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THE WEEKLY NEWSMAGAZINE OF TRANSPORTATION MANAGEMENT 


CAB Suspends ‘Off-Peak’ Air Cargo Rates of American, United 


Tariffs of American Airlines and United Air 
Lines making effective October 23 and November 
1 and 4 lower rates at various weight break- 
downs and providing lower rates for ‘off-peak’ 


traffic are suspended by Civil Aeronautics 
Board. TWA files tariff, effective November 17, 
offering rate reductions of up to 47% on ‘weight- 
break pattern’ and ‘off-peak’ traffic. 


Pages 14 and 115 


Eastern Governors Promise to Support Relief for Railroads 


In one-day conference with rail management 
and labor officials, governors of eastern states 
express sympathy for plight of eastern lines. 
pledge support for relief at state and national 
levels. However, specific action will await Presi- 


DNA Confers ‘Transportation Man 


Delta Nu Alpha Transportation Fraternity, at 
twenty-first annual meeting, strengthens its 
educational program. Hears Canadian traffic 
association official say that Canadian carriers 


dent Kennedy’s message on transportation to be 
sent to Congress in January. Governors call for 
vigorous effort to let public know rails’ needs 
and thereby aid them in legislatures, asserting 
they need public support to be helpful. 


Page 17 
of Year’ Award on W. H. Ott 


price their service with minimum of govern- 
mental regulation. Chairman Hutchinson, of 
ICC, addresses ‘international luncheon’ on flow 
of traffic between U.S. and Canada and Mexico. 


Pages 23, 24 and 51 


Areawide Teamster Union Contracts Deplored by Lawyer-Panelist 


Speaker at meeting of Southern Shipper and 
Motor Carrier Council says ‘vast monopolistic 
powers’ of unions are evidenced by contracts 


covering many operators, barring employers 
from dealing with unions representing their own 
employes. C. D. Hardesty is elected president. 


Page 33 


TAA Board of Directors Adopts Four New Policy Statements 


Meeting in Florida, Transportation Association 
of America board adds to policy statements ex- 
pressions on salaries of commissioners; census 
of transportation; warranty of seaworthiness as 
basis of damage suits, and adjustment to ex- 


clude from income tax the benefits received 
from state and local government units in aid of 
necessary passenger service. Senator Smathers 
advocates redefinition of exempt and private 
carriage, says carriers need increased earnings. 


Page 39 


District Court Judge Approves $7.5 Million Loan for New Haven 


In approving issuance of trustees’ certifi- 
cates, federal district judge at New Haven 
says committee representing four states and 


some local governing bodies could not dictate 
terms under which the court would surrender 
‘bits and pieces’ of its duties, obligations. 


Page 118 
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serves 
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associated 


15 ANDRE STREET, S.E. 
GRAND RAPIDS, MICHIGAN 








The capital of Indiana, situated in one of the richest sections of the corn and 
wheat belt, Indianapolis is one of the Central States’ most important dis- 
tribution centers. Associated’s Indianapolis Terminal, connecting this center 
with 34 other terminals and over 900 Direct Line Service Points at Chicago 
and throughout Michigan, Ohio and Indiana, affords Indianapolis industry 
dependable TL and LTL shipping facilities. Over 2200 operating units and 


more than 1800 trained shipping people stand ready to serve you 
when you specify Associated ... ‘‘First in the Great Lakes Area!” 
TERMINALS: « ANN ARBOR + BATTLE CREEK « BAY CITY BENTON HARBOR 
CADILLAC + CHICAGO + CINCINNATI + CLEVELAND COLUMBUS « DAYTON 
DETROIT +» FLINT « FORT WAYNE + GRAND HAVEN GRAND RAPIDS 
HAMMOND + HOLLAND + INDIANAPOLIS + IONIA JACKSON 


KALAMAZOO « LANSING + LIMA « LUDINGTON 
MANISTEE « MUSKEGON « NILES « PIQUA + PONTIAC 
PORT HURON «+ SAGINAW « ST. JOSEPH » SOUTH BEND 
STURGIS + TOLEDO +» WARSAW 
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PMT’s Jim Landergan, Champion, Light Semi Division, 


California Roadeo, 1961 





PMT’s Gregory Cole, Champion, Auto Carrier Division, 


California Roadeo, 1961 


What makes a 
Roadeo champion? 


Age? Not necessarily. Pacific Motor 
Trucking’s Jim Landergan is 41. 
His teammate, Gregory Cole, is 31. 

Family? Maybe. Both men are 
married. Jim has one child. Gregory 
is a father of four. 

Experience certainly. Jim has 
been a PMT driver for 19 years. 
He’s a veteran Roadeo competitor 
—a four-time finalist. Greg has 
driven professionally for 10 years— 
two with PMT. This Roadeo was 
his first. Both men, of course, show 
accident-free records for the preced- 


ing year—a prerequisite to Roadeo 
participation. 

Another thing Jim and Greg share 
is a winning tradition. In the Cali- 
fornia Roadeo state finals, PMT 
has placed at least one driver—and 
as many as 3—in championship 
ranks each year for 11 years straight. 

We think this tradition itself 
helps breed champions. Perform- 
ances like Jim’s and Greg’s are a 
source of pride to PMT. And a 
source of confidence to shippers 
who use PMT services. 


PACIFIC MOTOR TRUCKING CO. 
SOUTHERN PACIFIC TRUCK SERVICE 
110 Market Street, San Francisco, California 
TERMINALS IN 77 WESTERN CITIES 














McLean-Hayes 
specializes in 


Specializing in a given field always results in a superior prod- 
uct or service. That’s what has happened to McLean-Hayes 


motor freight service . . . thanks to over 25 years of special- 
izing in less-than-truckload shipments! This faster, safer, 
more efficient service can save you money through 


1. Broad LTL Market Coverage 
2, Complete LTL Facilities 
3. Proven LTL Experience 

4, Personalized LTL Attention 
Call the LTL specialists at your nearby McLean or Hayes 
terminal today. We think you’ll like the treatment you and 
your freight receive! 
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CTPA IMroaA!. Here’s measurable endorsement of General American Airslide Cars 
G N FE | . AL. for shipping dry powdered or granular materials. Bulk shipments 


are safe from contamination. Unloading by any means of conveying 


A Mi E R | © A N is easy and economical—particularly for those materials which tend 


to bridge or pack in transit. If you ship flour, sugar, starch or 


Al RS | D = CA R S similar materials—it will be well worth your while to find out how 


your costs can be cut and performance improved with Airslide cars. 


MORE THAN 5000 IN SERVICE! 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATFON 
135 South LaSalle Street * Chicago 3, Jllinois 
AIRSLIO‘ Offices in principal cities 

\GENERAL/ 
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Editorial 


Illegal Carriage and 


ee THOUGHT currently is being given, in coun- 
cils of people who directly or indirectly derive their 
sustenance from transportation, to the problem—and it is 
truly a problem—of putting a stop to unauthorized for-hire 
transportation of commodities on the highways. With so 
much thinking being devoted to this subject, it’s to be ex- 
pected that helpful ideas will be generated, unless the 
thinkers are afraid to make their ideas known and thus 
expose them to public inspection and criticism. We greatly 
admire people who are bold enough to ‘‘speak out” when 
they feel they have devised in their minds a course of action 
they believe to be meritorious. Right or wrong, they stimu- 
late inquiry and further thought by others and thereby help 
to chart what may ultimately prove to be the most practical 
and effective way to deal with the problem. 

The foregoing remarks are inspired by the reading, in a 
report on a recent meeting of the Southern Shipper & Motor 
Carrier Council, published elsewhere in this issue, of excerpts 
from a talk made at that meeting by Clarence D. Smith, 
director of traffic of American Home Products Corp., New 
York City. Unlawful trucking was one of the topics Mr. 
Smith discussed. He specified several types of operation in 
that category and then made these declarations: 

“No legislation is needed or desirable to curb such opera- 
tions. When a burglar enters our home we do not call for 
the introduction of legislation. We yell for the cops. And 
that is what we should do here, in connection with these 
operations that have been identified as unlawful. The most 
important legislative proposal. that shippers and motor car- 
riers could support would be an increased appropriation for 
the Interstate Commerce Commiss‘on. First, we should unite 
in an effort to get Congress to vote that additional monev 
to make a much needed expansion in the enforcement staff 
of the Commission. We should prevail upon Congress 
when it calls for the next budget request to suggest to the 
Commission that it make provision for such expansion. 
Otherwise, it is not seen how we can continue to preserve 
the national transportation system by water, highway and 
rail as well as other means adequate to meet the needs of 
the commerce of the United States, of the postal service 
and of the national defense.” 


HIS discussion ought not to proceed further without 

_ some sort of delineation of what’s meant by “illegal” 
trucking. There are many varieties of operations under that 
heading; more space than this page provides would be re- 
quired for a comprehensive listing of such operations. So 
we'll take a shortcut by quoting from a brochure (‘‘The II- 
legal For-Hire Trucking Problem’), prepared for the Com- 
mittee Against Unauthorized Transportation (CAUT) by the 
Transportation Association of America, a list of the types 
of arrangements used in interstate trucking which are gen- 
erally considered /ega/ in nature. 

These are the six kinds of ‘‘legal’” operations specified 
in the CAUT brochure (and if you want a copy or copies 
of it, CAUT, at 1710 H Street, N.W., Washington 6, 
D.C., will be glad to supply your needs) : 

(1) A shipper transporting his own goods in his own 
vehicle with his own driver in bona fide furtherance of 
his primary business, provided it is a non-carrier one; 
(2) bona fide common and contract carriers and brokers 


Calls for the Cops 


conducting operations with proper ICC and state authority; 
(3) a person transporting commodities specifically exempt 
from regulation; i.e., agricultural products; (4) an owner- 
operator leasing for 30 days or more to a regulated carrier 
and transporting goods under the carrier's authority; (5) trip 
leasing by an exempt agricultural hauler to an authorized 
carrier for a return load to his point of origin, subject to 
the regulations set forth in the Commission’s decision in 
Ex Parte MC-43, Lease and Interchange of Vehicles by 
Motor Carriers, and (6) a shipper leasing a motor vehicle 
without driver from a bona fide leasing company and using 
this vehicle to transport goods in the furtherance of his pri- 
mary non-transport business.’’ 

There'll be no argument from this department against 
the proposition that shippers and carriers ought to “‘call 
the cops’’ when illegal trucking operations are discovered. 
But as to the suggestion that no legislation (other than legis- 
lation to give the ICC more money so it can enlarge its en- 
forcement staff) is needed, we're not ready to second the 
motion. It seems to us the answer can’t rest entirely on an 
increase in manpower for the ICC. 


pe penalties, penalties severe enough to cause viola- 

tors to live in sickening fear of being apprehended are 
needed. That’s something for which legislation would be 
required. In a recent appearance before the Smathers sub- 
committee of the Senate commerce committee Chairman 
Hutchinson, of the ICC, made the recommendation among 
others that section 222(h) of the interstate commerce act 
be amended “so as to make the civil forfeiture provisions 
applicable to unlawful operations and safety violations, and 
to substantially increase the amount of the forfeiture” 
(T.W.. Sept. 2, p. 18). Another requirement, in the direc- 
tion of enforcement is for speedy prosecution and faster 
action by the courts in cases in which illegal highway opera- 
tions are charged. Whether legislation can bring that about, 
we don’t know. 

It’s difficult for the Commission to obtain all the evi- 
dence it needs for successful prosecution of unauthorized 
operators. The Commission has no right to examine the 
records of private, unregulated operators. Of course any 
operator whose activities are shady isn’t going to surrender 
his records to the Commission voluntarily. 

Whether or not legislation is the answer or part of the 
answer to the problem of unauthorized transportation, it 
now appears probable that legislation to deal with that prob- 
lem will be pushed in the next session of Congress. Sen- 
ator Smathers, of Florida, told the board of directors of the 
Transportation Association of America on October 21 that 
“we need badly a redefinition of the agricultural exemp- 
tion’’ and that ‘‘we urgently need a redefinition of private 
carriage.” And on October 24 the Under Secretary of Com- 
merce for Transportation, Clarence D. Martin, Jr., said in 
a speech that was regarded by many as a preview of the 
forthcoming report on transportation by the Secretary of 
Commerce to the President (see elsewhere in this issue) 
that ‘‘we should redefine and set new standards for bona 
fide private carriage and exempt transportation.” 

One “freedom” to which no right-thinking person can 
subscribe is the freedom of illegal carriers to escape dis- 
covery and prosecution. 
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Chef Boy-Ar-Dee’ 
products arrive 
ready for 

the shelves 





Cut-away view of the Hydroframe-60 Under- 
frame ... The secret to the spectacular results 
which are obtained with the Hydroframe-60 
Underframe is found in the cushioning mecha- 
nism which provides 30 inches of cushion travel 
in each direction upon impact. 


Hydroframe-60 Underframe now broadly 
protected by U. S. Patent No. 3003436. 


Impacts up to 12 MPH with no damage . . . The impact 
tape on the right was taken from a recorder mounted on the 
sliding center sill to document the full force of coupler im- 
pacts. It reported many, two of which were in Zone 5. How- 
ever, the tape on the left, taken from a similar recorder 
mounted inside the car, shows the a | enjoyed an impact- 
free trip. The reason: Long travel yarekume 00 ‘units 
absorb and drain off the forces of heavy impacts . . . never 
let them reach the load to cause damage. Only long travel 
cushioning, the type provided by the P-S Hydroframe-60, 
can give this degree of protection. 
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Mi Not a damaged carton or a crushed or dented case 
could be found in this entire carload thanks to P-S 
Hydroframe-60 protection. The reason: The long, smooth, 
thirty inches of hydraulic cushion travel built into the 
underframe of the Pullman-Standard Hydroframe-60 
Box Car absorbs impacts . . . never lets damage-causing 
shocks and forces reach the lading. Result: no returns, 
no claims, no damaged merchandise or replacement ship- 
ments with time and profit consuming delays. 

Take this trial shipment for example. A Hydroframe-60 
demonstrator car was loaded at the American Home 
Foods plant in Milton, Pa., with a mixed load of Chef 
Boy-Ar-Dee canned ravioli, pizza sauce and spaghetti 
sauce and consigned to a Lawrence, Mass. warehouse. 
After traveling 530 miles over four roads, the 69,100 
pound load arrived in claim-free condition, withstanding 
impacts up to 10 and 12 mph enroute. 

Results like this are also being recorded daily in ship- 
ments of other commodities such as appliances, double 
stacked rolls of newsprint, glass, tin plate and many more 
damage susceptible products. With over 400 P-S Hydro- 
frame-60 Box Cars now in service, shippers can enjoy 
new dependability and a new damage-free way of getting 
their products to market. For information on these cars 
and a brochure on the Hydroframe-60 contact your 
nearest Pullman-Standard sales office. 


PULLMAN-STANDARD 


A DIVISION OF PULLMAN INCORPORATED 
200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 
BIRMINGHAM « PITTSBURGH « NEW YORK 
J. C. FENNELLY CO., SAN FRANCISCO REPRESENTATIVE 





SHIP VIA THE 


PORTS of 
PROGRESS 






N. C. OCEAN TERMINALS 
MOREHEAD CITY 


N. C. STATE DOCKS 


WILMINGTON 


ww 


SERVICE 
i no idle boast! 


The North Carolina State Port 
Terminals have built a reputa- 
tion for personalized service 
by according every shipment 
the same special attention the 
shipper himself would give it. 
Strict maintenance of this pol- 
icy proves that “service” is no 
idle boast at the Mid-South 
Ports of Progress. 


For economy, efficiency and 


speed, ship via the N. C. State 
Port Terminals! 


“NORTH CAROLINA 
STATE PORTS AUTHORITY 
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TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Overcharges— 


Duplicate Payment of 
Transportation Charges 


Question—South Carolina 


On October 15, 1956, one of our sup- 
pliers made a less-truckload shipment 
from a point in Louisiana, consigned to 
one of our affiliates in Virginia. This 
shipment was delivered on October 22, 
1956, prepaid, in the amount of $146.47, 
to carrier “X,” and moved via this line 
in connection with carrier “Y,” and was 
delivered by carrier “Z.” 

When the shipment was delivered to 
the consignee at destination, the deliver- 
ing carrier also collected the transporta- 
tion charges in the same amount, $146.47. 
Presumably, through error on the part 
of one of these participating carriers, 
this shipment was rebilled as a collect 
shipment. 

We would appreciate your citing a de- 
cision of the courts or a report of the 
Commission, whereby the carriers could 
refund this duplicate collection of freight 
charges. 


Answer 


The term “overcharge” is used to de- 
note charges for transportation in excess 
of those applicable to the particular 
shipment under the tariffs lawfully on 
file with the Commission. Section 204a 
(5), part II, of the interstate commerce 
act. 

A duplicate collection of freight 
charges, therefore, results in an over- 
charge, in that an amount in excess of 
the published tariff rate has been col- 
lected by the carrier. 

The effect of section 204a (2) and (4) 
of the act is that claims for overcharges 
must be filled with the carrier or action 
at law begun against the carrier within 
three years from date of delivery of the 
goods by the carrier. 

If you have not filed a claim with the 
carrier, nor instituted an action at law, 
you may not now do so, as the lapse 
of time has destroyed any liability by the 
carrier for the overcharge. Kansas City 
Sou. v. Wolf, 261 U. S. 133, 43 S. Ct. 269. 

If your claim is not barred, we can 
see no reason why you may not, under 
section 204a (2) of the act, collect the 
refund from the delivering carrier. Of 
course, you should be able to prove con- 
clusively that the charges were, in fact, 
paid at origin. 

We realize that there is much con- 


fusion since the courts’ rulings in 
T.I.M.E., Inc. v. United States, 359 U. S. 
464, in May of 1959, as to whether a 
shipper has any recourse against a motor 
carrier, but, inasmuch as this case in- 
volved the unreasonableness of a rate, 
we do not feel that it should be used 
as a basis for not refunding a duplicate 
payment when there is no question as to 
the applicability of the basic rate used in 
computing the charges. 


This appears to be nothing more than 
a carrier error for which the shipper 
should not be penalized. 


Tariff Interpretation— 


Intermediate Rule— 
Application of on Shipments from 
United States to Canada 


Question—Canada 


A through rate is published from point 
“A” in the United States to point “B” 
in Canada, and point “C” in Canada 
is directly intermediate to point “B.” 
Point “D” is not on the direct line of 
transit, but the governing basis tariff 
shows point “D” as taking point “C” 
rates. 

Are we correct in assuming that one 
can apply the points “A” to “B” rates 
as the legitimate point “A” to “D” rates, 
as long as the basing tariff is applicable 
and the rate tariff has an intermediate 
application? 


Answer 


Where, by cross reference thereto in 
the rate tariff, a basing tariff is made 
a part of the rate tariff, as we under- 
stand is true in the instant case, the 
naming of a point in the basing tariff 
as taking the rate to point “C” is the 
same as if it were named in the rate 
tariff. Lammert Furniture Co. v. South- 
ern Ry. Co., 126 I.C.C. 197, and Johnson- 
Olson Grain Co. v. Chicago & N. W. Ry. 
Co., 231 I.C.C. 799. 

Rates made by use of an intermediate 
rule in a tariff are as specific as if the 
points of origin and destination are 
specifically named in connection with 
that rate. Miller & Lux v. Southern Pac. 
Co., 102 I.C.C. 137; Fruen Grain Co. v. 
La Crosse & Southeastern Ry. Co., 132 
L.C.C. 747; and Firestone Tire & Rubber 
Co. of Calif. v. Southern Pac. Co., 243 
I.C.C. 157. However, the intermediate 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
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Attention— International shippers! 


The TWA Jetstream Pak 


is sensational news in volume shipping! 


Now volume international shippers can fly their products 
(up to 2000 pounds) in aluminum-clad security without the 
costly weight of heavy packing. All these advantages of this 
fine container are yours: 





e Stays with TWA across the U.S.A. and to Europe. 


e Fastest ground handling in the business! Only TWA | 
eliminates the need for unpacking and repacking 
between domestic and international flights. 





e You pack the container and seal it. 


e Greatly facilitates customs clearance. Ask your freight forwarder, 
cargo agent or nearest 
TWA Air Freight office 

for details today. 


e It’s loss-proof, weather-proof, pilfer-proof. 
@ On wheels—one man can roll it. 
e Pieces leave and arrive together (this side up, too!). 


e Expedites loading and delivery. 
TWA Jetstream Cargo Express and the Jetstream Pak y Wa 
deliver your goods where the business is . . . fast! AIR FREIGHT 


THE ONLY AIRLINE SERVING 70 THRIVING U.S. CITIES AND 23 WORLD CENTERS OVERSEAS 
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rule may be restricted in such a manner 
as to render it inapplicable. Rule 27, 
tariff circular No. 20. This can be deter- 
mined only from the applicable tariffs. 
Inasmuch as rates made by use of an 
intermediate rule are considered to be 
specific rates, and the basing tariff pro- 
vides that point “D” takes point “C” 
rates, we are inclined to say that you 
are correct in applying the points “A” 
to “B” rate from points “A” to “D,” if 
there is nothing in the applicable rate 
tariff which prevents the use of the in- 
termediate rule at points in Canada. 


Shipper’s Load and Count— 
Effect of in Bill of Lading 


Question—New Jersey 


A shipper loads and seals a box Car, 
a plan II trailer, and a motor carrier 
trailer. Each arrives at destination with 
seal intact and is one piece short when 
unloaded. However, none of the bills of 
lading has been executed with a shipper’s 
load and count notation inserted. 

It is our understanding that the bur- 
den of proof is on the carrier to show 
that he is not responsible for the loss 
and that this can not automatically be 
shown by establishing that the shipper 
loaded and sealed the shipment. How- 
ever, our rail carrier simply declines 
these claims, for either the box car or 
plan II, on the basis of a clear seal 
record. 

What is the proper liability here, for 
both the rail and motor carriers, and 
would the situation be altered any in the 
case of the plan II and motor carrier 
trailer if the driver and consignee 
jointly broke the seal and unloaded the 
shipment? 


Answer 


Section 21 of the bills of lading act 
provides: 

“... The carrier may also by inserting 
in the bill of lading the words ‘Shipper’s 
weight, load, and count,’ or other words 
of like purport indicate that the goods 
were loaded by the shipper and the 
description of them made by him; and 
if such statement be true, the carrier 
Shall not be liable for damages caused 
by the improper loading or by the non- 
receipt or by the misdescription of the 
goods described in the bill of lading... .” 

In Modern Tool Corp. v. Pennsylvania 
R. Co., 100 F. Supp. 595, it was held that 
where the shipper performs the loading 
and the consignee performs the unload- 
ing the carrier is relieved of respon- 
sibility for any loss or damage. 

The seal record is the most conclu- 
sive evidence that the same number of 
articles are received at destination as 
were loaded at point of origin. If the 
record shows that the seals were applied 
at the consignor’s loading dock and 
were not broken until the truck was 
placed for unloading at destination, yet 
a check by the consignee and a repre- 
sentative of the truck line shows that 
there is a shortage, then there is but 
one logical conclusion, and that is that 
an error was made in the loading count, 
and the carrier should not, in our opin- 
ion, be liable for any shortage, assuming 
there is no doubt of the accuracy of the 
count at destination. 

If, however, the record discloses that 
the seal was broken en route, the carrier 
is placed in the position of proving there 
was no shortage or, failing in this, re- 
sponding in damages. 


Claims— 
Supporting Documents 

We have received the following com- 
ments on the question from California 
and our answer thereto, as published on 
page 13 of the September 23, 1961, issue 
of TraFFIC WorRLD, in support of freight 
claims. 

Although this point was not specifically 
asked, nor noted, if the carrier’s attorney 
asks for a bill of lading or freight bill 
sent to the carrier, the easiest answer is 
to tell him to obtain the item from the 
carrier and, thereby, save any work 
necessary in making copies or bonds of 
indemnity. 

As to the reasons why original bills of 
lading and freight bills are required 
with claims, certain facts must be estab- 
lished in all cases where claims are to be 
paid. These are as follows: 

(1) The shipment claimed actually 
moved. 

(2) The shipment moved at least part 
way via the line against which claim is 
made. 

(3) There was actually loss or damage 
as claimed. 

(4) Responsibility for the loss or 
damage is attributable to the carrier. 

(5) The monetary value claimed for 
loss or damage is accurate. 

Other facts are usually also estab- 


From Our 


12 Rail Systems Proposed 
Baltimore 15, Md. 


In view of several applications for 
consolidation or mergers being enter- 
tained by the Interstate Commerce Com- 
mission and right much talk of govern- 
ment subsidies, I think the time is about 
right for considering mergers of the 
transportation lines of the United 
States realistically. The argument is 
and has been that we have an over- 
capacity of railroad transportation and 
an overlapping of effort and energy. 

My rough draft of a transportation 
system of the United States results in 12 
systems, as follows: 


New York Central; Erie-Lackawanna; 
Lehigh Valley; New York, New Haven & 
Hartford; Boston & Maine; Maine Cen- 
tral; Bangor & Aroostook; Reading; Cen- 
tral of New Jersey. 

Baltimore & Ohio; Pennsylvania; 
Western Maryland; Wabash. 

Chesapeake & Ohio; Norfolk & West- 
ern; Nickel Plate; Chicago Great West- 
ern. 

Atlantic Coast Line; Seaboard; Florida 
East Coast; Central of Georgia; Georgia 
Railroad; Atlanta & West Point; West- 
ern Railway of Alabama; Clinchfield. 

Louisville & Nashville; Chicago & East- 
ern Illinois; Southern. 

Illinois Central; Gulf, Mobile & Ohio. 

Missouri-Kansas-Texas; Kansas City 
Southern; St. Louis-San Francisco; Mis- 
sissippi Central. 

Southern Pacific; Texas & Pacific; St. 
Louis Southwestern (Cotton Belt). 

Missouri Pacific; Denver & Rio Grande 
Western; Western Pacific; Sacramento 
Northern. 

Santa Fe; Rock Island. 

Union Pacific; Chicago, Milwaukee, St. 
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lished, such as what other carriers are 
involved and the correctness of the 
freight classification. 

The establishment of these facts in 
practice through time has led to adop- 
tion of the original documents as the 
best evidence. An original invoice or 
certified copy, when one exists, is also 
always required. In lieu of this, a price 
certification may be given. The paid 
freight bill, of course, constitutes an 
invoice when freight charges are claimed. 

In cases where certain documents are 
not available, an acknowledgment by 
the carrier that he is aware of the dis- 
crepancy and his responsibility there- 
for, is especially valuable. 

Many claimants seem unaware that 
carriers are required by rules of the 
Interstate Commerce Commission to es- 
tablish the above facts before making 
payment. Failure to do so can result 
in fines and other penalties. Carriers 
are not free to pay claims as a sales 
policy, as many claimants believe, even 
though, in many cases, they might other- 
wise do so. 


It might be noted that an indemnity 
bond consists of a guarantee by the 
claimant to reimburse the carrier for 
payment of any subsequent claims filed 
on the same shipment and supported by 
the original documents. 


Readers 


eeee0eeuee02ee8 @ @ 
Paul & Pacific; Chicago & North West- 


ern. 

Great Northern; Northern Pacific; Bur- 
lington Lines; Minneapolis, St. Paul & 
Sault Ste. Marie (Soo Line). 

I believe the 12 systems as outlined 
above or something very close to the 
above outline will solve the transporta- 
tion problem for a long time to come, 
and it can be accomplished without dis- 
placing any labor whatever as this mat- 
ter will take care of itself as time goes 
on, and the mergers as outlined can be 
formulated with the existing routes and 
gateways to be kept in effect. At least 
as a starter, transportation service would 
be improved and the railroads would be 
able to pay their way and forget about 
subsidies. 

This is something to think about.— 
J. P. Epwarps, Traffic Manager, Rec- 
ipe Foods, Incorporated, 4805 Garrison 
Boulevard. 


‘Divertible’ Private Carriage 
New York 17, N.Y. 

It would be interesting to see published 
an unbiased and authoritative report 
on the actual over-the-road private car- 
riage that would be susceptible to com- 
mon or contract carrier movement. The 
figures that are bandied around mean 
nothing without proper identification. 
How much private carriage, about which 
Mr. Forgash and others are concerned, 
involves deliveries of mail, milk, laundry, 
beverages, etc., in which for-hire car- 
riers couldn’t imagine participating? 

I agree with the innuendoes in Mr. 
Cunningham’s article [T.W., Oct. 7, p. 33] 
that the way to meet your competition 
is not to legislate against it!—RicHarp 
A. Stuart, General Traffic Manager, 
Whitehall Laboratories, Division of 
American Home Products Corp., 685 
Third Avenue. 
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Many of the above products courtesy of R. H. Macy and Company 


RE A EXPRESS is on the move—cuts shipping 
charges on 2,096 commodities—more coming! 


(Is your product here?) 


Now REA EXPRESS rates are lower on more ... Single receipt handling wherever you ship... 
than 2,000 commodities (and more to come) convenience of nationwide coverage...exclu- 
—even lower than motor carrier in certain / sive door to door delivery at no extra cost 
preferred weight ranges. Your commod- « R EA EYPRESS » (within published limits in the United 
ity may well be among them. And you get ‘\ Truex " States). Call your local REA EXPRESS 


these otherR EA EXPRESS advantages: faster “2. representative today. He’ll be glad to give 
service...one carrier responsibility allthe way * you the information on these new, low rates. 








EXPRESS 








Air Express delivers parts overnight, helps cut costly inventory 


This auto dealer had thousands of dollars tied up in inventory. Then he found out how quickly and easily 
he could get parts direct from the manufacturer by AIR EXPRESS. So now he lets the factory carry most 
of his inventory, and he banks the savings. AIR EXPRESS service enables you to streamline your in- 
ventory. Why stock a warehouse when AIR EXPRESS will deliver the goods at jet speed — very often 
the same day? Throughout the U. S. and Canada, 35 
scheduled airlines and 13,000 trucks give your shipments 


first on—first off—first there priority, with kid-glove han- Al ee EX’ Pp a €& SS 


dling all the way. Just mark your orders ‘‘AIR EXPRESS” 


& CALL YOUR LOCAL REA EXPRESS OFFICE FOR AIR EXPRESS SERVICE 
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Traffic and transportation news 
too late to classify in this issue 





Move to Free ‘Mo-Pac,’ B & O 
Stock Owned by Alleghany 


From Voting Trust Opposed 


The Alleghany Corp., which con- 
trols the New York Central Railroad 
and affiliated lines, is seeking to 
have the Commission free from a 
voting trust the stock it owns in the 
Baltimore & Ohio Railroad and also 
in the Missouri-Pacific Railroad— 
a move the “Mo-Pac” opposes with- 
out a full inquiry “as to the purposes 
and designs of Alleghany.” 


In a petition filed with the Commis- 
sion, Alleghany said it now beneficially 
owned, and there was deposited with 
the Empire Trust Co., as voting trustee, 
235 shares of common stock of the B 
& O and 2,200 shares of Class A com- 
mon stock and 20,300 shares of Class B 
common stock of the Missouri Pacific or 
slightly more than 1 per cent of the vot- 
ing stock of the “Mo-Pac” and 8 per 
cent of the voting stock of the B & O. 

The petition was filed in Finance No. 
18656, Louisville & Jeffersonville Bridge 
and Railroad Co., Merger, Etc., the pro- 
ceeding in which the Commission ap- 
proved control of the New York Central 
by Alleghany, and thereby retained 
jurisdiction over Alleghany as a railroad 
holding company. Otherwise, Alleghany 
would report to the Securities and Ex- 
change Commission. However, the Com- 
mission conditioned its approval to re- 
quire Alleghany to place in a voting trust 
the stock it owned or might own in other 
carriers. 

Specifically, the petition seeks author- 
ity to terminate the voting trust agree- 
ment, which Alleghany said would have 
the immediate effect of restoring to it 
the “full prerogatives of its ownership 
of voting stocks in two carriers.” 

Replying to Alleghany, in a petition 
for leave to intervene, the “Mo-Pac” 
said it was a matter of vital interest to 
the Missouri Pacific where the control 
of its “strategic” Class B stock was lo- 
cated and how that control was exer- 
cised. 


No ‘Control’ Would Result 

In support of its petition, Alleghany 
said that there was no chance that it 
could control the “Mo-Pac” or influence 
its management in the interest of Al- 
leghany’s other carrier interests in the 
light of its “very modest” percentage of 
voting power. 

Alleghany said it owned 2,200 shares 
of Class A and 20,300 shares of Class B 
common stock of the Missouri Pacific 
and that there was reported to be out- 
standing at midyear about 1,870,000 
shares of Class A common and 40,600 
shares of Class B common, both classes 
of which stock had equal voting rights. 

As to the B & O, Alleghany said its 


holding of 235,000 shares amounted to 
about 8 per cent of the voting power 
and that since the New York Central 
and its subsidiaries held an additional 
396,375 shares, Alleghany and its affil- 
iates had a normally significant voting 
power in excess of 20 per cent. 

Noting the pendency of rival appli- 
cations of the Chesapeake & Ohio Rail- 
way and the NYC for permission to 
control the B & O, Alleghany said that 
unusual circumstances prevailed under 
which Alleghany would be precluded 
from any degree of control of the B & O 
except on approval by the Commission. 

In further support of its request, Al- 
leghany said that the Missouri Pacific, 
with Empire’s affirmative vote, recently 
adopted “an executive stock option plan, 
approved by this Commission, which is 
possibly severely detrimental to Alle- 
ghany’s major interest in the Class B 
common stock of the ‘Mo-Pac.’” 

“The stock option plan, contrary to all 
such plans with which Alleghany is fa- 
miliar,” it said, “accorded options to se- 
lected officers of the Missouri Pacific in 
the Class A common stock, not in the 
lowest (Class B common) type of stock 
in the company. Stock optionees there- 
by have no incentive to advantage and 
promote the interest of the Class B 
common stock but are provided an in- 
centive to corporate action favoring 
Class A common stock at the expense 
of the Class B common stock. Alleghany 
was unfortunately debarred from an op- 
portunity to express its views and vote 
upon the proposal.” 


Veto Power 


The Missouri Pacific said that al- 
though Alleghany’s admitted holding of 
its stock was only slightly better than 
1 per cent, its admitted holding of Class 
B stock constituted “approximately 50 
per cent of that strategic and highly 
leveraged issue.” The Missouri Pacific 
added: 

“By virtue of the terms and provisions 
of the Missouri Pacific Railroad Co.’s 
articles of association the holders of a 
majority of said Class B stock are given 
an effective veto power over many vital 
and important corporate actions includ- 
ing such things as mergers, recapitaliza- 
tions, stock dividends, stock options, 
stock rights, equity financing, the issu- 
ance of convertible securities, and the 
use of Missouri Pacific stock for ex- 
change in acquisitions of control. Spe- 
cifically article VII D(3) of the Missouri 
Pacific’s articles of association, the terms 
of which are embodied in its Class B 
stock certificates, provides as follows: 

“*The company shall not, without 

the consent, given in writing or by 

resolution adopted at a meeting duly 
called for that purpose, of the hold- 
ers of record of at least a majority 
of the number of shaves of the Class 

A stock then outstanding and at 

least a majority of the number of 

shares of the Class B stock then 
outstanding (a) issue any shares of 


stock of the Company of any class 

now or hereafter authorized in addi- 

tion to the shares authorized to be 
issued by the provisions of section 

C of this Article VII, (b) create or 

issue any obligation or security of 

the company convertible into or ex- 
changeable for shares of stock of the 
company of any class, (c) alter or 
change the preferences, qualifica- 
tions, limitations, restrictions and 
special or relative rights of the 

Class A stock or of the Class B Stock 

or (d) amend or eliminate any of 

the provisions of this paragraph 

(3) 2 ” ‘ 

“Thus Alleghany’s holding of this 
petitioner’s Class B stock represents 
control of that class, which class in turn 
controls and exercises veto power over 
matters and decisions of vast moment 
to the Missouri Pacific Railroad Co. 
Commissioner Mahaffie stated in the 
seventh supplemental report of this 
Commission in the Missouri Pacific re- 
organization proceedings, decided July 29, 
1954, (290 ICC 477, 624), that petitioner’s 
Class B stock is ‘principally valuable as 
a token for speculation’; yet he went 
on to point out that ‘its relation to the 
‘A’ stock and to the debentures and in- 
come bonds which precede it are reason- 
ably sure to cause trouble.’ 

“It therefore being matters of vital 
interest to Missouri Pacific where the 
control of its strategic Class B stock is 
located, and how that control is exer- 
cised, it is respectfully submitted that 
this Petitioner should be allowed to 
intervene as its interests may appear on 
Alleghany’s said petition and that a full 
inquiry be had as to the purposes and 
designs of Alleghany in respect thereto, 
and as to the wisdom of this Commission 
altering its prior determinations.” 


Pope & Talbot Discontinues 


Intercoastal Ship Service 


Pope & Talbot, Inc., an intercoastal 
steamship operator since 1849, announced 
October 25 that because of heavy losses 
and with no immediate indication of 
assistance from the government it was 
immediately discontinuing its  inter- 
coastal service. 

George A. Pope, Jr., president, noted 
that recently the company had been 
operating five vessels on a two-week 
frequency, and then he explained the 
reason for the termination of service. 

“After 112 years,” he said, “we leave 
the intercoastal route with much regret. 
Our losses have reached a point that 
direct and immediate government as- 
sistance was our final hope, and such 
assistance was not forthcoming. 

“Since intercoastal shipping is im- 
portant to national defense, we informed 
the President, Secretary of Commerce 
and the Maritime Commission that we 
could not continue the route. We have 
now been told nothing can be done 
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without congressional action, and we 
cannot afford to wait for that.” 

Mr. Pope said the company’s final in- 
tercoastal voyages would be completed 
in November, after which the company 
would operate its steamships on the 
world charter markets, “pending final 
plans for their disposition.” 


Webb Says U.S.-Canadian 
Transport Problems Will 
Be Solved Without ‘Strain’ 


Transportation problems created 
by the boundary line between the 
United States and Canada “will be 
solved” and they “will be solved with- 
out stress or strain,” Commissioner 
Charles A. Webb, of the Interstate 
Commerce Commission, said October 
26 in an address at the thirty-first 
annual meeting of the Ontario Asso- 
ciation’of Motor Coach Operators in 
Toronto. 


However, Commissioner Webb said 
that in evaluating motor carrier 
applications for operating authority in- 
volving the crossing of the St. Lawrence 
River, for example, there was an obvious 
need for greater coordination and ex- 
change of information between the 
regulatory authorities of the U.S. and 
Canada. 

Commissioner Webb explained the 

functions and regulatory processes of 
the ICC and outlined moves that had 
been made in an effort to acquaint 
officials of each country with the regula- 
tions of the other. 
. Noting an increase in travel between 
the two countries, Commissioner Webb 
outlined the procedures to be followed 
by motor carriers desiring to obtain 
authority to operate across the border. 
In addition, he explained how temporary 
authority might be obtained for the 
transportation of charter parties, and 
for other rights. 

Commissioner Webb said that in the 
three years that he had been a member 
of the ICC he did not recall ever voting 
on a temporary authority application of 
a Canadian motor carrier to conduct 
charter operations. 

“The Commission’s motor. carrier 
safety regulations, including the regula- 
tions governing hours of service, apply to 
all Canadian carriers operating into the 
United States in the same way and to 
the same extent as they apply to carriers 
domiciled in the United States,” he con- 
tinued. 

“I cannot honestly say that the regu- 
lations are simple or that it is easy for 
carriers to become fully acquainted with 
all of their provisions. However, essen- 
tially the regulations merely require 
good sound operating practices and com- 
mon sense maintenance of equipment. 
Safety-minded carriers should have no 
difficulty in complying. Most modern 
well-maintained equipment should meet 
the standards set out in our regulations. 
Canadian carriers who are making an 
honest effort to observe the safety regu- 
lations should not fear prosecution for 
some minor infraction due to unfamil- 
iarity with out requirements 

“While in the United States your 
drivers should have in their possession 


LATE NEWS 


drivers’ logs which show the number 
of hours they have driven and been on 
duty during the preceding seven days. 
They may not drive lawfully if their 
hours in the United States added to 
those which accrued in Canada put them 
over the prescribed limits. Accidents 
which occur within the United States 
must be reported. 

“There may be a tendency on the part 
of some carriers, particularly those who 
operate into the United States for a 
short distance only, to consider complete 
compliance as a nuisance, or to take a 
chance on not being caught. It is true 
the Commission does not have an en- 
forcement organization that can appre- 
hend every violator, but its increasing 
number of spot road checks are proving 
quite effective. 

“Where vehicles stopped at check 
points are found to be in a hazardous 
condition, they are placed out of serv- 
ice and may not be used further until 
repairs are made. Also compliance rec- 
ords of carriers are maintained and 
where a carrier later seeks operating 
authority its unsatisfactory compliance 
record may cause the Commission to 
deny its application. 


No Complaints 


“By and large, the Commission has no 
complaint against the manner in which 
Canadian motor carriers operate within 
the United States. By accepting filings 
made by Canadian insurance companies, 
the Commission has made it easier for 
those motor carriers which operate 
through the United States to meet the 
insurance requirement. We shall continue 
to insist on the designation of process 
agents so that citizens of the United 
States may have recourse to their courts 
when they are involved in accidents in 
the United States with Canadian carriers. 

“In an effort to better acquaint Ca- 
nadian officials with our regulations, the 
Commission has invited representatives 
of the Canadian regulatory agencies to 
attend our orientation and training 
classes for rate agents and safety in- 
spectors. In the past, representatives 
from some of the provinces have at- 
tended. We are hopeful for an increase 
in this attendance. It may eventually 
result in more uniform requirements 
with corresponding benefits to carriers 
on both sides of the border.” 


New TWA Tariff Would Cut 


Domestic Shipment Rates 


Trans World Airlines has announced 
that it has filed with the Civil Aero- 
nautics Board a new air freight tariff 
offering rate reductions of up to 47 per 
cent on domestic shipments, effective 
November 17. 

Samuel C. Dunlap, vice-president of 
cargo sales and market development. 
said the tariff featured a domestic 
weight-break pattern by which TWA 
could offer lower rates to volume ship- 
pers. Also, he said, the revised tariff 
had “retained its simplicity in compar- 
ison to the freight tariffs of surface 
transportation companies and certain 
other air carriers.” 

“We have brought a greater number 
of commodities under a single rate 
scale,” he said. “This will enable TWA 
to provide more-prompt service to ship- 
pers and freight forwarders. The new 
rates and volume weight-breaks apply 


TRAFFIC WORLD 


between key markets, including major 
cities on TWA’s domestic system... . 

“TWA has inserted a special ‘off-peak’ 
rate into its tariff, seeking to stimulate 
more business to fill the large amount of 
space available for cargo on TWA’s day- 
time flights. Freight traditionally moves 
at night. But TWA’s off-peak rate 
offers reductions on shipments received 
by the airline between 9 a.m. and 3 p.m.” 

At the CAB, meanwhile, on October 
23 orders of investigation and suspen- 
sion of various tariff revisions filed on 
behalf of United Air Lines and Ameri- 
can Airlines were issued. In suspending 
those revisions, the board singled out 
plans for off-peak service at reduced 
rates. 


(See earlier story on page 115) 


Los Angeles C of C States Its 
Position on Limiting Number 
Of Witnesses in CAB Cases 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce, in a letter to the Civil Aero- 
nautics Board, has commended the 
CAB for its efforts to improve pro- 
cedure in route proceedings, but has 
urged the board “to place no burden 
upon any litigants which would es- 
tablish a specified number of wit- 
nesses other than is presently ap- 
plicable to all parties.” 


The CAB had given notice that it was 
considering an amendment to part 302 
of its rules of practice in economic pro- 
ceedings that would be designed “to en- 
hance the effectiveness of participation 
of public bodies or civic organizations in 
route proceedings and at the same time 
to reduce the size of the record” (T.W., 
Oct. 7, p. 117). The board said it sought, 
among other things, to limit the number 
of witnesses presented by such groups 
and, where practicable. to consolidate 
their presentation of evidence and briefs. 

The Chamber of Commerce, in its let- 
ter. signed by Vincent A. Bardelon. man- 
ager of its transportation department, 
said: 

“In past proceedings, the Los Angeles 
Chamber of Commerce has subscribed 
to your proposal by presenting evidence 
et cetera on its own behalf as well as for 
the city of Los Angeles. It is antici- 
pated that in future proceedings our 
method of handling these matters will 
continue as in the past. 

“It has been our practice to include 
only the number of witnesses which we 
have felt was necessary to effectively 
establish our position. 

“The Los Angeles Chamber of Com- 
merce is in complete accord with any 
action which may result in a conserva- 
tion of time and an expenditure of large 
sums of monies in the prosecution of a 
matter before any regulatory agency. 
On the other hand, we are sure that the 
Civil Aeronautics Board will agree with 
our opposition to any curtailment of the 
number of witnesses or exhibits which 
would preclude any party the fair right 
to be heard. 


Position of C of C 
“It is our position that public bodies 
and civic organizations have an equal. 


if not superior, interest in route and 
other proceedings as do the carriers 
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themselves, and, accordingly, there ap- 
pears to be no more justification for the 
placing of a numerical limitation on civic 
witnesses than there is for a limita- 
tion on carrier witnesses.” 

The Los Angeles organization said it 
appeared that a hearing officer was now 
sufficiently authorized to curtail any 
cumulative or unessential testimony, 
whether it was the evidence of a car- 
rier or any other party having an in- 
terest. 

In urging that the board place no 
burden on litigants to establish a spec- 
ified number of witnesses other than 
presently applicable to all parties, the 
Chamber of Commerce said: 

“On the other hand, the hearing officer 
should not only have authority to pro- 
hibit irrelevant or unduly repetitious 
material, but should be encouraged by 
the board to exercise such authorization 
whenever proper so to do.” 


Roddewig Denies Railroads 


Carry Freight at a Loss 


Clair M. Roddewig, president of the 
Association of Western Railways, has 
issued a statement in rebuttal of what 
the association said, in an accompany- 
ing memorandum, were “the oft-re- 
peated misleading charges of water 
carrier spokesmen respecting competitive 
rates offered to shippers and the public 
by the railroads.” 

The text of Mr. Roddewig’s statement 
follows: 

“Statements by spokesmen for the 
water carriers that two-thirds of rail- 
road traffic is hauled at less than cost, 
and that this practice must be stopped 
by upping rail rates, represent just an- 
other attempt by barge operators to 
eliminate rail competition. 

“Not satisfied with the already con- 
siderable competitive advantage they 
enjoy by reason of their free use of the 
navigation channels and locks that are 
built and maintained by the taxpayers, 
the water carriers are trying to stop the 
competitive pricing efforts of the rail- 
roads by spreading misinterpretations 
and misunderstandings about Interstate 
Commerce Commission reports. 

“To substantiate their charges that 
railroads are carrying freight at less 
than cost, the water carriers point to 
an Interstate Commerce Commission 
study which reports that not all railroad 
traffic contributes the same pro-rata 
share to overhead expenses. The water 
carriers then interpret this to mean that 
a substantial amount of rail traffic is 
carried at less than cost. 

“This is not true and such an inter- 
pretation shows a disregard for the 
marketing methods followed by all busi- 
nesses, whether they be department 
stores, drug stores, hardware stores, or 
railroads. No store owner tries to make 
every item he sells contribute the same 
pro-rata share of overhead expense. 

“Instead, store owners set a selling 
price on each item that is competitive 
with those set by competing store own- 
ers, and which will, at the same time, 
produce a return sufficient to cover out- 
of-pocket costs and contribute some- 
thing toward overhead expenses. The 
amount of the contribution each item 
makes toward overhead expense depends 
upon the degree of competition for the 
particular business. So it is with the 
railroads. 


LATE NEWS 


“Contrary to the statements of the 
water carrier spokesmen, the railroads 
do not handle any freight business at 
below-cost rates. As financially hard- 
pressed as they are, the railroads are 
in no position—as the barge operators 
charge—to carry freight at a loss. How- 
ever, like all businesses, the railroads 
are willing to take a small profit on 
competitive business in order to get some 
contribution to overhead expense.” 


Eastern Air Lines Official 


Heads Traffic Conference 


William L. Morrisette, Jr., vice-presi- 
dent—sales and advertising of Eastern 
Air Lines, has been elected president of 
the Air Traffic Conference of America, 
a division of the Air Transport Associa- 
tion of America. 

Mr. Morrisette, who along with other 
new officers will serve for a year, suc- 
ceeds William J. Mitchell, vice-president 
—market development of Mohawk Air- 
lines. 

Other new officers are C. Gordon 
Brown, vice-president—traffic and sales 
of Piedmont Airlines, first vice-presi- 
dent, and T. M. Miller, vice-president— 
traffic and sales of Delta Air Lines, sec- 
ond vice-president. 

The conference is composed of top 
traffic and sales officials of the nation’s 
leading scheduled airlines. Its primary 
purpose is described as being to develop 
ways to make air transportation as effi- 
cient, attractive and simple as possible 
for passengers, shippers and postal users. 





Trains to Make Changes 
With End of Daylight Time 


Daylight saving time will come to an 
end at 2 a.m. Sunday, October 29, mak- 
ing necessary transportation timetable 
changes. 

The Pennsylvania Railroad, for one, 
said it would make minor revisions in 
some of its schedules. It said its New 
York-Philadelphia-Washington trains 
would revert to standard time, as would 
all its commuter trains. 

The “Pennsy” said all its timetables 
would be reprinted. 





Airlines Ordered Not to Let 
Intoxicated Persons Aboard 


The Federal Aviation Agency has 
amended its civil air regulations to re- 
quire that the nation’s airlines must 
ban any person who appears intoxicated 
from boarding their planes. 

The amendment, announced October 
25, was made effective as of October 21, 
the FAA said, adding: 

“The carriers also must report any 
disturbance caused aboard aircraft by 
passengers to the FAA within five days. 
This amendment will insure that FAA 
can move rapidly against offenders. 

“The new amendment to the civil air 
regulations places responsibility on air- 
line management as well as on pilots. 
Present regulations prohibit a pilot from 
carrying intoxicated persons on the air- 
craft he commands. Other personnel, 
such as ground and cabin attendants, 
can better supervise loading, although 
the pilot still retains his authority as 


15. 


captain in command. At the time of 
loading, the pilot has other duties to 
perform.” 


Carloadings Totaled 650,775 
In Week Ended October 21 


Loadings of revenue freight in the 
week ended October 21 totaled 650,775 
cars, the Association of American Rail- 
roads announced October 26. This was 
an increase of 8,603 cars, or 1.3 per cent, 
above the preceding week, the AAR said. 

“The loadings represented an increase 
of 13,202 cars, or 2.1 per cent, above the 
corresponding week in 1960 and an in- 
crease of 43,258 cars, or 7.1 per cent, 
above the corresponding week in 1959 
(during the steel strike),” the AAR 
added. 

Loadings by commodity groups for the 
week ended October 21, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Oct. 21,61 Week 1960 Week 


Miscellaneous 340,502 46 | 3.0 | 
Coal 111,835 1.3D 2.7D 
Coke 7,704 22.0 | 6.0D 
Ore 49,054 6.41 3.5D 
Forest Products 39,812 4.11 1.41 
Merchandise LCL 27,821 20.5D 0.3 1 
Grain & Gr. Prod. 
(Total) 63,440 1.21 2.6 1 
Western Dists. 
inly 40,322 1.8 1 971 
Live Stock (Total) 10,607 5 t 21.9 | 


Western Dists. 
Only 9,557 1.21 24.3 | 


I—Indicates Increase D—Indicates Decrease 


The AAR said that all districts re- 
ported increases compared with the cor- 
responding week in 1960 except the 
Allegheny, and that, compared with the 
corresponding week in 1959, all districts 
reported increases except the Central- 
western and Southwestern. Cumulative 
loadings for this year, compared with 
1960 and 1959, were shown as follows: 


1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268, 
Four weeks of July 2,173,783 2,298,399 2,218, 
Four weeks of Aug. 2,367,450 2,385,893 2,168.1 
Five weeks of Sept. 2,950,523 2,905,912 2,762,842 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Week of Oct. 7 639,941 645,986 557,576 
Week of Oct. 14 642,172 653,277 579,410 
Week of Oct. 21 650,775 637,573 607,517 





42-Week Total 23,016,406 25,216,830 25,162,567 


Piggyback Volume 

“There were 12,319 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended October 
14, 1961 (which were included in that 
week’s over-all total)” the AAR said. 
“This was an increase of 705 cars, or 
6.1 per cent, above the corresponding 
week of 1960 and an increase of 3,471 
cars, or 39.2 per cent, above the 1959 
week. 

“Cumulative piggyback loadings for 
the first 41 weeks of 1961 totaled 458,426 
for an increase of 20,085 cars, or 4.6 per 
cent, above the corresponding period of 
1960 and 131,637 cars, or 40.3 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this type traffic in the 
current week compared with 54 one 
year ago and 50 in the corresponding 
week in 1959.” 
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Offices: New York - San Francisco « Los Angeles - San Diego . Chicago - 


Now, for the first time on a regular basis, 
full-scale containerization is available be- 
tween San Diego, Los Angeles and San Fran- 
cisco, and Yokohama, Kobe, Pusan, Okinawa 
and Nagoya! 

APL’s newest and fastest cargoliners sail 
for the Orient every two weeks with all suit- 
able shipments for containerization packed in 
APL CARGO-VAN containers! Shippers can 
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PRESIDENT 


Detroit - Cleveland - Baltimore - 


enjoy a new standard of safety and distribu- 
tion efficiency, together with unprecedented 
Savings on every shipping dollar. They save 
on packing costs, handling costs and insur- 
ance costs, as well as saving time and trouble, 

For complete details on how APL CARGO- 
VAN can answer your particular distribu- 
tion/shipping needs, write or call your nearest 
APL office or cargo representative. 
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The Week in Transportation 


New Motor Classification 
Set to Take Effect Dec. 21 


F. G. Freund, issuing officer of the 
National Motor Freight Classification, 
announced the issuance October 21 of 
Classification A-6 and the concurrent 
filing of it with the Interstate Commerce 
Commission and more than 40 state 
commissions. The 585-page publication 
bears an effective date of December 21. 


“In addition to the matter usually 
contained in a reissue,” he said, “new 
Classification A-6 also renumbered all 
of the classification ‘rules’ in essentially 
the manner suggested by NMFTA’s 
standing committee on form and con- 
struction of tariffs and approved by the 
National Classification Board as a result 
of its public docket hearings. 


“Rule 115 (formerly rule 34 in Classi- 
fication A-5), as approved by the National 
Classification Board, is included in the 
new Classification A-6 and required the 
changing of each and every ‘volume 
minimum weight’ and/or truckload 
‘minimum weight factor’ to a new ‘point 
one’ or ‘point two’ weight factor for 
application under the revised rule.” 


Mr. Freund said Classification 15 was 
being canceled December 31. 


Waterside Plant Building 
Up This Year, AWO Says 


The American Waterways Operators 
reports that industrial waterside plant 
site development in the third quarter 
of the year and for the first nine months 
of the year was far above the totals 
for the same period of 1960. 

The AWO said that in its latest survey 
it found that production industry con- 
structed or announced plans to construct 
188 new plant facilities along the navig- 
able inland waterways in the third 
quarter, bringing the nine-month 1961 
total to 437. Comparable figures for 1960, 
the AWO said, were 59 and 263. 

Also, the AWO said that since it began 
keeping plant construction records in 
1952, there had been a total of 3,898 
waterside plant sites developed. 


Pallet Association Meeting 


The fifteenth annual meeting of the 
National Wooden Pallet Manufacturers 
Association will be held February 4-7 
in the Diplomat hotel, Hollywood, Fla. 
Between 125 and 150 persons are ex- 
pected to attend, the association says. 


Eastern Governors Express ‘Sympathy’ 
For ‘Plight’ of Eastern Railroads 


Railroad Presidents, Railway Labor Representatives, Meet With 
Governors of Eastern States to Outline Needs of Eastern Railroads. 
Plans for Action to Await President Kennedy's Message to Congress. 


By LEWIS W. BRITTON 


Top eastern railroad officials and 
labor leaders laid the plight of the 
eastern railroads before a group of 
governors in New York City on Octo- 
ber 25 and the governors promised 
to support tax or other relief at the 
state level. However, all parties 
agreed that implementation of the 
promise of aid must await the trans- 
portation recommendations to be 
made by Secretary of Commerce 
Hodges to President Kennedy by No- 
vember 1, and the message on trans- 
portation which the President has 
said he will send to Congress next 
January. 


Several of the governors, particularly 
Governor Robert B. Meyner, of New 
Jersey, stated that there must be an 
effective effort made to acquaint the 
public with the critical situation of the 
railroads. Governor Meyner reinforced 
his view by restating it toward the end 
of the day’s conference. 

Called the Eastern Governors Con- 
ference on Railroad Problems, the meet- 
ing was called by Governor Wesley 
Powell, of New Hampshire, who is chair- 
man of the New England Governors’ 
Council, at the suggestion of the rail- 
roads. He said the idea had been unani- 
mously approved by the New England 
group and by the executive committee 
of the National Council of Governors. 

The railroad presidents and the chair- 
man of the Eastern Railroad Presidents 
Conference asked for equal competitive 
opportunity and equal tax treatment. 
A labor official, speaking for all of rail- 
way labor, said that they supported 
generally the position of management, 
with a proviso that no tax relief granted 
should result in a greater tax burden 
being placed on workers in the low in- 
come brakets. 

Statements were presented to the 
governors the morning of October 25 
by Perry M. Shoemaker, chairman of the 
board of the Erie-Lackawanna Railroad; 
Stuart T. Saunders, president of the Nor- 


folk & Western Railway Co.; Allen J. 
Greenough, president of the Pennsyl- 
vania Railroad; Jervis Langdon, Jr., 
president of the Baltimore & Ohio Rail- 
road; Alfred E. Perlman, president of 
the New York Central Railroad, and 
David I. Mackie, chairman of the Eastern 
Railroad Presidents Conference. 

Michael Fox, vice-chairman, Railway 
Labor Executives’ Association, and presi- 
dent of the Railway Employes’ Depart- 
ment of the AFL-CIO, read a statement 
made on behalf of the railroad brother- 
hoods. Sitting with him were A. E. 
Lyon, executive secretary of the RLEA; 
George M. Harrison, president of the 
Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Express and 
Station Employes; H. E. Gilbert, presi- 
dent of the Brotherhood of Locomotive 
Firemen and Enginemen; W. P. Kennedy, 
president of the Brotherhood of Rail- 
road Trainmen; H. C. Crotty, president 
of the Brotherhood of Maintenance of 
Way Employes, and Edward J. Hickey, 
Jr., counsel for the RLEA. 

Governor Powell presided. Also at- 
tending the conference were Governor 
Elbert N. Carvel, of Delaware; Governor 
Matthew E. Welsh, of Indiana; Gov- 
ernor John H. Reed, of Maine; Gover- 
nor J. Millard Tawes, of Maryland; Gov- 
ernor John A. Volpe, of Massachusetts; 
Governor John B. Swainson, of Michi- 
gan; Governor Meyner; Governor Nel- 
son A. Rockefeller of New York; Lieu- 
tenant Governor John W. Donahey, of 
Ohio, and Governor John A. Notte, Jr., 
of Rhode Island. 

Governors of other states were repre- 
sented as follows: Dr. Norton Long, as- 
sistant to the governor of Illinois; David 
H. Kurtzman, secretary of administra- 
tion, Pennsylvania, and John Patterson, 
chairman of the Public Service Com- 
mission of Vermont. 


E-L President on Commuter Service 


Mr. Shoemaker asked the eastern gov- 
ernors to adopt a program aimed at 
easing the deficits of railroads which 
afforded commuter service in the east. 
He asserted that such railroads had con- 
tinued commuter service and had sub- 
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sidized it from their freight revenues 
and at the expense of their security hold- 
ers. The eastern railroads, he said. were 
no longer able to bear the burden and 
that the problem must be solved quickly, 
adding: 

“If it is true that efficient mass transit 
is necessary for the future development 
of our metropolitan areas, and if it is 
accepted that the pure economics of costs 
and results dictate the preservation and 
improvement in rail transportation, as 
opposed to continued expansion of high- 
way facilities, the states and communi- 
ties which these railroads serve have a 
compelling interest in a solution.” 

The E-L executive said that among 
the matters which should have immedi- 
ate consideration were: 


a That the primary responsibility for 
suburban commuter transportation, as a 
local public service, rests with the states 
and local areas affected. 


s That the suburban commuter service 
is no less a broad community service 
than fire and police protection, and 
water supply, the quantity and quality 
to be controlled by local needs. 


a That the providing of such service 
should be the economic responsibility of 
the direct users and beneficiaries of the 
service. 


a That there should be no taxes of 
any kind on commutation and suburban 
operations, including property and facil- 
ities. 


Mr. Shoemaker said that some of the 
steps which had been taken along those 
lines—contracts between railroads serv- 
ing Philadelphia and the “Passenger 
Service Improvement Corporation,” and 
contracts between the state of New Jer- 
sey and its railroads for the continu- 
ation and improvement of suburban serv- 
ice were only temporary solutions. He 
also spoke of tax relief granted by New 
York, Connecticut and Massachusetts to 
railroads operating in those states. 

He said the time had come for a 
permanent program and that public of- 
ficials should take immediate and ag- 
gressive action before it was too late. 
He asked local governments to under- 
take an educational program to make 
the public aware of the “benefits accru- 
ing from constructive action in behalf 
of commuter lines” and “the hardship 
that would result” from abandonment 
of essential suburban passenger service. 


N & W President 


Mr. Saunders asserted that the eco- 
nomic stimulus railroads could provide 
was important for the eastern states 
because the industrial growth of the 
area was slowing down as the result of 
the depressed conditions of some of the 
railroads. If economic conditions in the 
east were to be improved, he said, the 
railroads of the east must be strength- 
ened. 

Railroad expenditures for the pur- 
chase of supplies and materials would 
be a stimulus to further economic and 
industrial growth, Mr. Saunders said, 
adding that, in 1951, when the railroads 
were in a better financial status, they 
had used nearly six million tons of steel. 
In the current year, he said, they would 
use not more than two million tons. The 
difference in tonnage, he asserted, was 


the equivalent of 30,000 jobs in the steel 
industry. 

“When we consider the fact that 
transportation accounts for about 20 
per cent of our gross national product 
—nearly $100 billion in 1960—and that a 
substantial portion of this is generated 
by the railroads, it is obvious that any- 
thing that strengthens the railroads 
will benefit the economy,” Mr. Saunders 
said. “This will be even more true in 
the future in view of estimates that 
present volumes of intercity freight will 
double by 1980 as the result of expand- 
ing economy and the addition of 60 mil- 
lion people to our population.” 

He also asserted that it was necessary 
to have a railroad system adequate to 
both peacetime needs and “also adequate 
to any demands that may be upon us 
as a result of our international commit- 
ments in the cause of freedom.” 

Mr. Saunders said that the railroads 
sought only equality of competitive op- 
portunity with other forms of transpor- 
tation. He said that “time already has 
run out for one eastern railroad and is 
rapidly running out on a number of 
others.” He said the solution could not 
be awaited any longer so that railroads 
in the east might once again play a 
dynamic role in the transportation sys- 
tem. 


Mr. Greenough’s Statement 


The railroad situation in the east was 
“a real public crisis, with many impor- 
tant lines in worse shape than during the 
depression of the 1930’s.” Mr. Greenough, 
president of the Pennsylvania declared. 

“This is not a temporary condition,” 
he said. “It threatens not only railroad 
employes, customers and investors, but 
also the entire economy in our section 
of the country. It will not miraculously 
disappear. The whole problem demands 
prompt and effective attention.” 

Mr. Greenough said the eastern rail- 
roads had a net loss of more than $110 
million in the first half of 1961 and that 
the loss had grown to 122 million at the 
end of eight months, adding: 

“Yet we are a very substantial segment 
of the whole railroad industry in terms 
of the service we perform. The eastern 
roads represent about 35 per cent of 
the industry in terms of size. They handle 
more than 70 per cent of all commuter 
passenger business. By contrast, in terms 
of financial strength they are at the 
bottom of the industry.” 

The Pennsylvania official said that 
the seriousness of the situation was 
shown by the fact that the New Haven 
had already “become bankrupt” and that 
the Lehigh & New England had been 
authorized by the ICC to go out of busi- 
ness. 


Source of Difficulties 


“The critical state of the railroads,” 
he said, “is primarily the result of out- 
moded and discriminatory government 
policy. The railroads are treated as a 
monopoly, which they have long since 
ceased to be. At the same time, govern- 
ment has promoted a vast network of 
facilities for other modes of transport, 
has directly or indirectly assisted car- 
riers using those facilities, and has al- 
lowed many of them to operate with no 
regulation. 

“In the face of these inequalities of 
treatment by government, the railroads 
remain the essential backbone of freight 
transport. Only an industry having basic 
economics in its favor could have thus 
survived in private ownership. But this 


TRAFFIC WORLD 


cannot continue, any more than our 
country a century ago endured half- 
slave and half-free. 

“Meanwhile, the results of such 
policies are unavoidable. They have now 
caught up with us in the eastern states. 
The continuation of help for our com- 
petitors and restraints on us means that 
your railroads, instead of growing and 
creating business and jobs, are going 
rapidly in the opposite direction. This 
is undermining the economic future of 
our entire area.” 

Mr. Greenough asserted that govern- 
ment spending of $140 billion on high- 
ways and streets, more than $9 billion 
on air facilities and about $3 billion on 
inland waterways has produced “a seri- 
Ous over-supply of transportation in this 
country.” More importantly, he said, it 
had “distorted the competitive factors in 
the industry to the serious detriment of 
the railroads which must still finance, 
maintain and pay taxes on their corres- 
ponding facilities.” He said that the gov- 
ernment had matched its promotional 
program for other carriers with a com- 
pletely static and negative policy with 
respect to the railroads. 


Governors’ Help Sought 

At one point in his statement, Mr. 
Greenough said that any real and last- 
ing solution “to our critical problems,” 
must begin with “prompt and major re- 
form of government transportation poli- 
cies” and that the railroads “just can- 
not do the job alone.” He added: 

“Nor will it be done through improve- 
ment of general business conditions or 
minor changes in transportation regu- 
lations and laws. Our hope here, today, 
is that you gentlemen, as leaders of the 
eastern states where these handicaps 
and restrictions have been most onerous 
and most damaging will help us obtain 
the necessary relief.” 

Asserting that the railroads were not 
obsolete and were still the most effi- 
cient form of transportation, with their 
present difficulties flowing from “artifi- 
cial” handicaps, Mr. Greenough added 
that “we railroad men—both labor and 
management—must dedicate ourselves 
anew to the prompt removal of these ar- 
tificial inequalities.” If the industry was 
to succeed in that effort, he said, “we 
need the help which you, as government 
leaders, can give.” 

Mr. Greenough presented, in addition 
to his prepared statement, a 129-page 
review of the economic situation of the 
railroads in the northeastern area of 
the country and an accompanying 158- 
page “jumbo-size” exhibit. 


B & O President 


Mr. Langdon said that truck, inland 
barge and airline operations should be 
required to pay “their fair share of the 
cost of the publicly-provided facilities 
they use commercially,” or that, as an 
alternative, the railroads be granted un- 
restricted right to engage in those forms 
of transportation. 

He asserted that the competitive situa- 
tion which he said was created in the 
transportation industry “by subsidy pay- 
ments benefiting only some modes” 
would, unless corrected, “very likely 
wind up in the forced nationalization 
of the railroads.” He added that na- 
tionalized railroads would pay no state 
or local taxes. 

Mr. Langdon said that the states had 
an important stake in fostering sound 
conditions in the transportation industry 
to preserve “some semblance” of free 
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enterprise in transportation, as well as to 
protect their sources of revenue. 

Asserting that competition was on un- 
equal terms for the railroads because 
of the aid given other modes, Mr. Lang- 
don said that, although trucks operating 
on public highways paid user charges, 
the charges were not compensatory. 

“Merely to reimburse the federal gov- 
ernment for its 90 per cent portion of 
the cost of constructing the so-called in- 
terstate highway system, heavier trucks 
should pay at the rate of from 2.5 to 5.1 
cents per mile,” Mr. Langdon said. “Yet 
the actual federal user charges amount 
to only 1.5 cents per mile—a clear sub- 
sidy of from 1 to 3.6 cents per truck 
mile.” 

He said that if the B & O were to 
receive “a comparable subsidy,” its 
freight operating costs would be reduced 
by $12,400,000 annually, and that this 
would be enough to “convert a heavy 
deficit operation into a handsomely pay- 
ing one.” 

Asserting that the barge lines operat- 
ing on inland waterways, taking into 
consideration their cost and the cost of 
their maintenance, were receiving sub- 
sidies at the rate of $1.30 for each ton 
carried 1,000 miles, Mr. Langdon said 
that if comparable assistance were 
given the B & O, its costs of operation 
would be reduced by almost $32 million a 
year. He added that “subsidies of the 
same magnitude” if paid to other eastern 
railroads “would erase the red figures 
overnight.” 

Further asserting that airlines had 
subsidies ranging from one-half cent to 
one cent a passenger-mile, Mr. Lang- 
don said that a “comparable subsidy” 
to the B & O would produce from $2.6 
million to $5.3 million each year and 
would reduce its passenger deficit sub- 
stantially. 

The B & O official said he was not 
suggesting subsidies for railroads, but 
that when the railroads proposed “ade- 
quate user charges for their subsidized 
competitors,” they were accused of at- 
tempting to destroy competition. 

“The short answer is that, if compen- 
satory user charges would have such an 
effect,” he added, “the competition is 
indeed uneconomic and should come to 
an end. Transportation on the high- 
ways and waterways that is truly eco- 
nomic can readily absorb the entire cost 
of its performance.” 


Mr. Mackie’s Views 


Mr. Mackie said that the railroads 
could no longer afford the heavy burden 
of “discriminatory taxation’ imposed 
on their facilities while their competi- 
tors were “relatively free from such taxa- 
tion.” 

“A total of some $141,000,000 in ex- 
cessive taxes was exacted from railroads 
in 31 states solely because railroad prop- 
erty was assessed and valued higher 
than other property subject to the same 
rates,” Mr. Mackie said. “The crush- 
ing burden of this penalty is utterly in- 
defensible and intolerable when it is 
based upon and grows out of a condi- 
tion that is abhorrent to one’s sense of 
justice and fair play.” 

He said that seven of the 31 states— 
Illinois, Indiana, Maryland, New Jersey, 
Ohio, Virginia and West Virginia—had 
required the railroads serving their 
areas to “overpay taxes” in the amount 
of $53,402,354. He said that New Jersey’s 
assessment of railroad property at 100 
per cent and other property at 27.7 per 
cent had produced in 1957 “a staggering 
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Northwest's Cargo Service to Orient 


Northwest Orient Airlines now is operating converted DC-7CF aircraft in cargo service across 

the Pacific, in the Orient and in domestic air freight service. Five planes such as that shown 

have been modified by installation of a strengthened cargo floor and a forward cargo door 81 

by 124 inches in size, which Northwest calls the largest forward cargo door installed in any com- 

mercial airliner. The new service offers shippers through-plane all-cargo operation linking the 

Orient and the east coast of the United States—with flights both west and eastbound between New 
York, Chicago, Seattle-Tacoma, Anchorage and Tokyo, Northwest says. 


$13,000,000 discriminatory tax burden on 
the New Jersey railroads.” 

Mr. Mackie’s prepared statement in- 
dicated that 35 Class I eastern railroads 
had produced a net income of $44,479,- 
284 for the first eight months of 1960 
and a net deficit of $75,139,852 for the 
comparable period of 1961. 

“I know of no figures that more 
eloquently plead for equality of taxation 
and equality of competitive opportunity,” 
he said. 


New York Central President 


Because of pressure of time toward the 
end of the morning session, Mr. Perlman 
did not read his prepared statement, 
but made a brief summary of its con- 
tents. 

He said in his prepared statement 
that the future was gloomy for the com- 
mon carrier industry if the present 
trends of government policy toward 
transportation went unchanged. 

Mr. Perlman said that, in order that 
the country might have a strong trans- 
portation system, common carriers must 
be permitted to use any type of trans- 
portation equipment and must be per- 
mitted to price their product realisti- 
cally. He also asserted that the inter- 
state commerce act and its enforcement 
must be tightened up to prevent “the 
wholesale evasion prevalent today.” 

The NYC president said that history 
gave a negative answer to the question: 
“Can’t the commerce and industry of 
the United States be adequately served 
by a private transportation system?” 

He added that if common carriage 
continued its “downhill slide to a stand- 
by basis,” it could not continue, at least 
as private enterprise, to provide adequate 
service to those unwilling or unable to 
aga their own transportation facili- 
ties. 

Mr. Perlman said that in the 15 post- 
war years, 1946 to 1960, the gross na- 
tional product had risen by 26 per cent, 
intercity truck traffic had risen almost 
260 per cent, but that “rail tonnage of 
the available traffic decreased more than 
20 per cent.” He added that about 75 
per cent of the postwar increase in truck 
traffic had been hauled by private trucks 
or those “otherwise exempt from ICC 
regulation.” 

The railroad official said that compe- 
tition between common carriers for “their 
rapidly shrinking slice of the transpor- 


tation pie” served primarily to weaken 
their efforts to regain the traffic hauled 
in private carriage. If common carriers 
were to survive, he asserted, they must 
be freed to compete against private 
transportation by allowing the com- 
mon carrier “to become a true trans- 
portation company, free to provide trans- 
portation by rail, highway, water or air, 
which will best meet the needs of its 
customers.” He asserted further that 
the United States was the only nation 
in the world where railroads were “for- 
bidden rational use of motor carriage.” 

Mr. Perlman also called for a re- 
examination of the agricultural commod- 
ity exemption in the interstate commerce 
act, asserting that it had been so 
broadened that the exempted list far 
exceeded the intent of the original legis- 
lation. Having said that canned to- 
matoes were in the exempt class, Mr. 
Perlman took the lapel of his suit coat 
between thumb and finger and asked 
if it, too, was an exempt commodity. 


Governors’ Questions 


Before the luncheon recess, after 
which the statement on behalf of the 
brotherhoods was read, the governors 
posed some questions. 

Governor Reed, of Maine, commended 
the railroad officials for their “factual 
presentations.” He described the situa- 
tion in Maine and said that the railroads 
were an economic necessity. He said he 
recognized the need of the railroads to 
maintain their capacity and that he had 
asked the legislature to consider the fi- 
nancial situation of the railroads and 
grant a measure of tax relief, adding 
that there will be an adjustment in 
Maine’s taxation.” He said a change in 
the present system of taxing gross reve- 
nues by cutting to one per cent the gross 
receipts tax if a railroad’s earnings were 
less than 5 per cent of its basic invest- 
ment would, in 1965, result in ‘reduced 
taxes of one million dollars annually, 
In addition, he said, the Maine Public 
Utility Commission and the courts had 
permitted the railroads to remove bur- 
densome rail service which had made 
possible a “tremenduous disposition of 
substantial investment in passenger 
stations and passenger equipment.” Con- 
tinued private operation of the railroads, 
the governor said, merited “our concerted 
efforts.” 

Governor Swainson, of Michigan, asked 
Mr. Greenough, who had commented on 
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the amount of money spent on highways, 
what he was suggesting in connection 
with the highway program. Mr. Green- 
ough replied that “we are suggesting that 
those who make use of the highways 
pay the proper charges for those facili- 
ties when they are engaged in public 
transportation in competition with the 
railroads who pay the full cost of own- 
ing and maintaining their facilities.” 
He said he would include private car- 
riers, using the highway “for profit” 
among those who should pay. 

Governor Volpe, of Massachusetts, 
commented on the action taken by Rhode 
Island, Connecticut, New York and his 
state tax relief, but added that unfor- 
tunately the Massachusetts legislature 
had added the provision—that no rail 
worker might be discharged without ap- 
proval of a superior court of the state— 
which, he said, “made it impossible to 
take advantage of the legislation.” 

He said he thought all of the governors 
recognized the need to retain basic rail- 
road service, but that unfortunately “we 
have many people who think they should 
receive all the railroad service they have 
had even if there are only one or two 
passengers using the service.” He said 
that some legislators “don’t seem to un- 
derstand that we can’t just keep taking 
out of the bottom of the barrel without 
putting something in.” 

The governor also said he differed 
from some of the remarks about com- 
petition over the highways, although he 
said he recognized that “it is competi- 
tion.” He said that the state highway 
system was not subsidized as taxes were 
levied to take care of bond issues, ad- 
ministration and maintenance. 

Governor Volpe also wondered aloud 
if the railroads “after the millenium” 
would want all regulation eliminated and 
allow transportation to be a “dog eat 
dog industry”’—perhaps, eventually, no 
different than the construction industry 
in which there was no regulation “to any 
great degree.” 

Saying he was in sympathy with the 
problems of the railroads, the Massa- 
chusetts governor said he hoped that 
“we can be more successful than in the 
past” and so bring the industry to health. 


Need to Inform Public 


Governor Meyner said, also, he thought 
that “we are all interested in finding an 
answer to the plight of the railroads,” 
adding that “we are probably suffering 
from the sins of our fathers or prede- 
cessors.” He said he did not think that 
talk of mergers, of “buying and selling 
stock” and of application for consolida- 
tions would help the public “realize the 
picture.” He added that “there is no 
doubt that people in political office over 
the years have made a great deal of 
progress in making ‘a whipping-boy’ of 
the railroads.” 

He said he had been impressed by the 
expressions of the railroad officials, add- 
ing that “they highlight the problem,” 
but he asked: “How are you going to take 
care of it?” He said that “we have to 
get this picture to the public—not by 
sitting down with governors—we have to 
get this picture to the public.” He said 
the governors were not the people who 
would get action through the legislatures, 
adding that “we can try to lead the 
public, but on the occasions when we 
try to do something the very people who 


should be supporting the railroads are 
the very ones who vote against the pro- 
position.” He said he might cite the 
efforts of New Jersey officials to use 
turnpike revenues to solve the railroad 
problem, adding that “the amazing thing 
was that the very county having a vast 
commuter service problem voted to a 
surprisingly small extent for the prop- 
osition.” 

Asserting that the railroads had the 
facts indicating that they could give 
efficient service in carrying people and 
freight. He added: “Get them across.” 
No government, he asserted, “can move 
without effective public opinion,” and 
that “we must get many of these essen- 
tial facts over, rather than criticising the 
courts or administrative agencies.” 

“Even if you were excused from every 
tax, you are still in a sorry plight,” Gov- 
ernor Meyner declared. But you can 
move people and freight more efficiently 
with modern rail service. That fact 
should be implanted in the minds of 
millions of people. Then you can get 
the necessary legislation at the state 
and federal level to solve the problem.” 


Commutation a Local Problem 


Governor Notte, of Rhode Island, asked 
if Mr. Shoemaker, in speaking of solving 
the commuter problem, had several agen- 
cies in mind. Mr. Shoemaker replied that 
he felt very strongly that commutation 
was a local problem which could be 
worked out with the local authorities. 
He added that “once we get into the 
position of federal subsidy, we will get 
into complications which I do not be- 
lieve is in the public interest with respect 
to this kind of service.” He added that 
“the authority approach” to this prob- 
lem seemed to him to be particularly 
important where operations crossed 
state lines. 

The governor asked Mr. Perlman if 
he thought “control” should be elimi- 
nated. The railroad official replied that 
he thought all forms of transportation 
should be treated equally in regulation, 
in taxation and in user charges. He said 
he did not assert that sound regulation 
for the protection of the public was a 
“bad thing,” but that he did not think 
he ought to be arrested for driving 25 
miles an hour when another person was 
not arrested unless he drove 40 miles 
an hour, adding that “certain regulation 
of rates and safety to protect the public 
is needed.” 

Mr. Perlman also objected to the pro- 
motion he said the federal government 
afforded ocean carriers and air carriers, 
adding that the railroads had no group 
in the Department of Commerce “to 
promote them, so the Department of 
Commerce is actually hostile to the rail- 
roads.” 

Governor Notte wanted to know, from 
Mr. Greenough, if the railroad industry 
favored a Secretary of Transportation. 
Mr. Greenough replied that he did not 
know as there was no unanimity of 
opinion among the railroads. 


Statement Offered 


Governor Notte offered, but did not 
read, a statement in which he said that, 
within recent years, Congress had ex- 
panded its jurisdiction under the inter- 
state commerce clause and that this had 
given concern to the governors. He said 
that if state sources of revenue were to 
be drawn on to meet pressing national 
demands, “then I believe we further can 
and should expect affirmative federal 
assumption of responsibility in an area 
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where it could not possibly be more ap- 
propriate or needed,” that of fostering 
a vigorous rail transportation system. 

The Rhode Island governor also said 
that when the states gave tax relief it 
meant shifting the tax burden to other 
citizens, that this could be justified only 
if the public interest was served and 
“not simply the interest of stockholders 
or bondholders of a railroad.” He said 
that when staff committees of the state 
proposed improved service he hoped that 
“no federal court or other regulatory 
body” would look on the efforts of the 
state as other than the state’s “con- 
structive responsibility.” 


Possible State Aid 


Governor Tawes, of Maryland, asked 
Mr. Langdon to what extent the current 
problems of the railroads could be re- 
lieved by the states represented at the 
conference as compared with relief at the 
federal level. 

Mr. Langdon replied that “this is a 
federai question,” but that, on the other 
hand, the taxation of railroad property 
was largely at the hands of the states 
and that “this is where the states can be 
helpful.” He added that the states could 
be helpful in presenting their views of 
the necessity of rail service at the federal 
level. He said he did not mean pre- 
cisely “relief” but that the railroads were 
asking equality in regulation “in respect 
of having other forms pay for transpor- 
tation facilities as we are required to do.” 

Mr. Mackie then supplemented Mr. 
Langdon’s reply by saying that there was 
“a broad area in which you gentlemen 
can be exceedingly helpful.” He said a 
great many problems would be solved at 
the national level. He said there had 
been many studies, including the Doyle 
report, which he said was “about the 
most thorough one.” After the report was 
issued, he said, there was “no leadership 
in the Congress to espouse our cause.” 
Instead of giving attention to the rec- 
ommendations of the Doyle report, Mr. 
Mackie said, a great deal of time was 
given to S. 1197, which he said was de- 
signed “to take away from us some ele- 
ment of the relief which had been af- 
forded us” in the 1958 transportation 
act. He said that if the governors agreed 
with the railroad officials that federal 
legislation was needed, “you are most 
influential with your own delegations in 
Congress.” 

As an example of the kind of aid 
which the railroads found acceptable, 
Mr. Perlman refered to the plan in New 
York state by which the New York Port 
Authority was to buy and lease to the 
railroads $8 million worth of commuter 
cars. He added that “where there is a 
will to work with us” problems could be 
solved, and that he thought “the climate 
as far as the public is concerned has 
never been better,” adding: “I think it 
takes a little courage and leadership.” 

Dr. Norton Long, assistant to the gov- 
ernor of Illinois, asked if the railroads 
could make a showing that they could 
recapture the traffic they had lost to 
private carriage. He said that commuta- 
tion service had been destroyed by pri- 
vate carriage and asked how important 
common carriage was to the country. 
He said this was something the gov- 
ernors had to think about “very seri- 
ously.” 

Lieutenant Governor Donahey, of 
Ohio, said that “it is our job to educate 
our people to the necessity of keeping 
the railroads.” He said that, in the face 
of growing demands because of an ex- 
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panding population, “we know in Ohio 
that we will have to do more than we 
—. in the past in the matter of tax 
relief.” 


Railway Labor Statement 


In the statement which he read on 
behalf of the railway labor representa- 
tives, Mr. Fox said that the major trans- 
portation problem was the current short- 
ages of adequate transport facilities, 
particularly for the movement of pas- 
sengers and “the certain spread of such 
shortages in the immediate future un- 
less we do something about it now.” 

He said that the transportation needs 
of America in the future would grow at 
a rate not lower than that of national 
production and he stated that the na- 
tional interest required expanding com- 
mon carrier service of all types. As the 
“first and controlling element of policy,” 
Mr. Fox said that “our railroad system, 
and our other common carrier facilities, 
must grow in pace with growth of 
population and production.” 


“Railway labor does not accept or be- 
lieve the widespread popular notion that 
the railroads are a dying or even declin- 
ing industry,” Mr. Fox declared. “To 
the contrary, the railroads are a growing 
industry. 

“Statistical facts show that since the 
beginning of this century railroad freight 
traffic has increased twice as fast as 
population. ...” 

Later he asserted that “better times 
for the nation as a whole in the 1960’s 
should raise the railroads to new records 
of operation and financial prosperity.” 

For the job ahead, Mr. Fox said, the 
railroads “will need every mile of main 
track they can preserve and rebuild, 
and a heavily expanded fleet of locomo- 
tive and freight cars to handle the bur- 
dens of freight transportation coming 
in the next two decades.” 

“The recent trends in railroad opera- 
tions must be reversed if these needs 
are to be met in the future, for some 
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New Rail Commodity Descriptions Will 
Be Related to Government Bureau Code 


Market Research Information Seen Flowing From Adoption by Rails 
Of ‘Universal Commodity Language’ Which Budget Bureau Will Propose 
To Aid Transport Census. Tariff Publication Savings Anticipated. 


The Bureau of the Budget is ex- 
pected to release next week a new 
“universal commodity language” for 
classifying commodities in com- 
merce. The railroads propose to 
adopt the new nomenclature and ex- 
pand it with further breakdowns of 
commodities. 


In anticipation of a transportation 
census in 1962, the Bureau of the Budget 
has been working for some time in an 
effort to arrive at the “universal com- 
modity language” which would be use- 
ful in such a census. 

In the same period, an Association of 
American Railroads task force has been 
working on a new language code for 
classifying all commodities to supersede 
the Uniform Freight Classification. 

At the present time, the plan is that 
the railroad task force will take the 
Bureau of the Budget’s classification 
system, on which it has been cooperat- 
ing with other government departments, 
and expand it to cover “sub-commodi- 
ties” not listed by the bureau. 

Industry and government officials ex- 
plained that the bureau’s classifying 
code would include commodities grouped 
into approximately 1,800 categories 
whereas the railroads would require, for 
rate - making purposes, approximately 
20,000 listings. This would be the initial 
list and it would be devised in such a 
manner that expansion to include a new 
commodity in its proper generic group 
would be possible. 

The government is preparing a code 
with six digits, and the railroads are 
planning to utilize the six digits, al- 
though it may be necessary to use a 
seventh. It is expected that the govern- 
ing digits in each code will be identical. 

This, according to industry and gov- 
ernment officials, would enable carriers 


to gather by automation and use the 
“enormous” amount of data collected 
by the government in various “censuses” 
or surveys it makes every year. The use 
of such material in market survey analy- 
sis, and the ascertaining of origins of 
commodities, together with savings from 
tariff publication, would give the rail- 
roads “savings” of approximately $250,- 
000,000, it was said. 

Work on the government’s classifica- 
tion began when it became apparent 
that such a classification would be neces- 
sary before a census of transportation 
could be undertaken. Congress has au- 
thorized such a census but has not yet 
appropriated funds for it. 

A study was undertaken by the rail- 
roads, through the Association of Amer- 
ican Railroads, at about the same time 
with $75,000 donated by the railroad 
members of the AAR for a new look at 
the Uniform Freight Classification. 

Also, there has been much agitation 
from time to time for a so-called “uni- 
versal commodity language,” because of 
differences in two separate major classi- 
fications now in existence. There is little 
in common between the present railroad 
classification and the present standard 
industrial classification. The new basic 
classification being prepared by the 
bureau is said to be compatible with the 
industrial classification so that adoption 
by the railroads of the government 
classification would make the two major 
classifications interchangeable. 


ICC Forms 


The bureau’s classification would also 
fill a gap in government statistical com- 
pilations, according to an official. He 
said that at present there were several 
small classifications being used by differ- 
ent branches of the government but no 
“government-wide classification.” The 
Interstate Commerce Commission has 
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prescribed a “form” for filing reports 
with it concerning commodity move- 
ments that contains a code yet different 
from those in existence. 

However, the ICC has been working 
with the industry and government 
groups in the preparation of the new 
code. 

Of itself, the code or new classifica- 
tion system will have little effect on 
rate making. It is expected to provide 
information data that will be valuable 
in pricing, according to industry sources. 
They said that with interchangeable 
codes they will be able, through auto- 
mation, to have valuable traffic data 
available that otherwise, if at all pos- 
sible, would take many days to com- 
pile. 

All concerned are enthusiastic about 
the new classification and express hope 
that it will serve the entire transporta- 
tion industry. 

The present schedule calls for the 
release of the government code next 
week as a proposal which might be 
adopted or rejected by the various gov- 
ernment agencies. However, interest 
shown in the code indicates it will be 
eagerly accepted, according to a gov- 
ernment spokesman. 

Then, the railroad version of the same 
code, with the expanded listings, is ex- 
pected to be completed and submitted to 
member lines by the end of the year. 
Railroad officials are optimistic that it 
will be adopted and placed in use by the 
railroads by the end of the 1962. 

The release of the government code 
next week will exemplify the results that 
can be reached from close government 
and industry cooperation. The individ- 
uals involved in the work are numerous 
and also modest. Although there has 
been no attempt to publicize the forth- 
coming code, secrecy comes into play 
only when an attempt is made to iden- 
tify an individual with any phase of 
the project. Each insists that credit 
should go to another person. 

One of the moving forces behind the 
drive to come up with a new rail clas- 
sification is Herbert O. Whitten, senior 
consultant—revenue research, of the 
Chesapeake & Ohio Railway Co. Mr. 
Whitten directed research on a program 
for the development of a standard 
transportation commodity code system 
and prepared a booklet on his findings. 
Mr. Whitten’s brochure advocates the 
type of code being readied by the Bureau 
of the Budget and also forms the nucleus 
for the adaptions being prepared by the 
railroads, although Mr. Whitten’s code 
is based on seven digits. 


Benefits to Transportation 

In the booklet Mr. Whitten explained 
the benefits to the transportation in- 
dustry, government, shippers and re- 
ceivers to be derived from a standard 
transportation commodity code. He said: 

“A feedback of information identifying 
the results of individual decisions is es- 
sential if marketing policies are to be 
fully successful. Establishing standard 
article descriptions with a unique num- 
ber for each item will make it possible 
to obtain this feedback. Traffic statistics 
can be summarized for analyses to be 
used in planning and evaluating market- 
ing strategy. This internal data regard- 
ing the distance traffic moves, the rates 
that move it, etc., is essential; but logi- 
cal and intelligent managerial decisions 
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require that it be viewed within a per- 
spective of national markets. Relating 
the standard transportation commodity 
code to the SIC [standard industrial 
code] would provide transport statistics 
almost directly comparable to published 
economic data for any industry, in al- 
most any degree of detail. 

“The adoption of this new standard 
transportation commodity code is a nec- 
essary first step in any program for 
simplifying the present tariff structure. 
A single code system will permit a cross- 
index of commodities in all tariffs for 
the first time. It will then be possible to 
determine just how much traffic is mov- 
ing at each rate. Paper rates will be 
identified and the program of tariff 
simplification can be initiated from a 
sound basis of fact. 


Reduction in the Number of Rates 

“Tariff simplification represents the 
next step that must be taken before it 
will become feasible to install mechani- 
cal billing and accounting procedures. To 
be successful a mechanical billing pro- 
gram requires that every rate for every 
commodity have a separate code num- 
ber. This cannot be done economically if 
the rate file contains too many inactive 
rates. The tremendous number of rates 
now in existence therefore must be re- 
duced in number so as to include only 
those rates which actually are applied to 
the movement of commodities. 

“This simplification of tariffs and the 
resulting eventual mechanization of bill- 
ing should result in tremendous perma- 
nent dollar savings. A corollary benefit 
that will be derived from mechanical 
billing is the ability to update rates au- 
tomatically as rate changes are issued. 
This too should form a recurring source 
of savings. 

“Additionally, this code would provide 
a framework upon which a census of 
transportation might be constructed. 
This census would yield important traf- 
fic-flow information concerning geo- 
graphic and industrial origins of articles; 
weights, sizes and amounts of traffic; 
distances items moved and the structure 
of competition. Also, inasmuch as the 
total industrial sales for a specific time 
period, and the amount of this which 
was moved by regulated transport com- 
panies would be known, detailed knowl- 
edge of the share of the transportation 
market controlled by private and exempt 
carriers could be determined. 


Government Opportunities 

“A census of transportation as has 
been previously authorized by Congress 
is essential to the development of a fair 
and rational national transportation 
policy. The extent of the functional 
interdependence of industry within and 
between geographic boundaries must be 
known if the independent interests of 
shippers and receivers of freight and the 
transportation industry are to be pre- 
served in a competitive environment. The 
board of directors of the Association of 
American Railroads in a meeting held 
May 27, 1960, expressed their unanimous 
approval of a transportation census by 
the federal government. 

“A great wealth of information relat- 
ing to the production and consumption of 
the national product is currently col- 
lected. The lack of knowledge about how 
these goods are made available and the 
distribution network whereby the pro- 


duction-consumption process is consum- 
mated, represent the major information 
gap in the existing statistical data com- 
plex. Meaningful regulatory policy is 
contingent upon such data becoming 
available; and it must be made available 
on a recurring basis if trends are to be 
discerned and the effects of previous 
policies measured. It would appear that 
the acceptance and application of the 
proposed standard transportation com- 
modity code represents the first step 
which should be taken before a census 
of transportation can be collected. 

“Obtaining a cross-index of commodi- 
ties moving under various tariffs would 
be of great help to the members of 
Interstate Commerce Commission in 
their efforts to assure an equitable trans- 
port rate structure for the nation. 
Knowledge as to the rapid growth of 
private carriage in any segment of the 
economy would indicate that the eco- 
nomic environment was no longer com- 
petitive and this would lend support to 
appeals for favorable rate adjustment. 

“In addition to providing better data 
for evaluating specific rate proposals, a 
cross-index of commodities and tariffs 
would also permit the after-the-fact 
measurement of the impact of those rate 
adjustments put into effect. This would 
give the Commission valuable data to 
be used in future rate adjustments to 
predict more accurately the effects of 
the change. 


Benefits to Shippers 

“The cross-indexing of tariffs will also 
benefit those who use the services of the 
transportation industry. Tariff simplifi- 
cation and rate identification will at first 
reduce and perhaps eventually eliminate 
the time-consuming and detailed manual 
searching of tariffs to locate the rate 
most appropriate to the shipment of a 
specific commodity. This should reduce 
the need for clerical work of a type for 
which it is difficult to train people or to 
mechanize effectively. The elimination of 
paper rates will assure the use of the 
lowest rate without audit. 

“The effect of this within individual 
traffic departments will be to remove 
the traffic manager from the routine 
task of rate searching and provide more 
time for the broad function of distribu- 
tion management. Thus, he can address 
his full attention to investigations de- 
signed to ensure the correct selection of 
the appropriate method of transport and 
type of carrier; to a continuing evalua- 
tion of the impact of industry and mar- 
ket changes on the distribution patterns 
of his products; to the consideration of 
new packaging and distribution tech- 
niques; and to contributing his special- 
ized knowledge to the solution of such 
complex management problems as plant 
site selection, production scheduling, in- 
plant material handling, etc. 

“In summary, this seven-digit code will 
ensure compatibility between traffic 
statistics and industrial production and 
consumption statistics. It will yield sav- 
ings sufficient to pay for installation of 
the code system. It is flexible enough to 
satisfy both present and future informa- 
tion requirements. Also, because two 
basic elements of the code structure al- 
ready exist, significant progress can be 
made immediately to implement the 
proposal. 

“The origin of the problems which 
have contributed to the complexity of 
tariffs and to the lack of data in our 
industry are not important — only the 
method we choose to solve these prob- 
lems has significance. Considering the 


TRAFFIC WORLD 


importance to management of having in- 
formation for the development of mar- 
keting strategy and because of the large 
cost savings potential, the burden of re- 
sponsibility for developing the necessary 
standard transportation commodity code 
lies with the companies in the trans- 
portation industry.” 


Traffic Manager of Avon 
Heads Kansas City Group 


Wayne E. Hollowell, traffic manager 
of Avon Products, Inc., has been elected 
president of the Industrial Traffic Man- 
agers’ Association of Kansas City. 

Richard Rowley, of the Owens-Corning 
Fiberglas Co., was elected vice-president 
and Charles Stockbridge, of the Vendo 
Co., was chosen secretary-treasurer. 

The group will next meet on November 
20 at Twin Oaks. 


U.S. Air Union President 


Heads International Group 


The Flight Engineers’ International 
Association (AFL-CIO) has announced 
that its president, Ron Brown, was 
elected president of the International 
Technical Institute of Flight Engineers 
at the third general assembly which 
closed October 19 in London. 

Other officers are Pierre Bigonneau, of 
Air France, reelected secretary general; 
W. DeVries, of KLM Royal Dutch Air- 
lines, vice-president; Tom Fidjeland, of 
the Scandinavian Airlines System, vice- 
president, and Erwin Merhi, of Swissair, 
vice-president. 

The ITI, a technical group set up to 
foster air safety, is composed of dele- 
gates from 72 airlines in 42 countries. 


Switch to Common Carriage 
Announced by Montgomery 


J. B. Montgomery, Inc., a Denver- 
based motor carrier, has announced its 
conversion to common carriage and an 
expansion of operations. 

The trucking firm, originally operated 
as a contract carrier, recently came 
under the management of George W. 
Plavec and Roger C. Thorslund through 
stock purchase. Messers Plavec and 
Thorsland, who serve as president and 
vice-president, respectively, of the firm, 
said it had converted to common car- 
riage as of September 15. 

The new management also said it has 
launched a program to expand and im- 
prove operations both within its au- 
thorized territory and beyond, in con- 
nection with interline services. The firm 
is authorized to serve between Denver 
and Chicago and to provide service in 
Iowa, Nebraska, Kansas, Colorado and 
Illinois. 


Bangor & Aroostook Corp. 
Reopens Rail Stock Offer 


The Bangor & Aroostook Corp. has 
reopened its offer to acquire outstand- 
ing stock of the Bangor & Aroostook 
Railroad Co. 

The original offer to railroad stock- 
holders was made in October 1960. As 
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a result, the corporation acquired 90 
per cent of the railroad stock. Under 
the reopened offer, the corporation is 
Offering to acquire the remaining 10 
per cent still in the hands of the public. 
The basis of the offer is two shares of 
corporation stock to be issued in ex- 
change for each railroad share. 

“The reopened offer is the final step 
in the corporate reorganization portion 


of the Bangor & Aroostook expansion 

program”, a company official said. 
“Since the original offer was termi- 
nated, the corporation has been 
requested by several of the remaining 
railroad shareholders to reopen the 
offer. In the opinion of the directors, 
further acquisition of railroad stock by 
the corporation will be in the best inter- 
ests of both companies and their 
stockholders.” 


ICC Chairman Presents Data on Transport 
Between U.S. and Neighboring Countries 


Differences Between Traffic Flow Across U.S.-Canadian Border 


And Movement Over Mexican Boundary Noted by Hutchinson in 


Speech at Delta Nu Alpha ‘International Luncheon’ in Dallas. 


Much factual information about 
operations of United States carriers 
into and out of Canada and Mexico 
and about operations of Canadian 
and Mexican carriers into and out 
of the United States was presented 
by Chairman Everett Hutchinson, of 
the Interstate Commerce Commis- 
sion, in a speech at an “interna- 
tional luncheon” that was a part of 
the national convention program of 
the Delta Nu Alpha Transportation 
Fraternity, October 21, in Dallas. 


Addressing an assemblage of about 350 
persons in the ballroom of the Sheraton- 
Dallas hotel, as one of two principal 
speakers for the occasion, the other 
being R. Eric Gracey, general manager 
of the Canadian Institute of Traffic and 
Transportation (see elsewhere in this 
issue), Chairman Hutchinson showed 
that commodity movements across 
the border between Canada and the 
United States were more numerous and 
less restricted, particularly in the motor 
transport field, than were the move- 
ments across the U.S.-Mexican border. 


Mr. Hutchinson reviewed railway de- 
velopments in the nineteenth century 
which ultimately led to standardization 
of railroad track gauge and to con- 
struction of freight cars that could be 
used universally throughout the country. 


‘Phenomenal’ Penetration 


“Today,” he said, “the penetration of 
each country by railways domiciled in 
the other country is a phenomenon, not 
only of railroading but of political ma- 
turity, which we would look for in vain 
anywhere else in the world. We witness 
even the extension far into the territory 
of one of our countries of railway lines 
owned by the government of its neighbor. 
Today Canadian carriers operate through 
trains into the United States, inter- 
changing traffic at 33 points, while 
American carriers operate through trains 
into Canada, interchanging traffic at 43 
points. Mexican carriers interchange 
traffic with American carriers at five 
points, and American carriers operate 
into Mexico, interchanging traffic at 
nine points 


“During the fiscal year ended June 30, 
1960, a total of 15,831 passenger trains 
carrying 997,053 passengers and 2,135,602 
freight cars entered the United States. 


“The problem of cars of United States 
ownerships entering Mexico under load 
and not returning within a reasonable 
time has plagued management for years. 
The normal flow of American cars into 
Mexico is not balanced by the move- 
ment of Mexican cars into this country. 
It became essential during World War II 
to regulate closely the number of Ameri- 
can cars moving into Mexico and to limit 
the period of detention. 


Debt’ to Canadian Roads 


“On the other hand, interchange of 
American equipment with Canada has 
operated efficiently over the years with 
no serious problems due in part to the 
fact that the pattern of movement is out 
of Canada into the United States; con- 
quently the carriers in this country are 
usually indebted to Canadian roads for 
equipment. As example, on July 1, 
1961, there were 20,797 Canadian cars in 
the United States. At that time there 
were 9,339 U.S. cars in Canada. 


“Cooperation between Canadian and 
American railways has been in evidence 
from the beginning of operations be- 
tween the two countries. 

“Throughout the years, with no for- 
mal action, management of Canadian 
carriers has cooperated with the man- 
agement of the United States carriers in 
all respects. For example, the original 
Air Brake Committee of the American 
Railway Association had representatives 
from Canadian railways who worked in 
complete cooperation with representa- 
tives of American carriers in formulat- 
ing the first rules of that committee. 


“Representatives of the Board of 
Transport Commissioners for Canada 
confer with Interstate Commerce Com- 
mission on changes in rules and regula- 
tions. When new rules such as our 
‘power brake law’ are _ effected, a 
companion law very similar in require- 
ments is made effective by the Canadian 
commissioners. Through the coopera- 
tive efforts of representatives of both 
Commissions, both passenger and freight 
cars are equipped with safety appliances 
which meet the very rigid requirements 
of both countries. Locomotives of both 
countries move freely to the end of their 
run without entry or payment of duty. 

Explosives Regulations 

“Regulations for the handling of ex- 

Plosives and other dangerous articles 


are comparable in both countries dating 
from 1918. Dangerous articles packed, 
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marked, labeled and loaded in conform- 
ity with regulations of the Board of 
Transport Commissioners for Canada 
may be accepted for handling by car- 
riers from point of entry in the United 
States to their destination in United 
States or through the United States 
to a point in Canada. Likewise, dan- 
gerous articles loaded in the United 
States may move into or through Can- 
ada. Orders resulting from rule change 
proposals are issued by both the ICC 
and the Canadian Board of Transport 
Commissioners, generally to become ef- 
fective on the same day. 


“Motor carriers operating between the 
United States and Canada and Mexico 
are subject to varying degrees of con- 
trol by the ICC depending upon the na- 
ture of their operations. Taking first 
those subject to the least control, there 
are the commercial zone carriers. Their 
hauling is confined to shipments moving 
within a zone composed of a Canadian 
or Mexican border city and a United 
States border city and an area up to five 
miles around each city as determined 
by the Commission. Where these ship- 
ments are transported for shippers and 
consignees and not as part of a con- 
necting line arrangement for service 
beyond the zone in either country, they 
are subject only to the safety and hours 
of service requirements. It is not neces- 
sary to make any filings with the Com- 
mission for these local operations. 


Scope of Regulation 


“Where shipments move from Canada 
or Mexico for delivery to any point in 
the United States beyond the commer- 
cial zone of a border city, or the reverse, 
the carrier is subject generally to full 
regulation, the same as if he were domi- 
ciled in the United States. With the 
exception of what I will call the exempt 
haulers, these line-haul carriers when 
transporting for-hire must obtain oper- 
ating authority and comply with rate, 
insurance, and other general require- 
ments, as well as with the safety and 
hours of service regulations. The exempt 
haulers, those transporting ordinary live- 
stock, fish, and unmanufactured agricul- 
tural commodities for delivery in the 
United States, or the reverse, need com- 
ply only with the safety and hours of 
service regulations. The same is true 
of private carriers, such as merchants 
and manufacturers who bring their own 
goods into the United States for delivery, 
or pick up goods here to return to Can- 
ada or Mexico for sale or use in their 
businesses. 


“In addition to the carriers just con- 
sidered who transport goods from a 
point in Canada or Mexico to a point 
in the United States, or the reverse, 
there is another group which transports 
through the United States, goods which 
have their origin and destination in 
Canada or Mexico or some other foreign 
country. None of these carriers are sub- 
ject to full regulation by the Commis- 
sion. Such of these carriers as are per- 
forming for-hire transportation of non- 
exempt commodities must file evidence 
of insurance with the Commission, desig- 
nate an agent for service of court proc- 
ess in each State through which they 
operate, and comply with the safety and 
hours of service regulations. The same 
is true as to private carriers and those 
hauling exempt commodities in this way, 
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except that they are not required to 
furnish evidence of insurance. 


Mexican Policy as to Trucks 


“There is little similarity between mo- 
tor operations in foreign commerce 
across the Canadian border and those 
across the Mexican border. There is 
very little through transportation of 
freight between United States points 
and points in the interior of Mexico. 
The policy of the Mexican government 
is almost wholly to restrict motor trans- 
portation to that performed by Mexican 
nationals. Temporary permits may be 
obtained for movements, but a bond 
must be posted, and too frequent trips 
may result in the vehicle being im- 
pounded until import duties are paid 
and license plates obtained. 

“Practically all of the traffic between 
the United States and Mexico is han- 
dled through customs brokers at the bor- 
der points. Customs and other govern- 
mental delays at the border, as well as 
difficulties in collecting freight charges 
and purchase price in Mexico, are the 
principal reasons why freight moves in 
this way rather than through inter- 
change. 

“Due to the commercial zone exemp- 
tion in this country Mexican truckers 
may come freely into border cities with 
freight which is not moving under a 
common control, management, or ar- 
rangement for through transportation 
from a Mexican point beyond the Mexi- 
can portion of the zone, and may return 
with similar freight. While United 
States carriers may operate to the 
Mexican customs house, Mexico does not 
allow them to haul return freight. There 
presently is pending before the Commis- 
sion a proceeding (MC-C-2573) in which 
several United States carriers have 
asked the Commission to determine 
whether this traffic handled through 
customs brokers qualifies for the com- 
mercial zone exemption. 


Interchange at Border Points 


“A great amount of traffic also is 
handled through interchange arrange- 
ments at border points, some of it 
through vehicle interchange. Most such 
interchange takes place on the United 
States side of the line, the Canadian 
carriers having obtained operating au- 
thority from the Commission to come 
into the border points for this purpose. 
For a good many years Canadian carriers 
without ICC authority interchanged 
freight with United States carriers on 
the parking areas in this country just 
beyond the customs house. Recently the 
Commission held that any operation be- 
yond the customs house, even within the 
public parking areas, requires operating 
authority. I understand that the situa- 
tion in Canada is similar... . 

“Water transportation is another vital 
and important link between our country 
and Canada and Mexico. Such trans- 
portation service with those countries is 
on a port-to-port basis, the greater part 
of which moves in shipload lots and 
does not involve the interchange of 
equipment. The volume of our maritime 
trade with the neighboring countries is 
a good indication, however, of the free- 
dom with which goods move between 
our ports. In 1959 there were trans- 
ported from the United States to Canada 
17,739,000 long tons. During the same 
year we received by vessel from Canada 


25,283,000 long tons. Our exports to 
Mexico by water in 1959 amounted to 
686,875 long tons, while our imports from 
that country were much greater, aggre- 
gating 4,603,732 long tons. 

“In shipping between the United States 
and Canada and Mexico, documentation 
and customs procedures are substantially 
the same as with other countries. How- 
ever, in trade with Canada no export 
controls or vessel tonnage tax are ap- 
plicable. 

“Much of the shipping between the 
United States and Canada and Mexico 
consists of bulk commodities such as 
coal, grain, iron ore, and petroleum. 

“Coal loading facilities to accom- 
modate a fast and economical transfer 
of coal direct from rail to water are 
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situated at strategic locations on Lake 
Erie and Lake Michigan. 

“Waterfront grain elevators are 
equipped with facilities for the loading 
and unloading of lake vessels and barges 
utilized on the inland waterways. 

“Of the aggregate 43,022,000 long tons 
of cargo traded with Canada in 1959, 
27,954,000 moved by lake vessels. The 
waters of the Great Lakes, covering an 
area of 95,000 square miles and directly 
bordered by eight of our States, are used 
freely by the 675 lake vessels of U.S. and 
Canadian registry. The St. Lawrence 
Seaway was developed to facilitate the 
movement of goods between the United 
States and Canada as well as to open up 
our respective Great Lakes ports to 
world shipping.” 


Delta Nu Alpha Bolsters Its Educational 
Program, at Convention Attended by 550 


Several Industry Leaders Take Part in Fraternity’s Twenty-First 
Annual Meeting, in Dallas. W. H. Ott Named ‘Transportation Man 


Of the Year.’ 


With a total of 550 persons on the 
convention registration list and with 
a program in which the chairman of 
the Interstate Commerce Commis- 
sion, a Canadian transportation 
leader, and heads of several large 
business enterprises participated, the 
twenty-first annual meeting of the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc., October 21 and 22 in 
the Sheraton-Dallas hotel, Dallas, 
Tex., became material for a note- 
worthy chapter in the history of the 
fraternity. 


Accredited delegates from 77 of the 152 
active chapters of the fraternity (there 
have been “casualties” in the years of 
its existence, as indicated by the fact 
that the most recently established chap- 
ter is No. 180), in addition to 19 of the 
26 regional vice-presidents, seven na- 
tional officers and four past presidents 
attended the convention. The elaborate 
convention arrangements, including a 
number of displays in the lobby of the 
hotel (among them a display of books, 
pamphlets, periodicals and posters for 
which the fraternity’s educational com- 
mittee was responsible), had been 
started nearly a year ago by committees 
of members of the Dallas and Fort 
Worth chapters. 

Ernest N. Hensen, transportation con- 
sultant, of Houston, succeeded Maxwell 
Powell, of Smith Transport, Ltd., Ho- 
boken, N.J., as national president of the 
fraternity, after having served as na- 
tional executive vice-president in the 
last year. Five of the other six nomi- 
nees for national offices of the fraternity 
were unopposed. In a contest for elec- 
tion to the office of national first vice- 
president, Allen S. Hart, general traffic 
manager of the Gospel Trumpet Co., An- 
derson, Ind., was the winner. 


Other National Officers 
Elected by acclamation to the other 
offices were: Robert A. Blocki, traffic 


manager of Kraft Foods Division of Na- 
tional Dairy Products Corp., Chicago, 


E. N. Hensen Succeeds Maxwell Powell as President. 


executive vice-president; Francis J. 
Ryan, assistant general traffic manager 
of Eastman Kodak Co., Rochester, N.Y., 
second vice-president; David R. Danner, 
assistant traffic manager of SKF In- 
dustries, Philadelphia, secretary (re- 
elected) ; Ray “Scoop” Koch, traffic man- 
ager of Warren Refining & Chemical Co., 
Cleveland, treasurer, and W. Bruce 
Nolle, of the corporate traffic office of 
Western Electric Co., New York City, 
recorder of records. 


A climactic event on the convention 
program was a dinner-dance the night 
of October 21 at which presentations of 
several awards, including the fraternity’s 
national “Transportation Man of the 
Year” award, were made. 


Ott Gets ‘T M of Y’ Award 


Chosen to receive the “Transportation 
Man of the Year” plaque was William 
Henry Ott, general traffic manager of the 
Krafts Foods Division of National Diary 
Products Corp., Chicago, for more than 
25 years. In Mr. Ott’s absence, presenta- 
tion of the plaque was made by Mr. 
Powell to Mr. Blocki. The award is made 
each year in recognition of the recipi- 
ent’s “outstanding contribution to the 
advancement of the traffic and trans- 
portation profession.” Born in Dubuque, 
Ia., in 1901, Mr. Ott received his high 
school education in Winona, Minn., was 
graduated cum laude from the Univer- 
sity of Southern California, Los Angeles, 
in 1925, with the degree of bachelor of 
science in business administration, con- 
tinued his studies at the College of Ad- 
vanced Traffic in Chicago (1925-29) and 
took a traffic management course of 
LaSalle Extension University, and was 
admitted to the bar of the state of Illi- 
nois in 1932 after having obtained the 
doctor of jurisprudence degree from De 
Paul University, Chicago, where he at- 
tended evening law school classes. 

Mr. Ott worked in various positions for 
the Burlington Railroad at Winona, 
Minn., for a period of four years and in 
1925 became the first traffic employe of 
the Phenix Cheese Co., which three 
years later was absorbed by Kraft Foods. 
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He became general traffic manager of 
Kraft in the early 1930s. 

For a two-year period ended in 1960 
Mr. Ott was president of the National In- 
dustrial Traffic League. He had served 
on many committees of the League 
and is now chairman of its executive 
committee. He is a member, also, of 
several other active traffic organizations. 
He was the first president of the Private 
Truck Council of America, Inc., in 1939- 
40. A founder member of the American 
Society of Traffic and Transportation, 
he was the first secretary treasurer of 
that organization. He is also a member 
of the Association of ICC Practitioners, 
the transportation and communication 
committee of the Chamber of Commerce 
of the United States, the transportation 
council of the U.S. Department of Com- 
merce, and the National Defense Execu- 
tive Reserve. His home is in Des Plaines, 
Til. 


Chapter Achievement Award 


The national DNA chapter achieve- 
ment award was presented to San Fran- 
cisco Chapter No. 48, “for taking a de- 
funct college chapter and reactivating 
it to a thriving metropolitan chapter of 
impressive status; for conducting an ed- 
ucational seminar truly befitting the 
aims and objectives of the fraternity, 
and for stimulating interest in Delta 
Nu Alpha in its local area.” Certificates 
honoring them as runners-up for the 
chapter achievement award were pre- 
sented to representatives of New York 
Chapter No. 5, Easton (Pa.) Chapter No. 
54; Fort Wayne (Ind.) Chapter No. 126, 
and Dallas Chapter No. 46. 

Winner of the award for outstanding 
performance by a national regional vice- 
president was Carl L. Hull, traffic man- 
ager of the Indianapolis plant of Reilly 
Tar & Chemical Co., regional vice-pres- 
ident for Midwest Region No. 2. He 
was credited with having “achieved 
uniform coordination of educational ac- 
tivities at the regional level by frequent 
meetings and . . . by special programs, 
and for encouraging use of the national 
educational manual by all chapters in 
the region.” 

The other regional vice-presidents 
who attended the Dallas meeting were: 
Harry F. Willis, general agent for the 
Burlington Lines at Peoria, Ill, Mid- 
west Region No. 3; E. F. Flinn, western 
sales manager for the Canadian National 
Railways, Chicago, Midwest Region No. 
4; H. H. Elliott, Jr., general agent for 
the Atlanta & West Point, the Western 
Railway of Alabama and the Georgia 
Railroad at Houston, Southwestern 
Region No. 1; Harry E. Dixon, Jr., of 
Traffic Management Service, Monroe, 
La., Southwestern Region No. 2; Jerry 
C. Smith, assistant traffic manager, 
Service Pipe Line Co., Tulsa, Okla., 
Southwestern Region No. 3; George J. 
Leeds, traffic manager, Hennis Freight 
Lines, Inc., Winston-Salem, N.C., South- 
ern Region No. 2; Howard McLarney, 
sales representative, Lombard Bros. Co., 
Inc., Waterbury, Conn., New England 
Region No. 3; C. D. Brown, sales man- 
ager, Illinois-California Express, Los 
Angeles, South Pacific Coast Region; 
Frank B. Ott, regional manager, Trans- 
american Freight Lines, Inc., St. Louis, 
Western Region No. 1; George W. Wy- 
the, agent for the Southern Weighing 
and Inspection Bureau at Miami, Fla., 
Southern Region No. 3; Robert A. 
Charest, terminal manager for Chicago 
Express, Inc., at East Providence, R.1., 
New England Region No. 1; Morris Klein, 


general agent for Acme Fast Freight, 
Inc., New York City Eastern Region No. 
3; Ralph C. Rossi, sales manager for 
Oneida Fast Freight, Inc., New York 
City, Eastern Region No. 5; Robert E. 
Mee, regional sales manager for the In- 
terstate System, Mattydale, N.Y., East- 
ern Region No. 1; James J. Connor, com- 
mercial agent for Norfolk & Western 
Railway Co., Philadelphia, Eastern Re- 
gion No. 2; Harry D. Rhoads, o‘fice man- 
ager for the Pennsylvania Railroad at 
Baltimore, Eastern Region No. 4, and 
Barry E. Enck, sales representative for 
Eastern Express, Inc., at Harrisburg, 
Eastern Region No. 6. 


R dations by Powell 


In a business session the morning of 
October 21, Mr. Powell made a report 
reviewing the operations of the frater- 
nity in the fiscal year ended Septem- 
ber 30. He suggested that consideration 
be given to an increase in the frater- 
nity dues, saying: 

“Our reserves at this time are sound. 
But for some time we have been operat- 
ing on an extremely narrow margin, 
even showing a deficit for some periods. 
This is not a healthy situation. Our 
dues structure for administrative pur- 
poses has not been changed in several 
years, while the cost of goods and serv- 
ices have greatly increased. I believe that 
you would not desire a cutback in serv- 
ices or avoid any of the challenges and 
responsibilities which your fraternity 
must meet. It is hoped that you, the 
membership, will discuss his report and 
advise your national board of directors 
and/or the national executive committee 
of your opinions.” 

Mr. Powell suggested amendment of 
the national fraternity’s by-laws so as 
to the delegates to vote for a national 
board of directors, to be composed of 
14 members, of whom seven would be 
the national corporate officers and seven, 
directors-at-large. He proposed also that 
the membership be allowed, on proper 
petition in writing, to call for a meeting 
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of the board of directors “where urgent 
problems may arise for such consider- 
ation.” He indicated that performances 
by some of the regional vice-presidents 
had been unsatisfactory and cautioned 
the chapters to be careful of their choice 
of regional officers at the annual meet- 
ings of their regional boards of directors. 

Another recommendation by Mr. Powell 
related to the fraternity publication, the 
Alphian, which he said was currently 
subsidized in the approximate amount 
of $4,000 a year “over and above the 
income from advertising.” He said he 
wanted to “project to the membership 
the thought of publishing the Alphian, 
as a quarterly, without advertising con- 
tent and wholly subsidized by the fra- 
ternity.” 


Too Many Awards? 


Issuance of fewer awards and the 
giving of consideration to the making of 
a meaningful “Presidential or National 
Fraternity Award” to one meriting such 
presentation, was advocated by Mr. 
Powell. He said that “today, awards 
are being presented left and right, so 
to speak, by many organizations,” and 
that “some are either directly or in- 
directly connected with transportation 
as we know it.” 

To “accomplish the objectives of all 
past committees” of the fraternity, Mr. 
Powell recommended appointment of a 
steering committee, the chairman of 
which could then assign to a member 
or members of it one or more of the 
multiple duties of the steering com- 
mittee. Book reviews should be the re- 
sponsibility of the national educational 
committee, which would maintain its 
identity, under Mr. Powell’s proposal. 
Among “miscellaneous specific recom- 
mendations” he presented was one for 
appointment of an assistant treasurer 
for the national fraternity. 


These men are the new national officers of the Delta Nu Alpha Transportation Fraternity, 


elected at the annual meeting of the fraternity October 21 and 22 in Dallas. 


Seated, from 


left: Ray Koch, of Cleveland, treasurer; Ernest N. Hensen, of Houston, president; Robert A. 
Blocki, Chicago, executive vice-president, and Francis J. Ryan, Rochester, N.Y., second vice- 


president. 


Standing, from left: D. R. Danner, Philadelphia, secretary; Bruce Nolle, New York 


City, recorder of records, and Allen S. Hart, Anderson, Ind., first vice-president. 
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Mr. Hensen, in his report as executive 
vice-president, said: 

“Through a consolidation of the edu- 
cation of youth and the experience of 
older men, we are reaching the thresh- 
old of a bright horizon. We must, in the 
same breath, admit there are still nu- 
merous deficiencies. . . These needs... 
fall into the following categories: (1) 
More self-confidence; (2) greater desire 
and energy to do better; (3) a more 
willing attitude; (4) a helpful attitude. 
. . . I discovered too few people were 
willing to do their share... .” 

Short reports were made, also, by the 
other national officers and by the re- 
gional vice-presidents. 

In a report he had written as chair- 
man of the national fraternity’s book 
review committee, C. Edgar Lang, gen- 
eral agent of the Alton & Southern, 
New York City, noted that two years ago 
he had recommended the establishment 
of a national Delta Nu Alpha library at 
the fraternity headquarters in Wilming- 
ton, Del., and said he still felt that “such 
a library could be established and books 
loaned from it to members on a reason- 
able charge basis to cover cost of publica- 
tion replacement plus mailing costs.” 
He recommended also that the member- 
ship of his committee be enlarged. 

Reporting as editor of the Alphian, 
James J. Kerr, of Container Transport 


International, said that in the fiscal 
year recently ended a total of 184 pages 
for 10 issues had been published and 78 
by-line articles had appeared in those 
issues. He said 109 chapters had con- 
tributed 246 news releases of local chap- 
ter news. 


Constitution, By-Laws Revised 


Proposed revisions of article IV of the 
fraternity constitution and extensive 
changes of its by-laws, brought up in 
the course of the Dallas meeting, were 
approved with only minor changes. It 
was stated that the revised provisions of 
the constitution and by-laws would be- 
come effective after the close of the 
Dallas meeting, and that copies would 
be sent to all chapters. 

Matthew Aaron, of Bridgeton, NWJ., 
served as parliamentarian during the 
deliberations on the various changes. One 
of the changes had the effect of chang- 
ing the title of the educational com- 
mittee chairman to “director of educa- 
tion” and provided for his appointment 
as a member of the national executive 
committee. 

The report of the educational commit- 
tee was presented by its chairman, Dr. 
Becht. In his report Dr. Becht said that 
there had been “seven major areas of 
committee concentration during the 
past year” and he specified those areas 
as follows: 

“(1) Work toward filling in, and mak- 
ing additions to, the Chapter Educational 
Manual; (2) planning and implementa- 





Those Dallas fellows who were 
running the Delta Nu Alpha con- 
vention activities at the Sheraton- 
Dallas hotel couldn’t let a whole 
morning pass without some tom- 
foolery. 


Before the morning business 
session of the fraternity began, 
they placed in the hands of each 
of 11 participants in the conven- 
tion program—nine members of 
an “educational” panel and two 
guest speakers at a luncheon—a 
summons to appear before Hon. 
Shelby S. Cox, judge of the 
Dallas County Criminal Court, at 
the DNA meeting. About 11 a.m. 
the business session was _inter- 
rupted and the elderly judge 
(Hon. Shelby S. Cox, himself, 
sure enough), wearing his judicial 
robe, seated himself on the 
“bench” and proceeded to “try” 
the 11 “defendants,” each charged 
with “intent to advance in his re- 
spective field and obtain from his 
respective organization or com- 
pany the designation of president, 
chairman, vice-president, head, 
top dog, top cat and top brass 
which designation is of extreme 
value to said defendant.” 


An_honest-to-goodness_ state 
prosecutor—Jim Bowie, first assist- 





‘Hats Onl’ for the Judge 


ant district attorney for Dallas 
County—presented the “case” 
against the defendants, and Wil- 
liam R. McDowell, vice-president, 
law, of the Texas & Pacific Rail- 
way, served as the court-appointed 
attorney for the “defendants,” 
though protesting that he must 
have his usual $10 fee, an amount 
which Judge Cox regarded as ex- 
cessive. The banter that ensued 
between Messrs. Bowie and Mc- 
Dowell threw the court into hilari- 
ous disorder and left the “de- 
fendants” (and the audience) in 
doubt as to who was prosecuting 
whom, but it developed after a 
while that the man accused of be- 
ing the chief culprit was Chairman 
Everett Hutchinson, of the ICC, 
who had abandoned Texas and 
his native “Six-Shooter Junction” 
to meander in the labyrinth of 
Washington bureaucracy. 

The “defendants” ultimately 
were “sentenced” by Judge Cox 
to become honorary deputy sher- 
iffs of Dallas County, and Sheriff 
Bill Decker was there to distribute 
the “commissions” which he had 
signed. To top things off, each 
“defendant” received a typical 
broad-brimmed Texas hat. The 
hats were put on immediately, in 
honor of the judge. 
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tion of the educational session program 
and preparation of the educational 
materials displayed at the Dallas meet- 
ings; (3) research for, and preparation 
of, educational articles for publication; 
(4) research on, and preparation of, 
program aids for use in chapter pro- 
grams; (5) cooperative and promotional 
activities in the area of transportation 
education; (6) research and discussions 
pertaining to the philosophy of ‘Trans- 
portation Education’; (7) proposal of 
new areas of committee activity.” 
Additions to the Educational Manual 
published last year which now were 
awaiting only final editing, printing and 
dissemination, Dr. Becht said, were: 
“(1) A list of transportation associa- 
tions with succinct descriptions of the 
goals of each along with a description 
of their operations; (2) a comprehensive 


film guide; (3) public service program 
suggestions; (4) “How to Conduct a 
Seminar”; (5) a list of available case 


studies, and (6) materials available from 
the Association of American Railroads, 
American Trucking Associations, and 
American Warehousemen’s Association. 


Other Proposals for Manual 


Additions to the Educational Manual 
which were still in the collection, re- 
search and development stage, said Dr. 
Becht, were: 

“(1) Additional case studies; (2) direc- 
tions for role playing at DNA chapter 
meetings; (3) revision of insert on speak- 
ers; (4) insert for section entitled ‘Hear- 
ings’; (5) addition of a ‘Simulation 
Index’ tab and an explanation of game 
techniques; (6) a list of government pub- 
lications on transportation subjects to be 
added to the ‘Materials’ section of the 
Education Manual.” 


In recommending “a seventh area of 
committee activity” for the 1961-62 fiscal 
year, Dr. Becht said this new activity 
would include the participation by edu- 
cation committee members as_ guest 
speakers or panelists at chapter meetings 
in the cities in which the committee 
might hold its meetings. 


Dr. Becht expressed appreciation for 
help he had received from Dr. Robert 
D. Pashek, of Pennsylvania State Uni- 
versity, his predecessor as national edu- 
cation committee chairman, and to Mr. 
Powell and the executive committee. 


Past national presidents who attended 
the Dallas meeting and were introduced 
by Mr. Powell were: Harry E. Dixon. Sr., 
of Roanoke, Va. (Mr. Dixon later con- 
ducted the installation of the new na- 
tional officers): John W. Scott, vice- 
president, traffic, of the Kansas City 
Southern Railway, Kansas City, Mo.; M. 
E. York, traffic manager of the E. W. 
Bliss Co., Salem, O., and John Y. Cassell, 
attorney, of Dallas, an active participant 
in the making of the arrangements for 
the DNA convention in Dallas. 


Guests at Luncheon 


Mr. Cassell, presiding at the “inter- 
national luncheon” on October 21, intro- 
duced the guests at the head table, 
among them W. Lew Sterrett, adminis- 
trative judge of Dallas County, who 
welcomed the visitors to Dallas, and W. 
Odie Reeves, former speaker of the House 
of Representatives of the Texas legis- 
lature, now a representative of railroads 
in Washington. 


The guest speakers at the luncheon 
were Chairman Everett Hutchinson, of 
the Interstate Commerce Commission, 
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who was introduced as a native of “Six- 
Shooter Junction,” the name formerly 
held by the town of Hempstead, Tex.; 
and R. Eric Gracey, of Toronto, Ontario, 
general manager of the Canadian In- 


stitute of Traffic and Transportation. 
The addresses by Messrs. Hutchinson 
and Gracey are the subjects of articles 
appearing elsewhere in this issue of Trar- 
FIC WORLD. 


Panelists Discuss Opportunities for Careers in Transport 
A suggestion that large industrial ments concerning physical distribution 


establishments, as a matter of self-in- 
terest, make provision for the obtaining 
of another year of education at a college 
or university by employes whose per- 
formances warranted such special at- 
tention and a prediction that the trans- 
portation rate structure would undergo 
far-reaching revision within the next 
two years were made in a panel discus- 
sion of the theme, “Transportation Dy- 
namics: An Educational Challenge for 
You,” the afternoon of October 21. 

The panel discussion was arranged by 
the national educational committee of 
the fraternity, under the chairmanship 
of Dr. J. Edwin Becht, professor of 
transportation at the University of 
Houston. 

Dr. Edward W. Smykay, professor of 
marketing and transportation at Mich- 
igan State University, East Lansing, 
made the keynote speech, on “Education 
for Traffic, Transportation and Distri- 
bution Management.” The other panel 
members were: J. T. Suggs, president 
of the Texas & Pacific Railway, Dallas; 
Maj. Gen. E. C. R. Lasher (U.S. Army, 
retired), president of the North Amer- 
ican Car Corp., Chicago; T. R. Bartels, 
president of the Republic Carloading & 
Distributing Co., New York City; Clar- 
ence A. Kelley, newly-elected president 
of the American Trucking Associations, 
Inc., president of Dixie Ohio Express, 
Akron, O.; A. S. Aldridge, vice-president, 
traffic, of Central Airlines, Fort Worth, 
Tex.; Warren W. Brown, assistant vice- 
president, Western Pacific Railroad, Chi- 
cago; J. W. Hershey, chairman of the 
board of American Commercial Barge 
Line Co., Houston, and Joseph C. 
Scheleen, editor of Trarric WORLD, 
Washington, D.C. 

Anthony F. Arpaia, vice-president, in- 
ternational services, of REA Express, 
Inc., New York City, and E. G. Plow- 
man, vice-president, traffic, of United 
States Steel Corp., were scheduled to 
take part in the panel discussion but 
were unable to attend the Dallas meet- 
ing. 


Frustration in Transport 


Before introducing Dr. Smykay, Dr. 
Becht said that the DNA educational 
committee had found at times a feeling 
of frustration in the transportation field. 
He added that “we are looking for guid- 
ance.” In deciding on “The Changing 
World in Transportation” as the panel 
discussion theme, he said, the purpose 
was to obtain advice as to the oppor- 
tunities available in transportation. 

“Physical development in transporta- 
tion have far outstripped our ability to 
control transportation,” said Dr. Becht. 
“The goal today is to study this chang- 
ing, dynamic transportation industry.” 

Dr. Smykay noted that he had been 
asked by Dr. Becht’s committee to dis- 
cuss new concepts in traffic and trans- 
portation. He said he assumed this meant 
physical distribution management. A 
measure of the impact of that subject, 
he said, was evidenced by “at least four 
journals entering this field in the recent 
past or prospective future.” He referred 
to what he regarded as conflicting state- 


by various transportation people. He 
then presented a historical review of 
physical distribution, saying that the 
first reference he had found to that sub- 
ject had been in “Clark’s book on ‘Mar- 
keting’ published by the MacMillan Co. 
in 1920.” However, he said, the first work 
of eventual critical importance in this 
field appeared in 1828 in Germany under 
the title, “The Isolated State.” He pointed 
then to an article by George Danzig, 
published in 1951 under the title “Maxi- 
mization of Linear Function of Variables 
Subject to Linear Inequalities,” and com- 
mented that “we now call this area of 
knowledge linear programming and: it 
has wide application to both production 
and distribution systems.” He concluded 
that “physical distribution is not new 





William H. Ott, general traffic manager of 
Kraft Foods Division of National Dairy Products 
Corp., designated by the Delta Nu Alpha 


Transportation Fraternity as ‘Transportation 
Man of the Year’ for 1960. 


at all”—that it consisted simply of “put- 
ting together a wide variety of disciplines 
to one of the major areas of economic 
activity, namely, transportation, which 
he said accounted in direct expenditures 
for about 20 per cent of the gross na- 
tional product. 
Interest in Distribution 


“In my travels around the country,” 
Dr. Smykay continued, “there appears 
a rising ground swell of interest among 
top management in distribution. Atten- 
tion to the cost/price squeeze .. . results 
in seeking ways of cutting cost. It soon 
becomes apparent, in seeking cost re- 
duction, that the large pool of costs in 
distribution provides ample opportunity 
to improve efficiency. Managements, well 
aware of the fact that tremendous ef- 
ficiency is possible, move quickly to im- 
plement distribution programs. 

Some place in present offerings 
(of ‘colleages and universities) must be 
made for courses dealing with transpor- 
tation of commodities outside the reg- 
ulatory framework. In recent studies of 
the Canadian Industrial Traffic League 
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apply equally to conditions in the United 
States, it appears that unregulated 
transportation not only will hold its 
. importance but will increase 


. I would like to see an additional 
course in present curricula which deals 
with ‘analysis of transport costs’ both 
within the outside the regulatory 
process. : 
ae 3 am convinced .. . traffic man- 
agement . . distinctly differs from dis- 
tribution management. Traffic manage- 
ment deals largely with purchase decis- 
ions, while distribution management 
deals with facilities planning for sup- 
port of board corporate goals. At this 
stage in time the most important ap- 
plication of distribution principles re- 
lates to marketing effort. But this is a 
halfway house to further application of 
distribution concepts from raw material 
to finished product flows.” 

Dr. Smykay said that “foundation 
stones of distribution management” 
that were particularly valuable were: (1) 
Economic analysis, especially as related 
to pricing, costing and location decisions; 
(2) statistical analysis, involving process- 
ing of data for decision-making by 
mathematical means; (3) mathematics, 
especially modern mathematical tech- 
niques useful in business, such as 
linear programming and input-output 
analysis; (4) marketing, specifically an 
understanding of marketing processes so 
as to implement properly the application 
of distribution principles to marketing 
problems. 

This, said Dr. Smykay, did not mean 
that the future of traffic management 
was in jeopardy. 

“Once management decides to move 
into a distribution program,” he con- 
tinued, “the value of traffic to corporate 
effort is expanded and not diminished. 
In fact, there is an excellent chance 
that the traffic manager will take over 
distribution planning, since he is expert 
in the single most important cost cate- 
gory—transportation. But if he does not, 
then his role still expands because of 
his expert knowledge. I have seen a 
number of distribution programs fail 
miserably when traffic was not made 
partner to the cause. Equally, I have 
seen excellent distribution programs 
without substantial contribution from 
the traffic department... .” 


Need for Rounded Knowledge 


Presently available traffic courses suf- 
ficed “for certain purposes,” but were 
“found wanting” for comprehensive ed- 
ucation and training, Dr. Smykay said. 
In executive decision making, rounded 
knowledge was required, he averred. 

“The best way of more effectively in- 
creasing competence through education,” 
he continued, “is through total immer- 
sion in organized curricula at a rec- 
ognized university. The food industry 
has for the last 12 years sent its bright 
young men to a number of universities 
around the country... . 

“I propose that the transportation 
industries, through their various or- 
ganizations, consider a program to per- 
mit young but rising men to spend a 
year on a university campus, the pro- 
gram of study to include traffic, trans- 
portation, distribution, and other aca- 
demic disciplines to enhance their fu- 
ture value to their respective firms. I 
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mittee who had charge of this part of the DNA convention program. 
of Texaco, Ind., New York City; 
New York City; G. J. Leeds, traffic manager of Hennis Freight Lines, Inc., 


cific Railroad, Chicago; Harry Colwell, 


Participants in a panel discussion on opportunities for careers in transportation are pictured here with members of the DNA education com- 


From left: 
T. R. Bartels, 


Railway Co., Dallas; W. Craig Armington, of Sun Oil Co., Philadelphia; E. C. R. Lasher, 


Dr. J. Edwin Becht, 
of Dixie Ohio Express, Akron, 


Aldridge, vice-president, traffic, 


am proposing an academic community 
of interested and qualified persons to 
pursue their special studies in the com- 
pany of scholars and students of wide 
and diverse interests. It is probable that 
such men armed with new ideas and 
freshened outlook would more than re- 
pay their company investment in the 
years ahead. What better expenditure 
can corporations make than an invest- 
ment in their people which, in the last 
analysis, not only assures corporate sur- 
vival but enhances opportunity for prog- 
ress. 


In-Service Training Proposal 


“The second suggestion supplements 
the first. I propose in-service training 
on a released-time basis within existing 
corporate structures. This second pro- 
posal assures opportunity for those not 
selected to remain away from their 
offices for a full year. 

“To effectively assure quality of such 
a program it appears necessary to 
develop qualified professional teaching 
staff. This can be accomplished within 
the company, by outside help, or by a 
combination of the two. Major corpora- 
tions already participate in such plans, 
but the intention here is to develop ways 
an means for smaller companies with 
limited resources to accomplish the 
same end. 

“. . . I would like to emphasize that 
traffic, transportation and distribution 
education stands on the threshold of new 
opportunity. While many of the in- 
stitutions and courses we presently have 
will continue, a superstructure of new 
ways of looking at old problems al- 
ready rises on the horizons... . In these 
new endeavors your educational com- 
mittee, I am certain, stands ready to 
serve your personal interests, with at- 
tendant rich rewards to each of you 
and to the companies that you serve.” 


Trends in Trucking 


Mr. Kelley, the new president of the 
ATA, began his discussion by saying 
that there was ample opportunity in the 
motor carrier industry. He said that 
great changes in the transportation pat- 
tern were taking place, and that one 
of them was a trend toward regional 
self-sufficiency. In former years all 


of Central Airlines, Fort Worth, Tex. Dr. 
are members of the national educational committee of Delta 


the steel used for construction on the 
west coast had to come from the east, 
but today more than 50 per cent of the 
steel was made on the west coast, he 
said. Industries were holding down their 
freight costs by locating their plants 
near other industries, not necessarily 
near their sources of raw materials. 

Motor trucks, Mr. Kelley said, had 
helped to decentralize industry. He said 
a “challenge” was also to be seen in 
elimination or reduction of warehousing 
—a trend which, he said, had been 
harnessed in combination with air 
freight. 

Transportation specialists of the future 
would have to be marketing specialists as 
well, he said. Motor carriers was enter- 
ing a new era, with the old operators 
disappearing from the scene and with 
a new, younger group coming on, he 
said. 

“With the mergers we have today and 
with the increased size of trucking com- 
panies,” he continued, “what is needed 
is men who understand business. 
More and more companies will set up 
positions as vice-president of distribution 
and marketing. . . . Colleges and uni- 
versities are moving to meet this need, 
with expansion of courses in distribu- 
tion.” 


Airlines and Traffic Experts 


Mr. Aldridge, of Central Airlines, said 
that the advent of the jet plane had 
created a need for a more dynamic atti- 
tude on the part of the airlines. 

“In the past,” he said, “we have not 
in many instances hired or employed 
traffic experts. We have recently brought 
in from the University of Texas and 
other schools experts in the traffic man- 
agement area.... 

“In past years we had the problem of 
trying to prove that the airline was 
needed. In 1937 we (the U.S. scheduled 
airline industry) had only 347 planes; 
in 1960 we had 1,848. . . . Our business 
. . . has grown to one that’s pretty dy- 
namic. We couldn’t in the early days 
survey any traffic and decided on the 
need for an airline. One of the most 
important things we need is research. 
We—all the airlines—have gone more 
into research and development. We 


Warren W. Brown, assistant vice-president, 
president, 
Winston-Salem, N.C.; J. 
president, 
professor of transportation, University of Houston; Clarence A. Kelley, president of American Trucking Associations and 
O.; W. Bruce Nolle, of Western Electric Co., New York City; Dr. 
ing and transportation, Michigan State University; Dr. 


Western Pa- 
Republic Carloading & Distributing Co., 
T. Suggs, president, Texas & Pacific 
North American Car Corp., Chicago; 


Edward W. Smykay, professor of market- 


R. D. Pashek, professor of transportation at Pennsylvania State University, and A. S. 
Becht is chairman and Messrs. 


Colwell, 
Nu Alpha. 


Leeds, Armington, and Nolle 


need people who can tell us how to 
develop traffic research people. 

“Some people believe that scheduling 
for airlines should be very easy, since 
there are no tracks or toll bridges on 
the air routes, but the fact is that air- 
line scheduling is complicated. You get 
all involved with crew schedules. Recently 
the Air Transpdért Association of Amer- 
ica put out a thick booklet to help our 
people with scheduling. Another problem 
is keeping an inventory of lift—so we're 
going into computers. ... We will be 
able to confirm passenger reservations 
more promptly, with Univac. We need 
technicians who can learn to operate 
those things. 

“We have been slow in developing 
cargo; we haven’t had satisfactory equip- 
ment for air freight. Undoubtedly there 
will soon be equipment that will do the 
job. Air freight is one of the fields 
we're vitally interested in. We need 
people who can help promote that. 

We have an air-truck and air-bus tariff, 
where you can a everything on one 
airway bill. . 


Containers and Rate Making 


Mr. Bartels, of Republic Carloading, 
said that containerization was coming 
into its own and that freight forwarders 
were in position to make good use of it. 
But, he continued, containerization could 
not be all things to all people; it re- 
quired insight for particular applications 
that could come only with study. Unit 
load rates were required, and they called 
for new studies and new thinking, he 
said. Piggyback containers could not be 
made to disappear at the destination of 
the haul, but had to be returned empty 
or loaded, he remarked, adding that “our 
concern is not only with balanced move- 
ment, but also with over-all maximum 
utilization.” 

Automation in the form of electronic 
data processing was comparatively new 
in the freight forwarder field, said Mr. 
Aldridge. After mentioning use of an 
IBM “machine” by his company, he said 
that it had to have employes who know 
how to program the machine as well as 
how to operate it. 

“These machines can do many things 
well, but not always at a cost that com- 
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pares favorably with the old operations,” 
he said. 

Standardization of containers was 
needed, but should be extended also to 
shipping documents, he asserted. In 
standardization of forms and equipment, 
industry generally was far ahead of the 
transportation companies, he said. He 
concluded his talk by saying that rate 
simplification was “another challenge to 
agile minds” and that the present rate 
system precluded wider use of mechanical 
office equipment. 


WP and Marketing Function 


Mr. Brown, of the Western Pacific, the 
next speaker among the panelists, said 
that marketing reversed the selling proc- 
ess by first determining the need and 
then meeting the need. 

“We (on the Western Pacific) believe 
that the marketing function coordinates 
selling, pricing, market research, adver- 
tising and sales promotion, and service 
functions,” he said. 

The WP took its first step in adoption 
of the marketing concept by changing 
the name of its traffic department to 
“marketing division,” he stated. It was 
the view of the WP president, Frederic 
B. Whitman, he said, that if a practice 
or policy had been in effect for three 
years it would be wise to take another 
look at it; that if it had been in effect 
for 10 years, it was probably obsolete, 
and that if it had existed for 20 years, it 
was surely obsolete. 

A detailed job description had been 
prepared, specifying the functions and 
duties of each officer in the marketing 
division, Mr. Brown said. To gain addi- 
tional traffic, some of the WP sales rep- 
resentatives now operated from their 
homes instead of from offices, he said. 

“We're strong for an active, rather 
than a passive, marketing team—one 
that will strive to avoid mistakes and not 
to make the same mistake again. 

“Why have the railroads lost so much 
traffic to the trucks? Simply because 
the trucks have concentrated on devel- 
oping service fitted to their customers’ 
needs. ... 

“With our new program, we have met 
enough success to realize that we’re on 
the right track. 

“Marketing is not just a fad, but a 
necessity to improve our position in 
transportation. 


Barge Lines and Pricing 


J. W. Hershey, chairman of the board 
of the American Commerical Barge Line, 
Houston, commended to his audience a 
sentence he quoted from a speech he 
said Dr. Smykay had made: “Profit is 
the flower of capitalism and transport 
is the stem which brings about its 
bloom.” Carrier employes, Mr. Hershey 
said, needed to relate what they were 
doing to the over-all position of their 
respective companies. 

“We have nothing to sell, for the most 
part, except cheap transportation,” he 
said. “In both truck and rail transpor- 
tation, the value of service aspect of rate 
making is important. Some products may 
move at 350, others at 50 per cent of 
fully distributed cost. In the barge busi- 
ness we are moving to cost-based pric- 
ing. It’s very difficult to find people who 
can be relied on as good cost technicians 
people who have an interest in the re- 
lationship of what they’re doing to the 
industry picture. 

“|. We find that our rates on grain 
from St. Louis, to New Orleans have 
gone up 15 per cent in the last 10 years. 
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Nine of the regional vice-presidents of Delta Nu Alpha who attended the annual meeting 
of the fraternity in Dallas October 21 and 22 constitute this group. Front row, from left: 
Ralph C. Rossi, Eastern Region No. 5, sales manager for Oneida Fast Freight, Inc., New 
York City; George J. Leeds, Southern Region No, 2, traffic manager of Hennis Freight Lines, 
Winston-Salem, N.C.; James J. Connor, eastern region No. 2, commercial agent for the Nor- 
folk & Western Railway at Philadelphia, and Howard Mclarney, New England region No. 3, 
sales manager for Lombard Bros. Co., Inc., Waterbury, Conn. Back row, from left: H. H. 
Elliott, Jr., Southwestern Region No. 1, general agent for Atlanta & West Point and two other 
roads at Houston; Earle F. Flinn, Midwest Region No. 3, western sales for C di 

National Railways, Chicago; Frank B. Ott, Western Region No. 1, regional manager for 
Transamerican Freight Lines, Inc., St. Louis, Mo.; Morris Klein, Eastern Region No. 3, general 
agent for Acme Fast Freight, Inc., New York City, and C. D. Brown, South Pacific Coast Region, 

sales manager for Illinois-California Express. 





Stabilization of the average freight rate crease from 1,125,000 ton-miles per day 
by the barge lines, when barge costs were to 2,600,000 ton-miles per day in 1961.... 


going up 50 per cent, was due largely to 
the use of larger towboats. To achieve 
this, you have got to do more than in- 
stall large engines. The result in pro- 
ductivity per towboat has been an in- 


“Earlier, Mr. Aldridge mentioned prog- 
ress in coordinating truck services with 
the airlines. I would like to say that we 
are making some progress with our 
railroad friends, but unfortunately this 





Constituting a matchless hospitality ‘team’ during the Delta Nu Alpha convention in Dallas 
were these representatives of the Roscoe, Snyder & Pacific—‘the biggest little railroad in the 
heart of Texas’—with the president of the railroad, William L. Bailey (seated at the right 
in the picture), as the ‘team captain.’ The other team members, from left, are: Elroy H. Miller, 
assistant general freight agent, Amarillo; Roger Franklin, general agent, Dallas; Grant Cal- 
houn (seated), district general freight agent at Houston, and B. L. (Bill) Dieterman, district general 
freight agent at Dallas. The R S & P covers a span of 30.4 miles between a connection with the 
Texas & Pacific at Roscoe and a connection with the Panhandle & Santa Fe at Snyder. 
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These men, directing the convention ‘machinery,’ worked long and hard to keep the DNA con- 


vention proceedings running smoothly. From 


left: John Y. Cassell, attorney, of Dallas, na- 


tional liaison officer for the convention; J. C. Wheeler, assistant traffic manager of Anderson, 

Clayton & Co., Foods Division, general chairman for the Dallas chapter; B. B. Abercrombie, 

traffic manager of Acme Brick Co., general chairman for the Fort Worth chapter; John F. 

Brown, tariff publishing agent for the Texas-Lovisiana Freight Bureau, vice-chairman for the 

Dallas chapter, and C. E. Neal, sales manager for the Texas & Pacific Railroad, vice-chairman 
for the Fort Worth chapter. 


is not the case. The shipping industry 
should recognize that the rivers of the 
United States can practically be brought 
to the door of every big community if 
joint rates (of barges and railroads) are 
established.” 


Transport Innovation 


Gen. Lasher said he would speak from 
the point of view of the traffic manager. 
He called attention, first, to an “inno- 
vation in transportation” which, he said, 
had been developed in the last two or 
three years—the 85-foot-long freight 
car which, he said, provided a possibility 
for a higher minimum weight and lower 
rates. 

The traffic manager of an industry, 
Gen. Lasher said, was in the finest posi- 
tion to take over the logistics function of 
the industry. The “logistics function,” he 
commented, was an all-embracing term. 


“Until the traffic manager is willing 
to embrace the logistics function,” he 
said, “he’s going to see it slipping away 
from him... . 


“We have got to come down to basics. 
To some people, ‘squads east’ and ‘squads 
west’ in military training is a silly thing; 
yet it’s a discipline that’s indispensable. 
; . Perhaps the traffic manager has 
not had the grounding he needs in lib- 
eral arts, which gives him the power to 
project what he does know to those who 
should know it. 


“I don’t think our universities and 
colleges are giving the rounded educa- 
tion to the transportation student that 
he needs. We’re teaching too much about 
rates. I think that in the next two years 
rates are going to be different from now. 
The very cost of constructing rates is 
going to bring that about.” 


Mr. Suggs, of the Texas & Pacific, 
began his remarks as a panelist by say- 
ing that “the railroads are not going 
out of business by any means,” that 
ample opportunities for long-haul car- 
riers still existed. He said there was a 
need for educated people in the railroad 
industry and “tremendous opportunities” 
for educated people who were in the 
industry now. Education was important 
in many areas of railroading, he as- 
serted. The railroads needed people with 
an adequate academic background and 


people with various new skills, said Mr. 
Suggs. 


Cost-Determination Jobs 


“We have a crying need for creative, 
imaginative cost accountants,” he de- 
clared. We are regulated in our ac- 
counting, of course, but nothing pre- 
vents us from trying to determine the 
profiitability of particular trains. It 
takes talent and learning, and also eco- 
nomic philosophy and imagination, to 
‘cost out’ such operations. We also need 
engineers—industrial, electrical, mechan- 
ical engineers. ... 

“We need EDP (electronic data pro- 
cessing) programmers, ... We need peo- 
ple who can think up questions we want 
answers to and then get people who can 
operate the EDP systems to get the an- 
swers. We need economists. In the rail- 
road segment of transportation we have 
a crying need for broadly educated peo- 
ple whose education is overlaid with 
technological training.” 

Another member of the panel, Joseph 
C. Scheleen, editor of TraFFric WoRrLD, 
Washington, D.C., said he had been 
asked by the educational committee 
chairman, Dr. Becht, to discuss qualifica- 





Maxwell 


Powell (right), assisted by his suc- 
cessor as national president of Delta ,Nu Alpha, 
Ernest N. Hensen, holds silver tray presented 
by the fraternity to the wife of the outgoing 
president, and a plaque which he himself 
received from the fraternity as evidence of 
its appreciation of his service in the presidency. 
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tions for employment in the editorial de- 
partment of Trarric WoruLD. This pa- 
nelist said that up to this time, ex- 
perience in newspaper reporting, rather 


(Continued on page 72). 


D & H to Change Titles 


Of Traffic Representatives 


To “emphasize the sales characteristic” 
of the positions of its traffic representa- 
tives, the Delaware & Hudson Railroad 
has announced that on November 1 their 
titles will be changed. 

“Generally speaking,” the road says, 
“on-line sales offices will be in charge of 
division sales managers and off-line 
offices will be headed by district sales 
managers. Former commercial agents 
will become assistant district sales man- 
agers and traveling freight agents and 
freight representatives will become sales 
representatives. 

“The Atlanta office will be in charge 
of the southeastern sales manager. The 
district sales manager at Boston and 
Portland, Me., will report to the New 
England sales manager, Boston.” 


Rail Car Institute Backs 
‘Magna Carta’ of Railroads 


The board of directors of the American 
Railway Car Institute voted unanimously 
on October 19 to support the “Magna 
Carta for Transportation” sought by the 
railroad industry. 

The “Magna Carta,” introduced in 
March, calls for “four freedoms”—free- 
dom from discriminatory taxation, from 
subsidized competition, from discrimina- 
tory regulation and freedom to provide 
a diversified transportation service (T.W., 
March 18, p. 29). 

“Taxation and regulatory policies must 
be changed,” Walter A. Renz, executive 
vice-president of the insitute, said after 
the board action. “No time must be 
lost in writing a fresh page, else this 
vital national resource will not be able 
to perform its pivotal role at a critical 
period in history.” 


Automotive Safety Leader 
Named to New Post in BPR 


D. Grant Mickle, former director of 
the traffic engineering division of the 
Automotive Safety Foundation, has been 
appointed to the new post of deputy fed- 
eral highway administrator of the 
Bureau of Public Roads. 

The position was established this year 
by Public Law 87-392, which abolished 
the position of commissioner of public 
roads (T.W., Sept. 16, p. 62). 

Mr. Mickle, who had been with the 
foundation since 1943, will be the main 
assistant to Rex M. Whitton, federal 
highway administrator. 


Motor Course at Ft. Eustis 


The U.S. Army Transportation School 
at Ft. Eustis, Va., reports that 40 officers 
and civilian employes of the Department 
of the Army are enrolled in the nine- 
week-long motor transport operations 
and maintenance course which opened 
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October 16 at the fort. The course pro- 
vides instruction in the management 
and supervision of operation and main- 


tenance activities of transportation high- 
pe units and administrative motor 
pools. 


Air Freight Tonnage Shows Upward Trend 
As World's Air Traffic Growth Continues 


In Report for 1960, Sir William P. Hildred, IATA Director General, 
Notes World-wide Increases in Cargo, Mail and Passenger Traffic. 


But, He Says, Financial Results Are ‘Precarious and Ridiculous.’ 


The world’s network of scheduled 
airlines registered a total traffic in- 
crease of 12 per cent in 1960 with 
cargo and mail tonnages showing 
the greatest percentages of increase, 
according to Sir William P. Hildred, 
director general of the International 
Air Transport Association. 

Sir William, in a report prepared for 
delivery at the seventeenth annual 
general meeting of IATA, termed 1960 
“a year of continued transition” for the 
world’s scheduled airlines and said that 
“more and more of the problems implied 
in the air industry’s decision to change 
over to jets” became actualities. 


Profits Shrink 


The IATA leader also said that profits 
recorded by the airlines in 1960 had 
amounted to “a precarious margin of 1 
per cent” which he described as worse 
than 1959 and “ridiculous.” He further 
asserted that “rising government charges 
for landing fees and air navigation 
facilities are making lower airline fares 
more difficult to achieve.” 

Sir William’s report and comments 
were scheduled for delivery October 23 
at the IATA meeting in Sydney, Aus- 
tralia. Copies of his report were made 
public by IATA in New York City, Lon- 
don, Montreal, Paris and Singapore. 

Commenting on the traffic data in the 
report, Sir William said the statistics 
were based on the world’s air network 
of scheduled airlines as defined by the 
International Civil Aviation Organiza- 
tion. That definition includes all sched- 
uled airlines of all nations except the 
Soviet Union and the People’s Republic 
of China (Communist China). 

“Statistics for the whole of the world 
air network,” Sir William said, “show 
that the scheduled airlines carried a 
total of 106 million international and 
domestic passengers, breaking the 100 
million mark for the first time. 

“They flew 109 billion passenger-kilo- 
meters; 2.1 billion ton-kilometers of 
freight and 610 million ton-kilometers 
of mail. 

“The number of passengers carried in- 
creased by 8.2 per cent; passenger kilo- 
meters by 12.4 per cent; cargo traffic by 
13.5 per cent, and mail traffic by 17.3 per 
cent. All traffic, as measured in ton- 
kilometers, performed went up 12 per 
cent.” 

Sir William reported that international 
traffic increased by 21 per cent with pas- 
senger traffic increasing 23.5 per cent, 
cargo increasing 23 per cent and mail in- 
creasing 21 per cent over 1959. Domestic 
traffic increased at a lesser rate, he said: 

“ICAO’s totals for domestic traffic 
show smaller increases,” he said. “The 
number of passengers carried grew to 83 


million and the scheduled cargo traffic 
to 1.1 billion ton-kilometers, increases 
of 6.4 per cent in both cases. 

“The internal traffic of the United 
States, which accounts for the largest 
part of all domestic traffic, showed the 
smallest rate of increase—the number 
of passengers rose only 2.7 per cent to 
52 million and cargo traffic by 5.4 per 
cent to 739,544,000 ton-kilometers. 

“The domestic traffic of the remain- 
ing ICAO states showed somewhat better 
results. The number of passengers in- 
creased 14.8 per cent to 31 million pas- 
sengers and cargo traffic went up 8.2 
per cent to 420 million ton-kilometers.” 


Regional Cargo Data 

Cargo and mail data developed on a 
regional basis showed that cargo traffic 
over the north Atlantic increased 28.7 
per cent and that mail traffic increased 
28.9 per cent, Sir William said. Over 
the south Atlantic, he said, cargo carry- 
ings increased 24 per cent and mail traffic 
14 per cent. In intra-European traffic, 
cargo carryings increased 17.9 per cent 
and mail tonnage went up 14 per cent, 
he said. 

From a financial point of view, how- 
ever, Sir William said 1960 “appeared 
to have been worse than 1959.” 

“The preliminary ICAO estimates for 
1960,” he said, “now show operating 
revenues of $5.5 billion as against op- 
erating expenses of $5.4 billion and an 
operating margin of $57 million which 
comes out at 1 per cent before taxes, in- 
terest, dividends and other charges. 

“This precarious margin is just ridic- 
ulous to meet the demands of a grow- 
ing industry and the pressures of rising 
costs. Financially, therefore, the situa- 
tion of the industry is precarious and 
an affront to commonsense. It cannot 
be allowed to drag on year after year 
at this figure.” 

Sir William commented at length on 
airline equipment, capacity, naviga- 
tional aids, passenger pricing, govern- 
ment influence, user, charges and air 
cargo. Concerning air cargo, he said: 

“As in previous years, I can say that 
whilst air cargo loads have grown sub- 
Stantially, they are nowhere near to 
filling the amount of space available 
now, let alone the much greater capacity 
to be offered next year. 

“Now, however, events have begun to 
catch up with the wearisome exhorta- 
tions on air cargo in my annual reports 
for the last five years. 

“A significant decision taken by the 
industry has been the Montreal Traffic 
conference decision to introduce on the 
north Atlantic a new simplified rating 
system designed to encourage volume 
shipment (T.W., May 20, p. 33). 

“It is too early to predict the result 
of the new Atlantic cargo rating which 
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went into effect only last month, but 
everyone now regards it as sensible and 
it does represent a definite break with 
the past and a bold venture into the 
future. It is a recognition that cargo can 
no longer be considered merely as a by- 
product of passenger operations, but 
must stand on its own as a service to 
the public and a bread-winner for the 
airlines.” 

Sir William said the increased cargo 
capacity of the world’s scheduled air- 
lines made the north Atlantic rating 
system inevitable. He predicted that 
the system would be extended to other 
world areas “in the near future.” He 
said the north Atlantic system gave the 
airlines, airline agents and freight for- 
warders “a very intelligent base on 
which to mount a full-scale assault on 
the shippers, producers and consignees 
of the world.” 


“These particular rates,” he said, “are 
not the answer to all our problems. The 
north Atlantic pattern was designed for 
long-haul freighting and we must give 
more thought to encouraging short-haul 
cargo volume as well. There is a big 
future in it. 


Urges Wooing of Shippers 


“But lower rates, however attractive, 
will not by themselves develop cargo 
volume without being actively promoted. 
This involves more than the advertising 
of their availability. The shippers of 
goods are conservative people, they change 
their habits slowly; their confidence has 
to be fought for and won; and the 
profitability of air cargo requires such 
drastic changes of attitudes toward 
costing, packaging, distribution and in- 
ventory that airlines have a great deal 
of educational work to do.” 


Summing up his view of 1960, Sir Wil- 
liam said it had been a “turbulent year 
of transition.” 


“There are probably several more such 
years ahead of us,” he predicted. “Yet 
I remain staunchly optimistic about the 
future which lies on the other side of 
this area of turbulence. 


“I must emphasize once again that the 
time it will take us to get through this 
rough patch and the state in which we 
shall emerge from it, depends only 
partially on our own efforts. It will be 
affected, in at least equal measure, by 
the policies of governments and by their 
ability to correlate wisely the demands of 
those departments who wish to put an 
increasing burden on airline costs and 
those who wish to see the airlines cut 
their charges to the public drastically 
and continuously. 


“We sympathize with the former and 
agree wholeheartedly with the latter, but 
we cannot satisfy both at the same time. 
Coordination of government aviation 
policy at the highest level is thus an 
absolute necessity.” 


The Governor Spells It Volpe 


The name of the governor of Massa- 
chusetts is John A. Volpe. It is not John 
A. Zolte, as it was mistakenly spelled in 
a report in the October 14 issue of 
TRAFFIC WoRLD (page 30) on the gover- 
nor’s request to President Kennedy for 
federal intervention in helping solve the 
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financial problems of the New Haven 
Railroad. TRAFFIC WorLD regrets the 
error. 


C & N W Chairman Advances 
Plan ‘to Prevent Chaos’ on 
Chicago Commuter Scene 


(From Midwest Bureau of Traffic World) 


A plan to coordinate all metropoli- 
tan mass transportation in the Chi- 
cago area was urged October 17 by 
Ben W. Heineman, chairman of the 
board of the Chicago & North West- 
ern Railway, in a speech before the 
Chicago Rotary Club. 


Failure to develop an adequate plan 
for handling commuter traffic for the 
future could only lead to chaos, he de- 
clared in calling attention to what he 
termed increasing deterioration of the 
commuter transportation system. 





Reacting swiftly to a suggestion 
by Ben W. Heineman, chairman of 
the Chicago & North Western 
Railway, that the Illinois legisla- 
ture create a new state commis- 
sion to study transportation prob- 
lems of the Chicago area, Chicago 
Mayor Richard Daley announced 
October 18 that he had retained 
a consulting engineering firm to 
make the first such study in nearly 
25 years. 

To be completed in six months 
at a cost of $20,000 to $25,000, 
the study will be undertaken by 
DeLeuw, Cather & Co., of Chi- 
cago, and will utilize data provid- 
ed by the five commuter railroads, 
the Chicago Transit Authority, and 
other agencies. The firm’s experi- 
ence includes participation in 
developing a comprehensive local 
transportation plan for the city 
in 1937. 

A New York engineering firm, 
retained by the North Western 
and the CTA, now is studying a 
proposal to provide a median 
strip subway in the Northwestern 
expressway, opened last Spring. 
The North Western Railway and 
the CTA are sharing the $50,000 
cost of the survey. 











He cited the case of Los Angeles as 
an outstanding example, and said the 
California city was “buried under a 
concrete desert” because of its failure 
to plan ahead. Identical problems had 
been faced by New York City and San 
Francisco, but both of those cities al- 
ready had taken steps to rectify the 
situation, said he. 


“The five commuter railroads in Chi- 
cago, the Chicago Transit Authority, 
and the city and county highway de- 
partments all are operating on a dog- 
eat-dog basis,” Mr. Heineman asserted. 

“Up to now, Chicago has been for- 
tunate enough to have the finest mass 
transit system in the country—not only 
the finest, but by far the cheapest net- 
work from a price standpoint of any 
city in the United States.” 

To maintain this record, he suggested, 
the Illinois legislature could perform a 
major service for the Chicago metro- 
politan area if it would create a new, 
mass transportation commission. 

“Such a commission should be en- 
dowed with 1% to 2 million dollars,” 
he declared. “It should be directed to 
engage the best engineering and urban 
planning brains in the country and put 
them to work on a comprehensive plan 
that would coordinate all metropolitan 
mass transportation.” 

The program he outlined would take 
from two to four years to complete, Mr. 
Heineman estimated. 

“Only the most advanced planning 
can save commuter traffic from chaos 
and nullify existing dangers,” Mr. Heine- 
man said. 

“The North Shore line is doomed to 
extinction. It and the Chicago, Aurora 
& Elgin Railroad are but symptoms of 
what will occur to other mass transit 
modes because of a lack of advance 
planning.” 

Unless appropriate action was taken 
in the near future, Mr. Heineman said, 
“Chicago will face the same deteriorat- 
ing transportation system which char- 
acterizes many other major metropoli- 
tan areas.” 


Date for Opening of Bids 


On River Project Postponed 


(From Midwest Bureau of Traffic World) 


Opening of bids for widening the 
“last mile” of the Calumet River has 
been postponed until November 7, ac- 
cording to Col. J. A. Smedile, district 
engineer at Chicago for the Army Corps 
of Engineers. The date for opening of 
the bids originally was October 19. 


The scope of the dredging work is be- 
ing expanded, and revised plans and 
specifications and cost estimate will be 
announced later. 

The original bid invitation of Septem- 
ber 28 called for dredging the channel 
between Torrence Avenue and Turning 
Basin No. 5, near the entrance to Lake 
Calumet, to a center width of 260 feet. 
The estimated cost was $500,000. 

The new work also will include dredg- 
ing to widen part of the channel west of 
Turning Basin No. 5. 

Funds appropriated by Congress for 
the Calumet-Sag navigation project will 
make possible the additional dredging 
west of the turning basin. 

The original $500,000 widening in the 
“last mile” of the river was approved by 
Congress as part of the projects for the 
Calumet River and Harbor. 


N.J. Traffic Scholarship 


The New Jersey Industrial Traffic 
League is offering its second annual 
Eric E. Ebert Scholarship Award to New 
Jersey residents for attendance at the 
ICC practitioners traffic course at the 
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Academy of Advanced Traffic in New 
York City. The scholarship is open to all 
New Jersey residents active in trans- 
portation either as students or as 
employes. Applications may be obtained 
from members of the league or from the 
academy and should be submitted in 
time to take a competitive examination 
which will be offered on November 16 at 
the academy. 


RPI President Apprehensive 
That Private Enterprise in 
Transport Is on Way Out 


Fears that the transportation 
industry might now be facing the 
beginning of the end of free, com- 
petitive enterprise were voiced by 
Holcombe Parkes, president of the 
Railway Progress Institute, in a 
speech in Pittsburgh, October 18. 


Addressing the Railway Club of Pitts- 
burgh, Mr. Parkes said he was appre- 
hensive that human apathy, selfish in- 
terests, and “plain, every day, garden- 
variety stupidity” eventually will bring 
about government ownership and op- 
eration of all forms of transportation. 

Last year, he said, the railroads stood 
last in earnings as compared with all 
other American businesses—‘“at the bot- 
tom of the list of 73 industries, just 
below air transport.” 

“In the first eight months of this year, 
32 class I railroads failed to earn their 
fixed charges. Twenty-two of these 
‘roads-in-the-red’ were in Eastern Ter- 
ritory, three were in the west and seven 
in the south.” 


Shrinkage of Earnings 


The net income of the railroads had 
dropped from $927 million in 1955 to 
$267 million for the year ended May 31, 
1961, said Mr. Parkes. Since then, he 
said, there had been little improvement 
in net income, the figure for the year 
ag August 31 having been $307 mil- 
ion. 

“Even more dramatic,” he continued, 
“is the drop in the railroads’ net work- 
ing capital, from $934 million at the end 
of 1955 to $316 million on May 31 of 
this year. The latter sum is just enough 
to meet about 18 days of cash operating 
expenses.” 

Keeping pace with the railroads, Mr. 
Parkes said, the railway equipment and 
supply industry had suffered the loss 
of more than a billion dollars’ worth 
of business this year; $745 million in 
capital expenditures and $366 million 
in materials and supplies. In comment 
on the significance of those figures to 
the nation’s economy, he said: 


“We made a quickie survey of our 
industry in April of this year. With 
about a 46 per cent return from our 
questionnaire, we found that the rail- 
way equipment and supply industry has 
914 plants in 468 industrial centers in 
48 states and that the average decline 
in employment in these plants since 
the peak year after World War II has 
been almost 30 per cent. 


Other Findings in Survey 
“Our study disclosed 43 plants right 
here in the Pittsburgh area .... and 
the decline in employment in these 
plants has been more than 36 per cent. 
Finally, Mr. Parkes declared, in spite 
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of government expenditures for domes- 
tic transportation (including direct and 
indirect subsidies to other forms of 
transport) totaling $119 billion in the 
last 15 years (about one-half of that 
amount having been spent in the last five 
years) it was determined that the com- 
mon carriers by air, by highway and by 
water were not prospering. 


“In the first six months of this year, 
the domestic trunk airlines were in the 
red to the tune of almost $10 million.... 
$9,873,000 to be exact,” said Mr. Parkes. 
“The regulated trucks, handling only 
about a third of the freight traffic on 
our 412,000 miles of paved highways and 
toll roads, had a net profit of only 1% 
per cent in the first half of the year. 

“And the freight revenues of the 


regulated water carriers, now handling 
only one-tenth of the barge traffic on 
our improved rivers and canals, were 
down 22 per cent in the first quarter 
of this year, as compared with the first 
quarter of 1960. 

“What does all of this add up to? 

“Nobody is getting rich in the vital 
business of commercial transportation 
and the railroads, in particular, are to- 
day teetering on the brink of disaster. 

“It’s high time the railroad industry 
quit tip-toeing around. . . and begin 
laying it on the line. Either the rail- 
roads get the relief they have been ask- 
ing for or it’s government ownership 
and operation. The Congress and ad- 
ministration need to be told this in no 
uncertain terms.” 


Outlawing of ‘Monopoly-Status’ Labor 
Unions, Including Teamsters, Suggested 


Members of Southern Shipper-Motor Carrier Council Are Told That 
Success Can Come If Businessmen ‘Get Story Across.’ Other Speakers 
Discuss Operations, Cargo Handling. C. D. Hardesty Elected President. 


“Vast monopolistic powers” of 
giant labor unions such as the Team- 
sters’ Union, as evidenced by area- 
wide contracts negotiated with mo- 
tor carriers, could be curbed only by 
breaking up those unions so that 
each employer would deal with a 
union representing its own employes 
only, members of the Southern Ship- 
per and Motor Carrier Council were 
told October 19. 

This declaration was made in a panel 


discussion on the closing day of the 
council’s third annual meeting in 





Atlanta on “The Impact of Shipper- 
Motor Carrier-Receiver Cooperation on 
the Transportation Economy.” Other 
highlights of the meeting included adop- 
tion by the council of a resolution urging 
repeal of section 22 of the interstate 
commerce act, detailed discussions of 
various facets of motor carrier opera- 
tions and election of new officers. 

The panel consisted of John E. Branch, 
of the Atlanta law firm of Wilson, 
Branch & Barwick; F. T. Stroud, vice- 
president—sales and operations of Mer- 
cury Motor Express, Jacksonville, Fla.; 
C. D. Smith, director of traffic for the 
American Home Products Corp., New 
York City, and G. W. Craig, manager of 


These men comprised most of the panel at the annual meeting of the Southern Shipper and 
Motor Carrier Council on ‘The Impact of Shipper-Motor Carrier-Receiver Cooperation on the 
Transportation Economy.’ They are (left to right): C. D. Smith, director of traffic for the American 


Home Products Corp., New York City; F. T. Stroud, vice-president—sales and operations of 


Mercury Motor Express, Jacksonville, Fla; W. G. Ballou, general traffic manager of the Draper 
Corp., Hopedale, Mass., who was moderator; G. W. Craig, manager of Lockheed industrial 


products for the Lockheed Aircraft Corp., Atlanta. A participant not shown was John E. 


Branch, of the Atlanta law firm of Wilson, Branch & Barwick. 
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Lockheed industrial products for the 
Lockheed Aircraft Corp., Atlanta. The 
moderator was Walter G. Ballou, gen- 
eral traffic manager of the Draper Corp., 
Hopedale, Mass. 


Carriers’ Labor Problems 


It was Mr. Branch who dealt with the 
labor question, first asserting: 

“If any of you are wondering why the 
motor carriers have not apparently been 
able to keep reasonable the demands of 
the labor organizations of which they 
must deal you have only to take a look 
at the monopolistic powers which our 
laws permit this Teamsters’ Union to 
exercise in order to find the answer to 
your questions... . 

“The Teamsters’ Union has divided the 
United States into large geographical 
areas such as the Western Conference, 
Central States Conference, Southern 
Conference, Eastern Conference, and 
they have embarked upon a program of 
areawide geographical conference-type 
bargaining. Now Mr. Jimmy Hoffa re- 
mains the foremost exponent of areawide 
and ultimately nationwide contracts. 

“It is through this system of bargain- 
ing that the Teamsters are able to build 
their strength. By treating the strong 
and the weak motor carriers alike, by 
requiring all to sign the same contract 
in the area, without regard to their in- 
dividual problems.” 

So what could be done? Mr, Branch 
asked. 

“The problem,” he said, “will have to 
be solved according to the American tra- 
dition — by curbing union monopoly 
power in breaking these giant unions up 
so that each employer will deal with 
the union which represents its own em- 
ployes only. ... 

“Whether any bill to curb union mo- 
nopoly power is passed will depend on 
how effectively businessmen and others 
will arise and educate the public as to 
the need for such a law.” 


Cost-Cutting Ideas 
The general topic of operations was 
covered by Mr. Stroud, who listed a 
number of points he said should work 
to keep costs down. For shippers, he said 
they could cooperate with carriers by: 


“(1) The shipper having shipments 
ready when the pickup driver arrives, 
and delivering them to him promptly so 
he can continue on his way. 

“(2) Having bills of lading properly 
prepared and legible. 

“(3) Making pickup calls as far in 
advance as possible, enabling dispatch- 
ers to utilize their equipment to the best 
advantage. 

“(4) Have shipments properly pack- 
aged and legibly marked. 

“(5) See that invoices show correct 
shipping dates and correct routings, that 
bills of lading are dated the date ship- 
ment was made. 

“(6) Give any information on un- 
usual size or weight when pickup call 
is made. 

“(7) Do not institute a tracer on ship- 
ments until normal time for delivery 
has been allowed. 

“(8) If special types of equipment are 
needed, endeavor to give carrier ample 
notice.” 

And for the receivers, Mr. Stroud said 
they could: 

“(1) Accept delivery of freight as 
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Reins of the Southern Shipper and Motor Carrier Council for the coming year are in the 
hands of four of these five men, elected at the recent annual meeting. They are (left to right): 
James L. Brandes, manager-warehouse for the General Electric Co., Atlanta, treasurer; J. A. 
O'Connor, traffic manager-administration for the J. C. Penney Co., New York City, vice-president; 
H. C. Benkert, of the U.S. Rubber Co., Hogansville, Ga., outgoing president; C. D. Hardesty, Jr., 
general traffic manager of the Mason & Dixon Lines, Kingsport, Tenn., president, and T. A. 
Henslee, manager of the weighing and research service of the Southern Motor Carriers Rate 


Conference, 


promptly as possible and conserve the 
delivery man’s time. 

“(2) Sign the delivery receipt in ac- 
cordance with the rules and regulations 
and without delay. 

“(3) If delivery is for cash, arrange 
to make payment as quickly as possible. 

“(4) Do not ask the delivering driver 
to perform services at your place of 
business that are not covered by the 
tariffs. 

“(5) Do not trace inbound shipments 
until you are sure of the shipping date, 
the proper name of the carrier and full 
route—then trace this carrier only.” 

‘Trouble With Studies’ 

Looking at the effect of shipper-re- 
ceiver operations was Mr. Smith. First 
he told his audience: 

“The trouble with the many transpor- 
tation studies made in recent years is 
that there has been an_ insufficient 
amount of implementing action. Two 
individual shippers and individual car- 
riers have made a great deal of progress, 
but taking the shipper-carrier group as 
a whole there is much left to be accom- 
plished. 

“We are all familiar with the old say- 
ing, ‘After all is said and done more 
has been said than done.’ Shippers 
could more effectively cooperate in im- 
plementing this entire (shippers’) code 
if the motor carriers would make a 
greater effort to educate industrial traffic 
department personnel in respect to the 
motor carriers’ internal operation. The 
shippers are willing to learn.” 

Then, shifting his viewpoint, Mr. Smith 
turned to small-shipment problems. 

“Carriers must work with the ship- 
pers in an effort to solve the small- 
shipment problems,” he said. “Construc- 
tive solutions can be arrived at once 
the parties sit down in an atmosphere 
which recognizes the need of the car- 
rier and shipper for each other. The 
creation of such an atmosphere will be 
easy when we come to a full realization 
that small shipments are here to stay. 

“They are going to be a way of trans- 
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portation life, and the motor carriers 
most likely to prosper will be those who 
have geared to operations for the han- 
dling of the small shipments. 

“On our part, manufacturers have 
endeavored in many ways to get back 
to large and less-frequent shipments. 
These efforts, for the most part, have 
been unsuccessful. The buyers prefer 
to order more often in less and less 
quantities and want faster and faster 
deliveries of an ever-increasing variety 
of merchandise.” 

Finally, Mr. Smith discussed illegal 
operations, and what to do about them. 
He said: 

“Unlawful operations by leasing or 
buy-and-sell arrangements, interstate 
operations by local or intrastate carriers, 
unlawful brokerage of passenger or 
freight transportation—each type is an 
unlawful operation. 

“No legislation is needed or desirable 
to curb such operations. When a burglar 
enters our home we do not call for the 
introduction of legislation. We yell for 
the cops. And that is what we should 
do here in connection with these un- 
lawful or these operations that have 
been identified as unlawful. 

“The important legislative proposal 
that shippers and motor carriers could 
support would be an increased appro- 
priation for the Interstate Commerce 
Commission. First, we should unite in 
an effort to get Congress to vote that 
additional money to make a much- 
needed expansion in the enforcement 
staff of the Commission. We should 
prevail upon Congress when it calls for 
the next budget request to suggest to 
the Commission that it make provision 
for such expansions. 

“Otherwise, it is not seen how we 
can continue to preserve the national 
transportation system by water, high- 
way and rail, as well as other means, 
adequate to meet the needs of the com- 
merce of the United States, of the postal 
service and of the national defense.” 

The final panelist, Mr. Cragi, showed 
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a motion picture to illustrate his re- 
marks on Lockheed’s new concept in 
cargo handling. 

“The new system” he said, “is an 
adaptation of Lockheed’s ‘lightning’ 
loading system, which zips 20 tons of 
cargo in and out of a C-130 Hercules in 
seconds. Highway express Officials an- 
ticipate large reductions in loading time 
and terminal transfer of through freight. 
The pilot system for the company is 
scheduled for completion by November 
30. 

“The high-speed loading system con- 
sists of roller-bearing tracks in the truck 
and on the load dock, 18 pallets of 4,000- 
pound capacity each, and a transfer de- 
vice for moving the load from the dock 
to the truck. 

“With this equipment, freight can be 
pre-loaded on pallets and parked on the 
dock until the trailer arrives. Within a 
matter of minutes, roller rails are in- 
stalled in the trailer and the load is 
rolled from dock to the truck. A system 
of locking chocks prevents the pallets 
from shifting while the truck is in tran- 
sit. 

“Designed for operational versatility, 
the pallets can be fitted with portable 
casters for ‘beeline’ traffic in the ware- 
house. Or they can be fitted with sides 
and top for a theft-proof container. 
Modification of trucks to attach the 
tracks is unnecessary, since the section- 
alized roller track has its own built-in 
locking devices. This flexibility provides 
interchangeability over a broad variety 
of trucks, ranging from a pickup with 
two pallets to a trailer van with six. 

“This form of fast freight handling 
not only shortens the time span from 
manufacturer-to-retail outlets, but elim- 
inates hidden costs in duplicate handling. 

“T urge fleet operators to consider the 
feasibility of a similar study to meet 
rising competition from other forms of 
surface transportation.” 


Hardesty Made President 


To return to the other parts of the 
two-day meeting, the new president 
elected was C. D. Hardesty, Jr., general 
traffic manager of the Mason & Dixon 
Lines, Kingsport, Tenn. 

Also elected were J. A. O’Connor, traf- 
fic manager—administration of the J. C. 
Penney Co., New York City, vice-presi- 
dent; T. A. Henslee, manager of the 
weighing and research service of the 
Southern Motor Carriers Rate Confer- 
ence, Atlanta, secretary, and J. L. 
Brandes, manager—warehouse for the 
General Electric Co., Atlanta, treasurer. 


The council’s action on section 22— 
which allows the government free or re- 
duced rates for transportation—came af- 
ter a discussion of recommendations the 
National Industrial Traffic League made 
to Secretary of Commerce Luther H. 
Hodges in connection with the transpor- 
tation report being prepared for Presi- 
dent Kennedy (T.W., Sept. 2, p. 20). Fol- 
lowing the League’s position, the south- 
ern council unanimously adopted a reso- 
lution calling for outright repeal of the 
section. 


The council also voted to support the 
positions taken by the American Truck- 
ing Associations in connection with (1) 
tightening of the agricultural exemption 
in the interstate commerce act, (2) ICC 
registration of exempt for-hire carriers, 
(3) legislation to let the Post Office 
Department use the “true potential” of 
motor carriers and (4) providing re- 
ductions on the depreciable life of motor 
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carrier property if similar reductions 
were made for the railroads. 
‘Cure to Tracing Evil’ 

Among the numerous speakers was 
J. L. Boies, vice-president—claims and 
insurance of the Carolina Freight Car- 
riers Corp. and chairman of the safety 
and service committee. In talking about 
tracing, he said: 

“The cure to the tracing evil is to get 
to the cause. The cause of tracing may 
be set up under four major headings— 
(1) Non-delivery, (2) delay in delivery, 
(3) bad checking on the part of the ship- 
per, motor carrier and consignee and 
(4) error in billing by shipper or motor 
carrier, error in marking of package. 


“The council has adopted a set of 
‘rules for tracing.’ We recommend ship- 
pers and receivers study the rules for 
tracing (sometimes referred to as do’s 
and don’ts in tracing) and trace only 
when absolutely necessary.” 

Tom Moore, safety director for Caro- 
lina Freight, outlined the company’s 
driver-training school and education pro- 
gram. He emphasized that in setting up 
such a program, “you must first sell the 
program to top management; next, sell 
the program to your department, and 
next sell the program to the entire com- 
pany.” 

The spring meeting of the council has 
been set for March in Birmingham, Ala. 


Five Immediate Steps Should Be Taken 
To Bolster Common Carriers, Martin Says 


Under Secretary for Transportation Says That Tax Depreciation 
And Rate Policies Need Review, That Gov’t Carriage at Reduced 


Rates Is Unfair, That Private and Exempt Carriers Need Scrutiny. 


Clarence D. Martin, Jr., Under 
Secretary of Commerce for Trans- 
portation, asserted October 24 that 
steps should be taken immediately 
in five specific areas as a program of 
“drastic action” to improve the posi- 
tion of the nation’s common carrier 
industry. 


Those five areas, he said in a talk at 
the twenty-eighth annual meeting of 
the Inland Empire Waterways Associa- 
tion in Spokane, Wash., were: 

“We should set realistic tax and de- 
preciation policies for all carriers. And 
we should declare that unjust and undue 
discrimination in state and local taxes 
is an unlawful burden on interstate com- 
merce. 

“Second, we should re-examine rate 
policy and develop new standards that 
will put an end to damaging rate cutting. 


Rates for Government 


“Third, we should recognize that it is 
neither fair nor sound policy to allow 
the federal government to obtain free 
or reduced rates from common carriers 
without regard to the regulatory process. 
The government should pay transporta- 
tion charges subject to the same stand- 
ards as those governing private shippers. 

“Fourth, we should redefine and set 
new standards for bona fide private car- 
riage and exempt transportation. Would 
it not be sound to say that private car- 
riers should remain private carriers, and 
not be allowed to invade the for-hire 
field? 

“Fifth, there should be a clear and 
definite policv with respect to user 
charges paid by carriers making use of 
facilities and services provided by the 
federal government. A policy of assess- 
ing user charges for motor and air car- 
riers has been reaffirmed by the Presi- 
dent in recent messages to Congress. 
Serious consideraton should be given to 
extending this policy to other areas. At 
the same time, it is my view that the 
rule of rate making in the interstate 
commerce act should be revised to pre- 
vent other common carriers from gaining 
an undue competitive advantage at the 
expense of water carriers.” 


Mentioning the report being prepared 
by the Department of Commerce for 
President Kennedy, Mr. Martin said that 
after “58 years of piecemeal action” on 
transportation, “we feel it is time to get 
going on an over-all program—and that 
is exactly what we're doing.” 

“We in the Commerce Department,” 
he said, “have some definite ideas about 
the principles that should guide the de- 
velopment of our national transporta- 
tion system. For one thing, we are con- 
vinced that the keystone of transport 
progress is a strong common carrier in- 
dustry. 

“The department is, of course, con- 
cerned with all types of carriage. But we 
are placing particular emphasis on com- 
mon carriers because (1) they are in the 
most serious economic trouble today and 
(2) they constitute the backbone of this 
country’s transport system. 

“Only the common carrier has the 
mandatory responsibility for providing 
adequate, regular service to meet the 
public demand for passenger and freight 
service. 

“If all, or even most, of our vital 
freight services were dominated by pri- 
vate and contract carriers, equality of 
economic opportunity would go out the 
window for many businesses in this coun- 
try. 

“If common carriers were eliminated, 
only the big producers and shippers 
would be able to serve a national market. 
Competition would suffer, and the eco- 
nomic vitality of our free enterprise 
system would be seriously impaired. 

“But this is not all of it. Common 
carriage is also essential to our national 
defense.” 

Then, looking at the “difficulties” fac- 
ing the common carriers, Mr. Martin 
first told the association members that 
maximum return for the taxpayers, in 
terms of commercial and national de- 
fense capability, must stand as a main 
objective in transportation policy. He 
told them: 

“Perhaps our greatest difficulty in ap- 
plying sound economic principles to 
transport policy is in the area of inter- 
national trade. The United States faces 
strong competition from foreign-flag air- 
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lines and merchant marines over which 
we have no control. At the same time, 
we rely upon USS. international carriers 
to further vital international political 
objectives. We need a strong national 
merchant marine for national defense 
purposes and as an instrument of na- 
tional policy. International air transport 
has a similar strategic role. 


Role of Government 


“In view of these vital considerations, 
we cannot avoid major governmental 
participation in international air and 
water transportation. The federal gov- 
ernment must assist our international 
carriers in the achievement of national 
political and strategic aims. 

“Programs of international air and 
merchant marine promotion must be im- 
proved, and our objectives more clearly 
defined. We must, for example, stim- 
ulate greater research in cost-saving 
methods and in new vehicles which will 
increase the service potential of our na- 
tional-flag carriers. We must enhance 
their ability to compete in world mar- 
kets, where the disparity between for- 
eign and domestic wage levels is a seri- 
ous problem. 

“A healthy common carrier industry 
is our country’s best guarantee of ade- 
quate defense transportation. Con- 
sequently, we do not favor a policy of 
maintaining competitive government- 
owned transportation which would jeop- 





Martin’s Ideas Favored 


Endorsing Mr. Martin's five 
points, A. E. Greene, Jr., chairman 
of the Regular Common Carrier 
Conference of the American 
Trucking Associations, gave TRAF- 
FIC WORLD the following state- 
ment. 

“The five points set forth in Un- 
der Secretary Martin’s Spokane 
talk are mostly in line with the 
policies of the motor common car- 
riers. If embraced by the President 
and enacted into law at the sec- 
ond session of the Eighty-seventh 
Congress, we believe the future 
of regulated common carriers of 
all modes will be immeasurably 
improved. 

“Under Secretary Martin’s pro- 
posals show a realistic grasp of 
the dangers involved to the na- 
tional defense and to all business 
if we permit our vital freight serv- 
ice to gravitate into the hands of 
carriers who need not be respon- 
sive to public demands. 

“In short, the Under Secretary 
has come up with an ‘action pro- 
gram’ that we think will be good 
for everyone. If forcefully pre- 
sented to the Congress, we be- 
lieve it will be enacted into law in 
1962.” 
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ardize in peacetime the common carrier 
services needed in time of emergency. 
This posture is consistent with the 
mobilization-base concept, which is ap- 
plied to industry, generally. 

“On the domestic side of the transport 
picture, the direction of our national 
transportation policy must be toward 
the achievement of maximum efficiency, 
convenience, and safety in moving peo- 
ple and goods. On the international side, 
we must have adequate capacity for 
meeting our worldwide commercial and 
political responsibilities within the 
framework of our free enterprise sys- 
tem. 


Action Is Urged 


“To obtain these objectives, govern- 
ments must establish an environment 
which encourages private initiative, in- 
novation and creative thinking. It must 
stimulate private industry to develop a 
comprehensive, coordinated, national 
transportation system in which each 
form of carriage is strong and profitable, 
and capable of making the maximum 
contribution to a dynamic national 
economy and a strong national defense. 

“The federal government must recog- 
nize the weakened condition of our com- 
mon carriers, and help them to achieve 
the economic strength upon which their 
recovery may depend. 

“It must increase its transportation 
research and development, while actively 
encouraging and stimulating private in- 
dustry to expand its efforts in this vital 
area. 

“It must plan as wisely as posisble the 
public investments it makes in transpor- 
tation facilities, and take into account 
the effects of these investments on our 
total transportation system. 

“In short, the federal government must 
inspire, encourage, and asisst directly 
the development of a national transpor- 
tation system adequate to serve our coun- 
try’s present and future needs.” 


OCDM Official Appointed 
By OEP to Head Transport 
Emergency Planning Group 


The Office of Economic Planning 
has appointed Paul Revelle, a trans- 
portation official of the former Of- 
fice of Civil and Defense Mobiliza- 
tion, to take responsibility for or- 
ganizing the mobilization of trans- 
portation for emergency. 


No announcement was made of Mr. 
Revelle’s appointment by OEP. It be- 
came known as he took up the work in 
the new assignment. Biographical in- 
formation about Mr. Revelle appears in 
an accompanying box. 

In an interview with TraFrric WorLD, 
Mr. Revelle was informed of the repre- 
sentations “T.W.” had made to officials 
of OEP on the urgency of bringing into 
being now the organization which, it 
had been said by OEP officials earlier, 
would be ready to “spring into being” in 
an emergency. Mr. Revelle expressed 
himself as in agreement with that view. 

TRAFFIC WorRLD made its first repre- 
sentations to OEP officials when an 
organization draft of the agency, set up 


by the President to take over the plan- 
ning functions of the former Office of 
Civil and Defense Mobilization, showed 
that, although telecommunications was 
listed as a major activity, transportation 
was not mentioned. When it developed 
that transportation was classified with 
resources, the point was made that 
transportation was more than a resource 
—that it was an instrumentality — like 
telecommunications — which required 
immediate planning if effective controls 
were to be operative in an emergency. 
The publisher of Trarric Wortp, E. F. 
Hamm, Jr., in a letter to OEP officials, 
set out the minimum organization which 
he said ought to be in being at the 
present moment (T.W., Oct. 7, p. 7, and 
Oct. 21, p. 39). 

One suggestion made to OEP was that 
counsel should be taken with those out- 
side government who had the capability 
to advise and who were vitally concerned 
with the role of transportation in an 
emergency. The views were accepted in 
the spirit in which they were given and 
E. Grosvener Plowman, vice-president— 
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traffic of the U.S. Steel Corp., was invited 
to meet with OEP officials. The meeting 
did not take place because air travel 
difficulties encountered by Mr. Plowman 
resulted in his arrival in Washington too 
late for the proposed meeting. However, 
as the result of Trarric Wor.p’s action, 
officials of the National Defense Trans- 
portation Association had discussed the 
situation and asked Mr. Plowman to 
head a special committee to maintain 
liaison with the OEP, Mr. Plowman 
agreed. 


‘Gaps’ in Planning 


The job facing the OEP was laid down 
on August 24 by Frank B. Ellis, then di- 
rector of OCDM, and now director of 
OEP, in testimony before the military 
operations subcommittee of the House 
committee on government operations, in 
which he outlined the civil defense duties 
which the President proposed to assign 
to the Department of Defense, and those 
that were to be the responsibility of the 
streamlined group is the White House— 
the OEP—which was to come into being 





Paul Revelle was appointed to 
the post of deputy assistant di- 
rector for transportation, Office 


of Emergency 
September 27. 

Mr. Revelle was born in Dover, 
Del. He was educated in the 
public schools of the state of 
Washington. He is a graduate 
of the Pacific Coast Army Trans- 
portation Corps Officers Training 
School; a graduate of the U.S. 
Army Command and General 
Staff School, and a graduate of 
the LaSalle Extension University 
in traffic and transportation. 

He is an honorary member, 
faculty and staff, U.S. Army 
Transportation School, and has 
been a guest lecturer at Amer- 
ican University before the uni- 
versity’s transportation seminars. 

His experience encompasses 
the following: 


Planning, on 


(1) Legislative representative of 
transportation groups before the 
Washington state legislature in 








1939 and 1941; (2) service as a 
captain in the Army Transporta- 
tion Corps, AUS (1943 to 1945); 
(3) director of the Washington 
state Department of Transporta- 
tion, the regulatory agency of the 
state of Washington (1945 to 
1949); (4) fourth ranking official 
of the U.S. Motor Carrier Claims 
Commission of Kansas City, Mo., 
in adjudication of motor carrier 
claims against the national gov- 
ernment arising out of World War 
Il (1950 to 1952); (5) service with 
the federal government since 
1955 in the capacity of transpor- 
tation official, first with the Fed- 
eral Civil Defense Administration 
and later with the Office of Civil 
and Defense Mobilization, and 
[prior to this} (6) deputy re- 
gional director of the FCDA re- 
gional office in Seattle, Wash. 


In the many years in the vari- 
ous capacities in which he has 
served, he has been a member 
of the Washington State Toll 
Bridge Authority, a member of 
the National Association of Rail- 
road and Utilities Commissioners, 
a member of the Seattle Trans- 
portation Club, and is currently 
a member of the Battle Creek 
Traffic Club. 

Mr. Revelle is a former char- 
ter member of the Army Trans- 
portation Corps Officers Asso- 
ciation, which is currently known 
as the National Transportation 
Association. 

Mr. Revelle, who is married 
and has one son, recently moved 
from Battle Creek, Mich., to 
Washington, D.C. 
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when Congress approved the President’s 
plan for reassigning defense duties. 

In his testimony, Mr. Ellis said that 
because the top management of OCDM 
had been required to give predominant 
attention to “the many day-to-day oper- 
ating problems demanding instant 
solution,” the “true staff functions have 
been neglected.” 

Before identifying the “neglected func- 
tions,” and stating what OEP intended 
to do about them, Mr. Ellis said that 
“the primary function of the OEP is to 
advise and assist the President.” That, 
he said, was “the nature of a presidential 
staff agency.” 

He said that the President had identi- 
fied certain broad areas “for intensified 
staff assistance,” and that he could “indi- 
cate some of the gaps which I see in 
the over-all program at this time.” 

Stating that the President must be 
sure that there were no major gaps in 
defense planning and that there was 
need to develop and define basic security 
objectives.in terms of the job to be done 
and specific assignments made, Mr. Ellis 
added: 

“A major job for the Office of Emer- 
gency Planning, therefore, will be the 
development of such a comprehensive 
plan and patterns of functions to be 
performed to insure that all elements 
in the federal family are moving in step 
toward our national security objectives. 
One complicating factor from an organi- 
zational standpoint is that there are no 
existing civilian counterpart agencies for 
some of the wartime responsibilities 
which the President must perform, such 
as economic stabilization, telecommuni- 
cations, censorship and transportation. 
In such cases it is vitally necessary, in 
addition to substantive program formu- 
lation, to develop advance arrangements 
for establishing, organizing and staffing 
such agencies so they can be brought 
into being quickly when the emergency 
need occurs. 

As aforementioned, in setting uv the 
OEP organization, telecommunications— 
often described as the one of two instru- 
mentalities which must be kept operative 
in an emergency, the other being trans- 
portation—has been provided for. But 
the same step had not been taken for 
transportation—at any rate at the mo- 
ment when the first draft of the organi- 
zation was drawn up, reflecting the 
thinking which had been done to that 
point. 


Emergency Group Needed 


The most obvious lack in present 
planning is the non-existence of the 
planned Emergency Transportation 
Agency in the OEP. Mr. Ellis indicated 
that under the provisions of the execu- 
tive order which set up the new defense 
structure, emergency preparedness orders 
previously issued continued in full force 
and effect. Under the former OCDM, the 
“self-triggering” orders in the field of 
transportation were prepared at the ICC 
and distributed, and the transportation 
executive reserve, which would put them 
into action in an emergency, was in 
existence. 


However—and in line with what Mr. 
Ellis himself said to the subcommittee 
—the ETA must be in existence and 
trained if those outstanding orders are 
to be effective and the necessary co- 
ordination at federal, state and local 
level rehearsed. 


In his testimony before the subcom- 
mittee, Mr. Ellis said that attention to 


the coordination of federal agency pro- 
grams with plans and actions of state 
and local governments would be given 
in the field by a small OEP staff in each 
of the existing eight regions. This has 
not yet been done in the view of those 
who are in a position to know. As a 
consequence, the further step of estab- 
lishing “a sound basis for program 
evaluating and reporting” is not yet 
established. 

In a general summation of the situa- 
tion, Mr. Ellis told the subcommittee: 


“The last, and in many respects the 
most significant portion of the continuity 
of government program is preparation to 
assure the full use of personnel and 
equipment for emergency operations. 
This will often require advance enroll- 
ment, training and assignment of volun- 
teer citizens as auxiliaries to the existing 
government departments. Although we 
believe that we have made some progress 
in this field, we also know that we have 
just made a beginning.” 

In the light of the cooperative spirit 
evidenced in the contacts which TraFrric 
Wor.p has had with the officials of the 
OEP, the liaison committee headed by 
Mr. Plowman will be able to function 
effectively. Mr. Plowman, in a letter 
to OEP officials following the abortive 
plans for a meeting in Washington, made 
strongly the point that steps which the 
NDTA had already taken to enlist the 
active cooperation of local chapters of 
that organization would be ineffective if 
the Emergency Transport Agency was 
not brought into being as something 
more than a paper organization. Pre- 
sumably the committee’s first effort will 
be to assure that ETA is established. 


Reply to Mr. Hamm 


In reply to the letter which Mr. Hamm 
addressed to the OEP, Charles S. Brew- 
ton, assistant director for resources and 
economic affairs, said that “we recognize 
the complexity of the transportation 
problem and its critical relationship to 
national defense, and we are in general 
agreement with your objective that it 
receive adequate representation in over- 
all emergency planning.” He added: 

“It is our intention to maintain our 
working relationships with transporta- 
tion industry groups representing the 
various modes of air, rail, water, and 
motor transport and, through our execu- 
tive reserve and industry defense com- 
mittees, to take advantage of their pro- 
fessional talents in guiding our planning 
efforts.” 

Mr. Brewton said, further, that the 
OEP would strengthen its ties with the 
nine federal transportation agencies or 
commissions having presidential assign- 
ments in planning for mobilizing seg- 
ments of national transportation.” 

“In connection with this,” he added, 
“we expect to continue, as part of na- 
tional planning, the proposed creation 
of a single emergency transportation or- 
ganization to bring all these elemertts 
together in time of national emergency.” 

Mr. Brewton said that “prior to the 
creation of such a composite agency,” 
the greatest need in government was 
for coordination and central review and 
“guidance of the diverse and interacting 
functions of transportation modes.” It 
was that coordinating role, “rather than 
the specifics of transportation manage- 
ment and control,” which OEP officials 
believed to be the important “job of 
our agency,” Mr. Brewton said. 
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Movers’ Bureau Plans Fight 
On Anti-Trust Indictment, 


Denies Guilt as Alleged 


The outgoing president of the 
Household Goods Carriers’ Bureau 
told members at their annual meet- 
ing that he knew of no violations of 
the anti-trust laws by four large 
moving firms, five of their executives 
and the bureau—as charged in a 
government indictment—and he said 
the bureau would do “everything 
legally possible to defend against the 
unfound charges.” 


The outgoing president, L. A. Larimore, 
made reference at the annual meeting 
held October 24-25 in Washington, D.C., 
to the two-count indictment returned 
in June charging the defendants with 
conspiring to fix rates and otherwise 
restrain trade in violation of sections 1 
and 3 of the Sherman act (T.W., July 8 
pp. 23 and 30). The indictment asserted 
that the alleged conspiracy caused the 
public and the government to pay higher 
shipping costs. 


Before the election of his successor— 
John Sloan Smith, president and general 
manager of the Aero Mayflower Transit 
Co., Indianapolis—Mr. Larimore declared 
in his report to the members: 


“We know of no conspiracy or com- 
bination that exists in violation of the 
Sherman anti-trust act, and we call at- 
tention to the fact that members of the 
moving industry have, on two other oc- 
casions, been faced with similar indict- 
ments, one of which was dismissed by 
the federal court after a full hearing and 
the other dismissed on the Department 
of Justice’s own motion. 


“The present indictment seeks to re- 
cover only fines from the bureau. The 
government does not seek any injunction. 


“The rate activities of this bureau have 
been conducted in accordance with its by- 
laws procedure and section 5a agreement 
as approved by the Interstate Commerce 
Commission, and the bureau is not in- 
volved in any wrongdoing, legally or 
otherwise. 

“An indictment is just a finding that 
the grand jury thinks a crime may have 
been committed. It does not infer guilt, 
and the bureau and others indicted 
haven’t been found guilty of anything.” 


Mr. Larimore said he expected the trial, 
actually set for November 6, would not 
begin before next spring and possibly 
not until fall. Then he added: 


“I don’t think it is any secret that 
the 18-month investigation that preceded 
the indictments was the result of com- 
plaints directed to the Justice Depart- 
ment, the chaos that exists within the 
moving industry and the fact that mov- 
ers have no industry-wide procedure for 
discussing rate and other related prob- 
lems.” 


Elected to other offices of the bureau 
were: E. J. Flavin, vice-president; Harold 
Blaine, secretary; J. D. Edgett, treasurer, 
and Donald E. Mayer, assistant treasurer. 

Elected to the rates and tariffs com- 
mittee were: E. H. Lamkin (chairman), 
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Bennett Benson, S. B. Hood, David 
Kirschenbaum, Lucien Shaw and Messrs. 
Edgett, Larimore and Smith. 


Rio Grande and SP Buy 


German-Built Diesels 


(From Midwest Bureau of Traffic World) 


Three German-built diesel-hydraulic 
locomotives, expected to do the work of 
five 1,750-horsepower diesel electrics, 
have been purchased by the Denver & 
Rio Grande Western Railroad for use 
in the Rocky Mountain area. 

It said three identical units had been 
bought by the Southern Pacific, and to- 
gether with those of the D & R G, 
formed the first contingent of locomo- 
tives to be imported since the beginning 
of the American railroad industry. 


Each of the six 66-foot Krauss-Maffei 
single-cab units has a 4,000-horsepower 
rating, the D & R G W says, adding 
that the locomotives are reported by the 
manufacturers as the most powerful ever 
built, incorporating many features not 
yet available in U.S. diesels. They have 
hydraulic transmissions, bevel-gear axle 
drives and direct cardan drive shafts. 


A team of German technicians will 
accompany the locomotives to the Rio 
Grande and will remain here for a year, 
observing operation and performance of 
the locomotives and assisting in instruc- 
tion programs. 

The diesels were manufactured to Rio 
Grande and Southern Pacific specifica- 
tions by Krauss-Maffei, German build- 
ers of locomotives at Munich. 


The Rio Grande locomotives will be- 
come tractive power for a train to Colo- 
rado, the company says. 


A. N. Bisgard, Rio Grande assistant 
chief mechanical officer, who was in 
Europe at the KM works and at other 
plants while the locomotives were being 
built, estimates the three locomotives 
will furnish, when coupled, 12,000 horse- 
power corrected to sea-level pressure 
and “will do about the same job we are 
now doing with five 1,750-horsepower 
diesel-electrics, but the new locomotives 
will do the job faster.” 


On his return to Denver, Mr. Bisgard 


said that “the diesel-hydraulic locomo- 
tive itself will tell the real story within 
a year,” indicating there remained a 
wait-and-see test period. Rail conditions 
in Germany, he said, did not duplicate 
those on US. railroads, since tonnage 
handled per train here was greater than 
on the lighter trains in Europe. 


Higher Parcel Post Rates, 
Weight-Size Changes Are 
Announced by Post Office 


Increases in parcel post rates and 
charges and changes in the size and 
weight limits of parcels estimated to 
produce added revenues of $140,000,- 
000 a year ($95 million from size 
and weight revisions and $45 million 
from the rate increases) have been 
proposed by the Post Office Depart- 
ment. It said that “both changes 
would mean that revenues would 
cover 99.4 per cent of costs in these 
fourth-class mail services.” 


No effective date has been fixed or 
proposed by the department. It merely 
announced that it would seek the ap- 
proval of the Interstate Commerce Com- 
mission of an increase of about 6 per 
cent in parcel post rates and an in- 
crease of 13.8 per cent in catalog rates, 
and the revision of size and weight 
limits of parcels. 


The purpose of announcing the ten- 
tative revisions at this time, said Post- 
master General J. Edward Day, was to 
allow interested parties to submit their 
views on the proposals before the de- 
partment submitted the proposals to 
the ICC for approval. 


The Post Office Department’s an- 
nouncement said the department was 
seeking the consent of the ICC. In prior 
instances, proposed increases have been 
closely scrutinized by the ICC and have 
been approved or fixed after comple- 
tion of the regulatory process, including, 
in some instances, hearings and the 
filing of representations. 


In announcing the proposals, the Post 
Office Department said: 


“Postal laws require the Postmaster 
General to request the consent of the 








One of three Krauss-Maffei diesel-hydraulic locomotive units on the way to the Rio Grande rail- 
road from Germany is pictured here. The Norwegian ship carrying six such units, three for Rio 
Grande and three for Southern Pacific, will dock at the Port of Houston late in October. 
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Interstate Commerce Commission to in- 
creased parcel post rates whenever they 
are not self-sustaining. The law re- 
quires that revenues from this service 
and expenses of providing it shall not 
differ more than 4 per cent. The revenue 
deficiency on fourth-class parcel post 
and catalogs now amounts to approxi- 
mately $89 million annually. 


“The Postmaster General notified the 
Interstate Commerce Commission on 
April 27 of this year of his intention to 
submit specific proposals for rate in- 
creases and other adjustments, includ- 
ing revisions in weight and size limits 
of parcel post. (T.W., May 6, p. 22). 


“The last increase in parcel post and 
catalog rates, which became effective 
February 1, 1960, averaged 17.1 percent: 
Since this increase there have been sub- 
stantial rises in the Post Office Depart- 
ment’s costs for wages, employee health 
programs and transportation. 


“As transportation costs are important 
in the movement of parcels, distance is 
an equally important factor in fixing 
parcel post rates. Eight zones were 
established in 1913, and have served until 
the present time as the basis of the 
graduated rates for parcel post. 


“Under the proposed rate revision, no 
parcel mailed within an 1800 mile radius 
—through the seventh zone—would be 
increased more than 6 cents. Beyond 
this point—eighth zone—the largest in- 
crease would be 9 cents. 


“The department’s proposals for 
changes of size and weight limits would 
provide for general acceptance of par- 
cels weighing up to 50 pounds and 
having a combined length and girth up 
to 100 inches. These general limits would 
be subject to continuation of present 
exceptions permitting the mailing of 
certain parcels up to 70 pounds. These 
exceptions include parcels mailed at or 
addressed for delivery at second-, third-, 
and fourth-class post offices or on rural 
and star routes; addressed to or mailed 
at Army, Air Force, or Fleet post offices; 
parcels mailed in or addressed to Puerto 
Rico or a _ possession of the United 
States; books and other educational ma- 
terials; matter for the blind;.and other 
specified commodities such as baby fowl. 
nursery stock, etc. In addition, the ex- 
ceptions for parcels up to 70 pounds 
would be expanded to include parcels 
addressed to or mailed in the non- 
contiguous states of Alaska and Hawaii. 


“It is estimated that revenues to ac- 
crue from the proposed revision of size 
and weicht limits would amount to $95 
million. But handling costs would absorb 
$55 million of that revenue. The size 
and weight changes would then reduce 
the parcel post deficiency by $40 million. 


“An additional $45 million in revenues 
would result from the proposed rate 
increases. Both changes would mean 
that revenues would cover 99.4 percent 
of costs in these fourth-class mail 
services. 


Major changes are 
catalog mailings. 


“Currently, postage on all fourth-class 
catalogs is paid on an individual piece 
basis with rates graduated at half-pound 
increments. Under the new arrangement, 
postage for bulk mailings of 300 or more 
identical catalogs would be based on a 
flat rate for each piece plus an addi- 
tional pound charge for the total volume 
delivered to each zone. 


“Catalogs mailed in bulk will no longer 
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require payment of postage for half- 
pound increments. In order to qualify for 
bulk rates, however, mailings will have 
to conform to the requirements of the 
Postmaster General as to separations, 
and preparation for mailing and dis- 
patch. These would be similar to those 
now specified for bulk mailings of second 
and third class. 

“Catalogs which do not meet bulk 
mailing requirements will be charged 
postage, as at present, on an individual 
piece basis. The proposed rates for such 
mailings would be about 3 cents per 
piece higher then for bulk mailings. 

“Special rates for gold mailed in or 
to Alaska would be canceled under the 
new proposed rate schedule. In 1913, 
Postmaster General A. S. Burleson 


established rates of postage of 2 cents 
an ounce or fraction thereof applicable 
to gold coin, gold bullion, and gold dust 
mailed in or to Alaska. This was coupled 
with requirements that gold be enclosed 
in sealed packages not over 11 pounds 
in weight and be registered at the office 
of mailing. 

“As special conditions for gold, estab- 
lished nearly a half century ago, serve no 
useful purpose at the present time, the 
Post Office Department proposes that 
they be canceled. This would leave gold 
subject to the general weight limits and 
zone rates of postage. 

“A complete summary of the proposed 
rates, size and weight revisions, and 
other conditions of mailability appeared 
in today’s Federal Register. 


TAA Board Expands List of Transportation 
Policies Approved by It, Hears Smathers 


Directors of Transportation Association of America Adopt Positions On 
Transport Census, Commissioners’ Salaries, Carrier Income Taxes. Sen. 
Smathers Advocates Redefinition of Exempt and Private Carriers. 


About 50 members of the board of 
directors of the Transportation As- 
sociation of America who attended a 
meeting of the board October 19 and 
20 approved four policy statements 
recommended by the board’s policy 
committee and made progress to- 
ward the taking of conclusive action, 
at the board’s next meeting, on sev- 
eral other policy matters. 

Constituting the TAA board are execu- 
tives of companies in the categories of 
users of transportation services, investors 
in transportation enterprises, and pro- 
viders of the various types of for-hire 
carriage for the public—transportation 


by air, highway, rail, water, freight for- - 


warder, and pipeline. 


In what the TAA calls its “cooperative 
project,” panels representing the differ- 
ent transportation interests (users, in- 
vestors, and each of the transport modes) 
examine and ultimately act, favorably 
or adversely, on policy recommendations 
brought before them for consideration. 
A coordinating committee then strives 
to iron out any differences that may 
arise among the panels. 


Smathers and ‘Redefinitions’ 


In the course of their meeting in the 
Ponte Vedra Inn, near Jacksonville, Fla., 
the TAA board members and officers 
heard a speech by United States Senator 
George A. Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate commerce com- 
mittee, in which the senator asserted 
that redefinition of the “agricultural 
exemption” (the provision of section 
203(b)(6) of the interestate commerce 
act exempting interstate truck transpor- 
tation of farm products from economic 
regulation by the ICC) and redefinition 
of private carriage in part II of the 
interstate commerce act were urgently 
needed. 

Presiding during the board’s sessions 
was George P. Baker, president of the 
TAA and professor of transportation in 
the Harvard Graduate School of Busi- 


ness Administration. The recommenda- 
tions of the board’s policy committee 
were presented by the committee chair- 
man, R. C. Waehner, general manager of 
the distribution division of Lever Broth- 
ers Co., New York City, and were dis- 
cussed by some of the other members 
of the committee. 


Policies Approved 


The four policy statements which the 
TAA board adopted in its sessions Octo- 
ber 19 and 20 were: 

Salaries of Regulatory Commissioners: 
In the interest of attracting and main- 
taining the most competent personnel 
available, there should be a substantial 
increase in the annual compensation of 
members of regulatory agencies which 
most affect transportation. 


Census of Transportation: The TAA 
supports the Census Bureau’s proposal 
for a census of transportation embracing 
(1) a shipper survey, (2) a survey of 
passenger travel, (3) a survey of truck 
and bus ownership and operation, and 
(4) extension of existing current of 
interim activities in the general field of 
transportation, specifically (a) interna- 
tional air cargo statistics, (b) domestic 
origins of exports from the United 
States, (c) a combined index of rail- 
truck loadings, and (d) an interim 
shipper survey program. 

(The TAA said that the proposed 
shipper survey should include govern- 
ment as well as private shippers and, in 
order to avoid placing of unnecessary 
burdens on shippers and “in the light of 
the fact that such information has little 
potential value,” should not be used for 
development of data on shipments of 
under 100 miles. It said that the pas- 
senger travel survey should include gov- 
ernment travel; that aircraft ownership 
and operation should be included in the 
“truck and bus ownership and operation 
survey,” and that it supported the four 
specified “current or interim activities” 
of the Census Bureau “with the ap- 
plicable understandings and qualifica- 
tions noted” with respect to the three 
major surveys proposed. The TAA 
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recommended establishment of a Trans- 
portation Industry Advisory Group to 
assist the Census Bureau in the prepara- 
tion of the data in the recommended 
surveys. It urged, further, that every- 
thing possible be done to expedite the 
transportation census, that 1961 data be 
used as a basis for the census, for pub- 
lication in 1962, and that no information 
already available in other government 
agencies, whether compiled or not, 
should be asked for by the Census 
Bureau.) 


Warranty of Seaworthiness: The TAA 
supports H.R. 207, a bill pending in the 
Eighty-seventh Congress, or any other 
legislation that would accomplish the 
same objective—that of preventing long- 
shoremen and other employes not em- 
ployed directly by ship and vessel owners 
(specifically, those who are not members 
of the crew) from suing vessel owners on 
the basis of warranty of seaworthiness. 

(It was explained that under maritime 
law as modified by the Jones act, “sea- 
men” could sue owners of ships on the 
basis of breach of warranty of sea- 
worthiness required of the owners, so 
that the owners were liable, without 
proved fault, to seamen for injuries aris- 
ing out of defects in the hull, gear or 
stowage of the ship; that in 1946 the 
U.S. Supreme Court held, in Seas Ship- 
ping Co. v. Sieracki (388 U.S. 85) that 
longshoremen also could sue steamship 
owners for breach of warranty of sea- 
worthiness because, the court said, the 
longshoremen were “assimilated sea- 
men”; that more recent court decisions 
had continued that interpretation, and 
that the effect of passage of H.R. 207 
would be “to restore the longshoremen’s 
position to that of other workers who in 
order to recover against a third party 
must prove the negligence of the third 
party.”) 

Adjustment of Federal Income Taxes: 
Federal income tax statutes should be 
adjusted so that state and local financial 
support for necessary public passenger 
service, made available by direct pay- 
ments to carriers, would not be classed 
as revenue in taxable income for federal 





Senator Smathers, of Florida, answers a ques- 
tion addressed to him after his speech at a 
luncheon of the TAA board of directors in 
Ponte Vedra, Fla., on ‘National Survival of Our 
Common Carriers.’ George P. Baker, president 
of the TAA (in background), introduced the 
senator and served as moderator during the 


tion-and-a 





q er 











TRAFFIC WORLD 


rrisco’s NEW MECHANIZED FRE 


t 





















As modern as tomorrow! Huge, hig 


to SR tems 
ae, Fee. 
oe pr 


a 


FRISCO becomes first rail line 
to relieve downtown traffic congestion; 
moves to highly accessible location at 2240 Kellogg Avenue 


A new era in high speed handling of less-than-carload freight has begun in Memphis. 


The new location, where Airways Boulevard overpasses Kellogg Avenue, enables 
FRISCO Railway and FRISCO Transportation Co. to handle freight shipments and 
deliveries with increased speed. Industry and city delivery trucks similarly benefit 
from this relocation. 


These new facilities eliminate truck-in-line waiting. Simultaneously, 18 trucks can 
load or unload at the long dock through overhead doors. 


Continuing the fast movement of freight, Towveyor, a new “materials handling” 
system takes over. Towveyor cars, rolling on their own track, complete an entire 
circuit inside the integrated rail and truck freight rooms in just minutes. 


To accelerate movement by rail, separate facilities are provided for 29 inbound and 
36 outbound freight cars on eight strategically located tracks. Loading and unloading 
proceeds without interruption. 


A special covered platform 198 feet long, with easy truck access, is also provided 
for cotton handling. Nearby, 2,070 feet of track with ramp facilities for piggyback 
service, and a trailer parking yard, complete the picture of FRISCO’s space-age 
physical plant. 


For modern LCL shipping to or from ANYWHERE, U. S. A., call FRISCO. 


5,000 MILES SOUTHEAST-SOUTHWEST: 
MISSOURI *« KANSAS + ARKANSAS + OKLAHOMA «+ TEXAS + TENNESSEE + MISSISSIPPI + 
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The camera ‘caught’ these members of the TAA board in the course of a ‘coffee break’ at the 
board’s meeting in the Ponte Vedra Inn. From left: Ben Coleman, vice-president, Evans Products 
Co., Plymouth, Mich.; J. L. S. Snead, president, Chicago Express, Inc., Kearny, N.J.; James F. 
Haley, vice-president and manager of the traffic and transportation department of Koppers Co., 
Inc., Pittsburgh; Daniel P. Loomis, president of the Association of American Railroads, Washing- 
ton, D.C., who submitted a report on the work of the Presidential commission for study of work 
rules in the railroad industry, and Henry A. Correa, vice-president, marketing, of ACF Industries, 
Inc., New York City. 


income tax purposes, nor should tax re- 
lief be absorbed by taxation of corporate 
profits. 

Precedent for this type of exemption 
proposal, it was stated, could be found 
in the case of municipal bonds. 

Discussion of the policy statement on 
salaries of regulatory commissioners, 
prior to approval of it and after pres- 
entation of it by John L. Weller, presi- 
dent of Seatrain Lines, Inc., was brief. 
The board’s policy committee said that 
in making this recommendation it noted 
that “under the policy statement, com- 
pensation could be either by salary or 
by tax-free expense allowances.” 


Transport Census Situation 


The policy recommendation for a cen- 
sus of transportation was presented to 
the other TAA board members by Owen 
Clarke, vice-president of the Chesapeake 
& Ohio Railway. Mr. Clarke summed 
up the testimony offered for and against 
the proposed census in a hearing held 
last summer by the census and govern- 
ment statistics subcommittee of the 
House post office and civil service com- 
mittee—a subcommittee headed by 
Representative John Lesinski, of Michi- 
gan (T.W., July 29, p. 32). William B. 
Johnson, president of REA Express, New 
York City, said that Walter F. Carey, 
president of Automobile Carriers, Inc., 
Flint, Mich. (a TAA board member and 
Mr. Johnson’s predecessor as president 
of the National Defense Transportation 
Association), had suggested, in advance 
of the TAA board meeting at Ponte Vedra 
which he could not attend, that mention 
be made of the voluntary transportation 
census now being conducted cooperatively 
by the NDTA and the Military Traffic 
Management Agency through the 133 
chapters of the NDTA. Mr. Johnson 
said he was speaking in support of the 
proposed transportation census policy 
statement because, for various reasons, 
the NDTA-MTMA census, initiated be- 
cause it was felt there was a need for 
immediate action of this kind, was not 
a completely satisfactory answer to the 
need for data on the transportation re- 
sources of the United States. 


Considerations underlying the policy 
action taken by the TAA board with 
respect to adjustment of income taxes 
were set forth in a TAA “background 
statement.” It included the information 
that after enactment of the transporta- 
tion act of 1958, authorizing ICC action 
to facilitate discontinuance of wun- 
profitable rail passenger services, a sub- 
committee of the Senate commerce 
committee had suggested that if com- 
munities and states took action to allow 
reduced taxes for the railroads in order 
to maintain rail community services, the 
fedeval government should give a pro- 
portional remittance of federal income 
taxes to allow the amount of reduction 
of such local and state taxes to be 
retained by the railroads. It was stated 
that the New York state commission 
and the ICC had also recommended such 
action. 


‘Daylight’ and ‘Standard’ Time 


Discussed by the board and now 
awaiting final panel positions were rec- 
ommendations by its policy committee 
pertaining to daylight saving time 
(“there should be uniformity in time, 
whether standard or daylight, and uni- 
formity in the change dates within each 
zone”), uniformity of state registration 
laws, and enactment of legislation aimed 
at obtaining registration with the ICC 
of motor vehicles engaged in for-hire 
transportation of commodities exempt 
from economic regulation by the ICC 
under section 203(b)(6) of the inter- 
state commerce act (the so-called agri- 
cultural exemption provision) . 


Speaking in support of the recommen- 
dation for uniform time, a highway 
panel member said that the present 
situation was serious for the bus indus- 
try, and probably for the railroads, too. 
Thousands of dollars were being spent 
by such carriers on schedules that were 
made useless by actions of individual 
communities changing from standard 
time to daylight saving time, he said. It 
was pointed out that two bills now pend- 
ing in Congress dealt with this subject; 
that one of them, H.R. 7774, would re- 
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quire the observance of standard time 
by all enterprises engaged in commerce 
and would authorize Congress by joint 
resolution to order observance of day- 
light saving time during the summer 
months of any year, and that the other 
bill, H.R. 7775, would make standard 
time mandatory and made no mention 
of daylight- saving time. 


‘Exempt’ Truck Registration 


Background information supplied to 
the TAA board members concerning the 
proposal to require registration with the 
ICC of motor carriers operating under 
the “agricultural exemption” provision 
of section 203 of the interstate commerce 
act included the advice that Senator 
Smathers had introduced a bill, S. 2560, 
which he said was designed to assist the 
states and federal agencies in their joint 
efforts to control illegal transportation 
on the highways.” Section 4 of S. 2560. 
it was stated, would amend section 226 
of the interstate commerce act so as to 
require carriers operating vehicles under 
the “agricultural exemption” to file each 
year their names, addresses and num- 
bers of vehicles owned or operated. 

On the subiect of state registration 
law uniformitv. the full policy state- 
ment considered was that “there should 
be a uniform state law in each state 
providing that it is unlawful for a 
carrier to perform a_ transportation 
service for compensation on the public 
highways of the state without having 
secured appropriate authority from the 
ICC, if required, and without registering 
such authoritv, if any.” The board mem- 
bers were told that this proposal had 
been advanced by the National Confer- 
ence of State Transportation Specialists; 
that it was a variation of proposals 
advanced in several government studies 
and in S. 2560, a bill introduced by 
Senator Smathers, and that the ATA 
had supported, while the Movers’ Con- 
ference had opposed, the “approach to 
the problem of illegal for-hire carriage.” 

The 1961 program and 1962 plans of 
the TAA special research committee were 
outlined by Raymond W. Miller, presi- 
dent of Public Relations Associates, Inc., 
Washington, D.C., and information about 
work of the TAA transport facts advisory 
committee was given to the board by 
Frank A. Smith, TAA director of re- 
search, Washington. 

Charles W. L. Foreman, vice-president 
of United Parcel Service, New York City 
presented a report on the Transportation 
Research Foundation in which he said 
it was contemplated that a research 
“team” would develop an_ illustrative 
project so that possible donors to the 
foundation could see the possibilities for 
beneficial results of the proposed re- 
search undertakings. No specific projects 
had been chosen yet as subject of initial 
inquiry in the proposed research pro- 
gram, he said. The foundation, he said 
was trying to work out a statement of 
objectives that would distinguish the 
Transportation Research Foundation 
from other research foundations. 


Membership Report 


A TAA membership report prepared 
by J. L. Burke, president of Service 
Pipe Line Co., Tulsa, Okla., and read 
by Harold F. Hammond, executive vice- 
president of the TAA, showed that the 
association had 1,000 corporate members, 
of which 26 per cent were carriers, 25 
per cent were investors, and 49 per cent 
were users of transportation services. 
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Presenting a report on transportation 
legislative activity of the Eighty-seventh 
Congress in its first session, Mr. Ham- 
mond said that “the forthcoming Presi- 
dential transportation message scheduled 
for early next year is expected to become 
a launching pad for additional transport 
legislation during the second session, 
particularly since the President has in- 
dicated that he is primarily interested 
in ‘action’ rather than further study.” 

“Certainly,” Mr. Hammond added, 
“this message will also cause more at- 
tention to focus on those transport 
legislative issues already under consid- 
eration by Congress. Both the Senate 
and House commerce committee leaders 
have indicated they expect to be spend- 
ing considerable time on _ transport 
legislation in the year ahead.” 

Mr. Hammond gave an accounting of 
representations made by TAA to com- 
mittees of Congress concerning legisla- 
tive proposals that would implement, or 
run counter to, TAA policies, and told 
what had happened to those measures in 
Congress in 1961. 

In subsequent discussion, a member of 
the TAA board made the comment, with 
reference to the “upcoming” transporta- 
tion message by the President, that 
“this business of talking the transporta- 
tion industry to death has been going on 
for 60 years and is gaining ground.” He 
said he feared that the current prepara- 
tion of transportation recommendations 
for the President by the Secretary of 
Commerce would be “another exercise in 
futility.” 

A report titled “CAUT Pushes Ahead” 
was then presented by L. E. Galaspie, 
vice-chairman of the Committee Against 
Unauthorized Transportation, in which 
the TAA participates. He reviewed ac- 
tivities of the committee (“CAUT’”) 
since its formation early this year and 
called attention particularly to the distri- 
bution of “thousands of copies” of a 
booklet titled “The Illegal For-Hire 
Trucking Problem,” prepared for CAUT 
by the TAA. There had been a “tre- 
mendous demand” for that booklet, he 
said. He stated that the next meeting of 
CAUT had been set tentatively for No- 
vember 21. 

Another member of the TAA board 
said that in discussion of illegal trans- 
portation the fact should be noted that 





Among TAA board members who attended the 
October 19 and 20 sessions of the board were 
these three ‘financiers’ from New York City: 
Hunter Holding (left), vice-president of the 
Equitable Life Assurance Society of the United 
States; William Barclay Harding, partner in 
the investment firm of Smith, Barney & Co., and 
T. Carl Wedel (right), vice-president in charge 
of corporate financial planning, The First Na- 
tional City Bank of New York. 





As the TAA board of directors concluded its 
business sessions October 20, William W. Ward 
(left), president of Ward Trucking Corp., Al- 
toona, Pa., pictured here with Harold F. Ham- 
mond, of Washington, D.C., executive vice- 
president of the TAA, and Chester G. Moore 
(right), of Marathon Shores, Fla., honorary 
secretary for life of the American Trucking 
Associations, Inc., made a short, ‘wishful’ talk, 
expressing hopes that by continuing cooperation 
and better understanding by each group repre- 
sented in the TAA of the problems and difficul- 
ties of the other groups, greater progress to- 
ward strengthening of the constituent parts of 
the nation’s transport system might be achieved. 


transportation of exempt commodities 
was not illegal. One of the illegal trans- 
portation methods that had been over- 
emphasized, he said, had been that of 
cooperative agricultural organizations. 
The exemption for cooperatives was 
limited, he pointed out, to agricultural 
“co-ops.” He suggested that it might be 
appropriate to require that cooperatives 
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under the exmption obtain certificates 
from the Department of Agriculture as 
a condition requisite for conduct of their 
operations. 

Daniel P. Loomis, president of the As- 
sociation of American Railroads and 
presently a member of the Presidential 
commission for study of work rules in 
the railroad industry, reported on the 
activities of the commission, noting that 
recently had completed hearings con- 
ducted over a period of several months. 


Preview of Program for ’62 


Presenting a report titled “Preview of 
TAA 1962 Program,” Mr. Hammond 
noted that up to the time of the Ponte 
Vedra meeting the TAA had 31 policies 
ready for implementation. To these were 
added the policy statements approved 
October 19 and 20, and Mr. Hammond 
anticipated that others would receive ap- 
proval of the TAA board in its January 
meeting. 

Transportation research would con- 
tinue to be an important phase of the 
TAA program for 1962, and the board’s 
special advisory committee on research, 
composed of 10 businessmen and educa- 
tors, would continue to explore ways in 
which to stimulate research on national 
transport subjects of paramount impor- 
tance, he said. He stated that the board’s 
special transport facts advisory commit- 
tee, composed of 12 transportation trade 
association representatives and six gov- 
ernment agency observers, had held its 
first meeting in September. This com- 
mittee, he said, would assist the TAA re- 
search staff in preparation of an annual 
transport facts booklet. 


Sen. Smathers’ Advice: Unite in Attack on ‘Bootleg Carriers’ 


Mr. Hammond announced that plans 
for a National Transportation Institute, 
to be held in the Commodore hotel, New 
York City, January 17, 1962, were now 
being completed, and that the institute 
theme would be “Strengthening Trans- 
portation of Times of Crisis.” Five one- 
day or two-day conferences, each to be 
known as a “transportation forum,” also 
were planned for 1962, and most of them 
would be co-sponsored by universities, 
he announced. Additionally, he said, 
seven transport luncheons, which TAA 
members, workers and friends would at- 
tend, would be held in seven “key cities” 
next year, and each luncheon would be 
designated as a “transportation round- 
table.” The association also would spon- 
sor again in 1962 three or four special 
“Dutch treat’ luncheon sessions in 
Washington at which government and 
congressional leaders would be asked to 
discuss timely issues relating to major 
TAA policies or to comment on subjects 
under consideration by the “cooperative 
project” of the TAA, he stated. 

Senator Smathers said in his speech 
at the TAA board’s luncheon October 19 


that cooperation between the various. 


modes of transport was one of two “fun- 
damentals” of transportation in the 
United States (the other being balance), 
and that such cooperation called for, 
among other things, joint rates and 
through routes in combined operations 
of differing modes. 

Such cooperation could be brought 
about without coordinating ownership 
of the different modes, “something the 


truckers are worried about,” he said. 
He advised the carriers to “stop fighting” 
each other and, by coordination, to “take 
dead aim” at illegal or “bootleg” carriers. 
Such carriers, said Senator Smathers, 
were “dead-end kids” of transportation 
who were “making a mess” and “en- 
dangering the whole balance and fabric 
of our transportation system.” 

“We need badly a redefinition of the 
agricultural exemption,” said the senator, 
referring to the exemption from econo- 
mic regulation by the ICC of the inter- 
state trucking of products of the farm. 
“We urgently need a redefinition of pri- 
vate carriage. I hope there will be agree- 
ment by the various modes on that.” 

Earlier in his speech Senator Smathers 
noted that Michael Quill, head of the 
Transport Workers Union, had advocated 
socialization of transportation (T.W., 
Oct. 7, p. 29). 


Big Step Toward Communism 


“To socialize this industry . . . would 
be a colossal undertaking,” Senator 
Smathers said. “It would hasten the 
day when the government would be 
asked to assume the management of all 
other industries, and then there wouldn't 
be much difference between us and the 
USSR.” 

Commenting on proposals that some 
parts of transportation should be sub- 
sidized, Senator Smathers said: 

“We must ask ourselves, ‘Are we open- 
ing a Pandora’s box of government in- 
terference on a larger scale than ever?’ 
We all know that subsidy leads to sub- 











Typifying the diverse interests represented on the TAA board are the members of this group, 
photographed in the course of the board meeting October 19 and 20. From left: A. C. Ingersoll, 
Jr., president of Federal Barge Lines, St. Louis, Mo.; James F. Fort, counsel-public affairs, Ameri- 
can Trucking Associations, Washington, D.C.; Harold Angier, general manager, California Grape 
and Tree Fruit League, San Francisco; Karl D. Loos, member of the law firm of Pope, Ballard & 
Loos, Washington, D.C.; R. C. Waehner, chairman of the policy committee of the TAA board and 
general manager of the distribution division of Lever Brothers Co., New York City, and Robert 
E. Redding, vice-president, counsel and secretary of the TAA, Washington. 


sidy. In the past we have recognized 
that subsidy is warranted only when 
the national welfare it at stake. 

“What, then, should we do? Should 
we stop all regulation and let transpor- 
tation become a literal jungle of un- 
bridled competition .. . until we have 
only a giant organization left that has 
devoured its last competitor? The losses 
that would result for investors, for 
employees and for the public would be 
enormous. 

“We must ask ourselves, ‘What is best 
for the national economy? What is best 
for the nation’s security?’ At all times, 
national security must be the paramount 
factor: 6. ™ 


Segmented Regulation 


While transportation interests were 
fighting each other, the pockets of public 
carriers were being picked by unauthor- 
ized and illegal carriage, Senator Smat- 
hers said. 

“We are applying regulation to 30 
per cent and are not applying it to 
70 per cent of our transportation sys- 
tem,” he continued. “The figure of 70 
per cent escaping regulation is an esti- 
mate, but if I’m wrong in that, I have 
distinguished company... . 

“In June, 1960, the ICC said that 
continued development of ‘gray area’ 
carriage would result in decline of the 
quality and quantity of transportation. 
The ICC went on to describe major types 
of illegal carriage. This ‘gray area’ is 
not confined to motor transport; it exists 
also in water transportation and in the 
airline and freight forwarder industries. 
Certainly the ‘gray area’ is so serious it’s 
a@ major threat to our certificated, regu- 
lated earriers today. 

“The breach in the agricultural ex- 
emption grows worse, even though in 
1958 we tried to close the loophole. The 
courts were getting a little ridiculous in 
their interpretation of the exemption... . 
One court has declared that powdered 
milk is an agricultural product... . It’s 
estimated that 25 per cent to 50 per 
cent of your business is being carried 


by ‘bootleg’ carriers who evade proper 
tax payments. 

“, . . The law enforcement agencies 
should be unshackled and directed to 
bring violators swiftly to justice. Con- 
gress is going to have to make a decision 
in this matter. This will require the 
efforts and interest of all of us.” 


Carriers’ Need for Capital 


Senator Smathers predicted that there 
would be a great increase in ton-miles 
of intercity traffic by 1975. The capital 
needed for expansion of for-hire car- 
riers’ facilities to handle the traffic in- 
crease would not be available unless the 
carriers now could realize satisfactory 
earnings, he said, adding that “it there- 
fore behooves transportation to organize, 
to determine its goals.” 

“Continuing deterioration of the US. 
transportation system will undermine 
our whole government system,” he de- 
clared. “. The challenge is clear 
and formidable.” 

In the first part of his speech, how- 
ever, Senator Smathers suggested 
that current difficulties of transportation 
were not as serious as some transpor- 
tation people represented them to be. 
He said that the airlines contended it 
was costing them money to stay in busi- 
ness; that the motor carrier industry, 
“with 12 million trucks,” claimed it was 
facing collapse, and that the railroads, 
having lost passenger business and 
having experienced declining freight 
revenues, were almost panic-stricken. 
The railroads, said the senator, named 
“a long list of complaints, some of 
them justified.”. American ship operators 
were complaining that their industry 
was in a sad state, with most of the 
ocean cargoes being carried by foreign- 
flag ships, he continued. On the in- 
land waterways, he said, commerce was 
concentrated on a limited number of 
commodities, and their competitors, 
mainly the railroads and pipelines, were 
making the lot of these water carriers 
difficult. Possibly the pipelines were 
one form of carriage that was not suffer- 
ing, he remarked. 


TRAFFIC WORLD 


“As one of 100 senators in Congress,” 
he continued, “I’m required to grasp 
many issues. . . . Anything that affects 
transportation is of great interest to 
me. However, I have felt for a long time 
that there’s a paradox and lack of 
consistency in this situation. On the one 
hand, transportation has grown in re- 
lation to gross national product. On the 
other hand, we are told the national 
economy is so seriously jeopardized that 
there will be a disaster without some 
sort of legislative surgery. 

“Compared to the rest of the world, 
our achievements in transportation are 
prodigious. I don’t subscribe to the view 
that dooms-day for transportation is 
ahead... .” 

After his speech, Senator Smathers 
answered several questions from the 
audience, including some that pertained 
to labor-management issues. 


Link With Erie-Lackawanna 
Planned If ICC Approves 


N & W-Nickel Plate Merger 


The Norfolk & Western, the Nickel 
Plate and the Erie-Lackawanna rail- 
roads jointly announced October 24 
that they had entered into an agree- 
ment providing that if the Interstate 
Commerce Commission approves the 
proposed N & W-Nickel Plate- 
Wabash unification the N&W and 
the Erie-Lackawanna would attempt 
to find a plan “for some form of 
affiliation between the Erie-Lacka- 
wanna and the enlarged N&W 
system.” 


The announcement came just six days 
before an ICC examiner is to resume the 
hearing on proposals to establish a new 
rail system through merger of the N & 
W and the Nickel Plate, the lease and 
probable later merger of the Wabash 
and the purchase of a connecting line 
(T.W., Oct. 21, p. 112). After four days 
of hearing ended October 12, the ex- 
aminer recessed the hearing to October 
30. 

The announcement was made by 
Stuart T. Saunders, president of the N & 
W; M. G. McInnes, president and chief 
executive officer of the Erie-Lackawanna, 
and Felix S. Hales, president of the 
Nickel Plate. ‘They said: 

“Whether a workable plan can be 
found depends upon a number of fac- 
tors, including the financial condition 
and prospects of the Erie-Lackawanna 
at the time negotiations are undertaken 
and the value of the contribution which 
the Erie-Lackawanna can make to the 
enlarged N & W system. 


Recent E-L Merger 


“The Erie-Lackwanna completed its 
own merger proceedings and began 
operating as a combined system in Oc- 
tober, 1960. Because of court proceeci- 
ings involving labor protective provi- 
sions, the E-L has as yet been able to 
realize only a fraction of its projected 
merger savings of more than $15 mil- 
lion annually. 

“Erie-Lackawanna management, how- 
ever, is confident that the estimated 
Savings, and perhaps more, can be real- 
ized as an accelerated rate, although 
it will be some time before they show up 
in the company’s operating results. If 
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this can be done, prospects of develop- 
ing a plan will be improved greatly. 

“As a result of this understanding, the 
Erie-Lackawanna will support the ap- 
plications for the proposed expansion of 
the Norfolk & Western system and will 
withdraw its petition to be included in 
the presently proposed merger. 

“The boards of directors of the rail- 
roads have approved the agreement. The 
N & W and the Erie-Lackwanna boards 
held their respective meetings today. 
The Nickel Plate board meeting was held 
last week. 


Condition of Agreement 


“The parties have agreed that a plan 
of affiliation could be made effective only 
if it would result in strengthening the 
quality of the securities of both rail- 
roads and only if it offers to the stock- 
holders of both railroads the prospect 
of increased earnings. 

“The agreement provides that prior to 
December 31, 1962, the Norfolk & West- 
ern will invest not less than $1 million 


and the Nickel Plate not less than $500,- 
000 in Erie-Lackawanna securities. Such 
securities will be retained until January 
1, 1966, unless prior to that date the 
ICC denies the applications for N & W- 
Nickel Plate-Wabash consolidations. 

“Effectiveness of the agreement also 
is conditioned upon execution of an 
agreement, already approved by the 
boards of directors, between the Nickel 
Plate and the Erie-Lackawanna to con- 
struct and operate jointly a new yard 
at Buffalo, N.Y. This project has been 
under consideration for some time, and 
the joint use of such a facility by the 
consolidated Norfolk & Western system 
and the Erie-Lackawanna would be 
highly beneficial to all participants, re- 
gardless of what other plans are de- 
veloped by the Erie-Lackawanna. 

“The Norfolk & Western and the Erie- 
Lackawanna will make formal state- 
ments with reference to the agreement 
when hearings on the N & W-Nickel 
Plate-Wabash unification dockets are 
resumed in Washington on October 30.” 


ICC Examiners Held Subordinate to Bureau 
Direction in Matters of Administration 


Civil Service Commission Sustains One of Four Charges Brought 
Against Hearing Examiner Karl Stecher by ICC and Orders ICC 
To Suspend Examiner Stecher for 30 Calendar Days Without Pay. 


On finding that Hearing Examiner 
Karl Stecher in the Commission’s 
Bureau of Rates and Practices was 
subordinate to the director of the 
bureau, Stephen A. Aplin, in matters 
of bureau administration and that, 
as to those matters the officers and 
employes of the bureau, including 
hearing examiners, had a duty to 
comply with reasonable and proper 
“direction” of the director, the Civil 
Service Commission has sustained 
one of four charges brought against 
Examiner Stecher by Commissioner 
John H. Winchell when the latter 
was ICC chairman. 


However, the CSC said, the record dis- 
closed circumstances attending the events 
pertinent to the charge which persuaded 
it to consider the least-severe of the 
penalties concomitant to the offense. It 
ordered Examiner Stecher suspended for 
30 calendar days without pay and di- 
rected the ICC to take the action within 
10 days from receipt of the CSC decision 
(October 24), or as soon as practicable, 
and to inform the CSC of the action. 

Although salaries of hearing examiners 
differ with lengths of service, a loss of 
pay for 30 days would result in a mini- 
mum loss of more than $1,000. 


Charge I 


Of the four charges brought by 
the ICC against Examiner Stecher at 
the Civil Service Commission, the CSC 
concluded that “good cause” had been 
established under charge I, but that the 
evidence did not warrant the respond- 
ent’s removal from office. Charge I 
against: Examiner Stecher was stated by 
the Cf£'C as follows: 


“Or March 22, 1960, Personnel Director 


Adams requested you to come to his 
office on March 23, 1960, at 10:45 a.m. 
On March 23, 1960, at approximately 
8:55 a.m., you called the office of the 
Personnel director and stated to his 
secretary, Mrs. Ellis, that you would 
see the personnel director at 10:45 a.m. 
in your office. At 10:25 a.m., on March 
23, 1960, you were served with a memo- 
randum from your superior, Director 
Stephen A. Aplin, of the Bureau of Rates 
and Practices, addressed to you and 
specifically directing you to appear alone, 
for an interview with Mr. Curtis F. 
Adams, director of personnel, at 10:45 
a.m. in his office. You did not comply 
with this order. 

“Your action in refusing to comply 
with the request of Personnel Director 
Adams and the order of your superior, 
Director Aplin, constitutes insubordi- 
nation, willful disobedience and contu- 
macy, and is detrimental to the efficiency, 
good order and proper functioning of 
the Bureau of Rates and Practices and 
the Interstate Commerce Commission.” 

In considering this charge, the CSC 
discussed at length the job descriptions 
and functions of the personnel director, 
bureau director and managing director 
(Bernard Schmid) as well as the organ- 
ization of the ICC 


Examiners’ Independence 


The respondent referred to the ICC’s 
“Organization of Divisions and Boards 
and Assignment of Work,” published in 
the Federal Register of March 31, 1959, 
the CSC said. Respondent relied on the 
table of organization for the conclusion 
that “hearing examiners in both the 
Bureau of Rates and Practices and the 
Bureau of Operating Rights are not 
headed by anyone,” the CSC said. 

“We reach a different conclusion,” the 
CSC said. “Respondent’s conclusion 
ignores the fact, as shown by the same 
table, that each of those bureaus is 
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headed by a director; the table thereby 
supports the conclusion, which we con- 
sider the more reasonable one, that the 
hearing examiner staff is subordinate to 
the bureau director. Further, we discover 
nothing in the cited publication which 
disturbs our conclusion that hearing 
examiners are subject to supervision and 
direction in matters of administration 
and management not directly involving 
the actual performance of hearing exam- 
iner functions. 

“We find, upon review of the 
documentary evidence, the official publi- 
cations referred to, and the testimony 
of Managing Director Schmid, Bureau 
Director Aplin and Director of Persennel 
Adams, that the respondent was sub- 
ordinate to Director Aplin in matters 
of bureau administration, and that as to 
those matters officers and employes of 
that bureau, including hearing exam- 
iners, had a duty to comply with reason- 
able and proper directions of Director 
Aplin. 

“But the respondent contends that 
hearing examiners are exempted by law 
from any such authority, and that the 
only sanction available to the agency 
is removal for cause limited to non- 
feasance or malfeasance in office. This 
argument deserves careful discussion. 

“By his answer and by argument re- 
spondent attempts to justify a conclu- 
sion that the hearing examiner has a 
status which leaves him virtually free 
from administrative supervision or con- 
trol. He argues that the independence 
of the hearing examiner in decision 
making would be impaired by holding 
him responsible to any authority in ‘so- 
called personnel matters’ or for any other 
Purpose. The validity of the charges 
depends upon the view that hearing ex- 
aminers are subject to the authority of 
the agency, and its officers acting for it, 
in administrative matters. 


Removal of Exam‘ners 


“The act took some steps to guarantee 
that hearing examiners would be pro- 
tected from arbitrary action on the 
part of the agency in which they are 
employed. One of those steps is the 
very procedure in which we are here 
engaged. Unlike other employes the 
hearing examiner cannot be removed by 
the agency until and unless the Commis- 
sion has first determined that good cause 
exists. This is the reverse of the process 
applied to most government employes. 
Additional restrictions are placed not 
only on the original selection but also 
on promotion of hearing examiners. 

“It is to be noted particularly that 
section 5 of the act provides that the 
officer who makes a decision pursuant 
to section 8 shall not be ‘responsible fo 
or subject to the supervision or direc- 
tion of any officer, employe or agent in 
the performance of investigative or pros- 
ecuting functions for any agency.’ Spe- 
cialized treatment of certain groups of 
employes however is not unique nor 
peculiar to hearing examiners. Veterans, 
for example, have privileges and rights 
not granted to non-veterans both as to 
appointment and removal. Because they 
are treated differently in some respects, 
that still does not remove them from 
the category of employes of government. 

“In setting up the act, the Congress 
did not intend to tear down the admin- 
istrative structure of the regulatory com- 
missions but intended, rather, to make 
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‘hem more effective. The purpose was 
to improve the administration of exist- 
ing laws by existing agencies, not to 
create separate and autonomous agencies 
within agencies. The responsible heads 
of those agencies are officers appointed 
by the President and confirmed by the 
Senate. Theirs is the responsibility for 
effectively carrying out the functions 
of the agency. Except as limited by law, 
they must establish rules by which the 
day-to-day operations are conducted. 


Duties of Officers 


“They determine their internal organ- 
ization, their lines of authority, their 
lines of responsibility. They provide for 
the maintenance of discipline and good 
order. In so doing they utilize the 
services of subordinates to whom they 
may delegate responsibilities. In the in- 
stant case, as shown by the evidence, 
responsibilities had been delegated for 
personnel management, first to the 
managing director and, through him, to 
the director of personnel and the heads 
of bureaus. Throughout government it is 
the normal function of personnel officers 
and managerial officers to concern them- 
selves with matters of employe health, 
of fitness for duty, of leave, of retire- 
ment. To the extent they have responsi- 
bilities in these areas, the other em- 
ployes of the agency have a duty to 
respond to their direction. 

“The respondent’s own _ testimony 
demonstrated his apparent willingness to 
comply with the requirements of his 
agency with respect to leave-taking in 
that, when he had occasion to take an- 
nual leave during the month of Febru- 
ary, 1960, he advised Mr. Aplin’s secre- 
tary ‘who had charge of those matters.’ 

“We assume also that someone, such 
as the bureau director or chief hearing 
examiner, had the authority to approve 
a request for annual leave submitted 
by a hearing examiner, and in some cir- 
cumstances to deny such a request. To 
disregard reasonable rules and lines of 
authority established for the purpose of 
assuring orderly and efficient adminis- 
tration would cause disorder and in- 
efficiency. The individual who refuses to 
recognize such authority is, in a sense, 
insubordinate.” 


Examiners-Personnel Director 


Regarding the situation between the 
examiner and the personnel director, the 
CSC concluded that the respondent had 
a duty to comply with the reasonable 
and proper request and subsequent di- 
rection to go to the office of the director 
of personnel for a conference. After 
making other findings and discussions, 
the CSC said: 

“In view of the foregoing findings and 
discussion, we find that the respondent 
failed to comply with the proper request 
of the director of personnel, Mr. Adams, 
to appear at Mr. Adams’ office for a dis- 
cussion of matters relating to Mr. Stech- 
er’s employment, and, further, that the 
respondent refused to comply with the 
directive given by Bureau Director Aplin 
on March 23, 1960, to appear alone at 
Mr. Adams’ office on that date for inter- 
view. 


Insubordination 
“In our findings we do not adopt the 
term ‘insubordination’ to characterize 
the respondent’s failure to comply with 
Mr, Adams’ request; we prefer to rest 
our conclusion on the grounds that, 





while the respondent’s relationship to 
the director of personnel may not be 
accurately described as subordination, he 
nevertheless had a responsibility, in the 
interests of orderly administration, to 
comply with the request of Mr. Adams. 

“Whether we concede that his refusal 
was not insubordination, or whether we 
refer to his conduct as uncooperative- 
ness or recalcitrance, we are concerned 
basically with the question whether his 
conduct violated a duty he owed to his 
agency and whether such a violation was 
detrimental to the efficiency, good order 
and proper functioning of the ICC. Our 
findings reflect our views on those two 
questions. 

“We conclude that the respondent was 
under an obligation to appear without 
counsel for the interview with the direc- 
tor of personnel as requested and as sub- 
sequently directed. We find that the re- 
spondent’s refusal to comply was con- 
duct detrimental to the efficiency, good 
order and functioning of the Bureau of 
Rates and Practices and the ICC. Charge 
I is sustained by the evidence. 

“A final question for determination with 
respect to Charge I is that raised by the 
respondent’s exception to the finding 
that the conduct of the respondent was 
detrimental to the efficiency, good order 
and proper functioning of the Bureau 
of Rates and Practices and the ICC. The 
respondent asserts, as grounds for the 
exception, that the finding must be sup- 
ported by proof, and that the record 
lacks such proof. We do not agree that 
the validity of that finding or conclusion 
must be demonstrated by evidence in the 
record. 

“We hold it to be a matter of general 
knowledge, as well as a fact which the 
law will recognize, that the refusal of 
an employe or a federal officer to re- 
spond to the reasonable directions of his 
employer tends to impair the efficiency 
of the organization or enterprise, and 
that such refusal may justify the termi- 
nation of the employment relationship. 
In the case before us the conduct de- 
scribed under charge I was not a trivial 
offsense; we need no evidence to show 
how the agency was affected thereby. 
Our finding is essentially a conclusion of 
law, just as the conclusion that ‘good 
cause’ exists involves a matter of law. 

“In unusual circumstances where re- 
sort to common knowledge and ex- 
perience would not demonstrate ‘good 
cause’ or detriment to the employing 
agency, it might be necessary to require 
proof that the offenses alleged constitute 
‘good cause’ or are harmful to the em- 
ploving agency. Such proof, we believe, 
is not required here.” 


Other Charges 


Other charges pressed by the ICC were 
stated as follows: 


II. 

“On March 23, 1960, you sent a letter 
to Commissioner John Winchell, chair- 
man of the Interstate Commerce Com- 
mission in which you stated as follows: 

“*My dear Mr. Winchell: 

“*This is to inform you that in all 
matters which may affect my tenure 
of office I have retained as my counsel, 
J. Edgar Snider, Esq. All communi- 
cations in connection with this matter 
are hereby requested to be addressed 
to him.’ 

“Your letter constitutes conduct on 
your part which is in derogation of the 
authority to handle personnel matters 
vested by the Interstate Commerce Com- 
mission and the managing director in 
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NSC Honors Railroader 


To Roy P. Hamilton, superintendent of safety 
for the St. Louis-San Francisco Railway, has 
been awarded the National Safety Council’s 
highest honor—the distinguished-service-to-safety 
award. The presentation was made in St. Louis 
by Howard Pyle, president of the NSC. Mr. Ham- 
ilton was elected by the council as its vice- 
president for industry for the coming year and 
as chairman of the council’s industrial confer- 
ence. The distinguished-service award was made, 
the NSC said, in recognition of Mr. Hamilton’s 
‘outstanding services to safety’ for the employes 
of his own railroad and for the public through 
his leadership in many safety activities. 


the director of personnel and the director 
of the Bureau of Rates and Practices, 
the bureau to which you are assigned 
for duty. Your conduct constitutes in- 
subordination and contumacy which is 
detrimental to the efficiency, good order, 
and proper functioning of the Interstate 
Commerce Commission and the Bureau 
of Rates and Practices. 


ITI. 

“On February 1, 1960, you were as- 
signed to the Bureau of Operating Rights 
for a period not to exceed 90 days. On 
several occasions during the month of 
February and on March 8, 1960, you were 
requested to turn in work status re- 
ports by Chief Hearing Examiner James 
C. Cheseldine, of the Bureau of Oper- 
ating Rights. Your failure to turn in a 
status report containing the requested 
pertinent information constitutes in- 
subordination and contumacy, and is 
detrimental to the efficiency, good order 
and proper functioning of the Inter- 
state Commerce Commission. 


IV 


“On March 25, 1960, Director Stephen 
A. Aplin, your superior, requested you to 
come to his office to discuss your prior 
refusal to comply with his order dated 
March 23, 1960, to appear at the office 
of the director of personnel, Mr. Adams, 
for a conference. You refused to comply 
with Director Aplin’s request. 

“Your action in refusing to comply 
with the request of Director Aplin con- 
stitutes insubordination, wilful disobedi- 
ence and contumacy, and is detrimental 
to the efficiency, good order and proper 
functioning of the Bureau of Rates and 
Practices and the Interstate Commerce 
Commission.” 


Charge II 


As to charge II, the CSC concluded, 
among other things, that “the mere 
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sending of the letter under the circum- 
stances which preceded it, did not, in 
our judgment, constitute insubordina- 
tion or contumacy.” 


As to charge III, the CSC said it was 
apparent from the testimony that no 
steps were taken to remove or discipline 
the other hearing examiners who, like- 
wise, were not turning in reports. There 
was also testimony that one of these 
examiners was promoted to chief hearing 
examiner. 

“It casts considerable doubt on the 
gravity of the offense of the respondent 
that the ICC did not consider the failure 
to submit reports any bar to promotion. 


In refusing to sustain charge: IV, the 
CSC said the testimony left the CSC 
in considerable doubt whether there was 
sufficiently clear communication between 
the parties to constitute an order and re- 
fusal to comply. One got the impression 
from the testimony, it said, that it was 
more of an effort on the part of Mr. 
Aplin to work out an unpleasant situa- 
tion. 

Order 

In its order, the CSC said: 

“We have concluded that ‘good cause’ 
has been established under charge I. 
However, it is apparent to us—and we 
state without further discussion—that 
the evidence does not warrant the 
respondent’s removal from office. 

“In considering final action in this 
case we recognize that to sustain charges 
against a person who holds the impor- 


tant office of hearing examiner is, of 
itself, a matter of serious consequence 
to the respondent and of significant 
import for all hearing examiners. Having 
made that finding, however, we are re- 
quired to determine what penalty is 
warranted. 

“The record discloses circumstances 
attending the events pertinent to charge 
I which persuade us to consider the least 
severe of the penalties. These circum- 
stances include the respondent’s long 
service as a legal officer in the govern- 
ment, his honest belief that his course 
of action with respect to the matters set 
forth in charge I was proper, and his 
reliance upon advice of counsel in adopt- 
ing that course of action. 

“Wherefore, upon consideration of the 
entire record, good cause for our action 
having been found, 

“It Is Ordered that the respondent 
Karl Stecher be suspended for a period 
of 30 calendar days without pay. The 
Interstate Commerce Commission _is 
directed to take action, within 10 days 
from receipt of this decision or as soon 
thereafter as may be practicable, to 
carry out the foregoing order, and to 
advise this Commission of the action 
taken. 

“It is further ordered that this decision 
and order be authenticated by the signa- 
ture of an authorized official of the 
Commission; that the parties in interest, 
and the Federal Trial Examiners Confer- 
ence, be given notice thereof; and that 
this decision and order be entered in the 
records of the Commission.” 


Eastern Traffic League Prepares to Battle 
Constant Charge Plans of MAC and ECMCA 


Votes to Provide Financial Aid and Shipper Witnesses in Fight 
Against Tariffs Which May Take Effect on Nov. 20 and Feb. 1. 
League Favors REA ‘Container Tariff,’ Takes Other Action Steps. 


By ROBERT M. BUTLER 


The Eastern Industrial Traffic 
League says it will fight independ- 
ently and in concert with the Na- 
tional Small Shipments Traffic Con- 
ference the constant charge plans of 
both the Eastern Central Motor Car- 
riers Association and the Middle At- 
lantic Conference, and that it sup- 
ports in principle the new ‘container 
tariff,’ of REA Express. 

Acting at their twelfth annual meet- 


ing October 18-19 in the Lexington hotel, 
New York City, EITL members also: 


a Turned down, after study, a proposal 
that the league establish its own freight- 
pooling cooperative and cautioned ship- 
pers to take a close look at similar 
organizations before utilizing their 
services. 


ws Decided to form a committee on 
private carriage. 


ms Took action steps on, among other 
things, S. 2560, the “gray area” bill intro- 
duced by Senator Smathers, of Florida; 
intrastate stopoffs of interstate ship- 
ments; proposed rules and charges 
governing shipments requiring protective 


services; imposition of penalty charges 
on certain transport services; formation 
of “task forces”; possible merger moves 
with other traffic groups in the east, 
and helper service rules. 


a Elected officers. 


= Heard a panel discussion on “New 
Frontiers in Transportation Rate 
Making” at their annual luncheon at- 
tended by about 230 persons. 

Elsewhere at the meeting, which was 
preceded by a board of directors’ session, 
the delegates attended receptions ar- 
ranged by Associated Transport, Inc., and 
the Branch Motor Express Co., both 
of New York City. 


Eastern Central Plan 


Taking up the matter of the ECMCA 
constant charge plan, now the subject, 
together with other proposed charges 
of the ECMCA, of an investigation and 
suspension proceeding at the Interstate 
Commerce Commission (I. and S. M- 
14704), the EITL voted to join with the 
NSSTC in providing financial assistance 
for legal expenses and to provide as 
many shipper witnesses as possible to 
testify in opposition to the plan at the 
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hearing, scheduled to start on October 
30 


As explained by the league’s highway 
transportation committee chairman, 
Warren A. Rawson, traffic manager of 
the J. Hungerford Smith Co., Rochester, 
N.Y.: 


The constant charge plan is provided 
for in ECMCA docket proposals SR-12783 
and SR-12965. A scale of charges would 
apply on shipments in various weight 
brackets under 300 pounds, regard- 





‘Handwriting on Wall’ 


The Eastern Industrial Traffic 
League’s materials handling and 
containerization committee chair- 
man, Clifton A. Lando, division 
traffic manager of Kraft Foods, 
New York City, made this com- 
ment at the EITL annual meeting: 

“The general trend toward a 
single distribution executive, re- 
gardless of his title, appears to be 
as clear as the handwriting on the 
wall. 

“If only as a matter of self-de- 
fense and of actual survival, 
progressive, ambitious and ag- 
gressive traffic men should and 
must prepare themselves to fill 
the key positions which will be 
available to them in the modern, 
highly competitive business field. 

“Should they not, it appears 
entirely probable that one day 
they will serve as clerks in other 
men’s departments.” 











less of the classification of the commod- 
ities shipped—the 300-pound charge be- 
coming the minimum charge for ship- 
ments of greater weights. 

In addition, in the ECMCA proposed 
rates adjustment, an arbitrary of 32 
cents per 100 pounds would apply on 
LTL shipments or any-quantity ship- 
ments weighing 300 pounds or more but 
less than 1,000 pounds. LTL or any- 
quantity shipments in the range of 1,000 
to 1,999 pounds would be subjected to 
an arbitrary of 20 cents per 100 pounds. 
No increases are provided on LTL ship- 
ments weighing 2,000 pounds or more. 
The 32-cent and 20-cent arbitraries are 
to be added to both class and commodity 
rates. No increases are published on any 
class rates covering shipments of 2,000 
pounds or more, up to, and including, 
truckloads. Also included in the adjust- 
ment were increases in volume or truck- 
load commodity rates of 2, 3 and 5 cents 
per 100 pounds, depending on the mini- 
mum weight provided in the individual 
commodity rate items, and an increase 
in accessorial charges of 10 per cent. 

The increases were published in sup- 
plement No. 6 to tariff MF-ICC A-196 
and others of the ECMCA. 

Originally scheduled to take effect on 
June 12, the increases were subsequently 
suspended by division 2 until January 
11, 1962, pending investigation, after 
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appeals by the league and other groups 
(T.W., June 17, p. 81). The Commission 
on August 15 vacated the suspension 
on only truckload commodity rate and 
accessorial charge increases, and as- 
signed the proceeding for hearing on 
October 10, later postponed to October 
30 at request of the ECMCA (T.W., Aug. 
19, p. 73). 

Mr. Rawson said that although the 
ECMCA had voluntarily postponed the 
effective date of the suspended increases, 
it appeared unlikely that the I. and S. 
proceeding would be concluded prior to 
the expiration of the suspension order 
and the extension, and that the in- 
creases would probably become effective 
about February 1, 1962. He commented: 

“This proceeding is an especially im- 
portant one for the shipping public, not 
only because of the terrific impact of 
the increases but also since this is the 
first proceeding involving the highly con- 
troversial constant charge plan. Con- 
sequently . . the league should use 
every means at its command to present 
a strong case in docket I. and S. M- 
14704.” 

The league’s directors and member- 
ship agreed. 


MAC Plan 


League members voted in the case of 
the MAC constant charge plan to have 
the EITL highway transportation com- 
mittee file a petition in opposition and 
seeking suspension of the charges, and, 
if necessary, employ counsel. 

The MAC plan has been published to 
take effect November 20 in the confer- 
ence’s tariff MF-ICC No. A-1241 (T.W., 
Oct. 14, p. 84). It is the same as a scale 
MAC proposed several months ago to 
the ICC in a petition asking that the 
Commission broaden an investigation to 
take into consideration and to approve 
the scale of constant charges. The Com- 
mission denied that petition. 

Mr. Rawson said the charges would 
apply on all LTL shipments of 300 pounds 
or less, and that the 300-pound charges 
would apply as minimum charges for all 
LTL shipments weighing more than 300 
pounds. 

The charges, it was understood, would 
differ as to distances between various 
points, ranging, for example, from $3.90 
per shipment for less than 100 pounds 
up to $6.15 for 276 to 300 pounds between 
Philadelphia and New York. 


REA ‘Container Tariff’ 


The REA Express “container tariff” 
came under discussion in the course of 
the express committee report by the 
chairman, Frank M. Ryan, traffic man- 
ager of the International Latex Corp., 
Dover, Del. After hearing the rate-mak- 
ing method described as a means of 
avoiding high minimum truck charges 
and handling costs, the members voted 
that the EITL, through the express com- 
mittee, should support the position of 
REA in filing the new “container tariff.” 

The tariff, No. 52, ICC No. 3527, which 
carries an effective date of November 
13, has drawn much opposition from 
@ number of large motor carrier rate 
bureaus and associations, which have 
asked the ICC to suspend the rates on 
grounds that they were “far below” those 
of motor common carriers and railroads 
and would bring destructive competition 
(T.W., Oct. 21, p. 98). It was pointed out 
that the charge for a loaded container 


from New York City to Chicago, for ex- 
ample, would be $56, regardless of type 
of freight, and subject only to a weight 
limitation of 3,000 pounds. 


EITL Freight Pooling 


G. J. Maloney, traffic manager of the 
Gering Plastics division of the Stude- 
baker-Packard Corp., Kenilworth, N.J., 
reporting on a study instituted by the 
league at its Philadelphia meeting last 
April (T.W., April 29, p. 27) as to pos- 
sible formation by the league of a freight 
pooling cooperative, said: 

“It is contrary to ... policy established 
by the league. It is not practical from a 
operating standpoint to assemble, con- 
solidate and distribute the members’ 
freight (approximately 165 members lo- 
cated within the 12 eastern states making 
up the eastern league’s territory) and 
do it efficiently and economically.” 

Members of the league approved the 
statement in the form of a motion fol- 
lowing a floor discussion that brought 
the advice that shipper should take a 
hard look at pooling groups before join- 
ing to determine their legality. A num- 
ber of those present expressed desire of 
obtaining a listing of bona fide shipper 
groups. (Mr. Maloney later said such a 
listing could be obtained from the 
American Institute for Shippers’ Asso- 
ciations, Washington, D.C.) 

However, the league president, A.F.R. 
Cook, general traffic manager of the 
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Ludlow Corp., Needham Heights, Mass., 
warned the members that while an 
organization could be operating within 
the law at time of listing, there was no 
assurance it would continue to do so 
subsequently. He advised them that de- 
spite the prospect of lower freight 
charges members should be extremely 
careful before involving themselves in 
such activities. 


Shipper Ass’n ‘Guide Line’ 

Discussion of shipper associations also 
took place in the course of the report 
by freight forwarder committee chair- 
man D. W. Crane, when he reviewed 
briefly complaints against shipper groups 
now before the ICC. Some of the mem- 
bers said they hoped the ICC would 
issue a guide line for such groups which 
would be of value to shippers. 

At the suggestion of Harry Menaker, 
traffic manager for rates and service of 
the American Home Foods division of 
the American Home Products Corp., New 
York City, and first vice-president of the 
league, the league decided to eliminate 
its standing committee on demurrage 
and storage, as its functions were cov- 
ered by other standing units, and to 
form a standing committee on private 
carriage. 

Earlier, it was suggested from the 
floor, after the legislative committee re- 
port by Mr. Maloney, that members 
having private carrier operations should 


Looking over a league document at the twelfth annual meeting of the Eastern Industrial 
Traffic League are the newly elected officers. Seated are A.F.R. Cook (left), general traffic manager 
of the Ludlow Corp., Needham Heights, Mass., chairman of the board, and Harry Menaker, 
traffic manager—rates and service for American Home Foods, New York City, president. Stand- 
ing (from left) are J. E. Wilson, executive secretary; Frank M. Ryan, traffic manager of the 
International Latex Corp., Dover, Del., secretary; H. H. Hardwicke, traffic manager of Larus 
& Brother Co., Inc., Richmond, treasurer, and Clifton A. Lando, division traffic manager for 
Kraft Foods, New York City, second vice-president. Jack Jolley (not shown), general traffic manager 
of the Chicopee Manufacturing Corp., New Brunswick, N.J., was elected first vice-president. 
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examine closely the provisions of S. 2560, 
the so-called “gray area” bill by Senator 
Smathers. It was indicated that the 
measure may have an “important effect 
on them.” 


EITL Couldn’t Testify 


The members decided that the legis- 
lative committee should study the meas- 
ure to determine the league’s course of 
action when the bill is considered by 
Congress. In the legislative area also, 
the league reaffirmed its opposition to 
S. 1197, the so-called “rate-making” bill 
introduced by Senator Bartlett, of 
Alaska. Mr. Maloney reported to the 
members that although the league. had 
been promised time by Senator Magnu- 
son, chairman of the Senate commerce 
committee, to present its views in hear- 
ing at the last session of Congress, it 
later was informed by the senator that 
no time was available. This, he said, 
explained the league’s non-participation 
in the hearings. 

It was understood that the league 
would seek opportunity to present its 
views if the measure comes up in the 
next session. Mr. Maloney said that if 
the bill were reported out of committee 
the league members would be notified to 
oppose the bill actively by contacting 
their respective legislators. 


Shipment Stopoffs 


On intrastate stop-offs of interstate 
shipments, Mr. Rawson said that an 
examiner’s report in No. 33699, Central 
States Motor Freight Bureau, Inc., Peti- 
tion for Declaratory Order, did not spe- 
cifically provide the answers sought 
earlier by the league in a statement to 
the Commission. 


The statement, he said, pointed out 
that provisions for stopping-off of inter- 
state truckload shipments at intrastate 
points were “essential to the needs of 
the shipping public.” Also, the state- 
ment called the ICC’s attention to the 
fact, he said, that “such stop-off privi- 
leges were available to carload shippers 
and that the inability of common motor 
carriers to provide a similar service, in 
effect, discriminated against the users 
of common motor carriers as well as 
placing motor common carriers in an un- 
favorable competitive position with the 
railroads.” 


However, said Mr. Rawson, the ex- 
aminer’s report issued August 15 “merely, 
in effect, expressed the opinion that 
common motor carriers may establish 
stopping-in-transit arrangments to 
partially unload mixed shipments of 
interstate and intrastate traffic.” He 
said the report also stated that “obvious- 
ly the interstate and intrastate tariffs 
covering both portions of such shipments 
would have to provide for such service 
and the charges to be assessed on each 
portion of the total shipment” and “in- 
dicated that insofar as the intrastate 
portions of any such shipments are con- 
cerned, the comparable tariff provisions 
on the intrastate part of the total move- 
ment would, of course, be subject to. the 
jurisdiction of the various state com- 
missions.” 

Mr. Rawson concluded: 


“It would appear that to enable com- 
mon motor carriers to provide intrastate 
stop-offs on interstate shipments their 
tariffs would have to be filed with both 
the ICC and the various commissions 
involved and that such tariffs would not 
only have to provide rules for this service 
but name both interstate and intrastate 


49 





‘New Frontiers in Transportation Rate Making’ was the panel discussion topic at the annual 
luncheon of the Eastern Industrial Traffic League’s twelfth yearly meeting in the Lexington 


hotel, New York City. 


The three panelists: (seated from left) are E. Boykin Hartley, vice- 


president—traffic of the Railway Express Agency; Robert D. Brooks, general solicitor of the 
New York Central Railroad, and Bryce Rea, Jr., attorney of Watkins and Rea, who is general 
counsel of the National Motor Freight Traffic Association. Next to Mr. Rea is Harry Menaker, 
new president of the EITL and traffic manager, rates and service, American Home Foods, New 
York City. Standing at head table, from left, are Charles B. Roeder, general traffic manager 
of American Home Foods; A.F.R. Cook, EITL chairman and general traffic manager of the 
Ludlow Corp., Needham Heights, Mass.; Frank M. Ryan, EITL secretary and traffic manager of 
the International Latex Corp., Dover, Del.; Clifton A. Lando, second vice-president of EITL 


and division traffic manager of Kraft Foods, 


New York City, and H. H. Hardwicke, EITL 


treasurer and traffic manager of Larus & Brother Co., Inc., Richmond, Va. 


rates for application on the movements 
involved.” 

The final date for filing exceptions to 
the examiner’s report had been set for 
October 24, he said. Motion was ap- 
proved that the highway committee 
should contact the CSMFB as to its 
action before the filing date, and if it 
pursued the matter the EITL would sup- 
port action in seeking clarification. 

Protective Services 

Turning to proposed rules and charges 
governing shipments requiring protective 
services, Mr. Rawson said that while the 
general subject had been before a num- 
ber of motor carrier bureaus in past 
months the principal ones were those of 
the ECMCA, in SR-13391, and the MAC, 
in D-1042, D-1077 and D-1106. 

The EITL took a policy stand on car- 
rier protective services by approving this 
motion: 

“It is the purpose of the EITL to seek 
the establishment and maintenance of 
reasonable and proper tariff rules and 
provisions governing the performance 
of protective services including: 


“(a) Terms and conditions under 
which traffic requiring the service may 
be tendered to and accepted by car- 
riers, and under which carriers will 
abide by their contractual obligations 
in the performance and assumption of 
their legal responsibilities. 

“(b) There should not be any sepa- 
ration of rates and charges for pro- 
tective services from line-haul rates 
and charges which now include pro- 
tective services. 


“The league will support proposals 
seeking to establish these provisions and 
oppose proposals in conflict therewith 
at rate committee hearings, or in event 
of publications, when the highway com- 
mittee deems such action necessary and 
appropriately oppose such proposals be- 
fore governing regulatory bodies.” 

Indicating opposition to the imposition 
by the Teamsters Union of a $5 charge 
for TOFC moves, and related penalty 


actions, the EITL voted to oppose any 
effort to penalize technological advances 
and/or improved methods of transporta- 
tion and the assessment of penalty 
charges thereon. 

As regarding the league’s efforts to 
form a national “Task Force Committee 
of Shipper Leagues” (T.W., May 6, p. 
29), a report submitted by Clarence D. 
Smith, director of traffic of the Ameri- 
can Home Products Corp., New York 
City, who heads the organizing subcom- 
mittee, stated that initial response had 
been “excellent.” He said 55 organizations 
throughout the country had appointed 
representatives and that arrangements 
were under way for a strategy meeting. 

The purpose of the “task force” would 
be to find “constructive ways to alleviate 
unconscionable levies on small-shipment. 
traffic.” 

A league spokeman commented that 
the pressure of other league activities 
and conflicting meeting dates had pre- 
vented definite progress on moves to 
merge other eastern traffic groups with 
the EITL. He said, however, that inter- 
est prevailed, that further meetings were 
planned in near future. 

The league had announced at its Phila- 
delphia meeting that it hoped to 
strengthen shipper interests in the east 
by forming a single, stronger organiza- 
tion by consolidating expenses and efforts 
of the several groups now active in the 
eastern states (T.W., April 29, p, 27). 


Helper Service Rules 


Concerning helper service rules which 
have been published or proposed in tariffs 
by the MAC, the ECMCA and the New 
York Motor Carrier Conference, the 
league voted: 

To send a letter to the MAC pointing 
out that while the EITL had worked 
with it in the past to get a possible rule, 
the league had no intention that this 
should preclude individual carriers or 
shippers from making special publica- 
tions to take care of special issues. 

It was stated that a “misunderstand- 
ing” existed on the part of the MAC 
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and that the declaration was designed 
to clarify the league’s position. 


League’s New Officers 


Elected by the league members to 
succeed Mr. Cook as president was Mr. 
Menaker, of American Home Foods. Mr. 
Cook became chairman of the board, 
following John E. Bellwoar, traffic man- 
ager of Paper Manufacturers Co., Phila- 
delphia. Elected with them were: 

Jack Jolley, general traffic manager 
of the Chicopee Manufacturing Corp., 
New Brunswick, N.J., first vice-president; 
Clifton A. Lando, division traffic man- 
ager of Kraft Foods, New York City, 
second vice-president; Mr. Ryan, of In- 
ternational Latex, secretary, and H. H. 
Hardwicke, traffic manager of Larus & 
Brother Co., Inc., Richmond, Va., treas- 
urer. Mr. Hardwicke also is president 
of the National Small Shipments Traffic 
Conference (T.W., Oct. 21, p. 33). Mr. 
Jolley was in Europe during the EITL 
meeting. 


NASMCC Affiliation 


In another action, the members voted 
to refer to the executive committee a 
proposal that a sub-council be estab- 
lished within the EITL and the MAC 
to meet the requirements of member- 
ship in the National Association of Ship- 
per-Motor Carrier Conferences. The 
results of a joint meeting of EITL-MAC 
representatives on the subject were re- 
ported by Charles B. Roeder, general 
traffic manager of the American Home 
Foods division in the American Home 
Products Corp., New York City, who 
heads the shipper-motor carrier com- 
mittee. 

Also submitting annual reports to the 
membership were: 

Ray H. Spencer, chairman of the 
finance, auditing and budget committee 
and traffic manager of DCA Food In- 
dustries, Inc., New York City; J. E. Wil- 
son, executive secretary of the league, 
Washington, D.C.; Darrell H. Smith, Jr., 
chairman of the membership committee 
and general traffic manager of Interna- 
tional Salt Co., Inc., Clarks Summit, 
Pa.; D. W. Crane, chairman of the 
freight forwarders committee, and Rich- 
ard A. Stuart, chairman of the airway 
transportation committee and general 
traffic manager of the Whitehall Lab- 
oratories division of American Home 
Products Corp., New York City. 


Committee Chairmen Reporting 


Also, Erwin H. Tuthill, chairman of 
the parcel post committee and general 
traffic manager of Avon Products, Inc., 
Suffern, N.Y.; Walter B. Grove, chair- 
man of the classification committee and 
national traffic manager of Charles 
Bruning Co., Inc., Mt. Prospect, IIl.; 
Philip G. Kraemer, chairman of the 
water transportation committee and 
traffic manager of the Delaware River 
Port Authority, Camden, N.J., and G. R. 
Frazer, chairman of the railway trans- 
portation committee and director of traf- 
fic of Chase Brass & Copper Co., Inc., 
Waterbury, Conn. 

About 230 persons attended the 
league’s annual luncheon, which was 
highlighted by the panel presentation. 
Panelists were Robert D. Brooks, gen- 
eral solicitor of the New York Central 
Railroad; E. Boykin Hartley, vice-presi- 
dent—traffic of REA Express, and Bryce 


Rea, Jr., of the Washington law firm of 
Watkins and Rea. 

The speakers, in turn, reviewed con- 
ditions affecting their operations, out- 
lined some steps being taken toward im- 
provement of positions, and advocated, 
among other things, a change in the 
“regulatory climate.” 

While disagreeing on basic methods, 
such as a number of tariff filings now 
before the ICC or the courts, and legis- 
lative moves, all agreed in general that 
steps must be taken to revive common 
carriage and to restrict unregulated car- 
riage. 

“Do we want a system of common car- 
riage as the fundamental touchstone of 
our economy?” asked Mr. Rea. “Then 
we must fortify it. The rate-making 
techniques must be evaluated. They seem 
to be steps away from this direction. 
They seem to be moving from common 
carriage to specialized service. I believe 
we should make a basic decision on com- 
mon carriage.” 

Mr. Rea also is general counsel of the 
National Motor Freight Traffic Associa- 
tion. 

Mr. Brooks commented that while he 
favored in part the plea for an “ultimate 
decision” on common carriage, he be- 
lieved that if common carriers were not 
allowed to meet competition, it was “time 
to go home.” He said that if the rail- 
roads did not succeed in their efforts 
to cut costs and improve service, there 
was no hope for rails other than govern- 
ment subsidization. 

Mr. Hartley said he shared some of 
the opinions expressed by the panelists. 
But in his view, he said, the main point 
was that if shippers wanted common 
carriage to stay alive, something had to 
be done to restrict private carriage. 

A great problem was that many ship- 
pers engaged in private carriage, he said, 
adding that as it grew common carriage 
must shrink. 

Mr. Hartley urged the audience to 
look at common carriage in the over- 
all economy, and he pointed out that 
cost was not the only consideration in- 
volved. He said he believed that regula- 
tion of private carriage was needed, 
otherwise the point would be reached 
that cost was the sole issue. 


Two Steamship Conferences 
To ‘Up’ Rates 10% Feb. 1 


The Atlantic and Gulf-Singapore, 
Malaya and Thailand Conference an- 
nounced October 25 that on February 1 
it would increase freight rates from At- 
lantic and Gulf ports to foreign ports 
within its scope by about 10.per cent. 

At the same time, the Atlantic and 
Gulf-Indonesia Conference said that on 
the same date it would increase by the 
same amount its rates applicable be- 
tween Atlantic and Gulf ports and In- 
donesia. 

James F. Nash, chairman of both con- 
ferences, said the increases would not 
apply to heavy-lift and long-length sur- 
charges. High costs of operation forced 
the increases, he said. 


AWA Merchandizing Roster 


The Merchandise division of the 
American Warehousemen’s Association 
has issued a roster of members for 
1961-62 which is available to warehouse- 


TRAFFIC WORLD 


men and business organizations inter- 
ested in the services of the public mer- 
chandise warehousing industry. The 
roster lists names, addresses, areas, tele- 
phone and “TWX” numbers, executives 
for customer contact and railroad serv- 
ices of members of the division. Re- 
quests should be sent to American Ware- 
housemen’s’ Association Merchandise 
Division, 222 West Adams Street, Chi- 
cago 6, Il. 


Barge Line Chairman Holds 
‘Value-of-Service’ Pricing 
As Cause of Financial Ills 


Improper pricing, through the 
“value-of-service” theory, has been 
blamed by a barge line official for 
much of the deterioration in the 
financial health of segments of the 
rail, water and trucking industries. 


J. W. Hershey, chairman of the board 
of the American Commercial Barge Line 
Co., presented his views on the subject 
of pricing of transportation services in 
a speech October 25 at the third annual 
Transportation Forum at the University 
of Alabama. 

He asserted that there had been a 
gradual diminishment of the value-of- 
service consideration in rate making by 
certificated water carriers and he said 
that this was a good development for 
the public at large, “since there is gen- 
eral agreement that value-of-service 
pricing always results in some discrimi- 
nation with respect to particular com- 
modities.” 

“Pricing among the for-hire water 
carriers of bulk commodities, which in- 
cludes both the common carriers and 
the unregulated carriers, is almost en- 
tirely oriented toward costs and compe- 
tition with other water carriers,” he 
said. 


Competition From Rails 

“By this I do not mean to imply that 
we do not have severe competition with 
railroads for bulk traffic. However, these 
bulk materials generally represent low- 
rated traffic in the railroads’ scale of 
tariffs and therefore the value-of-service 
element, if present, is negative. 

“Much of this business is contracted 
for between shipper and exempt water 
carrier for specific volumes and periods 
and the pricing approach corresponds, 
for the most part, to that of a con- 
tractor who sees a particular piece of 
business, calculates his costs and bids 
accordingly. 

“Since pricing in this sector of water 
transportation is unpublished and fre- 
quently secret, it is very difficult for any- 
one to make a generalized statement con- 
cerning the methods or approaches used. 
I believe I am safe, however, in stating 
that considerations of marginal costs or 
variable costs as justification for de- 
parture from fully distributed costs are 
not nearly so prevalent in the barging 
industry as they appear to be among 
railroad-pricing authorities.” 

Mr. Hershey then shared for his au- 
dience some of the things about pricing 
that those in the barge line business 
had learned over the years. 

“We barge operators,” he said, “have 
learned that if we take traffic at an ap- 
preciable discount under fully distrib- 
uted costs we have presented the public 
with the most attractive package on our- 
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selves and have induced a disproportion- 
ately larger demand for this particular 
package which generates, in turn, a re- 
quirement for additional investment in 
new equipment to produce an unprofit- 
able service. 


Out-of-Pocket Costs 


“In my opinion, at least, making a 
freight rate on a nominal increment over 
out-of-pocket cost, especially during a 
period when we are acquiring new equip- 
ment, can lead only to a declining rate of 
return on our investment and I do not 
hesitate to point my finger at my rail- 
road friends whose experience in suffer- 
ing steady decline in rate of return on 
their investment is persuasive that their 
willingness to take on business at sub- 
stantially below fully distributed costs 
and, in fact, often below out-of-pocket 
costs is a direct cause. 

“Basically, then, the method of pricing 
for both regulated and unregulated 


freight by most responsible and success- 
ful barging companies will be to price 
each individual task at a freight rate 
which will return on that particular 
piece of business a profit sufficient to at- 
tract capital into the business to the 
extent of maintaining and replacing 
assets required for the particular service. 

“We do not price one commodity or 
one route at a figure which contemplates 
a contribution to or from another com- 
modity or route. This is not an easy 
calculation to make and, if it is to be 
honestly undertaken, all the factors 
must be considered which differentiate 
one movement from another. 


“The regularity of the movement, the 
volume of the cargo, the requirement for 
specialized conditions, the speed of load- 
ing and unloading, the perishability and 
consequent insurance costs and the 
length of commitment are all factors 
which properly go into determining a 
freight rate by water.” 


Canadian Carriers Operate With Minimum 
Regulation of Rates, R. Eric Gracey Says 


General Manager of Canadian Institute of Traffic and Transport, 
In Speech at DNA Convention Luncheon, Comments on Ownership of 
Truck Lines by Railways and on Private Motor Truck Operations. 


Railway ownership of trucking 
lines was permitted in Canada and 
had not been shown to be contrary 
to the public interest, and the under- 
lying philosophy employed in Cana- 
dian rate making seemed to be that 
the pricing of the transportation 
service should be left to the discre- 
tion of the buyer and seller, with 
the minimum of government regula- 
tion, said R. Eric Gracey, general 
secretary of the Canadian Industrial 
Traffic League and general manager 
of the Canadian Institute of Traffic 
and Transportation, in a speech in 
Dallas, Tex., October 21. 

Mr. Gracey spoke at an “international 
luncheon,” attended by about 350 per- 
sons, held as part of the national con- 
vention program of the Delta Nu Alpha 
Transportation Fraternity, in the ball- 
room of the Sheraton-Dallas hotel. (See 
related stories elsewhere in this issue). 

After his introductory remarks, Mr. 
Gracey invited the members of the audi- 
ence to visit Canada and to see for them- 
selves the trends in Canadian traffic and 
transportation. He continued: 

“Naturally on your visit.you will in- 
spect our traffic and transportation pat- 
terns because of your great interest in 
the subject. You will soon find that they 
parallel the experience of the United 
States to some degree—slightly behind 
in some aspects, and slightly ahead in 
others. Canada, as the United States, 
has recently seen dramatic changes in 
traffic and transportation techniques 
along with many technological changes. 

“You will soon note some major dif- 
ferences between the United States and 
Canada that have far reaching effects on 
Canada’s transportation. The geography 
of Canada separates four major popula- 
tion groups by long sections of country 


that produce little traffic, such as the 
rocky country north of Lake Superior 
separating the prairie provinces from 
Ontario. In a country about the same 
size as the United States, Canada has a 
population of 18,000,000—or about one- 
tenth your population to support a 
transportation system for as large a 
country. 


“For many years our economy has been 
based chiefly on products of the forest, 
mines and farms requiring a great em- 
phasis on long-haul traffic. Even though 
our economy has broadened its base by 
the addition of secondary manufactur- 
ing in the post war years, some 20 per 
cent of our gross national product relies 
on export trade, compared to about 5 per 
cent of your gross national product. 

“Because of such factors as the long 
haul, relatively low-value raw material 
movements and a heavy accent on for- 
eign trade, transportation in Canada 
accounts for about 7 per cent of the gross 
national product, compared to about 5 
per cent in your country. Thus trans- 
portation is relatively more important 
in the scheme of things in Canada than 
in the United States. 


“On your visit you will note that 
transportation modes in Canada are verye 
similar to those you know at home. But 
the methods of administering their use 
are different, due to the altered condi- 
tions in Canada. What works in Canada 
under Canadian conditions will not 
necessarily work in the United States, 
and similarly some of your methods 
might not be applicable north of the 
49th parallel. 


Contrast in Rail Ownership 


“To illustrate some of the basic differ- 
ences, let us consider a few topics that 
are now being discussed in the United 
States and which we have lived with for 
some years—such as railway nationaliza- 
tion, common ownership of various 
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modes of carriage, and federal trans- 
portation subsidies. 

“As you know, the Canadian National 
Railways, founded 40 years ago, 
owned and operated by the federal gov- 
ernment. Said by some to suffer from 
an undue amount of both federal and 
provincial politics, the CNR is a virile 
and worthy competitor of the privately 
owned and operated Canadian Pacific 
Railway. Canada is indeed fortunate to 
have the two major railways acting as a 
check and balance to meet the varied 
demands for rail transportation. There 
is no wish to change this relationship. 

“Common ownership of various modes 
of carriage has also been a part of the 
Canadian scene for many years, with 
both the CNR and the CPR having air- 
line and ship interests and more re- 
cently highway transportation facilities. 
At the present time, some 15 per cent of 
the for-hire transport trucks are con- 
trolled by the railways. This railway 
ownership of trucking lines has been 
viewed with alarm by some — but no 
conclusive evidence has yet been pro- 
duced proving that such ownership has 
not been in the public interest. 


Subsidies and Freight Rates 


Federal transportation subsidies have 
been granted to alleviate certain freight 
rate problems. However, such measures 
cannot by themselves solve such under- 
lying problems as non-productive areas 
and distance from the markets. Due to 
the form in which they have been ap- 
plied they are considered to have 
distorted the competitive transportation 
market with resultant adverse effects 
upon the transportation system as a 
whole. 

“During the past 15 years the trans- 
portation business has become very com- 
petitive in Canada. The process has 
been gradual and complex, involving 
many elements. Some of these have 
been on the supply side of the carrier 
and brought about by new equipment 
and technological developments. Some 
have been on the demand side of the 
shipper resulting from the previously 
mentioned shift in industrial patterns 
and an increase in importance of the 
secondary industries that pay so much 
attention to the total costs of distribu- 
tion. Service by all modes of carriage is 
excellent in Canada and is continually 
improving. 

“I will wager that the biggest surprise 
you will receive when investigating Cana- 
dian traffic and transportation matters 
will be the philosophy and techniques of 
rate making we employ. In comparison 
with your various regulations, we are 
relatively free to make rates between 
carrier and shipper. True, the rails have 
certain conditions to be met, as laid 
down by law some time ago, and as ad- 
ministered by the Board of Transport 
Commissioners. But they are not con- 
sidered unduly burdensome. Rates as 
they affect highway carriers for move- 
ments within a province are provincial 
domain—but only Quebec has a sem- 
blance of rate regulation that you would 
recognize. Two or three other provinces 
have a mild form of rate filing, and in 
the remaining seven provinces highway 
rate making is free of government in- 
tervention. As for inter-provincial high- 
way traffic, this is federal domain that 
has been delegated to the provincial 
boards to handle as they wish. Some 
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groups have expressed their displeasure 
at these arangements and are anxiously 
awaiting the possible recommendations 
dealing with the subject by our Royal 
Commission on Transportation in their 
report due for release next month. 


Rate-Making Philosophy 


“In Canada there are no reparations, 
and because most rate negotiation is 
handled directly between carriers and 
shippers, there are few notices of hear- 
ings, with very few protests and sus- 
pensions. The underlying philosophy 
employed in Canadian rate making 
seems to be that transportation is now 
a very competitive service provided by 
the carriers and required by the ship- 
pers and that the pricing of the service 
should be left to the discretion of the 
buyer and seller with the minimum of 
government regulation. 

“In recent years, the Canadian rail- 
ways have been the leaders in the de- 
velopment of pricing innovations. Al- 
though agreed charges have been per- 
missible since 1938 they did not come 
into general usage and acceptance until 
1955. At the present time there are less 
than 1,200 agreed charges in effect and 
these relatively few agreements govern 
over 20 per cent of the traffic now mov- 
ing on the Canadian roads. Apparentiy 
agreed charges are popular with the rail- 
ways and the shippers because over 85 
per cent of all issued agreed charges 
are still in effect. The small number of 
cancellations are for the most part due 
to cyclical crops such as lumber and 
grain; for renegotiation and the replace- 
ment by new agreements. In the past, 
associations of truckers have been the 
most vocal opponents of agreed charges, 
contending such agreements. cripple 
their industry. Without a doubt agreed 
charges are a competitive factor, but the 
virile and resilient trucking industry 
added about 16 per cent more units to 
their fleets between 1957 and 1959 and 
are now entering into their own agreed 
charges with the shippers. 

“The Canadian railways have for 
some time used the incentive rate mak- 
ing system between large cities in east- 
ern Canada. This principle of offering 
lower rates per 100 pounds as the cars 
are loaded heavier has since been ex- 
tended to other parts of the country. 
Then this summer the railways offered 
incentive rates between smaller cities 
covering shipments of from 20,000 pounds 
to 120,000 pounds. These new rates are 
reversing certain long established trends 
and traffic is being diverted to the rails, 
not only from the for-hire trucking in- 
dustry but also from private motor 
trucks. 


Status of Private Trucking 

“Private motor trucking has been con- 
sidered by some as a solution to in- 
creased for-hire carrier costs and what 
has been termed unsatisfactory service. 
A recent survey has shown that opera- 
tors of private motor trucks in Canada 
are willing to let the for-hire carriers 
take back up to about 90 per cent of the 
private motor truck tonnage if they will 
provide the required specialized service 
along with a new basis of pricing—pric- 
ing based on the cost of the job done 
plus a reasonable profit. I myself see 
signs that runaway trend to private 
motor trucking is being arrested in 
Canada. The for-hire carriers are anx- 


ious to handle the private motor truck- 
ing tonnage—which is about the volume 
of the tonnage now carried by the for- 
hire trucks. Already piggyback, rail 
agreed charges and incentive rates, high- 
way agreed charges and shipper’s asso- 
ciations are dissuading do-it-yourself 
trucking. 

“Among the items now being sought 
by the shippers in Canada and some 
of which may come to pass within the 
next few years are:— 

“1. A system of prices to permit the 
intermode exchange of traffic. 

“2. Rates for solid and collapsible con- 
tainers—based on the weight, the bulk 
and the distance moved rather than the 
type of lading inside. 

“3. That all carriers should work co- 
operatively in order that through serv- 
ices and through bills of lading might 
be provided to the shippers and re- 
ceivers. 

“You can realize from my remarks 
that we, in Canada, have diligently 
searched the service and cost factors of 
transportation and that we have plans 
to continue this work in the future. It 
is clear that the transportation business 
in the decade ahead will be more com- 
plex, more demanding of human in- 
genuity and imagination than it has 
been in the vastly different transporta- 
tion world of the past decade. 

“We realize that we have to develop 
our eventual successors— knowing full 
well that those to follow will have to 
have training in our specialized area of 
business, along with a broad general 
knowledge. 

Education Through CI T & T 

“Our fledgling Institute [the Canadian 
Institute of Traffic and Transportation] 
is only three years old and it will be 
two years before our first candidates 
graduate. It is evident already that our 
combined course of training and educa- 
tion is making its mark on the Canadian 
transportation scene. Corporations, be- 
sides aiding candidates financially, are 
already writing into their job descrip- 
tions certain attained Institute stand- 
ards, and undergraduates are becoming 
more in demand for employment oppor- 
tunities. 

“The members of our Institute should 
be mature men. Having lived on this 
world of ours for at least 30 years, they 
will have had a minimum of five years 
practical experience in traffic and trans- 
portation, and will have passed exami- 
nations based on twenty-seven different 
topics basic to our work. They will enter 
Institute membership able to face prob- 
lems in an orderly and analytical way. 
They will have a knowledge of the 
nature of the problems, the ability to 
recognize them. The new members will 
be given the foundation—both the know- 
how and the know-why—to help them 
build their knowledge and to learn to 
use it on their own initiative. They will 
be broadly educated men, who can think, 
and who can make intelligent decisions 
on a whole spectrum of problems. If 
they can then develop their own per- 
sonal qualities, they should have the 
capacity for leadership and for manage- 
ment. 

“The management of Canadian busi- 
ness is growing more difficult, and it is 
my opinion that it is now urgent for 
traffic and transportation executives to 
build their management teams in depth. 
Talented individuals are being sought by 
the other departments in shipper and 
carrier organizations. It is therefore ob- 
vious that we must have an increasing 
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interest in the availability of adequate 
human resources from which we may 
select our eventual successors.” 


Change in Two Areas Urged 
By Carrier, Congressman 


For Benefit of Railroads 


Railroad operations from _ the 
standpoint of labor-management 
understanding and from the stand- 
point of “outmoded” regulations im- 
posed on the carriers were discussed, 
respectively, by a railroad president 
and a member of Congress in talks 
in Pittsburgh. 


John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, speak- 
ing to the Pittsburgh chapter of the 
Public Relations Society of America, 
urged closer labor-management under- 
standing. Representative Van Zandt, of 
Pennsylvania, speaking at the Railroad 
Transportation Institute, called for sev- 
eral changes in the laws governing the 
railroads. 

Mr. Barriger began by declaring that 
the permanent solution to the railway 
problem “requires a larger measure of 
public and employer confidence than 
exists today.” 


‘Formula’ for Success 


“Successful operation of a business,” 
he said, “necessitates organization, dis- 
cipline, indoctrination with methods, 
policies and standards, and a sense of 
continuity of employment. The policy 
and history of each corporation become 
animated by leadership and esprit de 
corps founded upon mutuality of experi- 
ence, respect, understanding and con- 
fidence. 

“Such results cannot come from dis- 
tant exhortation and scolding or cajolery 
but can only be grown in the fertile 
soil of official example and the warm 
sunshine of the stimulating influence 
of aggressive, far-sighted and courage- 
ous leadership. 

“The basis of effective mobilization of 
the mass energy and experience of the 
corps of railroad employes, for instance, 
requires the motivation of universal 
pride in a superior transportation ma- 
chine which provides interesting, at- 
tractive, safe and congenial surround- 
ings in which to work and evidences the 
vital qualities of continual growth and 
development. 

“People will ride our trains and ship 
over our railroads, buy their refriger- 
ators, newspapers and magazines when 
they want to—not when we want them 
to. The reaction of the public is a by- 
product, not a buy-product of public 
relations. A corporation can no more 
buy good public relations like a rich 
man, who can buy a fine suit of clothes, 
can buy good manners, a pleasant per- 
sonality or fine character. 


Main Qualities Needed 


“These fundamental intangible quali- 
ties which, in the long run, will deter- 
mine the success or failure of a corpora- 
tion as definitely as of an individual, 
must become a matter of training and 
indoctrination and friendly cooperation. 
It is your responsibility to cultivate the 
conditions in which these characteristics 
will grow and flourish. 

“The quality of business leadership of 
near future years will be demonstrated 
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as much by the success with which its 
executives capitalize their great oppor- 
tunities to gain the increased friendly 
interest and cooperation of their em- 
ployes and the public as it will be by 
their ability to integrate new facilities, 
techniques and standards with opera- 
tion. In fact, both must go hand in 
hand. Interest and incentive underlie 
individual efficiency and also produce 
a@ personal sharing of responsibility for 
the success of the enterprise. 

“It is essential that there be closer 
personal understanding and relation- 
ships between all ranks of business man- 
agement and their personnel and their 
communities and patrons than have gen- 
erally existed in recent years.” 

Representative Van Zandt, meanwhile, 
asserted that if the railroads were per- 
mitted to compete on terms equal with 
other forms of transportation, the rail- 
roads would be able to provide better 
service. Then he referred to S. 1197, 
the controversial bill designed to estab- 
lish new criteria. for determining the 
lawfulness of a competitive rate, includ- 
ing any tendency of the rate to cast an 
unjust burden on other traffic. Action 
on the bill was tabled in the recent ses- 
sion of Congress, but Representative Van 
Zandt said that “the danger is not yet 
past.” 


Freedom to Make Rates 

Rather than enact such legislation, he 
said, “rate-making freedom should be 
extended and not curtailed,” and the 
railroads must not be denied the right to 
adjust their prices merely “to protect 
other forms of transport.” 

“Consumer prices,” he said, “should 
not be inflated by unnecessarily high 


transportation costs. Each transporta- 
tion agency should be free to tailor serv- 
ices to fit the needs of customers. 

“But under government regulation to- 
day, these basic principles of sound regu- 
latory policy are completely ignored. The 
result has been to encourage the ineffi- 
cient in transportation at the expense of 
the efficient.” 

Looking at the commuter problem, 
Representative Van Zandt said it had 
been estimated that if railroad commuter 
service were discontinued in just five 
cities the cost of additional highways to 
take up the slack would be $31 billion. 

He said valuable taxable property was 
being replaced by non-taxable roads, 
“and no matter how fast approach high- 
ways are built, they do not solve the 
problems of parking and street conges- 
tion within the cities.” 

He also called for repeal of the 10 per 
cent federal excise tax on passenger fares 
in order to “remove the discrimination 
against the people who must use public 
transportation.” 


Self-Help by Railroads? 

At another point, the legislator took 
note of the statements by some that the 
railroads had not done enough to help 
themselves. To this, he said: 


“Curiously, some who say this are 
members of Congress who have voted 
to approve expenditures totaling $1,364,- 
000,000 in foreign aid to railroad projects 
outside the United States. 

“Surely it is reasonable to expect our 
government to give as much attention 
to insuring adequate railroad service at 
home as it has to providing for railroad 
needs in other countries.” 


Vast Economic Expansion, With Railroads 
In Major Role, Predicted by GM President 


Executives of U.S. and Canadian Railroads Are Told Transport 
Resources Soon Will Be Strained by Stepped-up Industrial Activity. 
New Diesel Locomotive, the ‘GP-30,' Previewed at Detroit Meeting. 


(From Midwest Bureau of Traffic World) 


A prediction that America’s rail- 
roads would play a major role in a 
vast expansion of the nation’s econ- 
omy that appeared to be in the 
offing was made by John F. Gordon, 
president of General Motors Corp., 
October 18, in Detroit. 


Addressing at a dinner more than 125 
railroad executives from the United 
States and Canada who earlier in the 
day had inspected the GM Technical 
Center and a new diesel locomotive, Mr. 
Gordon said economic expansion and 
increase in productivity would be so 
rapid in the near future that it would 
strain the resources of the entire trans- 
portation industry. 


Optimism, Dreams and Realities 
This might sound overly optimistic, 
Mr. Gordon said, but, he observed, “even 
when we let our imaginations run wild, 
many of us find that the realities of the 
future often put our most fantastic 
dreams to shame.” 


“Our natural inclination is to keep 
our sights too low,” he said. “It is easy 


to underrate our own greatly increased 
industrial strength and to underestimate 
what we can now do under the stimulus 
of a competitive economy that always 
has driven us to accomplishments be- 
yond our apparent capabilities.” 

Added to the traditional competition 
incentive at this time was the all-out 
challenge which Russia had laid down 
to this country’s ingenuity and compe- 
tence on all productive and creative 
fronts, Mr. Gordon declared. 

“Barring a major war,” he continued, 
“it seems to me that we are about to 
enter a period of industrial and gen- 
eral economic development, both here 
at home and throughout the world, that 
will dwarf any comparable periods in 
history. 

To Play Major Role 

“How soon and to what extent the 
effects will be felt in each segment of 
our economy, I can only guess. But 
I fail to see how anybody can visualize 
developments of these proportions with- 
out seeing America’s railroads playing a 
major role.” 

Mr. Gordon said he could not see any- 
one viewing the railroad industry with 
anything but long-term optimism. 
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“I don’t see how our economy can do 
what it must do to stay healthy and 
dynamic, or perhaps even to survive, 
without eventually taxing your facili- 
ties beyond their present capacities,” he 
told the railroad executives. 


The railroad officials earlier inspected 
a new diesel locomotive, the “GP-30,” 
developed by GM’s Electro-Motive Divi- 
sion at McCook, Ill., and toured the 
company’s Technical Center at Warren, 
Mich., outside Detroit. 


From engineering and development 
activities at that center and from work 
being carried on by various divisions of 
General Motors, “we hope will come, 
speaking symbolically, another diesel 
locomotive — another product that will 
make as great and as dramatic an 
economic contribution to our industry 
and to our country as the diesel locomo- 
tive,” Mr. Gordon said. 

“And, if or when we come up with 
such a product, we will not hesitate to 
provide the facilities and organization 
to produce that product,” he added. 

The new locomotive was being shown 
“purely on its merits and on what it 
can do for the railroad industry,” Mr. 
Gordon stated. 


He emphasized the assertions that 
merit of product always had been the 
sole basis of GM’s locomotive sales, and 
that those sales had not depended on 
Placement of the company’s railroad 
traffic as the government had charged. 


“We hope that this new locomotive and 
the financial investment and years of 
research which it represents also indicate 
as clearly as they should our confidence 
in the future of the railroad industry,” 
he said. 

Richard L. Terrell, vice-president of 
GM and general manager of its Electro- 
Motive Division, said that while ca- 
pacity of the GP-30 had been increased, 
with two new units replacing three older, 
1,500-horsepower units, the locomotive 
could be used in both low- and high- 
speed freight operations and retained 
the flexibility and versatility of predeces- 
sor general-purpose engines. 

“An important economic feature of 
the new locomotive,” said Mr. Terrell, 
“is the fact that it can be purchased 
through Electro-Motive’s locomotive re- 
placement plan, with greater savings to 
the railroad customer. 

“With the ‘GP-30,’ we have improved 
the economy of our replacement plan 
by approximately 20 per cent as com- 
pared with predecessor replacement 
models.” 

Under the plan, the Electro-Motive 
Division purchases the older unit and 
certain long-life components are re- 
manufactured and incorporated in the 
new replacement engine. As a result, the 
railroad’s out-of-pocket cost is $54,600 
less than outright purchase of a com- 
parable new unit priced at $195,500. 

Last April, GM was indicted by a fed- 
eral grand jury in New York on charges 
of using its power as a large rail shipper 
to pressure railroads into buying its 
locomotives instead of those of competi- 
tors (T.W., April 15, p. 25). 


The indictment accused GM of captur- 
ing more than 84 per cent of the locomo- 
tive market in a period in which two for- 
merly substantial competitors were 











This is the new General Motors ‘GP-30’—a 2,250-horsepower, combination high-speed and heavy 
drag locomotive introduced to U.S. and Canadian railroad officials in a special program at the 
GM Technical Center in Warren, Mich. The locomotive, General Motors claims, offers railroads 
@ greater return on investment under GM’s replacement plan than that experienced when diesels 
first replaced steam. GM says this is the ‘widest-range locomotive on the rails today.’ 


driven from the field. The indictment 
said this deprived purchasers and the 
public of “the benefits of competition.” 
The two competitors were identified as 
Fairbanks, Morse & Co., now a unit of 
Fairbanks Whitney Corp., and Baldwin- 
Lima-Hamilton Co. 


Truck ‘Inflated’ Rates, 


GM immediately declared it was not 
guilty of the charge, questioned why the 
government filed the proceeding after so 
many years of GM operation in the field, 
and declared its success was not due to 
monopolistic practices but because o 
superior products. 


Unduly Long Routes, 


Encourage Private Carriage, Says 'T.M.' 


William Herbold, Chemstrand Director of Traffic and Transportation, 
Avers Shippers Are ‘Saddled’ With Cost of Extra Miles, Advises 
Truckers to Seek Direct-Route Authority, With View to Lower Rates. 


Inflation of the general rate struc- 
ture of the motor common carrier 
industry, partly because of circuity 
of routes, has stimulated the current 
trend toward private carriage and 
the trend will not be reversed until 
for-hire truckers are allowed to 
operate over short-line routes and 
adopt rate scales reflecting such 
operations. 


Such is the opinion of William Her- 
bold, director of traffic and transporta- 
tion for the Chemstrand Corp., of New 
York City. He expressed it recently in 
a talk before the North Alabama Traffic 
Club in Florence, Ala. His address was 
titled: “Reversal of the Trend Toward 
Private Carriage.” 


Private Carriage Estimates 


“Learned scholars in the transporta- 
tion profession have stated that 21 per 
cent of inter-city traffic moved in legiti- 
mate private carriage in 1946; 33 per 
cent in 1960; and, by 1975, this figure 
will increase to 50 per cent. This does 
not include shipments in the so-called 
grey area on which I will not comment 
tonight except to say we need a clarity 
of definitions of coverage and exclu- 
sions so that everyone will know what 
Congress, by exemption or exclusion, in- 
tends and so that the law conveys what 
is permitted and what is not permitted 
and what is enforceable and what is 
not enforceable. 


“In our discussion tonight let us re- 
member that the primary function of 
the industrial traffic department is to 
purchase the most economical trans- 
portation consistent with the service re- 
quirements of its customers or on in- 
bound materials, its plants. This means 
one thing—we are not truck-minded, 
rail-minded, barge-minded, or private 
carriage-minded; we must search for the 
mode and carrier or combination of both 
to arrive at the best result. There are 
no inherent rights to tonnage any more 
than there is a hard and fast rule as to 
how a particular customer should divide 
his freight between modes and carriers. 

“In order to reverse the trend to- 
ward private transportation, we must 
examine common carrier costs and serv- 
ice. Looking beyond our corporate needs, 
our effort as Americans should be to 
produce the best possible common car- 
rier transportation for the development 
of every segment of our country, and in 
time of crisis, the defense of the na- 
tion. 


Development of Cost Factors 


“What are some of the factors affect- 
ing common carrier cost that have led 
to increased private carriage, and what 
can be done to reverse this trend? First, 
may we go back to the start of motor 
carrier. regulation and examine two 
phases of its development, operating 
rights and rate structures. You are all 
familiar with the so-called ‘grandfather 
rights’ granted to carriers upon a show- 
ing that they had conducted operations 
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sought prior to the effective date of 
regulation. 

“Did you ever give thought to how 
such operations had developed? A car- 
rier usually started between two key 
cities and then kept adding territory as 
customers expanded their sales area. 
Operations moved from one large key 
city to another and did not develop 
over the short line route but rather as 
a chain from one large city to another. 
For example, some carriers operating 
between Philadelphia, Pa., and New 
York, N.Y., turned northward toward 
Albany, N.Y., and then westward to- 
ward Buffalo, N.Y., making their opera- 
tions form a horseshoe. The granting 
of ‘grandfather rights’ in many cases 
followed this pattern of development. 
Thus we now have carriers operating 300 
miles between two points where the 
short-line distance is only 200 miles or 
less. 


“In our study of carrier earnings, aver- 
age figures are saddled with the trans- 
portation of goods for’ these extra miles. 
Private carriage on the other hand is 
based upon short line operating costs. 
You can readily see how common car- 
riers are at a constant disadvantage un- 
less and until they are permitted to have 
their operating rights amended to per- 
mit them to operate over short-line 
routes between points they are author- 
ized to serve. The only way we as 
shippers can neutralize this inflated cost 
in the meanwhile is to use single-line 
direct service wherever it is possible to 
do so and in addition, use carriers that 
are willing to base their rates on their 
operating costs where it reflects single- 
line direct service rather than except 
the general average figures of all carriers 
with built-in inflated miles. In other 
words, no one can blame each individual 
carrier traffic representative on the gen- 
eral rate committees for seeking a level 
of rates satisfactory to his company re- 
gardless of circuitous operating authori- 
ty. However, this policy is leading to 
common carrier suicide by ignoring the 
real core of the problem. 


‘Inflated’ Rate Scales 


“As an expedient in the publication of 
rates at the time motor carriers were 
required to file them with the Inter- 
state Commerce Commission, most con- 
ferences adopted the rail class rate miles 
to arrive at rate scales. Here again, we 
have inflated scales that do not reflect 
short line truck distances. Have we not 
reached a point where a constructive 
change is necessary to combat private 
carriage? Thoughtful carriers know that 
the ceiling on rates which they cannot 
safely exceed is at a point where 
shippers will engage in private transpor- 
tation. I do not believe common motor 
carriage will reverse the trend toward 
private carriage until inflated miles of 
operation and inflated rate scales are 
brought into line. Service would im- 
prove due to reduction in distance 
traveled, and competition would be 
stimulated since all competitive car- 
riers would be on an equal footing. It 
will require industry-wide approval and 
cooperation to bring this about. This 
should be a number one objective of the 
motor carrier industry. 

“The railroads are making significant 
progress in the pricing of their service 
so as to make it unprofitable for shippers 
to do their own trucking. Their incen- 
tive rate plans, jumbo tank cars, con- 
tainer cars, high-capacity cars, piggy- 
back, etc., are steps in this direction. 
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October 28, 1961 


The many rail mergers now under con- 
sideration have as their basic objective 
improved service, lower operating costs, 
more flexible car supply and an improve- 
ment in the combined ability of the lines 
merged to better serve the public. In my 
opinion this rapid trend will also spread 
to the motor carrier field since it is 
generally recognized that single-line 
service is faster and more economical 
than joint-line, three-line, or four-line 
hauls. Whether the railroads can sup- 
Ply the necessary service to accompany 
such pricing activities is a matter of in- 
dividual case study and determination. 
I am pleased to tell you that there has 
been a start toward rail-truck coopera- 
tion in one significant direction. Progres- 
sive motor carriers are building ter- 
minals which are equipped with rail 
sidings. This will give them an oppor- 
tunity to share in long-haul traffic 
where it has long been recognized that 
rail transportation generally is able to 
transport freight in large volume at 
lower than truck operating costs. Entire 
states or territories can be served to 
advantage by truck distribution from 
such terminals. 

Being on the shipper side of the fence, 
let me assure you that we are interested 


in balanced motor carrier movements, 
prompt loading and unloading of equip- 
ment, adequate pay loads, and any other 
means at our disposal to aid in develop- 
ing a sound common carrier truck trans- 
portation system. The same is true of 
our relationships and close cooperation 
with the rail lines, barge lines, and air 
carriers. 

“A start must be made at the heart 
of the difficulty—correction of common 
motor carrier operating authorities to 
permit operation over short line routes 
and rate scales made by use of truck dis- 
tances. Then a rail rate published to 
meet motor truck competition, whether 
it be private or common carrier, will be 
a true competitive rate that will reflect 
economical operating conditions. 

“One final word—carrier sales repre- 
sentatives must constantly seek to have 
customers review private carrier cost 
figures — nothing remains constant in 
our transportation industry — and also 
determine what service is necessary to 
successfully compete. This may defer 
private carriage or totally eliminate 
such thoughts in some instances and in 
other cases aid shippers in making a 
proper decision to discontinue private 
carriage.” 


Accuracy of Motor Carriers’ Cost Data 
Questioned by Shippers, Educator Says 


P. K. Lambert, Director of Northeastern University’s Transportation 
And Traffic Institute, Reviews Shippers’ Comments on Cost Figures 
As Justification for Recent 11 Per Cent New England Rate Increase. 


Some New England traffic execu- 
tives have expressed sincere doubt 
as to the accuracy of motor carrier 
cost data advanced as justification 
for a recent 11 per cent increase in 
the less-truckload class rate struc- 
ture of the New England Territory, 
according to Paul K. Lambert, direc- 
tor of the Transportation and Traffic 
Institute of Northeastern University. 


Mr. Lambert, in a talk delivered Octo- 
ber 18 to the New England Motor Carrier 
Accounting Council, discussed the rate 
increase in detail. He said many ship- 
pers felt it was based on faulty cost data, 
that it would be the forerunner of in- 
creases in other territories and that 
the Interstate Commerce Commission 
would be unable to carry on a full and 
complete investigation. 


The controversial rate increase; pub- 
lished in supplement No. 55 to New Eng- 
land Motor Rate Bureau tariff MC-ICC 
No. A-193, went into effect August 14 
after the Commission’s Board of Sus- 
pension voted not to suspend but to in- 
vestigate (T.W., Aug. 19, p. 71). 

Commenting on the increase, Mr. Lam- 
bert said: 

“Last month, at a Delta Nu Alpha 
Transportation Fraternity meeting, I 
was privileged to be discussion leader of 
that group on the subject: ‘The Present 
Status of New England Motor Common 
Carriers.’ After properly documenting 
the growth and importance of these car- 
riers, I asked: 

“‘On what basis are New England 
motor carrier rates made? Is it rail 


rates? Out of pocket costs? 
tributed costs—or what?’ 

“Some of the answers and comments 
which came back offer you gentlemen 
food for thought. The first opinion 
stressed: 

““These rates are based on what the 
market will bear.’ 

“A second opinion appeared to sub- 
stantiate the validity of the first in that 
it was stated that New England motor 
carriers don’t know their own costs of 
operation. A third expression contended 
that the carrier cost figures were ‘padded.’ 

“Since the Delta Nu Alpha member- 
ship is composed of both industrial and 
all types of carrier representatives, I can 
assure you that the validity of these as- 
sertions was vigorously attacked by sev- 
eral fluent motor carrier spokesmen... .” 


Fully dis- 


“Most Significant’ Comment 


What Mr. Lambert described as the 
“most significant complaint about motor 
carrier rate making,” came from an 
unidentified traffic manager termed 
“prominent.” Mr. Lambert quoted this 
man as saying: 

“The New England Motor Rate Bureau 
selects a certain per cent of all the New 
England carriers and uses their cost 
figures to justify higher rates.” 

“He firmly believes,” Mr. Lambert 
added, “that a disproportionate number 
of the carriers selected are the less 
efficient ones. Thus, if he is right, and 
at the moment I don’t know whether he 
is or not, we may well have both higher 
rates and more motor carrier service 
in New England than we can economi- 
cally justify... .” 


55 


Transportation Week 


Mr. Lambert said he asked the dis- 
cussion group to express their views on 
what would be the outcome of the ICC 
investigation. 

“The responses were these,” he said: 

“(1) The ICC won’t do anything for 
they don’t have the manpower to carry 
on a full and extensive investigation. 

“(2) The 11 per cent increase will 
not be rescinded by the ICC and this 
increase will be the forerunner of in- 
creases in other territories. 

“(3) Severe pressure to stay in line 
will be put on any and all of the more 
efficient operators who do not need the 
increase and try to ‘flag out.’ 


Close Study Urged 

Said Mr. Lambert: 

“In view of these assertions, I sincerely 
hope that the ICC will study closely the 
more important aspects of this case and 
make a decision which is fair both for 
the carriers and for the industry in 
New England. 

“It appears that they should determine 
whether the carriers selected in the 
rate bureau’s cost study are really repre- 
sentative of all New England motor 
common carriers. ... ” 

After determination of cost accuracy, 
the Commission should express its views 
on how much motor common carrier 
service was needed in the New England 
area, Mr. Lambert said. . 

“In my opinion, this is an extremely 
difficult problem to resolve to the com- 
plete satisfaction of all concerned,” said 
he. “I feel it is far better tu nave a 
little more motor transportation capacity 
than we really need rather than a little 
less. The slightly higher price we pay 
can, and should be, regarded as insur- 
ance against poor service. All we want 
to avoid here is the payment of excessive 
insurance premiums.” 


Braniff Reports ‘Biggest 
Commercial Jet Airlift’ 


Completion, on schedule, of what it 
termed “the biggest commercial jet air- 
lift in history,” one in which it said 
21,054,177 passenger-miles were flown, 
was announced by Braniff International 
Airways October 18. 

The airline said that a Boeing “El 
Dorado Super Jet” with a capacity of 
147 persons departed one of 28 US. cities 
each day for 35 consecutive days in a 
charter operation in which Braniff 
carried a total of 5,034 dealers and dis- 
tributors of the Gibson Refrigerator 
Division of the Hupp Corp. to Montego 
Bay, Jamaica, and Panama for a sales 
convention. The undertaking required 
168 different flight segments and more 
than 5,000 miles a day of flying for over 
five weeks on a precision schedule, 
Braniff reported. 


Two Speakers for Midwest 


Board Meeting Announced 


More than 400 industrial traffic and 
railroad officials are expected to attend 
a meeting of the Midwest Shippers Ad- 
visory Board in the Blackhawk hotel, 
Davenport, Ia., November 1 and 2, to dis- 
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cuss present railroad transportation 
service, according to an announcement 
by the board. 

Efficient use of freight equipment, 
prevention of freight loss and damage, 
and prompt handling of less-than-car- 
load and piggyback shipments are among 


subjects docketed for discussion at the 
meeting. 

C. J. Ryden, traffic manager—rail, U. S. 
Gypsum Co., Chicago, will address the 
group at its general business session, 
November 1, on “Freight Service and 
Service Bureaus.” The speaker at a 
luncheon concluding the board’s meet- 
ing will be W. J. Quinn, president of 
the Milwaukee Road, Chicago. His sub- 
ject will be “Transportation—Key to 
America’s Strength”. 


Movers President Ask Legislative Drive 
At Thirteenth Annual Assembly of MCA 


Legislation, Advance Warehouse Planning, Household Goods Definitions. 


Public Relations and Carrier Regulations Covered by Numerous Speakers 


Taking Part in Three-day Meeting 


A plea for the aid of all members 
of the moving industry and their 
state associations in meeting the 
legislative problems of the industry 
has been voiced by Edward W. Schu- 
macher, president of the Movers 
Conference of America. 


“We can’t do the job alone,’ Mr. 
Schumacher said. “We are a little voice 
in a big country. Make that voice 
strong!” 

Mr. Schumacher, President of Global 
Lines, Inc., of Los Angeles, asked for 
legislative activity on the part of the 
moving industry after being reelected 
conference president at the organiza- 
tion’s thirteenth annual assembly held 
October 19-21 in New York City. 


Program of Assembly 


Sessions of the assembly were held in 
the Statler-Hilton hotel. The movers 
were welcomed to New York by Theodore 
Sofia, Jr., chairman of the New York 
Movers’ & Warehousemen’s welcoming 
committee. 

Adhering to the theme of the as- 
sembly, “Advance Planning,” William 
Bresnahan, assistant managing director 
of American Trucking Associations, Inc., 
offered “an advance look at legislation.” 
He said that at no time in the past had 
the trucking industry been confronted 
with the present avalanche of proposals 
to change the conditions and concepts 
under which trucking developed “from a 
rinky-dink fringe business into one of 
America’s great industries.” Although 
the challenge was great, the industry 
had “the manpower and the brains” to 
hold its own—and more, he said. 


“All we really need,” he added, “is a 
surging revival of the _ shoulder-to- 
shoulder fighting spirit that made the 
trucking industry a great American in- 
stitution.” 

Joseph A. Hollander, Sr., president of 
the National Furniture Warehousemen’s 
Association, talked at length on advance 
planning for warehousemen. President 
Schumacher and John W. Geipe, MCA 
treasurer, then spoke on _ building 
strength and _ solidarity. Mr. Geipe 
pointed out that the many and varied 
problems facing the industry required 
conference participation, in many in- 
stances placing a heavy financial burden 
upon it as it attempted to protect the 
interests of all movers. He asked for con- 


of Movers Conference of America. 


tinued support by members and a de- 
termined effort by each member to bring 
at least one new member into the con- 
ference. 

Speaking on the recurring problem 
of the definition of “household goods,” 
Lucien W. Shaw told of court action 
seeking to have declared null and void 
the Interstate Commerce Commission 
order restating the definition. The ac- 
tion, he said, sought to stop the Com- 
mission “from illegally amending and 
restricting the existing operating author- 
ity of every certificated household goods 
carrier without due process of law by 
appropriate action in each individual 
case.” Mr. Shaw said, that through the 
action, it was hoped to reestablish with 
the Commission the basic fundamental 
concept that household goods carriers 
were set apart and characterized by the 
type of service which they provided, and 
were not limited, nor should they be 
limited, to particular types of property. 


Address by Tucker 


Commissioner William H. Tucker, of 
the ICC, spoke at a luncheon session on 
“the public opinion factor in transporta- 
tion.” 

In his opening remarks, Commissioner 
Tucker said the general public was 
largely unfamiliar with the trucking in- 
dustry, and, to a great extent, it tended 
to judge the character and worth of the 
entire motor carrier industry by its con- 
tacts with and its impressions of the 
household goods movers. 

“Thus, by and large,” he said, “it is 
the lot of the mover to be the public re- 
lations agency for the entire trucking 
industry.” 


Educational Issue 


Commissioner Tucker said he had some 
question whether public awareness of 
acute transport problems had developed 
to the extent that it must in order to 
provide a basis for firm and lasting 
solutions. Comparing the domestic issue 
of education with that of public trans- 
portation problems, he said that, while 
basic fundamentals of the educational 
issue were generating a real substance 
of public opinion, in his view the same 
could not be said with respect to trans- 
portation issues. 

“T am not at all suggesting that the 
great issues of education in America are 
similar to the great issues of transpor- 
tation,” Commissioner Tucker said. “But 
there is no doubt in my mind that trans- 
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portation solutions, in the American way, 
must be generated by a substance and 
quantity of public opinion comparable 
to that which will generate our educa- 
tional solutions.” 


‘Complex’ Transportation 

The commissioner said the problem 
in bringing fundamental issues to over- 
all public examination was due in a 
large measure to the “simple fact” that 
transportation was complex in nature, 
but that despite that fact, every effort 
to simplify and reduce the issues to fun- 
damental principles should be made in 
order to generate public awareness and 
measure public opinion. 

“We—in both industry and govern- 
ment—seem to talk too much among and 
between ourselves and too little to the 
general public,” Commissioner Tucker 
said, adding that the need for the full 
extent of participation by American pub- 
lic opinion was indicated by the fact 
that the President had called for a pro- 
gram of action to be presented to the 
next Congress. 


Movers’ Perspective 

Turning to the movers’ perspective in 
the matter, the commissioner said the 
goal to be reached was always the con- 
tented customer. 

“And, as I have suggested,” he added, 
“that goal for the movers is extremely 
important because it affects the entire 
motor common carrier industry to a 
very important extent.” 

Commissioner Tucker said he rec- 
ognized that there were problems in that 
respect, the chief one being that movers’ 
rates and rate structure did not really 
reflect the cost of the service expected. 

“Without extra insurance, extra for 
notification of charges, and extra for 
guaranteed delivery, all you are really 
offering the customer is to load his goods 
and eventually deliver them in some un- 
determined condition,” the commissioner 
said. “But the customer doesn’t really 
know and, frankly, isn’t really told,, even 
by the Commision’s regulations, that 
he’s getting a discount rate giving him 
little more than good odds that he’ll get 
all his furniture back. Most of the 
time he thinks that he’s getting a 
guarantee. 

‘Guaranteed Service’ 

“If, as I think, the American public 
today is just as much ‘service’ conscious 
as ‘cost’ conscious, then I think you 
might want to consider making guaran- 
teed service the industry standard rather 
than the premium, with the customer 
being given the choice of selecting the 
lower price, the discount, and not being 
expected to choose the higher price. The 
psychological effect of such a new ap- 
proach might, I think, be the best thing 
that has happened to your industry. 
With respect to complaints, the customer 
could not then say that he was not told 
what to expect or that he didn’t realize 
the implications of choosing the lower, 
or discount rate. In the present econ- 
omy, I think the public may be more 
interested in service than in rates, and 
that they would respond favorably to 
such an approach.” 

Commissioner Tucker noted that the 
present time was one of change in the 
nation, and in the nation’s transpor- 
tation system, and said he was hopeful 
that the Commission would streamline 
its procedures “even more” so as to anti- 
cipate to a greater extent the economic 
and regulatory problems which were 
likely to arise and resolve them, “or at 
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least start seeking solutions, before they 
become so serious that they can only be 
handled by formal complaints or in- 
vestigations.” 

Commissioner Tucker noted action by 
the movers’ conference in recommending 
changes in the regulations governing the 
transportation of household goods, and 
said that only by such cooperation could 
regulation in a free economy work 
effectively. 

“We-—the government and the regu- 
lated transportation industry — have a 
common goal which must never be lost 
sight of by either party,” he concluded, 
“the preservation and growth of a 
strong, healthy, and better-than-ade- 
quate transportation system in the 
United States. This is your purpose and 
our purpose. To bring this goal nearer 
requires a sincere effort on all sides to 
provide a service in which the public 
can have complete confidence and a 
regulatory pattern which will assure the 
regulated carriers, the backbone of the 
transportation system, of fair, forward- 
looking regulation, plus expert help in 
matters such as safety and service. 

“There are two immediate missions for 
all, regulators and regulated: To do the 
best job we know how in our work and to 
expend a much greater effort to arouse 
the great strength of our country — the 
forces of American public opinion.” 


Other Speakers 


Lt. Col. Joseph P. Higgins, chief of the 
industry services branch of the house- 
hold goods division, Military Traffic 
Management Agency, reviewed the De- 
partment of Defense household goods 
movement program from December 1, 
1960, to date. He told of the various 
problems encountered in the program 
and what has been accomplished in re- 
solving them. He asserted that every 
effort was being made toward developing 
new procedures that would result in ease 
of operation and maximum satisfaction. 
He solicited the aid of the movers in 
these endeavors and added that MTMA 
was desirous of giving the movers the 
best service possible in communications 
with them. 

Marshall P. Safir, of Weissberger 
Moving & Storage Co., was moderator 
of a panel on New York City movers’ 
approach to industry problems. David 
Brodsky, attorney in the firm of Brodsky 
& Lieberman, introduced the panel mem- 
bers—Herman Bader, of Bader Bros., 
Inc.; Jerome Cirker, of Cirker Moving & 
Storage Co., and Martin Santini, of 
Santini Bros., Inc. The panel addressed 
itself to the areas of regulation and in- 
dustry organization. 

In the second day of assembly, Her- 
bert Burstein, of Zelby & Burstein, 
“looked ahead” at regulation. He said 
the things which were happening in the 
economy which were meaningful for 
movers were a decline in the amount 
of military and civilian traffic, an in- 
crease in labor and other operating costs 
and taxes, and a reduction in tariff 
rates. He added that movers were regu- 
lated virtually by every kind or segment 
of government—federal, state and mu- 
nicipal. The mover, he said, must recog- 
nize that he cannot act alone, but must 
join with others for coordinated action 
to protect his interests. 

Henry E. Retzer, chairman of the 
safety committee of the conference, told 
what movers might expect from the 
“hours-of-service” proposals of the Inter- 
state Commerce Commission. 

The Department of Defense household 


goods transportation program—its ob- 
jective, management and impact—was 
outlined by Vincent F. Caputo, director 
for transportation and warehousing 
policy of DOD, at a luncheon session. 
Professional status for the household 
goods carrier as envisaged in a new 
California law was outlined by Harold 
J. Blaine, chairman of the MCA code 
committee. 

In a discussion of projects and prior- 
ities, with Thomas R. Kingsley, MCA 
general manager, as moderator, Mr. 
Schumacher detailed the benefits that 
flowed from trade association work and 
stressed the role of associations in the 
business world. In the same discussion, 
Mr. Shaw said that the struggle of 
trying to maintain interstate commerce 
in the face of accumulating impediments 
never would end, and that, in that un- 
remitting battle, the industry “must re- 
semble a group of bulls with horns facing 
outward, instead of inward.” The third 
speaker in this discussion, Russell -E. 
Garrett, addressed himself to various 
pending legislative proposals, including 
S. 2560, which would amend the inter- 
state commerce act to, among other 
things, make it mandatory for each 
carrier to register its ICC certificate in 
each state in which it operates. Mr. 
Garrett said the bill apparently intended 
to leave enforcement to the states but 
did not clarify the method of enforce- 
ment. He said he feared, that under 
it, “the first people to be harassed will 
be the easy ones to harass, but the tough 
ones will go Scot free.” 

The assembly stood in silence for one 
minute in tribute to the memory of 
Allen F. Schertzberg, of National Van 
Lines, and Kenneth A. Nelson, of Grey- 
van Lines, who died in the last year. 
Resolutions of appreciation for their 
efforts on behalf of the industry were 
ordered sent to their families. 

Approved unanimously was a resolu- 
tion of appreciation noting that the 
conference, “holding its first assembly in 
New York, found awaiting it a welcome 
unprecedented in its history—a warm- 
hearted and wholehearted welcome evi- 
denced by the hospitality, cooperation, 
and participation of the men and women 
of the moving and warehousing indus- 
try of New York, who spared no effort 
to make the stay of the members of the 
conference unforgettable.” 

Other resolutions thanked exhibitors 
and sponsors for contributing to the suc- 
cess of the assembly. 

The final evening was devoted to a 
social hour, a banquet and entertain- 
ment and dancing sponsored by the 
Committee of Truck & Trailer Manu- 
facturers composed of the Chevrolet 
division of the General Motors Corp.; 
Dodge division of the Chrysler Corp.; 
Dorsey Trailers, Ford division of Ford 
Motor Co.; Fleet Sales Department of 
the Fruehauf Trailer Co.; GMC Truck 
& Coach division; Highway Trailer Co.; 
International Harvester Co.; Mack 
Trucks, Inc.; Trailmobile Inc., and the 
White Motor Co. 


Officers Chosen 

Also reelected were Mr. Geipe, of J. 
Norman Geipe Van Lines, of Baltimore, 
and Harold J. Blaine, of Lyon Van Lines, 
Inc., of Los Angeles, the conference sec- 
retary. 

The following men were elected to the 
conference advisory board: 

Clayton Andrews, Andrews Van Lines, 
Inc., Omaha; Herman Bader, Bader 
Bros., Inc., Brooklyn, N.Y.; L. R. Burn- 
ham, Burnham’s Van Service, Inc., 
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Columbus, Ga.; James O. Delcher, Del- 
cher Bros. Storage Co., Jacksonville, Fla.; 
Joseph W. Engel, Engel Bros., Inc., 
Elizabeth, N.J.; Robert W. Fernstrom, 
Fernstrom Storage & Van Co., Des 
Plaines, Ill.; O.K. Ferry, Republic Van 
& Storage Co., Inc., Los Angeles; J.H. 
Frisbie, Atlas Van-Lines, Inc., Evans- 
ville, Ind. 

Russell E. Garrett, John F. Ivory Stor- 
age Co., Detroit; Robert L. Hiner, Amer- 
ican Red Ball Transit Co., Indianapolis; 
Shelby B. Hood, Greyhound Van Lines, 
Inc., Chicago; William C. King, King 
Van Lines, Inc., Wichita, Kans.; E. H. 
Lamkin, Wheaten Van Lines, Inc., In- 
dianapolis; John T. McBrayer, Weathers 
Bros. Transfer Co., Atlanta; Frank L. 
McKee, National Van Lines, Inc., Broad- 
view, Ill.; Otto J. Offenborn, Commun- 
ity-Johnson Corp., Palisades Park, NJ. 

John J. Rapp, Trans-American Van 
Lines, Inc., Chicago; Martin L. Santini, 
Santini Bros., Inc., New York; Lucien 
W. Shaw, Bekins Van Lines Co., Inc., 
Los Angeles; Nicholas Shishkoff, Dean 
Van Lines, Inc., Long Beach, Calif.; 
Arthur Clarendon Smith, Jr., Smith’s 
Transfer & Storage Co., Washington, 
D.C.; Hazen H. Stevens, U.S. Van Lines, 
Inc., Atlanta, and R. H. Suddath, Sud- 
ag Moving & Storage Co., Jacksonville, 

a. 


Maritime Agency Chairman 
Attempts to Allay Fears 
Regarding New U.S. Laws 


The chairman of the Federal Mari- 
time Commission spoke out October 
20 in an attempt to allay the fear by 
some that there would be chaos and 
retaliation under new U.S. laws in 
the ocean trades and the fear by 
foreign lines over intentions of the 
federal government of this country 
regarding shipping. 


Speaking to members of the Seattle 
Chamber of Commerce on the event of 
the fiftieth anniversary of the Port of 
Seattle, the commission chairman, 
Thomas E. Stakem, asserted that the 
FMC had no intention of bringing on a 
“cold war” in ocean shipping. 

“The new Federal Maritime Commis- 
sion,” he said, “holds out a hand of 
amity to all those subject to its regula- 
tion and seeks to work under the law 
and under the applicable statutes so that 
the shipping complex which handles our 
vital trade and commerce may profitably 
serve the public welfare. 

“Tt is somewhat unfortunate that there 
have been predictions of chaos and 
retaliation under our new laws in the 
ocean trades. Some have said that the 
powers the U.S. has now assumed over 
ocean freight rates go so far beyond 
anything that this country has ever at- 
tempted before that the consequences 
are potentially dangerous to America 
and foreign shipping. 

“May I say to you at this time that 
we know that it is mandatory upon u: 
to administer and utilize our powers 
carefully and judiciously every step of 
the way. We shall seek the friendly and 
constructive aid, advice and counsel of 
those whom we must regulate. Our 
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initial approaches shall be cautious, as 
navigation should be in an uncharted 
sea.” 

Next, Mr. Stakem turned to the subject 
of dealings with foreign ship lines. 

“We hope,” he said, “that the foreign 
lines will calm their fears of federal in- 
tentions and decide that our new regu- 
latory controls must be made to work 
for the general benefit of those regu- 
lated as well as for the general public 
using the services. I am certain that 
neither the Congress nor the Federal 
Maritime Commission has any intentions 
of provoking a regulatory ‘cold war’ in 
the ocean trades. 

“Business and government must learn 
to live together to serve the general wel- 
fare. This is a matter of survival of 
free enterprise and free, fair, productive 
competition. 

“The world as it is ordered today con- 
fronts our nation and its allies with a 
competitor whose hope it is that in- 
ternecine warfare will sap the strength 
of those who defend freedom. At this 
time in world history I say to you that 
it is unwise for the safety of the free 
world for the US. to even think of 
abandoning the sea and depleting our 
merchant marine. 

“The independence of our allies was 
Saved by and rests in great part on the 
strength of our shipping industry. This 
has been proved twice in our genera- 
tion, and if we are not ready and a 
third assault comes, disaster for free- 
dom may be the sad result.” 


High-Speed Data Processing 
Helps Trace Traffic Patterns 
For Spector Freight System 


(From Midwest Bureau of Traffic World) 


Intricate traffic patterns traced 
daily by one of the nation’s largest 
motor freight carriers are now gov- 
erned with the help of a new high- 
speed data-processing system. 


Information gathered, sifted and ar- 
ranged with electronic speed permit the 
Spector Freight System, Inc., to direct 
the complete flow of freight, equipment 
and manpower in 17 states, it says. 

“Shippers get better service,” said 
Frederick J. Burke, director of research 
and engineering, “as a result of the 
greater efficiency made possible by the 
fast processing of operational data.” 

“We have heen using data processing 
for more conventional purposes for a 
number of years, but the thing that is 
different in this new installation is the 
application of data processing to de- 
cisions governing day-to-day operations 
in the field. 

“Our data are piped directly into our 
traffic control center in Chicago for im- 
mediate assimilation, analysis and di- 
rection of traffic. This center acts like 
a traffic officer at a busy intersection... 
with a difference—our problem is far 
more complicated.” 

The heart of the system is teletype 
communication linking 34 outlying termi- 
nals and relay points to the communi- 
cations center in Chicago, he says. 

Every morning, thousands of bits of 
information flow into the Chicago center 
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An IBM operator for the Spector Freight System, Edward L. Rottau (right), operates the tape-to-card 

converter which takes tape as it comes off the teletypes and converts the information to punch-card 

form, part of the company’s new high-speed data-processing system. From there the cards go into 

the card-sorting machine at the center, then to an accounting machine at left which prints the 

data on paper. Frederick J. Burke (left), director of research and engineering, checks the in- 
formation coming out of the machine. 


from all points, having no apparent re- 
lation. 

Daily reports from all points spot 
each piece of road equipment, including 
deadheads (trailers moving without 
cargo) and bobtails (tractors moving 
without a trailer to haul). The status 
of all trailers is reported as loaded, un- 
loading or empty. Weight, origin and 
destination of all loads are reported, as 
are scheduled and actual times of ar- 
rival and departure at all points, and 
the state of repair and availability of 
all power units. 

For piggyback shipments, the railhead 
destination and name of the railroad 
line are given. For interline operations 
status is reported for both the “foreign” 
trailers moving in the Spector system 
and Spector equipment operating out- 
side the system. 

Numerical designations identify and 
pinpoint all rolling equipment, mani- 
fests, bills, railroad cars involved and 
schedules (individual planned _§ship- 
ments). 

This is the information fed into the 
new system. 

Processing begins with tapes coded 
simultaneously as teletype printers spell 
out incoming data in conventional verbal 
and numerical form. Run through a 
tape-to-card converter, the tape records 
the data in the form of holes punched in 
the cards. Next, a sorter automatically 
selects, classifies and puts the cards in 
sequence in any manner and order de- 
sired. 


The selected, sorted and “sequenced” 
cards are then fed into an accounting 
machine that prints the ordered infor- 
mation, converting it from a code of 
holes punched in cards to conventional 
verbal and numerical matter. Each im- 
pression of the accounting machine 
prints all information recorded on a 
single card. The same machine auto- 
matically prints totals as desired. 

Organized and printed in this form, 
the information serves central manage- 
ment in the direction of traffic through- 
out the system, enables it to evaluate 


conditions at all outlying terminals, per- 
mits it to expedite shipments requiring 
special handling, and enables it to reply 
promptly and accurately to shippers’ in- 
quiries. It also makes it possible to 
detect imbalance and other deficiencies 
in the system and act to restore it before 
the situation becomes critical. 

The most recent addition to Spector’s 
data-processing equipment, a card-to- 
tape recorder, makes it possible for the 
central office to provide to outlying ter- 
minals similarly organized and legible 
data explicitly tailored to the needs of 
the individual terminal. 

This machine is the reverse of the 
tape-to-card converter. The punched 
cards, sorted and arranged for con- 
venience of the individual terminal and 
automatically selected to exclude extra- 
neous matter, are run through a ma- 
chine that transforms the data to code 
on tape. The tape, run through a tele- 
type transmitter, relays the informa- 
tion to the outlying terminal, where it 
appears as readable printed matter on a 
teletype printer. 

Each terminal manager daily receives 
a complete schedule of freight inbound 
to his terminal. The schedule indicates 
expected time of arrival of each load, 
weight of each load, and other data that 
permit him to plan intelligently and in 
advance for the efficient handling of 
freight he will receive. The information 
helps him assign his manpower and 
facilities for optimum efficiency. 

“Handling traffic used to be more art 
than science,” Mr. Burke said. “A gifted 
manager with lots of experience could 
shuffle the equipment and loads around 
pretty well on intuition. We find he 
can provide much better service with 
facts.” 


Commerce Dep’t Issues 
Monthly Business Report 


The first issue of “Business Cycle 
Developments,” a monthly publication 
of the US. Department of Commerce, 
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made its bow October 23. Prepared by 
the Bureau of the Census, it will be 
issued about the twentieth of every 
month. 

“The report, primarily for business 
cycle analysts,” said Secretary of Com- 
merce Luther H. Hodges, “brings together 
many of the available economic time 
series in convenient form for short-term 
analysis and interpretation. With proper 
interpretation by business analysts, it 
will give us better guideposts for deter- 
mining which way the economy is 
moving.” 

The report is available for 40 cents 
a month of $4 a year. Subscription re- 
quests will be taken by the Superintend- 
ent of Documents, Government Print- 
ing Office, Washington 25, D.C., or by 
any field office of the Commerce Depart- 
ment. 


Ship Agency Officer Says 
Port of Chicago Lagging 


In Promotional Activity 
(From Midwest Bureau of Traffic World) 


Chicago’s boast that its port is 
rapidly becoming “the Rotterdam of 
America” found an unbeliever, Octo- 
ber 19, in Kenneth W. Dusing, of the 
Great Lakes Overseas Co. 


Addressing the International Trade 
Club of Chicago, Mr. Dusing charged 
that even the smaller ports on the Great 
Lakes were doing more than the port of 
Chicago in the way of promotion and 
salesmanship. He said Chicago was being 
“put to shame” by its lack of such ef- 
forts. 

Rate structures, labor problems, and 
shallow draft were some of the serious 
problems encountered by the Seaway 
and the port of Chicago, said Mr. Dusing. 
He is vice-president in charge of opera- 
tions for Great Lakes Overseas, the 
largest overseas steamship agency in 
the Chicago area. Approximately 30 per 
cent of the sailings out of Chicago are 
handled by his company. 

Defending the Chicago Regional Port 
District, its general manager, Maxim M. 
Cohen, told the club that while he was 
not at all proud of what the port of 
Chicago had done to date, he was “not 
at all convinced that the steamship 
fraternity itself has done a good job of 
selling.” He said that the “real tragedy” 
in the Chicago area was the lack of a 
27-foot channel in the Calumet River, 
which links Lake Michigan and Lake 
Calumet Harbor. 

“But we're making progress, and 
should have a 27-foot depth all the way 
within two years,” he said. 

He denied that Chicago was doing 
little to promote its port facilities, and 
lauded the Chicago Association of Com- 
merce and Industry as one group that 
was actively so engaged. 


Katzman Elected to Head 


Truck-Leasing Organization 


Nathan Katzman, of New York City, 
is the new president of the National 
Truck Leasing System. 

He was elected at the organization’s 
recent seventeenth annual meeting in 
Chicago along with: 

W. C. Warren, of Rochester, N-Y., vice- 


president; James Trainor, of Halifax, 
Nova Scotia, vice-president for Canada; 
C. L. Baker, Jr., of Dallas, secretary, and 
Carl Carson, of Memphis Tenn. 
treasurer. 


Seaway Agency Changes 
Are Established by Hodges 


In Interest of Efficiency 


Changes in the program of the St. 
Lawrence Seaway Development Corp. 
to “provide for a more positive ap- 
proach to traffic promotion, to im- 
prove the efficiency of Seaway cor- 
poration operations and to make 
more effective its contact with ship- 
pers and port interests” were an- 
nounced October 20 by Secretary of 
Commerce Luther H. Hodges. 


He said the major changes were: 


“(1) The establishment of an appro- 
priate field office for purposes of Sea- 
way information dissemination and 
traffic development throughout Lake 
ports. The secretary emphasized that the 
activities of this office should be con- 
ducted in such a way as not to favor 
any port over another. Detroit has been 
designated as the provisional site for 
this office. 


“(2) A determination of what action 
should be taken by the department, con- 
sistent with the executive order placing 
responsibility for the corporation’s af- 
fairs under the Secretary of Commerce, 
for assisting the Seaway corporation in 
realizing the full potential of the Sea- 
way facilities in traffic development and 
maintaining more effective liaison with 
departmental agencies. 


“(3) The issuance of a departmental 
order setting forth the duties, functions 
and. responsibilities of the corporation 
and its relationship to the Department of 
Commerce in order to establish and 
define appropriate guidelines and ad- 
ministrative channels. 

“(4) The initiation of a monthly re- 
porting system, so that appropriate in- 
formation can be included in the de- 
partment’s monthly interval manage- 
ment reports. 

“(5) Seek legislative authorization for 
providing fixed terms of office for mem- 
bers of the advisory board. This would 
permit flexibility in appointments and 
at the same time provide for continuity 
through overlapping terms. 


“(6) Intensify efforts to find solutions 
to certain safety and operational prob- 
lems such as (a) appropriate fire preven- 
tion measures and facilities; (b) deter- 
mination of the operational capability, 
and the provision of maximum safety 
measures, for the floating gate-lifter; 
(c) reconsider the advisability of main- 
taining and operating the tugboat ‘Wil- 
liams’ in view of its limited capability. 

“(7) Provide a more effective basis for 
solving employe relations problems, in- 
cluding the scheduling of monthly meet- 
ings with employe representatives, and 
seek to institute an acceptable system 
for determining the rates of pay of wage 
schedule employes. 

“(8) Develop a mobilization plan en- 
compassing Seaway personnel and facili- 
ties to take effect in a national emer- 
gency.” 
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The Secretary said these and other 
steps were proposed by the Under Sec- 
retary for Transportation, Clarence D. 
Martin Jr., after a review of the cor- 
poration’s activities. 


‘61 Inland Waterway Rates 
Increased ‘Little’ Over 1930, 


Barge Line Executive Says 


Shipping rates on the nation’s in- 
land waterways have increased less 
than 45 per cent in the last 23 years, 
according to an official of one of the 
nation’s largest barge lines. 


Robert M. Tyrie, traffic manager for 
rates and services of Union Barge Line 
Corp., Pittsburgh, addressing the Ohio 
Valley Traffic Club October 25, said that 
technological improvements in equip- 
ment had made it possible for the barge 
lines to offset mounting costs to a con- 
siderable degree. 


“We have gone from fleets of steam- 
boats with sternwheels to diesel-powered 
towboats with twin screw propellers,” he 
said. “We have gone from hard-push- 
ing, riveted barges to modern, easy- 
towing welded steel barges. With the 
assistance of radar, we have been able 
to operate more hours per day and, with 
more horsepower, we have been able to 
move more tons per tow. 

“As a result, today’s rates have in- 
creased relatively little over those in 
effect in the late 1930s. For example, 
the present rate on iron and steel articles 
from Pittsburgh to Houston is $10.07 
per net ton, compared with the 1938 rate 
of $7 per net ton. 


“Although falling under regulation of 
the Interstate Commerce Commission, 
rates for most commodities transported 
by common carrier barge lines are under 
constant study and review by the car- 
riers themselves. 

“The Waterways Freight Bureau, a 
voluntary non-profit organization of the 
common carriers, hears proposals for 
rate adjustments from both carriers and 
shippers and, after public hearings, de- 
cides whether changes should be made. 

“As carriers, we must admit that we 
are not infallible on rate adjustments. 
. .. I do want to convey, however, that 
our rate structure is sound, reasonable, 
non-discriminatory, non-prejudicial and 
non-preferential. We would like to keep 
it that way.” 


Mr. Tyrie also assailed the railroad’s 
“efforts to have rates established between 
comparable points that would be as low 
as low those of the barge lines, even 
though the railroads’ costs are higher.” 


“We know,” he said, “that the shipper 
must be compensated for our higher 
minimum weight requirements, our slow- 
er transit time, etc., in the form of a 
rate advantage if he is to use our service. 
We don’t want to handle all the traffic 
that moves in the area adjacent to the 
Mississippi River system. We do believe 
that we have an inherent advantage on 
certain traffic, and we would like to see 
the Interstate Commerce Commisison 
so administer the interstate commerce 
act as to recognize and preserve that 
inherent advantage.” 
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Basic Transport 


jQuestions .. . A Symposium 
By Lewis W. Britton 








Which Road for Transportation — 


Private Management, or... ? 


his is the eighth in a series 
of interviews in which TRAFFIC 
Wor.tp presents the views of 
individuals who are in a position to 
speak with authority on the philos- 
ophy which ought to guide the fur- 
ther studies to be made by the federal 
government in the field of transpor- 
tation. 

Judge E. Barrett Prettyman, of the 
U.S. Court of Appeals for the District 
of Columbia Circuit, was named by 
President Kennedy to head the 
Administrative Conference of the 
United States, which was created to 
assist him, Congress and the admin- 
istrative agencies “in improving 
existing administrative procedures.” 
Judge Prettyman has long been 
interested in administrative law, as 
indicated by “Trial By Agency,” 
published in 1959 by the Virginia 
Law Review Association. The book 
is made up of lectures on adminis- 
trative law delivered at the Univer- 
sity of Virginia Law School in March, 
1958. 

His views on some of the questions 
which have been raised in connec- 
tion with the administrative agen- 
cies, their personnel and proceedings 






















are, therefore, not only of value be- 
cause of his long interest in the 
subject, but because of his current 
activity. 


President Kennedy suggested in his 
message to Congress on the regulatory 
agencies that judicialization might well 
be the proper method in some con- 
troversies, but that “new procedures for 
the analysis of facts based upon more 
informal methods and mobilizing the 
techniques of other disciplines, can be 
the answer in other cases.” What are 
the new procedures likely to be? 


First, informal procedures for many 
cases in various areas. The courts came 
to that a long time ago—informality in 
handling less complicated cases. There 
are many such areas — the Internal 
Revenue Service, for instance — where 
there are many cases involving minor 
questions. At the Interstate Commerce 
Commission also, they have similar 
methods of dealing with matters of 
lesser importance. In some of the 
agencies they handle all cases the same 
Wway—even small cases get the full 
panoply of treatment. It will take some 
time to reach suggested remedies in this 
phase of the general problem. The 
thought the President expressed, of 
“utilizing the techniques of other dis- 
ciplines,” would seem to refer to the 
judicial system of informal proceedings 
for small matters, or the minimum of 
procedure in certain classes of cases, at 
the Internal Revenue Service and the 


Judge E. Barrett Prettyman 


ICC, or wherever there are special in- 
formal procedures for minor matters. 


Do you feel that there is any basic con- 
flict between court procedures and the 
so-called quasi-judicial procedures of 
the administrative agencies—an attitude 
which seems to be reflected in the ad- 
ministrative law section of the American 
Bar Association? 


If you have competing applicants for 
licenses or permits, and the decisions 
must be upon an open record, the deci- 
sion as to which one should get the 
license or permit is an adjudicatory pro- 
cess—the applications have to be judged, 
and everything has to be aboveboard. In 
a court, you can’t talk to the judge. He 
has no part in bringing the action. He 
has no part in posing the issues. His 
function is to decide the controversy. 
When you come into one of these 
agencies where you have the same thing 
ultimately to be done, in lots of instances 
the same people have something to do 
with making the rules and writing the 
pleadings. Then, also, they have other 
duties—rule-making and rate-making 
duties, where they have to talk to people 
to find out what is best, just like a con- 
gressman. A large section of the bar say 
that all adjudicatory functions should be 
taken out of the agencies and that a 
separate court should be created. 


The second Hoover Commission made 
some of its r dations without 
distinguishing between the agencies in 
the executive branch of the government 
and the administrative agencies tradi- 
tionally regarded as “arms of Congress.” 
Will the Administrative Conference en- 
deavor to keep clear the line of division 
by treating the two types of agencies 
separately, and making separate rec- 
ommendations to the President and to 
Congress? 





The administrative agencies are re- 
garded by Congress as arms of Con- 
gress. They implement statutes and 
this is legislative work. So far as they 
do purely executive work to carry out 
laws enacted by Congress, they are 
purely executive. Thus, they are part 
executive and part legislative—they are 
quasi-judicial and quasi-legislative in 
nature. And then they have quasi- 
judicial functions, such as we have men- 
tioned. The matter was fought very 
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How 

Golden Jets 
help Emery 
maintain its 
“Blue Ribbon 
Service” 
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Emery Air Freight’s “Blue Ribbon Ser- 
vice” is a top-quality airfreight service 
whose speed and reliability are used by 
more than 20,000 shippers each month. 


To carry its airfreight, Emery selects 
the finest jet service wherever offered. In 
the West, Emery reserves space on many 
of Continental Airlines’ Golden Jet flights. 


The Golden Jets’ outstanding record of 
on-time arrivals is one important reason 
for Emery’s choice. 


Another is that Continental ordinarily 
accepts cargo for the Golden Jets up to 45 
minutes before departure time. And space 
may be reserved in specific flights—at no 
extra charge. 


NEW GOLDEN JET ROUTE 


New Golden Jet 707 cargo service is now 
in effect between Houston, San Antonio, 
El Paso, Phoenix, and Los Angeles. Six 
Golden Jets daily between Los Angeles 
and Houston! 


Golden Jet 707’s offer fast, frequent 
service also between Chicago, Kansas 
City, Denver, and Los Angeles. Eleven 
jets daily between Chicago and Los 
Angeles! 


Have you some puzzling problems...specific ques- 
tions about airfreight service? We'd be glad to talk 
with you and try to solve them. Just call your local 
Continental Cargo Manager or write to Mr. Lee 
Slay, Director, Cargo Sales, Continental Airlines, 
Stapleton Field, Denver 7, Colorado. 


). CONTINENTAL AIRLINES 


MOST EXPERIENCED JETLINE IN THE WEST 
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MX FITS 














ANYTHING TO ANYWHERE 
with Michigan Express Inc., 
and connecting-line service, 
A 600-unit fleet serves you 
in heavy-hauling (steel), 
uncrated furniture, and 
general freight divisions, 
Today and everyday, 

say “ship via MX”. 
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Owning our own fleet of 23 Dry Cargo Barges on the 
Gulf Intracoastal Waterway Does Make a Difference 
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bitterly in 1913, when the Federal Trade 
Commission was created. 

My own idea is that it is too late to 
do very much about it. In “Trial by 
Agency” I referred to the debate on 
whether or not this combination of 
functions was permissible under the 
division-of-powers concept basic to the 
Constitution, and said that “the Su- 
preme Court has long since set the con- 
troversy at rest by decisions upholding 
the validity of one or another agency 
action.” I said that “despite their poly- 
characteristics, the constitutional validity 
of these establishments and offices has 
been ‘affirmed over the years by an ad 
hoc process of necessity.” 


One of the repeated criticisms of the 
administrative agencies is the delay in 
disposing of proceedings. The President 
said that it is essential to protect pri- 
vate and public interests through maxi- 
mum efficiency and fairness in the per- 
formance of the agencies’ duties. How 
can the proceedings permitted under 
the rules of practice of the agencies 
and the provisions of the administrative 
procedure act, be speeded up? 


There are a great number of ways in 
which agency procedures can be ex- 
pedited. The judiciary has discovered 
some ways, and some of the agencies 
have discovered many ways. I suppose 
the Conference will make this one of 
the major areas of study, and come up 
with some recommendations. Some of 
the recommendations might require 
changes in the administrative procedure 
act, but any such result would come 
only after a long period of time. Many 
pieces of legislation, after they have 
been in effect for a long time, ought to 
be reviewed. 


Under the terms of the executive order 
creating the Administrative Conference, 
the Conference has to do only with the 
efficiency and fairness of administrative 
procedures. Would it be within the 
scope of the order for the Conference, 
after study, to make any recommen- 
dations, in the interest of fairness and 
efficiency, as to the amount or scope of 
regulations—such as transportation? 


My personal opinion is: No. On the 
other hand, procedure and efficiency are 
pretty broad terms. The Conference will 
first take up matters well within its 
scope. There is plenty to be done there. 
If the Conference works, if it becomes 
@ permanent organization and has been 
in operation six, or eight, or 10 years, 
has high-class people in its member- 
ship and is established as an effective 
body, then it is quite possible it would 
gain such a stature that people would 
want to know its views about the broader 
aspects of regulation. 

The Judicial Conference started out 
as a small group of chief judges discuss- 
ing their problems. Over the years it 
has grown in stature until it has reached 
a point in the esteem of the public and 
of Congress where it is asked to consider 
S upremely important subjects: For 
example, the bill creating new judge- 
ships. The Judicial Conference is always 
asked nowadays where judges are 
needed. 


The administrative agencies have the 
responsibility for regulating industries 
with billions in capital investments and 
producing large gross incomes. Will the 
Conference have anything to say about 
the specific qualifications which should 
be possessed by members of the agencies? 


I think that would not be one of the 
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first things to be studied. The Conference 
might have something to say quickly 
about the qualifications for such officers 
as hearing examiners, lawyers practicing 
before the agencies, etc—that would be 
a natural thing. Again, as in the answer 
to the preceding question, after a time 
and assuming the Conference gains the 
necessary stature, it might have some- 
thing to say about the qualifications 
which ought to be possessed by mem- 
bers of the independent regulatory 
agencies. 


Railroad Rules Commission 
To Attempt Mediation of 


Dispute; Report Due Dec. 1 


Having completed the taking of 
testimony of the rail carriers and the 
rail brotherhoods, the Presidential 
Railroad Commission, created to 
study railroad working rules and re- 
port its findings to the President, has 
until December 1, unless extended, 
to make its report. If the parties 
agree, a 90-day extension beyond 
that date may be had. 


Until that date, Judge Simon H. Rif- 
kind, chairman of the commission, said 
on October 19, the commission would 
undertake to mediate the issues between 
management and labor. The agreement 
of management and labor which resulted 
in the creation of the commission pro- 
vided that “it is the intent of the parties 
that the proceedings of the commission, 
including its mediatory efforts and its 
report shall be considered and accepted 
as in lieu of the mediation and emer- 
gency board procedures provided by the 
railway labor act.” (T.W., Oct. 22, 1960, 
p. 33). 


The Commission was set up because 
of a controversy between rail manage- 
ment and rail labor over proposals of the 
carriers of November 2, 1959, and pro- 
posals of the employes dated Septem- 
ber 7, 1960. 


The railroads’ proposals included a 
request for the elimination of firemen 
on diesels in yard and in freight service 
and adjustment of the mileage pay basis 
to reflect greater train speed (T.W., Nov. 
7, 1959, p. 32). The brotherhoods’ pro- 
posals included a provision for the es- 
tablishment of the commission to study 
the rules situation. The brotherhood 
leaders said that their proposal was 
“designed to outline areas for negoti- 
ation rather than to indicate specific 
cents-per-hour requests.” They asked 
that the unions be given a voice in de- 
termining the size, qualifications and 
training of train crews. The brother- 
hoods also sought improvements in the 
wage structure, including protection 
against “economic hardships resulting 
from mergers and other changes.” Job 
Stabilization was likewise requested. 
(T.W., Sept. 10, 1960, p. 76). 


Former Chairman of FMB 


Joins Marine Design Firm 


Vice-Adm. Ralph E. Wilson (U.S. Navy, 
retired) has been appointed vice-pres- 
ident of J. J. Henry Co., Inc., of New 
York City, a firm of naval architects 
and marine engineers. 








What can you learn from a policeman 
about the 


PORT OF SAN FRANCISCO? 


He’s one of the California State Harbor Police who stand watch 
over ships and cargoes round-the-clock at the Port of San Francisco. 
Privately employed pier guards and San Francisco’s large, modern 
Police Department provide additional protection. Proof of their 
efficiency? Pilferage here has been absolutely 
minimized — year after year — resulting in lower 
insurance rates for shippers. 


What other advantages do shippers discover here? 
The West’s greatest concentration of maritime 
skills and services, to handle cargoes safely and 
promptly. Fast shipside truck pick-ups and de- 
liveries coordinated by the Port’s Truck Coordi- 
nating Service. And many more! Find out about 
them first hand: Route your next shipment via 
Port of San Francisco! 





LEADING GENERAL CARGO PORT ON THE PACIFIC 


San Francisco Port Authority + Ferry Building * San Francisco 6 
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J. J. Henry, president, said expanding 
activities led to the invitation to Adm. 
Wilson to join the concern. 

Adm. Wilson would maintain principal 
headquarters in Washington, D.C., Mr. 
Henry said, but would devote consid- 
erable time to activities conducted in the 
firm’s Philadelphia and New York offices 
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and in travel both in this country and 
abroad. 

Adm. Wilson was chairman of the 
Federal Maritime Board (predecessor of 
the new Federal Maritime Commission) 
during the administration of President 
Eisenhower. He retired from the US. 
Navy in 1960 after serving as Deputy 
Chief of Naval Operations for logistics. 


REA Explains ‘Cube-Rate-Based’ Charges 
For Carrying Shipper-Loaded ‘Unit-Paks’ 


Express Agency Says Tariff Filed With ICC, to Become Effective 
Nov. 13, Provides Flat Charges for Movement of Small Containers 
Loaded With Up to 101 Cu. Ft. of ‘Any Commodity in Any Load Mix.’ 


Under special permission accorded 
by the Commission (No. 7209), REA 
Express canceled its tariff No. 40-A, 
ICC No. 8524, publishing “per con- 
tainer” rates on freight, all kinds, 
between various points in the United 
States, effective October 25, and re- 
published the rates in another tariff, 
designated as tariff No. 52, ICC No. 
8527, effective November 13. 


The new rates were described in vari- 
ous protests and petitions for suspension 
submitted by the major rate-making 
motor carrier bureaus throughout the 
country and numerous individual truck- 
ing companies as “destructive competi- 
tion” of a “classic mold” (T.W., Oct. 21, 
p. 98). 

At the Commission it was said that 
the new publication was apparently in- 
tended to delay the effective date of the 
rates from October 25 to November 13. 
At the ICC Board of Suspension it was 


said that the previously-filed protests 
would be considered in connection with 
the new publication. 

The day it filed the “substitute” tariff, 
October 23, REA Express issued an an- 
nouncement explaining the rates and 
services proposed under the tariff. It 
said it was proposing to make effective 
on November 13, on routes linking 35 of 
the largest cities of the United States, 
what it called “a new and unique ship- 
per-loaded small container service, with 
charges based on cube rate principles.” 
It indicated that this would be “a revo- 
lutionary advance in small-shipment 
transport.” 

William B. Johnson, president of REA 
Express, said that the new REA system, 
called “Unit-Pak,” would provide flat 
charges for movement of REA-supplied 
or shipper-supplied containers carrying 
up to 101 cubic feet of any commodity 
in any load mix, and that it was ex- 
pected to mean lower transport costs 
and better service on containerized ship- 
ments up to 3,000 pounds. 





Placing of packages in a ‘Unit-Pak’ container, employed in the small-shipment system to which 
REA Express proposes to apply charges based on the cube-rate principle, is demonstrated in 
this Photograph. 
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SWEETEST DEAL AFLOAT 


SPEEDY CONTAINER SERVICE TO HAWAII 
ON MATSON’S “SUGAR EXPRESS” 


She’s the ss CALIFORNIAN. Along with the ss HAWAIIAN, 
she’s the largest dry cargo carrier flying the U.S. flag. 
These giant C-4-type freighters handle 16,000 tons of 
raw sugar in bulk—with the enviable turnaround once 
exclusive with tankers and ore carriers. Both ships 
carry up to 314 containers (including 64 reefers) west- 
bound and, mainland-bound, up to 152 containers plus 
full cargo of sugar. ™@ These dual-purpose ships sup- 
plement Matson’s fully-integrated container program: 


the all-container carrier, ss HAWAIIAN CITIZEN, carrying 
over 400 containers; six general cargo vessels each 
with a deckload capacity of 75 containers, and fully- 
equipped container terminals in Los Angeles, San 
Francisco and Honolulu. ™ Matson Container Service 
is the modern way to ship your cargo to Hawaii...to 
assure fast delivery and complete security, eliminate 
damage and reduce overall shipping costs. See your 
Matson representative for complete details. 


ss CALIFORNIAN: one of the Matson fleet of specialized carriers assuring maximum service between the Mainland and Hawaii. 


Huge ss CALIFORNIAN discharging raw Hawaiian sugar via 
special gantries at Crockett, California. 


Medeor, Lines 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 
OFFICES: NEW YORK * WASHINGTON, D.C. * CHICAGO * DALLAS * LOS ANGELES 
SAN FRANCISCO * PORTLAND © SEATTLE * VANCOUVER, B.C. * HONOLULU 

















AMERICAN EXPORTS DESERVE 
AMERICAN FLAG SHIPPING 


... and the Mid-Continent 
U.S.A. knows the efficient 
way to and from world 
markets is... 


“Via Gulf Ports and LYKES!” 


LYKES 6 REGULARLY SCHEDULED 
AMERICAN FLAG TRADE ROUTES 
U. K. LINE 


CONTINENT LINE 
MEDITERRANEAN LINE 


AFRICA LINE 
CARIBBEAN LINE 
ORIENT LINE 





Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dal- 
las, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. OFFICES AND AGENT 
IN PRINCIPAL WORLD PORTS 








REPRINTS 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 
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“Filed with the Interstate Commerce 
Commission,” he said, “REA’s container 
tariff 52 (ICC No. 8527) provides for 
shipper-dock-to-consignee-dock service 
on 1,180 initial routes linking 35 of the 
nation’s largest business centers. In 
many respects, the service is like railroad 
piggyback plans II and III, under which 
shipper-loaded trailers and containers 
are supplied, respectively, by the railroad 
itself or its customers. 


Other Features of Proposal 


“Among other features of the projected 
REA service are prepaid or collect 
charges; 48-hour availability of REA 
containers both for shipper loading and 
for consignee unloading before detention 
charges; reduced charges for additional 
containers in shipments of more than 
one container; and prepaid container 
break-bulk service at destination, pro- 
viding for local terminal area delivery 
of individual shipments to as many as 
ten different consignees at low addi- 
tional delivery charges. 

“REA’s ‘Unit-Pak’ system is expected 
to become an important new low-cost 
transport tool, flexibly adaptable to 
many of the varied distribution and 
operations needs of American business. 

“Deemed a major advance toward the 
long-sought economic promises of con- 
tainerization in the small shipments field, 
broadly represented by less-than-carload 
and less-than-truckload services, the 
‘Unit-Pak’ system of packing freight in 
containers, or in other unitized forms, 
is one of REA’s ways of achieving more 
efficient operations and lower carrier 
costs and passing the savings and serv- 
ice advantages on to the shipper.” 


Reduction of Costs 


The REA said that by means of the 
‘Unit-Pak’ system costs would be reduced 
by elimination of various costly terminal 
expenses, including many individual- 
shipment-piece handlings over conveyors 
and in and out of trucks and in and out 
of express cars at origin, line-haul trans- 
fer and destination points, “all necessary 
if containers are not used.” Continuing, 
it said: 

“The cube rate concept, pioneered in 
the small shipments field by REA, is 
embodied in the tariff charges for the 
new container service and means lower 
shipper and consignee costs than the 
same traffic moved in the conventional 
services of other carriers. 

“As a tool in the precise tailoring of 
unitized small shipment transport to 
business needs, the _ shipper-supplied 
feature of the ‘Unit-Pak’ service permits 
the development of solid-side, enclosed 
containers for specific shipper-loading 
and distribution needs; containers with 
drawers for small items or parts suited 
for distributor or inter-plant moves; 
units equipped with shelves or racks 
for assembled parts, office machines and 
other special merchandise needs; and 
other variations shippers may desire or 
require. 


Cube Space and Costs 


“Where applied, the express company’s 
cube rate principle discards the conven- 
tional weight-times-distance yardstick 
in determining its line-haul costs and 
replaces it with the total cubic volume 
or space a shipment requires. Cube space 
generally is the measure of REA’s inter- 
city haul costs. 

“REA’s container charges to shippers 
and consignees are based, therefore, on 
the cube of containers holding up to 101 
cubic feet of shipment pieces, regardless 
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of the weight, up to 3,000 pounds, which 
the shipper loads in the unit. 

“Conventional motor and other carrier 
charges, however, are assessed in various 
rate classifications, by commodity 
through the application of per-hundred- 
pound rates, regardless of the varying 
space required in transit by different 
shipments charged at identical weights 
and rates. 


“The basic differences in service and 
in the application of charges make dif- 
ficult any directly-related cost compari- 
sons between the REA container system 
and conventional services of other car- 
riers. However, any specific shipper 
loading of a container can be compared 
with what the same traffic would cost in 
those conventional services. 


“For example, a container loaded with 
85 cubic feet of goods with an average 
density of 20 pounds per cubic foot rep- 
resents a loading of 1,700 pounds. As- 
suming that it is a commodity of that 
density rated in motor carrier LTL 
tariffs at Class 85, the following compari- 
sons of REA container and motor LTL 
charges would be justified for that given 
shipment: 


“Between Cleveland and New York 
City, $52.53 in motor carrier LTL service, 
$48 in REA container service; between 
Cleveland and Chicago, $49.11 in motor 
carrier LTL service, $40 in REA con- 
tainer service, and between Cleveland 
and Los Angeles, $156.40 in motor carrier 
LTL service, $137 in REA container 
service.” 


Thus, said the REA the savings made 
possible by its container service in this 
example, as compared with motor LTL 
service from Cleveland, were $4.53, $9.11 
and $19.40 to New York City, Chicago 
and Los Angeles, respectively. 


Labor News 


Air Leaders Vow Support 
Of Recommendations Made 


By Presidential Commission 


The presidents of four major air- 
lines have expressed general support 
for recommendations contained in 
the recent report of the so-called 
“Feinsinger commission.” 


That commission, appointed by Presi- 
dent Kennedy to seek solutions to a 
long-standing controversy over which 
union should represent cockpit employes 
of the airlines, submitted a supplemental 
and final report to the President Octo- 
ber 17 (T.W., Oct. 21, p. 56). It recom- 
mended merger of the Flight Engineers’ 
International Association into the Air 
Line Pilots Association and operation of 
turbo-jet aircraft by three-man rather 
than four-man cockpit crews. 


Industry comment on the commis- 
sion’s recommendations was sent to the 
President in the form of telegrams 
signed by Charles C. Tillinghast, Jr., 
president of Trans World Airlines; Juan 
T. Trippe, president of Pan American 
World Airways; Malcolm A. MacIntyre, 
president of Eastern Air Lines, and C. 
R. Smith, president of American Air- 
lines. A spokesman for the flight engi- 
neers said union leaders would meet 
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OUR 43,217,970TH EGG 


Give or take a few thousand, this is the number of precious turkey eggs 
shipped to hatcheries around the nation by the Airfreight Specialist — 
Flying Tigers. As midwives to turkeys for 15 years, we carry more turkey 
eggs than any other airline. 0 Why? Experience, of course. But more impor- 
tant, care. Care in the gentle way we load and unload these fragile gobblers- 
to-be. Care in the way we keep teletyped tabs on each shipment till it reaches 
its destination. 0 The truth is, Tigers care about any cargo they put on their 
planes. Whether it’s got “fragile” written on it or not. Call the Airfreight 

Specialist for careful follow-through on your next shipment. 


(FLYING TIGER LINE 


THE AIRFREIGHT SPECIALIST 
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Air Freight 
on Every Flight... 
World’s Largest 
Jet Fleet 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 
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THE EXTRA CARE AIRLINE 








ship the SAVE way... 
BARGE IT BY FBL 


Federal 
operates the 
most powerful 
towboats in 
the world to 
give you 
better service. 
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Krast, direct service 


PACIFIC INTERMOUNTAIN EXPRESS 
Terminals and Offices in Principal Cities 
P.O. Box 958, Oakland 4, Calif. 





October 27 and probably would comment 
on the report after the meeting. 

The telegrams, made public October 
24, were worded as follows: 

“Trans World Airlines, Inc., has re- 
ceived and studied with care the Octo- 
ber 17 report of your commission on the 
airlines’ controversy. May I express our 
appreciation of the efforts made by 
Secretary of Labor Goldberg and the 
chairman and members of this commis- 
sion to achieve a peaceful solution of 
difficult and complex problems that 
have plagued the airlines industry for 
many years and only last February 
erupted in a damaging interruption of 
essential air commerce. 

“There are many aspects of the report 
which impose heavy financial burdens 
on us and which will add to our onerous 
economic problems. While under ordi- 
nary circumstances we would find these 
burdens quite unacceptable we think 
that your commission’s report and 
recommendations represent, on the 
whole, a solution of difficult issues fair 
to all parties and to the public. We are 
pleased therefore to advise you that the 
report and recommendations of your 
commission will receive the unreserved 
support of Trans World Airlines.” 


‘Pan Am’ Comment 


“We have the final report of the com- 
mission under the chairmanship of Mr. 
Nathan P. Feinsinger which you ap- 
pointed on February 21, 1961, to consider 
the differences which have arisen be- 
tween the pilots and flight engineers. 
We are very appreciative of the efforts 
by Secretary of Labor Goldberg and by 
the chairman and the members of the 
commission to find a solution to these 
difficult, complex and costly problems 
which have plagued this industry for 
many years and which last February 
resulted in a major disruption of domes- 
tic and international United States air 
service. 

“While we are very concerned that 
the recommendations the commission 
made after its long and careful study 
will impose heavy financial burdens on 
us on balance we believe they constitute 
a practical answer to a most difficult 
problem and are therefore pleased to 
advise you that we will accept those 
which pertain to us and that we will do 
all we can to implement the program.” 


Eastern Views 


“We have given careful study to the 
October 17 report of your commission on 
the airlines’ controversy. 

“We wish to express our appreciation 
of the untiring and constructive efforts 
of Secretary of Labor Goldberg and the 
members of this commission to achieve 
a peaceful solution of difficult and com- 
plex problems that have plagued the air- 
line industry for many years and, only 
last February, caused a major disruption 
of essential air commerce. 

“While the recommendations in the 
report will impose heavy financial bur- 
dens on the carriers at a time when 
they are experiencing severe economic 
difficulties and while, under ordinary 
circumstances, we would find many fea- 
tures of the report unacceptable, we 
think that the report on these difficult 
issues represents on the whole, a solu- 
tion which is fair and equitable to all 
parties and to the public. We are pleased 
to advise you that the recommendations 
of the commission will receive the un- 
qualified support of Eastern Air Lines.” 

“We have studied with care the Octo- 
ber 17 supplemental report of your com- 
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mission on the airlines’ controversy. We 
wish to express our appreciation of the 
efforts made by Secretary Goldberg and 
the members of the Feinsinger commis- 
sion to find a solution for difficult and 
complex problems that have plagued the 
air transport industry for many years 
and which only last February caused an 
interruption of essential air service. 
Acceptance of the report’s recommenda- 
tions will impose heavy financial burdens 
upon an industry that already has finan- 
cial difficulties. 

“American Airlines is nevertheless 
prepared to bear those burdens in order 
to do its part to ensure acceptance of 
the solution contained in the report, for 
we believe the report’s recommendations 
constitute on the whole a solution that 
is fair to all parties and to the public. 
The report will therefore receive our 
unreserved support.” 


NMB Announces Results 
In Representation Cases 


Results of balloting in four “repre- 
sentation of employes” proceedings have 
been made public by the National Media- 
tion Board. 

In each proceeding, the board found 
that a dispute as to union representa- 
tion existed and it directed affected em- 
ployes to choose a union to represent 
them. Choices in each proceeding were 
as follows: 

Case No. R-3492, Representation of 
Employes—Aloha Airline’s Stewardesses, 
chose the Air Line Pilots Association. 

Case No. R-3504, Same—Slick Air- 
way’s Stewardesses, chose the Air Line 
Pilots Association. 

Case No. R-3507, Same—Eastern Air 
Line’s Flight Attendants, chose the Air 
Line Stewards and Stewardesses Asso- 
ciation, Transport Workers Union (AFL- 
CIO). 

Case No. R-3515, Same — Hawaiian 
Airline’s Stewardesses, chose Air Line 
Pilots Association. 


Ore Shipments Over Lakes 
Up in September From ‘60 


Iron ore shipped over the Great Lakes 
in September amounted to more than 
the tonnage shipped in September of 
1960, Oliver T. Burnham, vice-president 
of the Lake Carriers’ Association, re- 
ported October 18. 

The increase marked the first time 
this year that monthly iron ore ton- 
nage had increased over a corresponding 
month of 1960, he said. September ore 
cargoes totaled 9,026,216 gross tons, or 
664,996 tons in excess of the 1960 total, 
Mr. Burnham said. 

Combined September shipments of iron 
ore, coal and grain aggregated 17,327,232 
net tons, or 3.3 per cent more than the 
16,774,596 tons hauled in the 1960 month. 
Coal dipped to 5,730,223 tons, and grain 
to 1,487,647 tons from slightly higher 
figures a year ago. 


Movement of the three principal com- 
modities this year to October 1 amounted 
to 89,253,643 net tons, compared with 
111,436,196 tons hauled in the 1960 pe- 
riod. Grain, totaling 10,774,026 tons, 
was the only commodity to show an in- 
crease, with cumulative loadings being 
the highest since 1945, Mr. Burnham said. 











October 28, 1961 


PARTNER IN AMERICA'S 
NEW GROWTH 


“ee, 


a 


a 


Santa Fe hauls 2.3 million bales 
of western cotton to markets 


King Cotton has moved west. 

In 1945, only 36% of the nation’s cotton was grown 
in the West. Today over 62% of it comes from states 
served by Santa Fe. 

This year Santa Fe will haul over 2,300,000 bales 
of cotton to markets in 34,000 box cars — enough box 


For fast, dependable freight service, just call 
SANTA FE SYSTEM LINES 


cars to make up a train 284 miles long. 


Hauling cotton and other important crops, mate- 
rials and products from where they are grown or 
made to where they are needed is another example 
of how Santa Fe is meeting the transportation needs 
of a growing America. 


The railroad that's always 
on the move toward a better way 
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Statistics 


Downbound Seaway Cargo 
Continues to Show Increase; 


Upbound Tonnage on Decline 


Preliminary toll traffic statistics 
released by the U.S. and Canadian 
Saint Lawrence Seaway entities Oc- 
tober 19 for the 1961 navigation sea- 
son through September reflected a 
continuance of the trend of recent 
months toward general increases in 
downbound tonnage accompanied by 
decreased upbound tonnages when 
compared with 1960 cargoes. 


A lessening of iron ore movements 
this year was generally conceded to 
account for the decrease in upbound 
traffic, the agencies said, adding: 

“Between Montreal and Lake Ontario 
for the month of September, the 1961 
downbound cargo tonnage of 1,712,279 
shows a 10.2 per cent increase over the 
1960 downbound traffic of 1,553,740, while 
a 11.1 per cent increase from 1,141,564 
to 1,268,031 tons is noted in upbound 
cargoes. From the opening of navigation 
in April through the month of Septem- 
ber on this section, a 30.9 per cent in- 
crease in downbound cargo is partly 
offset by a 14.7 per cent decrease in 
upbound loads resulting in the 1961 total 
of 16,611,226 tons being greater by 
1,474,807 tons than the 15,136,419 tons 
recorded for the same period in 1960, 
an increase of 9.7 per cent. 

“Statistics for the Welland Canal sec- 
tion of the Seaway show the September, 
1961, upbound traffic to be 2.9 per cent 
more than that of September, 1960, but 
downbound tonnage decreased by 1.6 per 
cent. For the 1961 season through Sep- 
tember, the downbound traffic is 8.7 per 
cent greater and upbound traffic is 163 
per cent less than for the same period 
in 1960. Both upbound and downbound 
traffic for April through September of 
1961 total 22,398,396 tons, a 1.1 per cent 


increase over the 22,163,972 tons reported 
during the corresponding 1960 period. 

“A total of 5,069 vessel transits were 
recorded through the Montreal-Lake 
Ontario Section and 5,569 through the 
Welland compared with 5,208 and 5,551 
respectively for 1960.” 


Active U.S. Merchant Fleet 
Totaled 903 Ships on Oct. 1 


There were 903 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on October 1, down 
24 from September 1, according to the 
“Merchant Marine Data Sheet” issued 
by the Maritime Administration. 

“There were 33 government - owned 
and 870 privately owned ships in active 
service,” it said. “These figures did not 
include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading storage grain. 
They also exclude 23 vessels in the 
custody of the Departments of Defense, 
State and Interior and the Panama 
Canal Co. 

“There was a decrease of 21 active 
vessels and an increase of 17 inactive 
vessels in the privately owned fleet. Two 
freighters, the ‘Mormaccove’ and the 
‘Nancy Lykes,’ were delivered from con- 
struction. Two freighters, ‘Globe Car- 
rier’ and the ‘Hudson,’ were transferred 
back to U.S. from foreign flag. 

“Six freighters, the ‘Saxon’ ‘Mount 
Ranier,’ ‘Montego Sea,’ ‘Montego Sun,’ 
‘Montego Sky’ and ‘National Mariner,’ 
and two tankers, the ‘Natalie O. Warren’ 
and ‘Wagon Box,’ were sold foreign. The 
total privately owned fleet decreased by 
four to 980. Of the 110 privately owned 
inactive vessels, one combination ship, 
12 freighters, and nine tankers were un- 
dergoing repair, conversion or reactiva- 
tion, while 23 ships were strikebound. 
The others were laid up or temporarily 
idle. 

“The Maritime Administration’s ac- 
tive fleet decreased by three ships, while 
its inactive fleet remained the same. 
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Five Liberty ships were sold for scrap. 
Four Navy-owned ships were placed in 
reserve fleet custody, and two were 
turned over to the Navy. This decreased 
the administration’s fleet by three to a 
total of 1931. The total U.S. merchant 
fleet decreased by seven to 2,911. 

“One new tanker contract was placed 
during the month. Two new freighters 
and one conversion were completed. The 
total of large merchant ships on order 
or under construction in U.S. shipyards 
decreased by two to 79.” 


Truck Tonnage, Week Ended 
Oct. 14, Up 4.7% From ‘60 


Intercity truck tonnage in the week 
ended October 14 was 4.7 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc. announced. It said the 
tonnage was 3.1 per cent below that of 
the previous week of this year. 

The findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA’s department of re- 
search and transport economics, and 
refiect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 25 localities,” the ATA said. 
“Eight points reflected tonnage decreases 
from the 1960 level. One terminal city, 
Buffalo, showed no change from the 
previous year. Truck terminals at two 
centers showed gains of 20 per cent or 
more. These were Houston, up 24.4 per 
cent, and Charlotte, up 23.5 per cent. 
Sizable year-to-year tonnage increases 
were also shown at Albuquerque, Dallas- 
Ft. Worth, Richmond, Cleveland and 
Louisville, each reflecting increases of 
more than 10 per cent. 

“Compared to the immediately preced- 
ing week, four reporting metropolitan 
areas registered increased tonnage while 
30 areas reported decreases. Houston 
showed the largest week-to-week ton- 
nage increase—up 10.6 per cent, while 
Boston and Oklahoma City showed the 
largest decreases—down 14.5 and 13.7 
Per cent, respectively. In part, the 
Columbus Day holiday affected the 
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DENVER CHICAGO TRUCKING CO. INC. 
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The South’s major inland traffic gate- 
ways (Memphis, E. St. Louis, Cincinnati, 
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WITH 8 major ports in the South 
(New Orleans, Mobile, Jacksonville, 
Brunswick, Savannah, Charleston, More- 
head City and Norfolk). 


SOUTHERN 


RAILWAY SYSTEM 


“Southern’s Accent is on YOU!” 
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between Grand Rapids, 
Chicago, Indianapolis, 
Cincinnati, Louisville, 
and 12 other key 
midwestern cities. 


HOLLAND 


‘MOTOR EXPRESS, INC. 


General Offices: Holland, Mich. 
Phone EXport 2-3101 


“You can't beat the Big Dutch Fleet" 
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tonnage decline in Boston, and other 
eastern terminal centers. The pattern of 
generally declining tonnage in the week- 
to-week comparison has also been found 
at this season in previous years.” 


New Freight Car Deliveries 
Totaled 2,700 in September 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 2,700 in September, compared 
with 2,428 in August of this year and 
4,300 in September of 1960, according 
to a joint announcement made by the 
Association of American Railroads and 
the American Railway Car Institute. 


Of the cars delivered in September, 
2,014 were produced by contract car 
builders and 686 by railroad shops, they 
said, adding: 

“September, 1961, orders for new 
freight cars amounted to 3,143, compared 
with 1,474 inAugust. September, 1960, 
orders totaled 2,156. 

“The backlog of cars on order and un- 
delivered as of October 1, 1961, showed 
6,292 on order in railroad shops and 3,841 
in the shops of contract car builders for 
a total of 10,133. This compares with 
9,690 cars on order and undelivered on 
September 1 and 21,662 cars on order 
and undelivered on October 1, 1960.” 


A breakdown of the type of cars or- 
dered and delivered in September and 
cars on order as of October 1, 1961, was 
shown as follows: 





As of 

October 1 

Month of September On Order 
and 

Deliv- Undeliv- 

Ordered ered ere 

Box—Plain 42 755 3,201 
Box—Auto - _- _ 
Flat 459 657 1,363 
Gondola _ - 250 
Hopper 1,850 404 2.236 
Cov. Hopper 285 185 621 
Refrigerator 210 420 1,403 
Stock - = = 
Tank 297 200 891 
Caboose = 21 ~ 
Other ~ 58 168 
Total 3,143 2,700 10,133 
Car Builders 1,280 2,014 3,841 


Railroad and 

Private Car 

Line Shop 1,863 686 6,292 

In a separate announcement, the AAR 
said the Class I railroad freight car fleet 
totaled 1,620,933 cars on October 1, with 
average carrying capacity of 55.65 tons 
per car, compared with a fleet of 1,668,033 
cars with a 55.42-ton average carrying 
capacity on October 1, 1960. 

“Additionally,” the AAR said, “there 
were 199,473 privately owned revenue 
freight cars (including 63,232 railroad- 
controlled private refrigerator cars) re- 
ported in service on Class I railroads on 
October 1, 1961, as compared with a total 
of 201,435 such cars (including 67,110 
railroad-controlled private refrigerator 
cars) on October 1, 1960. 

“Over 70,000 additional privately owned 
cars were, on those dates, in possession 
of owner or railroads other than Class I. 
The ownership of private cars as re- 
ported to the Interstate Commerce Com- 
mission totaled 275,090 on January 1, 
1961, and 272,415 on January 1, 1960. 

“Class II railroads and switching and 
terminal companies owned approximate- 
ly 31,000 revenue freight cars which 
were used in interchange service on 
January 1, 1961, compared with 31,730 on 
January 1, 1960.” 


Round-the-Clock Operations 


Inaugurated by Truck Line 


Robert E. Short, president of Admiral 
Merchants, a St. Paul-based motor car- 
rier, has announced establishment of 
round-the-clock road operations on the 
company’s east-west routes, following 
activation of 14 new two-man sleeper- 
cab units based in Omaha. 

The east-west conversion affected ship- 
ments between Cleveland, Toledo, De- 
troit, Chicago and Des Moines, Kansas 
City, Omaha and Denver, he said. It 
follows a similar program in St. Paul, 
where 36 units provide a continuous 
wheel of operations between the St. 
Paul terminal of the company and its 
eastern, southern and western terminal 
cities. 


United Air Lines Inaugurates 


Two Jet Flights to Honolulu 


United Air Lines has announced that 
it will begin two daily through-plane 
flights serving Honolulu on October 29, 
using DC-8 jet mainliners. 

It says the first flight from Detroit 
will cut present flying time over the 
route by 80 minutes. The flight will 
make two en route stops. 

Additional through-plane service to 
the eastern seaboard will connect Hono- 
lulu with Philadelphia on a flight slicing 
2 hours 25 minutes from present flying 
time, United says. The flight will make 
two stops. 


Carload Waybill Study 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a study entitled “Carload Way- 
bill Statistics, 1959, Weight Distribu- 
tion of Carloads for Each Commodity 
Class by Type of Car.” The study, desig- 
nated as statement TC-2, dated March, 
1961, comprises 42 pages of tabular data, 
and is based on a 1-per-cent sample of 
carload terminations in 1959, according 
to the bureau. 


IC Acts Annotated 


The Commission has issued Nos. 22, 
23, and 24 of Volume V in its series of 
“advance _bulletins” which supplement 
its publication “Interstate Commerce 
Acts Annotated.” 

The bulletins are issued at frequent 
intervals in order to provide annota- 
tions covering legislation, regulations 
and court and Commission decisions as 
currently as possible. Volume 18 of 
Interstate Commerce Acts Annotated, 
the latest bound supplement to the 
basic publication, is for sale at the Gov- 
ernment Printing Office, Washington 
25, D.C., at $3.75. 


Air France Adds Cargo Flight 


Air France has announced addition of 
a third all-cargo flight to its weekly 
schedule between New York City and 
Paris. Plans call for a “1049-H Super 
Constellation” to leave New York Sun- 
days, Thursdays and Saturdays pro- 
viding overnight service. 
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DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 
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Burnham Van 
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to all states. 

Write for information. 


BURNHAM VAN SERVICE, Inc. 





1636 Second Ave., Columbus, Ga. 
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DNA CONVENTION 
(Continued from page 30) 


than knowledge in the fields of traffic 
and transportation, was a major re- 
quirement, but that criteria for selec- 
tion of magazine staff members changed 
with the passing of the years and that 
probably “the time is coming when peo- 
ple who are employed to write for spe- 
cialized news publications such as ours 
will have to have some special training 
or knowledge in that field in order to 
qualify for jobs on the publication’s 
staff.” He said that the attributes which 
he believed to be highly important in 
selection of men for the staff of TraFrric 
Wortp or for positions in any field of 
legitimate endeavor were intelligence, in- 
dustriousness, inquisitiveness, imagina- 
tion and integrity. Elaborating on the 
last two items in that list because, he 
said, he believed them to be of concern 
to people in transportation and physical 
distribution as well as to journalists, he 
said: 


Imagination a Requisite 


“The traffic executive today who lacks 
imagination or vision, who has no aware- 
ness of the opportunities for perform- 
ance of greater and more valuable serv- 
ice for his company, who doesn’t relate 
his own activities to those of the other 
departments of his company is heading 
for the toboggan slide. . . . Integrity is 
a matter that probably doesn’t need to 
be discussed here .. . . but even in the 
best barrel of apples there may be a few 
bad ones, and the field of traffic man- 
agement can’t be excepted. Any traffic 
manager who is inclined toward making 
under-the-counter deals with carriers, 
or who sees a chance for a ‘fast buck’ 
by investing in some transportation en- 
terprise and then turning over the traffic 
of his company to that outfit should be 
reminded of this: Sooner or later, the 
facts will be brought to light; sooner 
or later, your sins will find you out....” 

In a question-and-answer session, a 
member of the audience stated the view 
that industrial traffic managers felt they 
had reached a crisis; that they were 
being told they must be cost analysts, 
lawyers, engineers, certified public ac- 
countants, etc., and that they were won- 
dering now whether they should “go 
back to school, or give up in frustration.” 

One of the panelists said the prin- 
cipal problem of the middle manage- 
ment people in traffic was to learn to 
work with “all those other people” who 
possessed the special skills listed; that 
they all had an impact on the traffic 
manager’s work. Another panel member 
said he found that in many instances 
the traffic department head had not 
trained successors that would be compe- 
tent to “take over”—that the fellow who 
carried the boss’ bag to the train could 
not, when the boss died, do the job, and 
that as a result the job was downgraded. 
Still another panelist said that in man- 
agement there were strong leanings 
toward a four-year liberal arts course, 
followed by specializing training, as an 
educational requirement for employes 
in the middle management category, and 
that he thought this was a good ap- 
proach for traffic managers. 

Answering another question, a panel 
member said that his company was help- 
ing some of its promising employes to 
gain additional education they needed. 
He said that today, in any given field, 
technological advance was so rapid that 
there was a tendency to concentrate on 
that, and that it was difficult to obtain 





in four years at a university “all the 
liberal arts training plus the technologies 
that we need today.” A carrier repre- 
sentative on the panel said he had been 
told by a university professor not so 
long ago that the professor hoped no 
student of his would be graduated with- 
out knowing how to make out a waybill. 
The panelist said he regarded that idea 
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as foolish. He said that “we can teach 
that.” 

A question whether top executives of 
large industrial enterprises were con- 
scious of the efforts of, and willing to 
“lend a helping hand” to their respec- 
tive traffic managers brought an affirma- 
tive reply from the panelist to whom 
it was addressed. 


Personal News 


SHIPPERS 


Wilson & Co., Inc., has announced the 
appointment of Hugh J. Owens as general 
traffic manager. He succeeds E. W. 
Girton, who has re- 
signed to become a 
vice-president of 
the Chicago South 
Shore & South 
Bend Railroad (T. 
W., Oct. 21, p. 54). 
John P. Zumwalt, 
assistant traffic 
manager, has been 
appointed assistant 
general traffic man- 
ager to succeed Mr. 
Owens, who held 
the post since 1956. 
Mr. Owens joined 
Wilson in 1922, Mr. Zumwalt in 1948. 


H. J. Owens 


The General Tire & Rubber Co. has 
assigned Robert D. Huber to the traffic 
department in Marion, Ind. Mr. Huber 
joined the company last year as a tracer 
and expediter in the traffic department. 


Champion Papers, Inc., has announced 
the retirement of Hugh Mease, after al- 
most 50 years as traffic manager in 
Canton, N.C., W. T. Reeves has been 
promoted from assistant traffic manager 
to traffic manager. He has been with 
Champion 20 years. 


Robert J. Van Liew has been appointed 
to the new post of director of transpor- 
tation for E. J. Korvette, Inc. He will 
direct transportation, traffic warehousing 
and distribution operations for all 14 
stores in the Korvette chain. Mr. Van 
Liew is a member of the Traffic Club of 
New York, the Commerce and Industry 
Association of New York, the American 
Society of Traffic and Transportation, 
Delta Nu Alpha Transportation Frater- 
nity, and the American Trucking Asso- 
ciations’ Private Carrier Conference. 


CARRIERS 


RAIL 


The Seaboard Air Line Railroad has 
announced that E. H. Smart, division 
freight agent. in Savannah, Ga., will 
retire October 31 after more than 48 
years of service. 


The Union Pacific Railroad has an- 
nounced that, after more than 48 years, 
John F. Turrentine, general traffic agent 
in Lincoln, Neb., will retire. Replacing 
him will be John A. Cunningham. 


The Southern Railway has made three 
changes in its operating department. 
James W. Gessner, formerly superin- 
tendent at Macon, Ga., has been ap- 


pointed superintendent at Greensboro, 
N.C. Harold H. Hall, heretofore assistant 
superintendent at Birmingham, Ala., 
becomes superintendent at Macon. And 
James E. Sims, previously trainmaster 
at Greensboro, becomes assistant su- 
perintendent in Birmingham. 


The Atlantic Coast Line Railroad has 
appointed Paul C. Shu as assistant to 
the vice-president—operations. Mr. Shu, 
who has been in railroading since join- 
ing the Southern Railway in 1940, has 
been division superintendent at Greens- 
boro, N.C., since 1952. 


The Norfolk Southern Railway’s as- 
sistant vice-president — operations in 
Norfolk, Va., Frank J. Tally, has retired 
after more than 45 years of service. 


The Baltimore & Ohio Railroad says 
that on October 31 Walter M. Randall, 
general perishable and livestock agent, 
will retire. He has been with the road 
43 years. 


The Monon Railroad has appointed 
H. E. Heiple as freight traffic agent in 
Indianapolis, effective October 25. 


The Delaware & Hudson Railroad has 
appointed Leonard Unger as _ general 
sales manager, with headquarters in Al- 
bany, N.Y. G. Clayton Seaman, who has 
been western traffic manager in Chicago, 
will become Canadian sales manager, 
with headquarters in Montreal. On the 
Same date as these changes take place 
—November 1—Fred Sorbe, Canadian 
traffic manager, will retire after more 
than 40 years of service. The positions 
of eastern traffic manager and western 
traffic manager in the US. are being 
abolished. 


MOTOR 


Texas Oklahoma Express, Inc., has an- 
nounced the appointment of Virgil T. 
Springer to the newly created position 
of district man- 
ager-sales and 
traffic in Kansas 
City. Mr. Springer 
was district sales 
manager for Yellow 
Transit Freight 
Lines. He has been 
a member of the 
general rate com- 
mittee of the Mid- 
dlewest Motor 
Freight Bureau and 
the National Clas- 
sification Commit- 
tee of the American 
Trucking Associations, Inc. He will be 
in charge of Texas Oklahoma’s sales 
program in Kansas City and will direct 
the coordination of rate and traffic mat- 


(Continued on page 76) 
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Does it always pay to specify 
the low-cost carrier? 


oe answer, of course, is no; but many ship- tomers, while Seatrain serves rail-siding cus- 
pers don’t realize just how many situations tomers. And Seatrain’s more than 30 years of 
there are where it does pay to specify the experience in this specialized form of trans- 
low-cost carrier! portation, plus a fleet whose speed and capacity 


are legendary among coastwise seafaring men, 


Take, for example, the inherent advantage of are your assurance that Seatrain/Seamobile is 


water transportation: low cost. Add to it de- a low-cost carrier offering high-grade transpor- 
pendability of service, arrivals and departures tation! 
on schedule, with no delays between origin port Seatrain transports your cargo in any type 
and destination port. Then, there is the advan- of rail car between the ports of New York, 
tage of capacity—Seatrain vessels can carry a Savannah, New Orleans and Texas City. 
100-car train—and the waterborne “ride’”’ cush- Seamobile provides highway container pick- 
ions your freight from excessive shocks. up and delivery service between New York— 
Seatrain offers shippers flexibility, too: Sea- New Orleans or New York—Texas City. 
train’s Seamobile service serves truck-dock cus- Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 
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EASTERN RAIL CONFERENCE 
(Continued from page 21) 


parts of the railway system—under the 
impact of the recession—have been 
shrinking,” he added. 


Employment Decline 


He said that during the World War II 
period the industry had nearly 1,500,000 
workers, but that currently there were 
fewer than 800,000 employes and that 
“the number is declining month by 
month to the lowest levels of this cen- 
tury.” ‘These were losses of indispen- 
sable manpower reserves, “which could 
prove fatal in time of national emer- 
gency when national defense would ob- 
viously require these highly skilled em- 
ployes,” he asserted. 

Mr. Fox said that railway labor gen- 
erally supported the management’s posi- 
tion with respect to the collection of 
reasonable charges on airlines and high- 
way and water carriers “to pay for the 
facilities furnished for their use by state, 
local and federal governments.” He said 
that either some “more nearly equitable 
basis” to pay for those facilities should 
be established, “or some form of com- 
parable subsidy allowed the railways.” 

Mr. Fox said, also, that the railways 
should be granted some tax relief, but he 
said it must be recognized that any tax 
reduction in one place would have to 
be made up elsewhere, adding: 

“We do not feel that federal tax reduc- 
tions in any area would be justified if 
they result in increases in taxes of in- 
dividual workers in the lower tax brack- 
ets. Aside from that reservation, we 
would assign a high priority to the rail- 
ways’ claim for the type of tax relief 
recommended by the Interstate Com- 
merce Commission.” 


Philadelphia Plan ‘Satisfactory’ 


As to losses in railway passenger 
traffic because of the building of high- 
ways, Mr. Fox said that direct govern- 
mental subsidies “of some kind” were 
needed, particularly in commuter service. 
He said that the plan followed in Phila- 
delphia was satisfactory to labor because 
it preserved the traditional employer- 
employe relationship under the railway 
labor act, the railroad retirement and 
railroad unemployment insurance acts. 

Mr. Fox concluded his statement as 
follows: 

“In conclusion, we wish to assure the 
governors and the railways of our sup- 
port for constructive programs which 
will help the railways in their areas of 
difficulty. This support is premised on 
the assumption that the railways are 
going to fight in every field to keep 
themselves in the transportation busi- 
ness. Railway labor will work with and 
support railway management in a fight- 
ing program to regain the strong and 
dominant position the railways once 
held as the transportation leader. If 
the railways will formulate and push 
such a program, they will find all rail- 
way workers and their organizations 
solidly behind them.” 

After Mr. Fox had completed reading 
his statement, John Patterson, chairman 
of the Vermont Public Service Commis- 
sion, said that the railroads should make 
known “what they want done.” He added 
that he did not think that “the solution 
is subsidy by state governments,” and 
that “if the railroads are to remain as 
private enterprise, there will have to 
be a different answer.” 

Fred H. Caplan, chairman of the 
Public Service Commission of West Vir- 
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ginia, said that he had been authorized 
by the governor of that state to say that 
he would be more than willing to take 
part in any further studies of the prob- 
lems and that he would be actively 
interested in the problems of the rail- 
roads. 

Governor Swainson, of Michigan, asked 
Mr. Fox to comment on the labor 
situation, in view of the various pre- 
dictions as to future growth. The gover- 
nor wanted to know if rail employment 
would reach the wartime peak level. 

Mr. Fox said that what had happened 
was that large numbers of workers were 
losing jobs, because of mergers. He also 
said there was an apparent inability of 
the railroads to obtain sufficient funds 
to keep their maintenance at the proper 
level. He said it was a fair assumption 
that, if the railroads were given relief, 
many of “our people who are now un- 
employed would be recalled.” 


Governor Rockefeller 


Governor Rockefeller, of New York, 
who attended the afternoon session of 
the conference, said he did not think 
“there is any more serious problem than 
the future of our railroads.” He re- 
viewed the steps taken in New York 
state, and jointly with Massachusetts, 
Connecticut and Rhode Island, to grant 
relief to the railroads. 

The governor said he had recommended 
at a meeting of the leaders of the states 
the formation of a Department of Trans- 
portation as being essential for centrali- 
zation of activities of the federal 
government. He said that this depart- 
ment would develop a national trans- 
portation policy affecting all forms of 
transportation. He said he had also 
joined in a recommendation for repeal 
of the transportation tax. 

Governor Rockefeller said it seemed 
to him that, while there was a great 
deal which could be done at the state 
level, “in view of the regulatory re- 
sponsibilities of the federal government, 
and in view of the lack of any national 
policy, it is going to be difficult for us 
to be effective in solving these problems 
until national policies are developed 
which both consider the integration and 
balancing of our transportation system— 
which must include a wide series of 
mergers—and reconsideration of the 
policy of barring one carrier from oper- 
ating several forms of transportation.” 

Governor Welsh, of Indiana, said he 
had listened with interest to the various 
statements. He said that, “with the 
major problem in the federal area,” the 
states could urge “our people in Con- 
gress” to work for the passage of a pro- 
gram at the federal level. He said the 
question was: “What are the reasonable 
prospects of an agreed approach at the 
federal level toward trying to solve all 
of these problems; is there any reason- 
able possibility that a Department of 
Transportation, or some other over-all 
agency of this nature, is feasible at the 
federal level?” 


Administration Plan Awaited 


Mr. Mackie took the floor to say that 
he believed there was good reason to 
hope that “the first of next year the 
Administration in Washington will come 
forward with a program which we hope, 
and have reason to believe, will be con- 
structive.” He recalled that the Presi- 
dent had referred the transportation 
problem to Secretary of Commerce 
Hodges with instructions to come up 
with a “program of action” and not an- 
other study. Mr. Mackie said he was 
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informed that the Department of Com- 
merce was “working very hard on that 
program now.” He said he was hopeful 
that the recommendations of the de- 
partment would embrace the “ 
Charta” which the railroads had pub- 
licized. 

Governor Reed, of Maine, referring 
to Mr. Greenough’s statement and ac- 
companying exhibit in which it was said 
that it took three times as much fuel 
to move freight by highways as by rail- 
road, said that “this is a question of 
efficiency” and he added that “it has 
been pointed out that the economics 
of the situation is on the side of the 
railroads, but I do not think the public 
realizes this.” He said he thought that, 
“from the standpoint of our national 
survival, these are figures and relation- 
ships which should be engraved on the 
national minds and consciences.” 


Governor Volpe, of Massachusetts, said 
that in his state, by converting short- 
line service to rapid transit service, it 
was possible to increase riders from 3,000 
to 30,000 a day. He asked if railway 
labor would be against such conver- 
sions in every case. 

W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, said 
that, in answer to the question, he would 
refer to the difficulties labor had experi- 
enced in having “certain groups of peo- 
ple in certain areas” to set up a program 
“which we feel will be satisfactory.” He 
said that the only city up to now which 
had cooperated, in the opinion of the 
labor leaders, was Philadelphia. He 
added that “we were successful in sitting 
down with representatives of the Penn- 
sylvania and Reading railroads and 
established what we feel is a modern 
method of mass transportation on those 
two railroads from outlying districts to 
the heart of the city of Philadelphia.” 
He said he thought that the plan for 
Philadelphia was a standard which 
would finally be accepted in New Jersey 
and New York, and that representatives 
of Boston and work out “something 
of labor would be glad to confer with 
representatives of Boston and work out 
“something satisfactory to the public, 
the railroads and railway labor organi- 
zations.” 

Governor Rockefeller interjected the 
remark that “our policy has been op- 
posed to subsidy by state government if 
it is possible to find some other solution.” 
He added that “we ought to consider 
over-all plans before trying to patch up 
a situation with state subsidies.” 


Governor Powell 


Governor Powell closed the conference 
by stating that it had been asked for by 
the railroads; that the New England 
Governors’ Council had endorsed the 
meeting and that the executive com- 
mittee of the National Governors’ Con- 
ference had approved the idea. He said 
that the Council of State Governments 
had prepared the details of the meeting. 

He said that the executive committee of 
the National Conferenee would meet in 
Chicago on November 10 and that the 
instant meeting would be discussed at 
that time. He said the committee would 
meet again in January, 1962, and that 
“meanwhile, it is expected that the 
Hodges report will be available, as will 
a study with respect to railway labor 
problems.” He added that President 
Kennedy had made a public announce- 
ment that he would submit to the Con- 
gress early in January recommendations 
with respect to transportation problems 


and that he did not know what action 
the executive committee of the National 
Governors’ Conference would take. 
Governor Powell said that he would 
recommend that the executive com- 
mittee recommend in turn a course of 
action to all members of the conference. 
“It seems to me,” he added, “that any 
recommendation affecting transportation 
problems and facilities must have a quick 
impact on the states—on the economy of 
the states and on the tax structure of the 
States. It seems to me that no echelon 
of government, local, state or national 
can act in this area alone. It seems to 
me, also, that our national conference 
should be advised either by conference 
action or by individual expression by 
the respective governors, of the feeling 


15 


of the leadership with respect to such 
recommendations as the President may 
have made in his January message. 

“With regard to what state agencies 
can contribute, I think it is proper that 
the governors and legislatures ask for 
and receive from their public utility com- 
missions opinions with respect to na- 
tional recommendations for action. 

“I think we have better information 
and better hope for action as a result of 
the conference. In an area which affects 
the individual citizen, family, community 
and state, when those in charge of state 
governments are convinced of the need 
and are informed regarding the need, it 
is from the state capital that the most 
effective leadership and most effective 
influence can come.” 
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In the moving industry, as in the sports world, it takes 
an extra measure of desire to produce a star performer. 
Wheaton Van Lines spares no effort to give you the 
safest, most satisfactory move you can buy. This extra 
measure of desire means service that’s way out in front. 


We move people, 


not just furniture. 
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PERSONAL NEWS— 
(Continued from page 72) 


ters for Kansas City shippers with the 
company’s general traffic department in 
Dallas. 


WATER 


Seatrain Lines has appointed V. A. 
Middleton as sales manager in Dallas. 
Mr. Middleton, who has covered New 
York state for the company, succeeds 
S. A. Greig, resigned. 


The National Harbours Board of 
Canada has appointed Albert David 
Hough as manager of the Prescott grain 
elevator. John McLaren Warren has been 
made assistant manager and account- 
ant of the board. 


AIR 


Riddle Airlines has appointed Morten 
S. Beyer as vice-president in its offices 
in Washington, D.C. Mr. Beyer, who will 
continue to hold the post of assistant to 
the president, will have responsibility for 
equipment and economic planning as 
well as certain relationships with federal 
agencies. 


Delta Air Lines has made a number of 
personnel changes. Jack Sweigart, for- 
merly sales representative in Atlanta, 
has been appointed to the new position 
of sales manager in Montgomery, Ala. 
Herman S. Stanley has been promoted 
from assistant superintendent of pas- 
senger service to superintendent of pas- 
senger service, succeeding the late John 
L. Sutton. E. D. Patterson moves from 
assistant station manager in Cincinnati 
to supervisor of station operations serv- 
ice in Atlanta. B. C. Miller goes from 
station manager in St. Petersburg, Fla., 
to assistant station manager in Cincin- 
nati, following the closing of the St. 
Petersburg station. George Peon moves 
from manager in the Netherlands 
Antilles to supervisor of station customer 
service in New Orleans. Hugh Burton, 
chief ticket agent in Houston, becomes 
supervisor of station customer service in 
Atlanta. George Sendra moves from 
manager at Aruba to manager in the 
Netherlands Antilles. 


KLM Royal Dutch Airlines has trans- 
ferred John J. Lenehan from cargo sales 
representative in the New York City area 
to sales representative for freight and 
passenger commercial accounts in the 
district office at Hartford, Conn. He has 
been with KLM since 1955. 


Swissair has appointed Oscar Oberon 
as U.S. cargo traffic and sales manager 
for North America. Mr. Oberon has been 
assistant cargo traffic manager since 
joining Swissair from the Scandinavian 
Airlines System in mid-1960. He replaces 
Werner Seiler, who has left Swissair. 


The Federal Aviation Agency has made 
Joseph D. Blatt director of its Aviation 
Research and Development Service. He 
had been acting director of the service 
as well as deputy director of the Avia- 
tion Facilities Service. 


OTHERS 

General Air Freight, Inc., has an- 
nounced the appointment of Wendell E. 
Robb to be western regional vice-presi- 
dent, with headquarters in Los Angeles, 
and the appointment of Sidney Wein- 
traub to be central regional vice-presi- 
dent, with headquarters in Chicago. Mr. 
Robb will direct General’s operations in 
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11 western continental states, Alaska and 
Hawaii. Mr. Weintraub will direct oper- 


NR BEA ML CEN ELS TTI SEI A EY 
ations in 20 central states. 40 YEARS OF RESPONSIBLE EXPERIENCE 


...the priceless security that accompanies your freight when you “hire” 


The appointment of Jack C. Adams 
as manager of the Airgo International 
Corp. has been announced by D. 
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P Seven days a week, 24 hours a day, Western Gillette 
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of the Millinger Los Angeles, Calif. and 2311 Butler St., Dallas, Tex. y, al a 
Import-E x port 
1. € Adoms ‘School. in Chicago EQUIPPED TO SERVE YOU BETTER WITH 
and a member of UNITS OF MODERN 
the San Francisco Air Cargo Association. | f | 3 5 MOTOR FREIGHT 
The National Association of Railroad EQUIPMENT = 
and Utilities Commissioners has an- including: Highway fleet: 375 tractors (112 
nounced that Wallace R. Burke has been " -e- 263 standard type), 392 
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Utilities Commission. He succeeds the yan semi- trailers, 40 flatbed se or 
late Basil P. Fitzpatrick. 145 mechanically refrigerated semi-trailers, 


Jeli) trucks 
The National Highway Users Confer- 483 pickup and delivery 

ence has announced the appointment of 
L. V. Venable as regional representative 
of the conference in Idaho, Montana, 
Oregon and Washington. Mr. Venable 
formerly was vice-president of Black 
Ball Freight Service and Black Ball 
Transport, Inc. The conference also an- 
nounced the appointment of Norman J. 
Katen as regional representative for 
California and Nevada. Mr. Katen was 
manager of the California Raisin Ad- 
visory Board in Fresno, Calif. 


Lt. Col. Clarence H. Ellis, Jr., has been 
named chief, Aviation Branch, Trans- 
ad mv rte Organization, Plans and Em- 
ployment Division, at the U.S. Army MME c 
Transportation School at Ft. Eustis, Va. l DIATE INFORMATION ON p ° 
Colonel Ellis’s most recent prior assign- Write, wire or phone 
ment was with Seventh Army Head- 


quarters in Germany. S 2? rn HARRY L. GAY, MGR. 
Calvin C. Cl has be inted PC a eS 
vice-president and gamma) meaner of . 4 WATCHING SERVICE 


the Interstate Express Car Corp., Den- 
ver, according to 
R. L. Rickenbacher, 


Includes Voss Truck Lines, Inc., now under temporary management and control of Gillette Motor Transport, Inc. 








former  vice-presi- AS FILED WITH THE I.C.C. THE TRAFFIC SERVICE CORP. 
dent and _ general 815 Washington Building 
manager of the Under P.L. 85-246 & Ex Parte 211 Washington 5. D. C. 





freight forwarding 
firm. Mr. Clymo is 
37 years old and a 
veteran of 16 years 
in the trucking in- 
dustry. He has 
been with various 
companies as a 
rate clerk, sales ‘ ’ 
representative and c. C. Clymo 
traffic manager. 


The Wichita (Kan.) Chamber of Com- 
merce has announced the resignation 
of J. Walter Shaw as manager of the 
chamber’s traffic and transportation de- 
partment. The resignation, prompted 
by Mr. Shaw’s desire to devote more 
time to personal and business affairs, 
will become effective December 31. Mr. 
Shaw has been with the chamber since 
1955. 


The Western Carloading Co., Inc., has 
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Traffic Clubs 





Cleveland Women Entertain Their ‘Bosses’ 


Two members of the Women’s Traffic Club of Cleveland are shown with their ‘bosses’ at the 

club’s recent fifteenth annual ‘Bosses’ Night’ dinner meeting. Left to right are: Arthur D. 

Ott, traffic manager of the National Castings Co.; Mrs. Dorothy Kappan, of National Castings 

and program chairman for the evening; Charles F. Dahlke, traffic manager of Union Carbide 

Consumer Products; Mrs. Angela Kent, of Union Carbide and club president, and A. J. Adams, 
vice-president of Union Carbide, 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club has elected these 
new officers: H. Peck Benson, sales 
representative for Century Motor Freight 
Line, president; Harold E. Otterson, 
traffic manager of the Duluth & North- 
eastern Railroad, first vice-president; 
Hilary F. Krala, works traffic supervisor 
for the American Steel and Wire division 
of the U.S. Steel Corp., second vice- 
president; Ivan L. Grossman, president 
of the Arrowhead Van & Storage Co., 
secretary, and Marlowe A. Myers, city 
freight agent for the Great Northern 
Railway, treasurer. On November 15 the 
club will hold its twenty-second annual 
dinner in the Spalding hotel, Duluth, 
under chairmanship of O. T. Tormoen, 
general freight and passenger agent for 
the Chicago & North Western Railway. 
Dr. Arthur Upgren, professor of eco- 
nomics at Macalester College in St. Paul, 
will speak on “The Outlook for Business 
—1962-72.” 


The Wyoming Valley (Pa.) Traffic 
Club will have a smorgasbord November 
1 in the Hotel Jermyn, Scranton, Pa. The 
speaker for the event, “Water Trans- 
portation Night,” will be Eugene Mul- 
hearn, division freight agent of Norton, 
Lilly & Co., Philadelphia. 


The Transportation Club of Salt Lake 
City has elected new officers. Keith M. 
Sargent is president and Don H. Urry 
is vice-president. 


The Northern New York Transporta- 
tion Club has scheduled its annual dinner 
for January 9 in Watertown, N.Y. 


The Mid-Hudson (N.Y.) Traffic Club 
is making plans for “Air Lines’ Night”— 
a dinner meeting November 8 in the 
Newburgh hotel, Newburgh, N.Y. F. J. 





Stevens, director of cargo customers 
services for American Airlines, will speak. 


The Los Angeles Transportation Club 
has elected as president for the coming 
year William L. Waite, Jr., assistant 
general freight and 
passenger agent in 
Los Angeles for the 
Southern Pacific 
Co. Other officers 
élected are: Vin- 
cent A. Bordelon, 
manager of the 
transportation de- 
partment in the 
Los Angeles Cham- 
ber of Commerce, 
first vice-president; 
C. Roy Manska, ex- 
ecutive vice - presi- 
dent of the Pacific 
Forwarding Association, second vice- 
president; Robert D. Ryan, district traf- 
fic manager of the General Steamship 
Corp., Ltd., secretary-treasurer, and 
Eugene R. Rhodes, assistant traffic man- 
ager of the Monolith Portland Cement 
Co., sergeant-at-arms. They will be in- 
stalled November 17 at the annual din- 
ner-dance in the Ambassador hotel. 


The Women’s Traffic Club of Los 
Angeles, at a “Truck and Warehouse” 
dinner meeting October 25 at the Monte- 
bello Country Club, was scheduled to 
hear a talk by Amos J. Brown, Jr., su- 
pervisor of employment in the Chevrolet 
division of the General Motors Corp., 
Los Angeles. 


The Women’s Traffic Guild of Detroit 
will have a buffet dinner and hayride 
November 4 at Friendly Acres, Livonia, 
Mich. Marge Parkinson is chairman of 


W. L. Waite, Jr. 
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not part of the advertising contract. Its 
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or failure to insert. 








Page 
Aero Mayflower Transit Co., Inc. ...... . Fe 
Air Express Div., Ry. Exp. Agency ...... 12 
fa Perea ON hE eS, ec cwivdes 78 
American President Lines .............. 16 
Associated Truck Lines, Inc. .. Inside Front Cover 
Atchison Topeka & Santa Fe Railway Co... 69 
Plaats ee Cire BR,.0. 0. 5'o. 05 05's 200s 76 
Burnham Van Service ............... 71 
Chesapeake & Ohio Ry. .............. . 78 
Comer Rameeeenee GO... 2. ec cccecce 71 
EES ee os cv iccinersice Saue 64 
Consolidated Freightways ... Inside Back Cover 
Continental Air Lines, Inc. .............. 61 
SEES eee eer ees ee 62 
eee I, OE nk cin caw ctsne . 76 
Denver Chicago Trucking Co. ........ 70 
Federal Barge Lines, Inc. .............. 68 
Piytag Tiger Une, We. «0. ccc cccscces. 67 
Re Centerspread 
General American Transportation Corp. .. 4 
Grout: Gates Tega ogi cic iidcic cnereows 71 
Holland Motor Express, Inc. ............ 70 
Huber & Huber Mofor Express, Inc. ...... 76 
NS I oS nurs. 0 kis bynes * a:deees 77 
eed A Le ene 74 


Lykes Bros. Steamship Co. .............. 66 


nae 2 
Mason & Dixon Lines ............ Back Cover 
Matson Navigation Co. ................ 65 
eS a eee ee 62 
PD PND, ioc os co. sce a codec 78 
North American Car Corp. ............ 76 
North Carolina State Port Authority .... 8 
Pacific Intermountain Express ........... 68 
Pilot Freight Carriers, Inc. ............ 76 
Polenta fe ISS ERG 6,7 
Railway Express Agency ............... 11 
Port of San Francieed: .. 2.2.2.6. tse dk 63 
SO GING: cacdcisin te seins ee ees 73 
ee 1 
Southern Railway System ............. 70 
Super Service Motor Freight Co., Inc. .... 66 
Toledo, Peoria & Western R.R. ......... 76 


Trans World Airlines, Inc. .............. 9 


EE IC > 5-97 5. 0:0 8 wine each ee *74 
Dr ne pr 68 
EG eS ae eee, a ee 77 
Wheaton Van Lines, Inc. ........... 1. = 
Youngblood Truck Lines, Inc. ............ 64 








the committee planning the affair. 
Proceeds from the annual event go to 
charity. 


The Traffic Club of Minneapolis has 
scheduled its forty-sixth yearly dinner 
for Deeember 7 in the Pick-Nicollet 
hotel. John B. Deininger, of the Archer- 
Daniels-Midland Co., is chairman. 


The York (Pa.) Traffic Club will have 
its eleventh annual “Ladies’ Night” 
dinner meeting November 9 at the 
Out-Door Country Club. 


The Traffic Club of Detroit will be 
addressed at a luncheon meeting October 
30 in the Statler-Hilton hotel by Dr. 
John T. Dempsey, public affairs director 
of WJBK and WJBK-TV, on “State of 
the Cold War—1961.” James Sullivan, 
of the Chicago & North Western Rail- 
way, is chairman. 


The Southeast Traffic Club of Los 
Angeles held its ninth annual “Educa- 
tional Night” October 26 at the Jo-De 
Hofbrau, in nearby Montebello, featuring 
a film and lecture on narcotics by Sgt. 
Frank Sweeney, of the Vernon police 
department. 


The Traffic Club of Greater Los 
Angeles held its annual “Truck Night” 
October 18 and has scheduled other 
events as follows: “Forwarder Night,” 
November 15; Christmas party, Decem- 
ber 9; “Water Night,” January 17, 1962; 
tour to Parker Dam under auspices of 
Metropolitan Water District, January 19- 
21; “Rail Night,” February 21; “Industry 
Night,” March 21; election of officers, 
April 18, and installation, May 2. Dick 
Carlson, chairman of the club’s employ- 
ment committee, announces that six 
persons found employment through 
TCGLA in September, and that one 
person had been placed in October. 


Central Ohio chapter No. 80 held its 
regular monthly meeting October 9. 
Chapter members were guests of the 
Kaiser Aluminum Co., and guided tours 
of its plant in Newark, O., were con- 
ducted. 


Birmingham (Ala.) chapter No. 18 
held its regular monthly meeting Octo- 
ber 9. The program was a continuation 
from a past meeting and dealt with re- 
cent and forthcoming legislative changes 
in the interstate commerce act. 


Newark (N.J.) chapter No. 39 held its 
second regular meeting October 23. The 
guest speaker, John Lane, vice-president 
—labor for Associated Transport, Inc., 
of New York City, spoke on motor car- 
rier management’s position in negotiat- 
ing with the Teamsters Union. 


Illowa (Ill.-Ia.) chapter No. 140 was 
the guest at the Quad City Metropolitan 
Airport, in Moline, Ill., October 12. On 
the agenda was a tour of the airport 
facilities. 


Easton (Pa.) chapter No. 54 met Octo- 
ber 17 to hear Robert A. Brady, traffic 
manager of Air Products, Trexlertown, 
Pa., speak on export transactions. He 
covered export licenses, letters of credit, 
bills of lading, dock receipts, invoices, 
insurance, bank drafts, import certifi- 
cates and shippers’ export declarations. 
Raymond Troxell, the chapter’s educa- 
tional chairman, said 31 persons were 
participating in the chapter’s “Trans- 
portation and Traffic Management” 
course. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


Help Wanted 











TRAFFIC MANAGER 
WANTED 


Northwest United 
States offers exceptional opportu- 


Major port 
nity for aggressive Traffic man 
30-50, must know maritime, truck 
and rail rate issues and regula- 
tions. Must be excellent salesman 
and unafraid of competition. Once 
in a lifetime opportunity in port 
administration — $11,000 year 
start. 


Write Box 2172. 














ASSISTANT TRAFFIC MANAGER. Expand- 
ing Staff. Need ICC practitioner with heavy 
experience water, rail, and truck tariffs. 
West Coast location. Top salary commen- 
surate with ability. Submit resume stating 
past experience and salary requirements. 
Replies confidential. Write Box 2174. 








Educational Books and Courses 


1.C. PRACTITIONERS. The onl 
authentic I.C. law course available bya Ru mail, 





icted to Attorneys, tioners or 
those qualified to prepare Pong ce. In- 
cludes ight Forwarder Act. LLEGE OF 
ADVANCED TRAFFIC, State-Madison 


404 
Bldg., 22 West Madison St., Chicago 2, Il. 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the jeees of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney ean 
rs) e 








comprehensive text on the liabili 
carriers in this field. It is essential that 
those en in fling claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This single, compost 
volume will supply that need to all. 
John M. Miller, the original author of thie 
widely acclaimed volume, and Mr. Fritz R. 
Kahn, who has now brought this new 
revised and e edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s ex lence 
has enabled him to consider and select 
material for this new edition, which will 
unquestionabl beet — provide valuable 
assistance in nding t e@ vast majority of 
transportation claims. bee page, 

$10.00. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


PRACTICAL HANDBOOK ol INDUSTRIAL 
TRAFFIC MANAGEMENT R. C. Colton 
& E. S. Ward, Important weak on industrial 
traffic management. Valuable aid to both 
the experienced traffic executive & the begin- 
ner. Contains forms, tables & contracts of 
immediate use. Detailed attention to the 
many problems of daily traffic operations. 
$7.50, handcovers. Order: Book Dept., Traffic 
oe 815 Washington Bidg., Washington 
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traffic dates 


october 


30-Nov. 1—American Short Line Railroad Association (annual meeting), San 


Francisco. 
november 
1-2 Mid-West Shippers Advisory Board, Blackhawk hotel, Davenport, la. 
1-2 National Agricultural Cooperative Transportation Committee of 
National Council of Farmer Cooperatives (annual meeting), Execu- 
tive House, Washington, D.C. 
8-9 Central Area Shipper-Motor Carrier Conference, Sheraton hotel, 
Chicago. 
9 Conference on Containerization, Royal York hotel, Toronto. 
13-14 Central Western Shippers Advisory Board, Denver-Hilton hotel, 
Denver. 
16-17. National Industrial Traffic League (annual meeting), Denver-Hilton 
hotel, Denver. 
16-17 Railway Progress Institute (annual meeting), Conrad Hilton hotel, 
Chicago. 
december 
7 American Waterway Operators, Inc. (annual meeting), Washington, 
D.C. 
13-14 Ohio Valley Transportation Advisory Board, Netherland-Plaza hotel, 
Cincinnati. 
14 Air Transport Association of America (membership meeting), Statler 
Hilton hotel, Washington, D.C. 
traffic club annual dinners 
november 
2 Southern Minnesota Traffic Club, Mankato. 
6 Traffic Club of Newark, Newark, N. J. 
7 Women’s Traffic Club of Louisville, Louisville, Ky. 
14 Mobile Traffic & Transportation Club, Mobile, Ala. 
15 Birmingham Traffic & Transportation Club, Birmingham, Ala. 
15 Chattanooga Traffic & Transportation Club, Chattanooga, Tenn. 
15 Duluth-Superior Transportation Club, Duluth, Minn. 
17 Los Angeles Transportation Club, Los Angeles. 
17 Traffic Club of Atlanta, Atlanta. 
18 Transportation Club of New Castle, New Castle, Pa. 
21 Women’s Traffic Club of Pittsburgh, Pittsburgh, Pa. 
december 
5 Appalachian Traffic Club, Kingsport, Tenn. 
5 Canton Traffic Club, Inc., Canton, O. 
5 Traffic Club of Detroit, Detroit 
7 Jamestown Transportation Club, Jamestown, N.Y. 
7 Traffic Club of Minneapolis, Minneapolis 
9 Pacific Traffic Association of San Francisco, San Francisco 
9. Transportation Club of Fort Worth, Ft. Worth, Tex. 
12 Central Arkansas Transportation Club, Little Rock, Ark. 
12 Transportation Club of Louisville, Louisville, Ky. 
13 El Paso Traffic Club, El Paso, Tex. 
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25 years 
Ago m 


From TRAFFIC WORLD, 
October 31, 1936 


The National League of 
Wholesale Fresh Fruit & Vege- 
table Distributors, saying nego- 
tiations with the Association of 
American Railroads had _ been 
fruitless, declared itself ready for 
“a showdown with the railroads” 
on matters concerning freight 
rates, protective service charges 
and transportation practices ap- 
plicable to perishable farm prod- 
ucts. 


* 


The new U.S. Maritime Com- 
mission came into existence offi- 
cially on October 26, the date of 
the effectiveness of the merchant 
marine act of 1936. In its ad- 
ministrative order No. 1, the 
commission set out guidelines on 
a number of functions and desig- 
nated a number of officials. 


* 


The Interstate Commerce 
Commission instituted an investi- 
gation to determine the method 
for determining anticipated postal 
revenue from domestic air mail 
for the period beginning July 1, 
1938. All contractors for the 
transport of mail by airplane 
over domestic air mail routes 
were made respondents. 


* 


The Association of Interstate 
Commerce Commission Practi- 
tioners, holding its seventh an- 
nual convention, elected as its 
new president, Allan P. Mat- 
thew, of San Francisco. 
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IN CF TERMINALS, EVERY SHIPMENT IS HANDLED WITH CARE... When your 
shipments travel via Consolidated Freightways, you can be sure they’ll arrive 
in top shape. There are several reasons why. Larger CF terminals are mechanized, 
and all are equipped to transfer any type of freight smoothly. CF loaders know 
how to block and brace, tie down, use protective dunnage. And before the doors 
are closed, a supervisor gives the load a final OK. Result: CF’s low claims ratio. 
e Whatever you ship—general freight, perishables, or bulk—CF has the equip- 
ment, the experience, and the routes to serve you better. Get the facts from 
your local terminal or representative...or contact the Consolidated Freightways 
information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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miles of routes throughout the heart of America’s 
population center enable you to ship goods 


quickly, efficiently, economically...direct be- 





tween the East and the South—and the Midwest 
and the South. Mason and Dixon/Silver Flieet’s 


service is complete. From pick-up to delivery 


you are worry-free. Modern units depart and 


2 


arrive on regular schedules, 4 “a 
MASON :.; DIXON 


wee 
i 


bringing you the finest ser- 


Now Fouung the North and. South 


vice of our time. 


GENERAL OFFICES: KINGSPORT, TENN, 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC Sticks to ‘Intended Use’ Principle 
For Interpreting ‘Heavy Hauler’ Rights 


Commission, Division 1, Refuses to Say What Commodities May Be 
Hauvled Under Rights to Transport Contractors’ Equipment and 
Supplies and Commodities Requiring Special Equipment and Others. 


In a report and order denying re- 
quests of two motor carriers for 
modification of their certificates, or 
for alternative relief, the Commis- 
sion, division 1, has denied the modi- 
fication sought saying that the car- 
riers were, in effect, seeking to 
change their commodity authoriza- 
tions from “intended use” and 
generic descriptions to descriptions 
which are, in part, a mere naming 
of specific commodities. 


The division, in MC-83539, Sub. 26, C 
& H Transportation Co., Inc., Clarifi- 
cation of Authority, embracing MC- 113- 
459, Sub. 13, H. J. Jeffries Truck Lines, 
Inc., Same, found that the applicants 
(1) failed to establish that their cer- 
tificates authorized them to transport 
the commodities sought, (2) failed to 
establish that their certificates should 
be modified, and (3) failed to establish 
that the present and future public con- 
venience and necessity required the pro- 
posed operations. 

The division said that C & H, of 
Dallas, and H. J. Jeffries, of Oklahoma 
City, Okla., already held authority to 
transport (1) contractors’ equipment and 
supplies, (2) heavy machinery, (3) heavy 
machinery parts, (4) road and bridge- 
building machinery and equipment and 
(5) commodities, the transportation of 
which, because of size or weight, re- 
quired use of special equipment, from, 
to and between numerous points and 
areas. 

Rights Sought 


Regarding the authorities sought in 
applications filed by the carriers, the 
division said: 

“These two carriers seek certificates 
of public convenience and necessity au- 
thorizing operation, in interstate or 
foreign commerce, as common carriers by 
motor vehicle, over irregular routes, of 
the commodities, and from and to and 
between the points set forth in appendix 
B hereto [not herein reproduced]. 

“These applications were filed as- 
sertedly for two alternative purposes: (1) 
To obtain (a) a ruling from this Com- 
mission to the effect that their present 
certificates were intended to, and do, au- 
thorize the transportation of the com- 
modities sought by their applications, 
and (b) a modification of the pertinent 
commodity descriptions to remove future 


controversy as to their right to trans- 
port such commodities, or (2) to afford 
them an opportunity to establish, under 
section 207 of the interstate commerce 
act, that the public convenience and 
necessity require the continuation of 
their long-performed transportation of 
the commodities in question.” 

The territorial scope of the authorities 
sought corresponded with the rights held 
by the applicants, or with services pro- 
vided by the applicants, according to the 
division. 

As to the commodities, named in ap- 
pendix B, the division said applicants 
sought authority to transport, over ir- 
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DECISIONS 
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regular routes, (1) tractors (other than 
truck tractors), tractor tool bars and 
tractor attachments; (2) contractors’ 
equipment and equipment attachments; 
(3) construction machinery and equip- 
ment as described in appendix VIII to 
the report in Descriptions in Motor Car- 
rier Certificates, 61 MCC 286; (4) road 
and street-building and maintenance 
mgchinery and equipment including mo- 
tor graders, scarifiers, street sweepers, 
snow plows and attachments; (5) ex- 
cavating, dirt-moving, loading and un- 
loading machinery and equipment and 
attachments; (6) cranes, derricks and 
attachments; (7) heavy machinery and 
attachments; (8) commodities requiring 
special equipment (from and to specified 
points in MC-83539, Sub. 26), and (9) 
parts and accessories of commodities de- 
scribed in items (1) through (8) (with 
exceptions and from and to points in 
specified areas in MC-83539, Sub. 26). 

The division said the applicants in- 
troduced into evidence voluminous ab- 
stracts of numerous shipments of com- 
modities they transported in extended 
periods of time assertedly pursuant to 
their present authorities. 


Intended Use Test 


The division said the commodity de- 
scription “contractors’ equipment and 
supplies” was explained in detail in C & 
H Transp. Co., Inc., Interpretation of 
Certificates, 62 MCC 586, affirmed Arrow 
Trucking Co. v. U.S. 181 F.Supp. 775. 

“We have recognized that an intended 
use test of this nature at times may be 


difficult of application in borderline 
cases,” the division said. “Such descrip- 
tions embodying this test have, however, 
been utilized in a great number of cases 
in order to authorize the carrier to offer 
a consignee a complete service for the 
transportation of all commodities re- 
quired in furtherance of the consignee’s 
business enterprise. 

As such, this test leads to an extremely 
broad commodity description and, in 
fact, covers everything in the enterprise 
involved, subject only to the limitation 
that at the time of shipment the com- 
modities must be intended for such use. 

“It is, thus, a _ consignee-oriented 
description. The alternatives in cases in 
which a consignee of a particular type 
or class (for example, a contractor) 
shows a need for a complete commodity 
service would be (1) to attempt to adopt 
a broad generic description without any 
intended use test which inevitably would 
result in a grant of more authority than 
shown to be required, or (2) to list the 
specific commodities with the risk of 
omitting some items which should be 
authorized, thus preventing the carrier 
from meeting the shipper’s reasonable 
need for a complete service. 


Reasonable Amount of Care 


“Although application of an intended 
use test may result in occasional diffi- 
culty, usually it is sufficient for the car- 
rier and the shipper to exercise a rea- 
sonable amount of care in ascertaining 
that the actual intended use of the 
articles transported comports with that 
envisioned in the pertinent commodity 
description. 

“The commodity description ‘road and 
bridge-building machinery and equip- 
ment’ also embodies an intended use 
test, and, in the light of what we have 
said above, it appears to be reasonably 
clear and definite in meaning. By reason 
of the extremely specialized nature of 
much machinery and equipment of this 
type, it is rendered ‘almost automatically’ 
within the commodity description by a 
reasonable interpretation of the intended 
use test, and inquiry as to the actual 
intended use becomes superfluous, unless, 
of course, the reasonable assumption of 
intended future use is negatived by 
known facts and circumstances to the 
contrary. Compare Contractors Transit, 
Inc.—Investigation and Revocation, 78 
MCC 347, and Converse Extension Con- 
struction Material, 66 MCC 607. 

“Carriers with authority to transport 
‘commodities, the transportation of 
which, because of size or weight, requires 
the use of special equipment’ may trans- 
port thereunder articles which require 
special equipment either for loading, for 
unloading, or for over-the-road trans- 
portation. With respect to the loading 
or unloading, it makes no difference who 
supplies the loading or unloading equip- 
ment. It is only necessary that such 
equipment is required. 

“With respect to the over-the-road 
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equipment, in determining what consti- 
tutes special equipment, vehicles of un- 
usual design, such as pole trailers, low- 
boys and _ goosenecks, or vehicles 
equipped with additional mechanical de- 
vices, such as winch-equipped trailers, 
are recognized as special equipment. 

“Additionally, unitized commodities 
which weigh 15,000 pounds or over may 
be transported by ‘heavy haulers’ even 
though the over-the-road equipment 
utilized is of apparently ordinary design. 
See Dallas & Mavis Forwarding Co., 
Inc., Ext.—Galion, O., 799 MCC 285. 


Heavy Machinery Parts 


“The commodity description ‘heavy 
machinery’ is analogous to the descrip- 
tion ‘commodities, the transportation of 
which, because of size or weight, requires 
the use of special equipment,’ except for 
the limitation imposed by the word ‘ma- 
chinery.’ Hove Truck Line v. Eldon Mil- 
ler, Inc., 68 MCC 753. Although the term 
‘machinery,’ defined in a purely aca- 
demic or literal sense, would embrace 
almost any mechanical contrivance and 
all of any complexity, such term, when 
used in operating authorities issued by 
this Commission, may not properly be 
construed as authorizing the transporta- 
tion of commodities such as automobiles, 
airplane parts, automatic refrigerators, 
and farm tractors which have lost their 
identity as items of ‘machinery’ in the 
process of manufacture and assembly 
and have been transformed into a new 
and different article, namely an automo- 
bile, an airplane engine, an automatic 
refrigerator, or a farm tractor. See Clark 
Transport Co. Extension—Farm ‘Trac- 
tors, 62 MCC 555, Deaton Truck Line, 
Inc., Interpretation of Certificate, 85 
MCC 339. 


“We conclude that both applicants are 
authorized to transport heavy machinery 
parts either when moving with the 
heavy machinery of which they are a 
part or moving as a separate shipment. 
C & H’s certificate MC-83539, Sub. 14, 
and Jeffries’ certificate MC-113459, 
paragraph (2) specifically so provide. . . 


“We are, in effect, requested by ap- 
plicants to tell them whether the ship- 
ments set forth therein were within 
their operating authorities. We cannot 
intelligently make such a determination 
unless we are furnished with reasonably 
complete factual data upon which to 
base our conclusions. The instant record 
is deficient in this respect. The guide- 
lines set forth in our general discussion 
of applicants’ operating authorities can 
be applied by them to the facts as to 
such shipments, which are within their 
knowledge. 


“Applicants contend that at the time 
the various certificates involved here 
were issued to them it was intended that 
they be authorized to transport the 
commodities sought in these applications 
but that subsequent proceedings of the 
Commission have, by interpretation, left 
them with less authority than was 
initially intended. They seek modifica- 
tion of their certificates assertedly to 
place them, with respect to commodities, 
in the same position they were in at the 
time their cerificates were issued. 


“As authority for the proposition that 
this type of proceeding is a proper 
vehicle for obtaining modification of 
their certificates rather than seeking 
such relief through the filing of petitions 
for reconsideration of the proceedings 
in which their various certificates were 
authorized, they cite Shea-Matson 


Trucking Co. Extension—Heavy Hauling, 
68 M.C.C. 269. 

“We agree that under some circum- 
stances an application filed under the 
provision of section 207 of the act is a 
proper vehicle for seeking modification 
of a carrier’s operating authority, but a 
more appropriate remedy is a petition 
for modification in each proceeding in 
which a grant of operating authority 
was authorized. Whatever procedural 
device is employed, however, the burden 
rests upon the one seeking modification 
to establish by clear, concise and un- 
equivocal evidence that the relief sought 
is warranted. 

“In the instant proceedings applicants 
are, in effect, seeking to change their 
commodity authorizations from ‘intended 
use’ and generic descriptions to descrip- 
tions which are, in part, a mere naming 
of specific commodities. We are asked 
to do this on the basis of past operations 
which applicants claim they conducted 
under color of right. 

“To try to separate the operations 
conducted on the basis of abstracts of 
some 17,000 shipments showing merely 
the name of the commodities, the con- 
signor, the consignee and the date of 
shipment is scarcely the clear, concise 
and unequivocal record required to sup- 
port the relief sought. 


Modification Denied 


“It is noted, too, that some of the 
authority which applicants seek to have 
modified here was issued to them sub- 
sequent to the time of the filing of 
these applications. A more _ serious 
deficiency exists, however. Each of 
applicants’ existing certificates author- 
izes the transportation of specific com- 
modities, or groups of commodities, 
between points in specific areas. 

“By these applications, they seek not 
only to have their present commodity 
descriptions reworded so as to embrace 
additional commodities not now author- 
ized, but ask that this be done without 
reference to the territorial scope of each 
specific commodity authorization sought 
to be so modified. For example, Jeffries’ 
lead certificate authorizes it to transport 
road-building machinery and _  road- 
building machinery parts (1) from 
Peoria, Ill., to points in Texas, (2) from 
Chicago and Springfield, Ill.; La Porte, 
Indianapolis and Evansville, Ind., and 
Cedar Rapids, Ia., to points in Oklahoma 
and Texas, and (3) between Peoria, on 
the one hand, and, on the other, points 
in Oklahoma. 


“By its application here, Jeffries would 
have us authorize it to transport these 
same commodities between points in 
some 14 states. For all of the reasons 
stated, we shall not modify applicants’ 
certificates. 


“The burden of establishing that the 
present or future public convenience and 
necessity require a proposed service rests 
upon an applicant. We agree with the 
examiner that these applicants have 
failed to sustain this burden. There is 
no substantial evidence of record show- 
ing that existing services are in any- 
wise inadequate to meet the reasonable 
transportation requirements of the sup- 
porting shippers. In fact, existing ser- 
vices have been used and have been 
found to be satisfactory. 


“The fact that applicants have been 
participating in the available traffic 
does not in the circumstances here 
present, give any basis for a continua- 
tion of any presently unauthorized ser- 
vice. Rather, the circumstances dictate 


ICC News 


that applicants should be and they are 
admonished to comply strictly with the 
terms of their certificates and to ap- 
prise themselves of and be guided by 
the decisions of this Commission in the 
conduct of their operations. We con- 
clude, therefore, that the applications 
should be denied. 


Findings by Division 
“We find: 


“(1) That applicants have failed to 
establish that their certificates au- 
thorize them to transport the com- 
modities from, to, and between the 
points and areas set forth in their ap- 
plications. 

“(2) That applicants have failed to 
establish that their certificates should 
be modified. 

“(3) That applicants have failed to 
establish that the present and future 
public convenience and necessity re 
quire the proposed operations. 

“(4) That the applications should be 
denied in all respects.” 


Unlawful Sugar Hauling 
Ordered Stopped by ICC 


Two partners, and a creamery corpo- 
ration of Milwaukee which succeeded 
the partnership, have been found by the 
Commission, division 1, to be and to have 
been engaged in the transportation of 
sugar as for-hire motor carriers in 
violation of certain provisions of the 
interstate commerce act, and have been 
ordered to cease and desist from such 
operations. 

Division 1, in a report in MC-C-2451, 
Meinerz Creamery Co.—Investigation of 
Operations, also found that certain 
“secondary respondents” had been and 
were participating in the violations. The 
order appended to the report was di- 
rected against Archie Meinerz and 
Bernard Meinerz, doing business as 
Meinerz Creamery Co., succeeded by 
Meinerz Creamery, Inc., called the princi- 
pal respondents, and against secondary 
respondents—American Sugar Refining 
Co., of New York City, W. H. Edgar & 
Son, Inc., of Milwaukee; Keiser and Co., 
Inc., of Milwaukee, and National Sugar 
Refining Co., of New York. 

The division discussed the evidence in 
detail, and concluded that all of Meinerz’s 
transportation of sugar in interstate 
commerce had been conducted, with 
respect to its primary business, as a 
related or secondary enterprise for the 
purpose of profiting from such trans- 
portation, and that the performance of 
such ,transportation constituted for-hire 
carriage for which ICC authority was 
required. Division 1 said the “cease and 
desist” order would be directed toward 
all of Meinerz’s transportation of sugar 
in interstate commerce, without regard 
to whether Meinerz transported it to 
its warehouse or to a customer, but was 
not directed toward its warehousing of 
sugar at Milwaukee or to its local dis- 
tribution therefrom. 

The division said it was clear that the 
secondary respondents had participated 
in, and “are interested in or affected 
by” Meinerz’s sugar operations because 
their dealings had contributed to the 
success of the Meinerz operations and 
they had benefited from those operations. 
It said the order directed to them would 
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do no more than to require them to 
stop using the Mernerz transportation 
service found to be unauthorized. 

The statutory effective and compliance 
date of the order entered by the division 
was fixed as December 1. 


Multi-Corporate Applicants 
Told to ‘Simplify’ for ICC 


Approval of Transactions 


Concluding that approval of a pro- 
posed multi-corporation motor car- 
rier system would not be in the pub- 
lic interest, the entire Commission, 
with three commissioners dissenting, 
and one dissenting in part, has de- 
nied separate applications of five 
new jointly controlled corporations 
for contract carrier operating rights 
to serve different plants of a cement 
company, and two related finance 
applications, but without prejudice 
to the filing of a new application 
substituting a single applicant for 
the five corporate applicants. 


The Commission’s decision was by a 
report and order in MC-117295, Best 
Transport, Inc., Contract Carrier Appli- 
cation, embracing MC-F-6878, H. M. 
O'Neill, et al—Control—Best Transport, 
Inc.; MC-119008, Alabama ‘Transport, 
Inc., Contract Carrier Application; MC- 
F-7275, H. M. O’Neill, et al—Control— 
Alabama Transport, Inc. et al.; MC- 
118467, Oglesby Transport, Inc., Contract 
Carrier Application; MC-118952, Trop- 
ical Transport, Inc., Same, and MC- 
118979, Iola Transport, Inc., Same. 


Question of Corporations 


At the outset of its report, the ICC 
said that in its administration of the 
interstate commerce act, it had perceived 
recently “an increasing tendency on be- 
half of persons subject to our jurisdic- 
tion to establish new corporations for 
the purpose of performing additional 
motor carrier operations in interstate 
or foreign commerce.” 

“One aspect of this trend,” the ICC 
said, “is reflected by the proceedings 
with which we here are concerned, and 
which present us with the problem of 
the policy to be applied in connection 
with the proposed utilization of multiple, 
common-controlled corporations to con- 
duct interstate motor service in separate 
or related operational fields. 

“Division 1 in its five prior reports 
herein considered this problem and cer- 
tain of its ramifications in disposing of 
the proceedings now before us, namely: 
(1) Five applications where in five re- 
cently organized corporations, controlled 
jointly by three brothers, H. M., F. J., 
and W. J. O’Neill, through ownership of 
of capital stock, each seek a permit to 
transport cement from one of five speci- 
fied cement mills (a different plant to 
be served by each applicant) of the 
Lehigh Portland Cement Co., herein- 
after called Lehigh, and (2) two related 
finance applications wherein the O’Neills 
seek approval of their control of, among 
others, the five corporate applicants in 
(1) above. 


“The division found that the evidence 


presented in each of these proceedings 
fairly established some need for the 
proposed motor contract-carrier services, 
but it uniformly denied the applicants 
and dismissed the related control appli- 
cations. Its action was taken on the 
grounds (1) that the creation of addi- 
tional carriers to be controlled by the 
O’Neills would encourage multiple cor- 
porate entities among carriers subject to 
our jurisdiction to the detriment of 
efficient regulation; (2) that approval of 
such control would operate to foster 
waste and inefficiency in transportation 
and to blur otherwise clear lines of 
motor-carrier responsibility, and (3) 
that therefore, applicants failed to estab- 
lish that the acquision by the O’Neills of 
control of each of these five additional 
carriers would be consistent with the 
public interest and the national trans- 
portation policy. The denials were made 
without prejudice to the filing of a 
petition for reconsideration and the sub- 
stitution of Green Bag Transport, Inc. 


Proposed Operations 

Discussing the proposed operations, the 
Commission said the corporations, were 
organized by the O’Neills for the sole 
purpose of serving Lehigh, and, except 
for the territories to be served, the 
operations proposed by each were sub- 
stantially identical in nature. It added 
that Best, Oglesby, Tropical, Iola, and 
Alabama, under their respective propos- 
als, requested contract-carrier authority 
to transport to points in described 
destination areas cement from Lehigh’s 
plants at Alsen, N.Y., Oglesby, Ill., Bun- 
nell, Fla., Iola, Kan., and Tarrant City 
(adjacent to Birmingham), Ala., respec- 
tively. The ICC then discussed affiliated 
companies of the O’Neills, Lehigh’s 
evidence, and the positions and argu- 
ments of the parties. Generally, the ICC 
said, the applicants took the position 
that the O’Neill carrier system was the 
result of sound business judgment; that 
the proposed service constituted true 
contract carriage, and that forced con- 
solidation of diverse and unrelated activ- 
ities into a single heterogeneous cor- 
poration would preclude (a) an accurate 
determination of carrier costs, and (b) 
the effective utilization of local proprie- 
tary management which the O’Neills 
had found to result in more efficient, 
economical and personalized service. 


Among other assertions, the ICC con- 
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tinued, rail protestants said that the ap- 
plicants had failed to establish that a 
grant of any portion of the applications 
would be consistent with the public in- 
terest and the national transportation 
policy or required by the public con- 
venience and necessity, and that the pro- 
posed system was a device to avoid regu- 
lation. 
ICC Discussion 


The Commission said that the practice 
of creating separate carrier entities to 
conduct interstate motor-carrier activi- 
ties appeared to be gaining favor among 
motor carriers and persons controlling 
them, and that the instant proposal rep- 
resented the most extreme example to 
date of the described tendency. The 
ICC, discussing the proposal further, 
said it thought it obvious that the in- 
creased number of carriers which would 
be controlled by the O’Neills as a re- 
sult of any grant of authority would 
necessarily lead to increased adminis- 
trative burdens and added regulatory 
problems, contrary to the public interest. 
It concluded that, although some need 
existed for the services proposed, the 
resulting multiplicity of commonly- 
controlled motor contract carriers had 
not been shown to be consistent with 
the public interest. Accordingly, it said 
both the control and the operating rights 
applications would be denied. 

However, the Commission denied the 
applications without prejudice to the 
filing of a. petition for reconsideration 
and substitution of Mitchell Transport, 
Inc., as the applicant in each of the 
proceedings in lieu of the present ap- 
plicant therein. 


Dissents 


Commissioner Clyde E. Herring, dis- 
senting in part, said it seemed to him 
that the corporate setup of the O’Neill 
system of multiple carriers “is simplicity 
itself,” and that many of the fears ex- 
pressed in the majority opinion appeared 
to be unfounded. He said he would grant 
common carrier authority to each of the 
applicants, conditioned on conversion 
of Green Bag and Mitchell from con- 
tract to common carrier status. 

Commissioners Kenneth A. Tuggle, 
Laurence K. Walrath and Charles A. 
Webb, dissenting, said they could not 
agree that the number of carriers pro- 
posed must lead to increased administra- 
tive burdens and added regulatory prob- 
lems. They also criticized the “usurpa- 
tion of managerial prerogative” inherent 
in the position adopted by the majority. 
They said that, so long as the ICC main- 
tained an alert and understanding vigil 
over the changing needs of the com- 
merce and the exertions of transpor- 
tation men to fill them, “the gates 
against questionable operating practices 
and confusion in regulation can be closed 
and bolted in good season.” 

The three commissioners said also 
that a number of conclusions reached in 
the report rested on a lack of adequate 
proof. Also, they said could not agree 
that the public interest would be better 
served and the regulatory functions made 
easier by substituting Mitchell Trans- 
port, Inc., as applicant. 

It was noted that Commissioners John 
W. Bush and William H. Tucker did not 
participate. 


Pipeline Property Values 
The Commission, in five reports by 


Vice-Chairman Rupert L. Murphy, ac- 
companied by orders, has determined 
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the final values for rate-making pur- 
poses of the property owned and used 
for common carrier purposes by five 
pipeline companies, as of December 31, 
1960. The docket numbers of the re- 
ports, the titles, the values, and the 
final gates for filing protests, in that 
order, are as follows: 


Valuation No. 1341, The Cooperative 
Refinery Association, Pipe Line Depart- 
ment, $5,093,900, November 24; Valua- 
tion No. 1349, The Shamrock Oil and Gas 
Corp., $1,885,800, November 24; Valua- 
tion No. 1377, Wolverine Pipe Line Co., 
$14,668,800 November 27; Valuation No. 
1383, $2,590,200, November 24; Valuation 
No. 1384, Minnesota Pipe Line Co., $12,- 
211,000, November 24. 


One of Two Auto Transport 


Operations Held Unlawful 


In a report and order in MC-C-2556, 
Morris Studna, Investigation of Opera- 
tions, the Commission, division 1, has 
found the respondent, Morris Studna, 
doing business as Jett Motors, of Kan- 
sas City, Mo., to have been engaged in 
the transportation of automobiles, in 
one of two plans of operation conducted 
by him, without authority from the 
Commission, and has required the re- 
spondent to “cease and desist” on or be- 
fore November 24. 


The division said the record showed 
that the respondent was a licensed Mis- 
souri wholesale auto dealer involved in 
transporting new and used automobiles, 
purchased from dealers in the Kansas 
City area, to the west coast points for 
sale thereat to other dealers. Typically, 
the division said, the respondents bought 
and sold the vehicles at regularly sched- 
uled auctions and operated under two 
distinct plans. 

In all material respects, the division 
said, the evidence of record was identi- 
cal to that in the recent case of Richard 
Mock, Investigation of Overation —— 
MCC ——, decided July 19, which in- 
volved the driveaway transportation of 
autos from Kansas City to west coast 
points under three distinct plans, two of 
which corresponded with the two plans 
of the respondent in the instant vroceed- 
ing. The two plans of the respondent 
were described as follows: 


“In his plan I operation, respondent 
transports cars owned by him to Cali- 
fornia points by using drivers seeking 
low-cost transportation to the west coast. 
He obtains such drivers through ad- 
vertisements in Kansas City newspapers, 
and generally requires them to pay a 
$25 bond or security deposit, operating 
expenses of the trip (except gas and oil), 
and minor vehicular repairs not exceed- 
ing $25. Respondent provides all in- 
surance, permits, and license plates for 
the interstate movements. On safe deliv- 
ery of the vehicle, the California auc- 
tion house refunds to the driver the cost 
of fuel and repairs and the amount of 
his security deposit, ultimately deduct- 
ing these expenses from the proceeds of 
sale. Respondent retains title to the 
automobiles until they are purchased at 
auction. 


“Plan 2 involves the transportaion by 
respondent of automobiles to the West 
Coast in the manner described in con- 
nection with plan I as ‘good will’ to west 
coast dealers who have purchased the 
vehicles in the Kansas City area for 
their own account. The details of the 


two plans are substantially the same, 
except that with respect to plan II re- 
spondent does not own the cars and he 
requires and keeps each driver’s $25 
security deposit in payment for the 
transportation rendered. Respondent 
also advertises this driveaway service by 
a sign conspicuously displayed at one 
of the Kansas City auction houses. In 
conducting the operations described un- 
der the two plans, respondent has not 
attempted to comply with our regula- 
tions concerning qualifications of em- 
ployes or other safety regulations ap- 
plicable to both private and for-hire 
carriage in interstate commerce. While 
he may comply therewith in certain re- 
spects, his failure to require his drivers 
to submit either doctors’ certificates or 
daily logs in a clear breach thereof.” 

Regarding the plan I operation, the 
division said that in its opinion, this 
was private rather than for-hire car- 
riage for the same reasons discussed 
in the Mock case. However, it said the 
respondent was not in compliance with 
certain safety provisions of its regula- 
tions pertaining to private carriers, and 
“he is hereby admonished to comply 
therewith.” 

In finding the operation under plan II 
to be for-hire service without appro- 
priate authority, the division said the 
fact that the activities under plans I 
and II were similar in many respects 
did not make the latter operation in 
furtherance of the former. 

Commissioner Charles A. Webb, dis- 
sented, for reasons, he said, discussed 
in his dissent in the Mock case. Com- 
missioner Webb said he would hold the 
respondent’s operations to be those of a 
private carrier, or else casual and oc- 
casional transportation exempt from 
the Commission’s jurisdiction. 


Soo Line May Use Illinois 


Central’s Chicago Terminal 


The Soo Line Railroad Co., as succes- 
sor in interest to the Wisconsin Central 
Railroad Co., has been authorized to 
acquire trackage rights over the railroad 
lines of the Illinois Central Railroad Co. 
and the Indiana Harbor Belt Railroad 
Co., in Cook County, Ill., which the rail- 
road proposes to use instead of lines of 
the Baltimore & Ohio Chicago Terminal 


Railroad Co. The Soo may abandon 
operations over the lines of the 
B&OCT. 


The authorizations were given in a 
report, accompanied by a certificate and 
order, written by Commissioner Kenneth 
H. Tuggle, of division 3, in Finance No. 
21066, Wisconsin Central Railroad Co.— 
Abandonment of Operation and Track- 
age Rights—Chicago, Ill. The certificate 
was made subject to conditions, the same 
as prescribed in Oklahoma Ry. Co. 
Trustees Abandonment, 267 ICC 177, 
for the protection of employes. 

The division said the Soo proposed to 
use the tracks of the Indiana Harbor 
Belt and the Illinois Central, including 
the use of the IC terminal in Chicago 
and to abandon operation of certain 
lines of the B & OC T, including the 
use of Grand Central Station in Chicago 
and the Forest Park station in Forest 
Park, Il. 

The division said the B & O C T pro- 
tested the application on the grounds 
that it would be damaged financially and 
by diversion of traffic if it were approved. 
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The division found that injury result- 
ing to the B & OC T in loss of revenue 
would not have the profound effect in- 
dicated by that carrier. It found the 
terms of the new trackage rights agree- 
ment just and reasonable. 

Commissioner Donald P. McPherson, 
dissenting, said that in his opinion the 
fact that the agreements were negotiated 
at arm’s length, standing alone, was in- 
sufficient to support a finding that the 
proposed rentals were just and reason- 
able. 


ICC Says Gas Condensate 


Is Not Petroleum Product 


Division 1 of the Commission, by a 
two to one vote, has held that, for 
the purpose of transportation regulation, 
natural gas condensate, an oily sub- 
stance which often drips from the ends 
of natural gas pipelines, is petroleum 
and not a petroleum product. 

The Commission made the finding in 
a report served October 20 in MC-50002, 
Sub. 33, T. Clarence Bridge and Henry 
W. Bridge, doing business as Bridge 
Brothers, of Lamar, Colo. — Extension 
— Gas Pipe Line Condensate—Colorado 
to Kansas. The division approved, on 
compliance with certain conditions, the 
issuance of a certificate of public con- 
venience and necessity requiring opera- 
tion by applicants as a common carrier 
by motor vehicle, over irregular routes, 
of gas pipeline condensate or drippings, 
in bulk, in tank vehicles, from points in 
Prowers and Baca Counties, Colo., to 
points in Kansas. 

In finding that the condensate in 
question was petroleum rather than a 
petroleum product, Commissioners Lau- 
rence K. Walrath and Charles A. Webb 
cited expert testimony and a prior ruling 
of the Commission. 


“We are convinced,” the two commis- 
sioners said, “that the characteristics 
of the condensate are similar to those 
of crude oil, a term used interchange- 
ably in the industry with the term pe- 
troleum. By reason thereof, we conclude 
that the involved condensate must be 
considered, for the purposes of our reg- 
ulation of the transportation thereof, 
to be petroleum rather than a petroleum 
product.” 

Views of Tucker 


Commissioner William H. Tucker, how- 
ever, did not agree and filed the follow- 
ing partial dissent: 

“In my opinion condensate is a petro- 
leum product and not a petroleum or 
crude oil. It is formed from the passage 
of natural gas through pipelines. Na- 
tural gas, in turn, is one of the products 
extracted, by a heating process, from 
the oil as it comes from the ground. 
The residue of this process is crude oil 
or petroleum. Since the commodity in 
question is derived from natural gas 
after completion of the process which 
separated the natural gas, the basic sedi- 
ment, and the crude oil or petroleum, I 
do not believe that it can properly be 
considered as a petroleum or crude oil. 

2 


In another finding, the Commission 
refused to grant the applicants authority 
to transport liquefied petroleum gases 
from points in Texas, Oklahoma and 
Kansas to points in Nebraska, conclud- 
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ing that the applicants had failed to 
establish a public need for the proposed 
service. It also rescinded a “no-tacking” 
restriction which had been recommended 
by an examiner. 

Ward Transport, Inc.; Denver Chicago 
Transport Co., Inc.; Groendyke Trans- 
port, Inc., Earl Bray, Inc.; Oil Transport 
Co.; Class I rail carriers in Western 
Trunk Line Territory and the Texas 
Railroad Association had opposed vari- 
ous parts of the application. 
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FOODSTUFFS, MAGAZINES — I. and 
S. No. 7521, Foodstuffs—Magazines or 
Periodicals—N.Y. and Pa., to the West. 
By division 2. Modified procedure fol- 
lowed and service of a recommended 
report omitted. Reduced railroad trailer- 
on-flat-car (plan II) rates on canned 
goods and foodstuffs from Hamlin, Hol- 
ley and Williamson, N.Y., to various 
points in Western Trunk Line Terri- 
tory, and on magazines or periodicals, 
magazine parts or sections, or newspaper 
supplements, from Philadelphia, Pa., to 
Milwaukee, Wis., and points grouped 
therewith, found just and reasonable 
except as to rates on canned goods and 
foodstuffs to Davenport and Des Moines, 
Ia. Schedules ordered canceled, to ex- 
tent found unlawful, on or before No- 
vember 20, on not less than one day’s 
notice. The proposed rate to Davenport 
was higher than the rate to Des Moines, 
a point beyond, over a direct route, and 
a departure from the provisions of sec- 
tion 4 of the interstate commerce act 
without authority, the division said. 
The rates were filed by the respondent 
railroads to become effective January 
25, but on protest of the Eastern Cen- 
tral Motor Carriers Association, the 
schedules were suspended to and in- 
cluding August 24, and postponed until 
October 25. The division said the pro- 
posed rates on foodstuffs minimum 36,- 
000 pounds, were generally one cent 
higher than the motor-carrier commod- 
ity rates, minimum 30,000 pounds. The 
proposed rate on magazines or periodi- 
cals was $1.12 a 100 pounds, minimum 
32,000 pounds, the division said, adding 
that the traffic would move in trailers 
now returning empty. The motor car- 
riers maintained a rate, under which 
the traffic was moving, of $1.24, mini- 
mum. 32,000 pounds, it said. The division 
concluded that the rates on the maga- 
zines would be compensatory. Commis- 
sioner Clyde E, Herring dissented in 
part. 


AIR COOLERS, ETC.—I.. and. S. 
No. 7472, Commodities, TOFC—Between 
East and Texas. By division 2. Modi- 
fied procedure followed and service of 
a recommended report omitted. Sched- 
ules ordered canceled on or before No- 
vember 20, on not less than one day’s 
notice, on finding not shown just and 
reasonable proposed reduced trailer-on- 
flat-car rates on air coolers, heaters, 
humidifiers, and related commodities, 


from Maspeth and New York, N.Y., to 
Donna, Tex., and on citric and tartaric 
acids, from New York City to San 
Antonio, Tex. The division said the east- 
ern and southwestern railroads proposed 
the reduced rates effective November 16, 
1960, but on protest of Sea-Land Service, 
Inc., and Seatrain Lines, Inc., operation 
of the schedules was suspended to and 
including June 15, and postponed until 
November 15. The respondents presently 
maintained a TOFC rate of $3.39 per 100 
pounds, minimum 23,000 pounds, on air 
coolers and related articles from Maspeth 
and New York City to Donna, and a 
TOFC rate of $3.05, same minimum, on 
citric and tartaric acids, from New York 
to San Antonio, the division said. It 
said respondents proposed to reduce the 
rates to $2.36 and $1.96, minimum 30,000 
pounds, subject to the Ex Parte No. 223 
increase of one cent per 100 pounds, 
which would be on a parity with those 
of the protestant. The division said 
that the respondents’ cost data appeared 
to be understated and that even if 75 
per cent of the traffic were to move in 
two trailers per flat car (different costs 
for handling one van and two vans per 
flat car were shown), the costs on the 
whole still would exceed the proposed 
rates. It was noted that Commissioner 
Abe M. Goff did not participate. 


LUMBER, VENEER—I. and S. M-14503, 
Ground Wood Boards, Sheets—Bemidji, 
Minn., to Chicago. By division 2 (report 
written by Commissioner Howard Freas). 
Service of a recommended report 
omitted. Schedules ordered canceled on 
or before December 4, on not less than 
one day’s notice, and proceeding discon- 
tinued on finding not shown just and 
reasonable reduced rates of 66 cents per 
100 pounds, minimum 34,000 pounds, and 
60 cents, minimum 40,000 pounds, on 
lumber, veneer or forest products, from 
Bemidji, Minn., to Chicago, Ill. The 
rates were filed to become effective April 
24 on behalf of various respondents by 
the Middlewest Motor Freight Bureau 
but were suspended to and including 
November 23 on protest of Western 
Trunk Line Territory railroads. The divi- 
sion said the respondents presently 
maintained a rate of 143 cents, minima 
20,000, 34,000 and 40,000 pounds and that 
they proposed to meet competitive motor 
and rail rates of 85 cents, minimum 20,- 
000 pounds and 61 cents, minimum 34,000 
pounds. However, the division said that 
the respondent motor carriers had not 
sustained their burden of proving the 
rates to be compensatory. It was noted 
that Commissioner Abe M. Goff did not 
participate. 


DOWELS—No. 33651, Union Fork & 
Hoe Co. v. Chesapeake & Ohio Railway 
Co., et al. by division 2. Modified proce- 
dure followed. Complaint dismissed on 
finding not shown to have been or to be 
unjust, unreasonable or otherwise unlaw- 
ful rates on wooden dowels, in the rough 
or rough turned, and handle materials, 
not further finished than sawed or 
turned to shape, from Cookeville, Tenn., 
to Columbus, O., on and after June 10, 
1959. The division said the shipments of 
record weighed in excess of ‘170,000 
pounds each. It said the shipments 
moved on or before October 23, 1960, 
were charged a 75-cent rate per 100 
pounds, minimum 36,000 pounds, and 
subsequent shipments were charged a 
76-cent rate at the same minimum. 
Reparation was sought based on a rate 
of 59 cents, minimum 60,000 pounds, on 
shipments prior to October 24, 1960, and 
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on a rate of 59.5 cents, same minimum, 
thereafter. The rates sought were those 
applicable on certain lumber articles in 
an item other than that embracing the 
commodities in the subject shipments. 
The complainant said the Commission 
had held that the maintenance gf rates 
on some articles higher than on others 
in the lumber list was unlawful, but the 
defendants asserted that the lower rates 
were established on approximately 17 
articles to meet the competition of un- 
regulated motor carriers engaged in 
buy-and-sell operations. The division 
said the rate comparisons made by the 
complainant apparently in all instances 
were with lower rates affected by truck 
competition, and that such rates might 
not be accepted as a standard of maxi- 
mum reasonableness. In the circum- 
stances, division 1 said there was no 
sound basis for a finding of unlawful- 
ness. 





Railroad Abandonments 








CHESAPEAKE & OHIO—By a certifi- 
cate and order in Finance No. 21694, 
Chesapeake & Ohio Railway Co., Aban- 
donment Between Fremont and White 
Cloud, Mich., the Commission, Finance 
Board No. 3, has permitted the C & O 
to abandon that portion of its main 
line of railroad extending from a point 
approximately 1.5 miles easterly of its 
depot in the city of Fremont, in a 
general easterly direction to a point 
approximately 0.85-mile westerly of its 
depot in the city of White Cloud, a 
distance of approximately 9.15 miles in 
Newaygo County, Mich., subject to con- 
ditions for the protection of employes 
the same as were prescribed in Chicago, 
B & Q R Co., Abandonment, 257 ICC 
700. The board said the line had been 
out of operation for several years. 


S UNSET—The Commission, Finance 
Board No. 3, by a certificate and order 
in Finance No. 21702, Sunset Railway 
Co.— Abandonment Between Pentland 
and Maricopa, Calif., has permitted the 
Sunset Railway Co. to abandon a por- 
tion of its line extending between mile- 
post 350.373 near Pentland and the end 
of the line at milepost 354.991 near 
Maricopa, a distance of 4.618 miles, in 
Kern County, Calif., subject to the same 
conditions for the protection of em- 
ployes as set forth in Chicago, B & 
Q R Co. Abandonment, 257 ICC 700. 
The board concluded that continued op- 
eration of the line would impose an un- 
due and unnecessary burden on the ap- 
plicant and on interstate commerce. The 
effective date of the certificate and order 
is 30 days from October 17. The author- 
ity must be exercised within one year 
from that date. 





Commission Motor Reports 





PB An asterisk before the docket number 
means that report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-119976, Sidney T. White, Jackson, 
Miss. Common Carrier Application. 
Certificate denied by “short-form” deci- 
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sion and order adopting recommendation 
of an examiner. Heavy commodities and 
related contractor’s materials and sup- 
plies, between points in Mississippi, on 
the one hand, and, on the other, points 
in Ala. Ark., La. and Tenn., over 
irregular routes. 


* MC-14569, Sub. 30, Shaffer Trucking, 
Inc., Elizabethville, Pa., Extension— 
Specified Commodities From Philadel- 
phia, Pa. Certificate denied. Grass stops, 
in rolls, metal shovels and building 
materials, from the plant site of Penn 
Supply and Metal Corp., Philadelphia, 
Pa., to points in 17 states, over irregular 
routes. 


* MC-68898, Sub. 5, Raymond L. Geisel- 
man and Dean R. Geiselman, Hanover, 
Pa., Extension—Joppa, Md. Certificate 
granted by “short-form” decision and 
order adopting recommendation of an 
examiner. General commodities, with 
exceptions, serving Joppa, Md., as an 
off-route point in connection with regu- 
lar-route operations between Hanover, 
Pa., and Baltimore, Md., in interchange 
only with other motor carriers. 


* MC-12739, Peak Tours, Inc., Hemp- 
stead, N.Y., Broker Application. License 
granted by “short-form” decision and 
order. Passengers and their baggage, in 
round-trip all-expense tours, beginning 
and ending at points in Nassau and 
Suffolk counties, N.Y., and extending 
to points in the United States. 


* MC-12735, Emilio de Turris, dba 
Emilio’s Ski Ways, New York City. 
Broker Application. License granted. 
Passengers and their baggage, in round- 
trip, all-expense ski tours beginning and 
ending in Queens Borough, N.Y., and 
extending to points in Vermont. 


* MC-107107, Sub. 167, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—Foods. Certificate granted. (1) Meats, 
and certain related products, from Phila- 
delphia, Pa., to Savannah, Ga., (2) candy 
from Philadelphia to points in Florida 
and (3) advertising materials in connec- 
tion with both movements over irregular 
routes. 


* MC-119762, Sub. 1, James O. Kimber- 
lain, Racine. Wis., Extension—Kenosha. 
Permit granted. Malt beverages, from 
Chicago, Ill., to Kenosha, Wis., over ir- 
regular routes, under a continuing con- 
tract with Triangle Wholesale Co., Inc., 
of Kenosha. 


* MC-107640, Sub. 44, Midwest Transfer 
Co. of Illinois, Chicago, Ill., Extension— 
Chicago Heights, Ill., embracing MC- 
114021, Sub. 15, Midwest Transfer Co. of 
Illinois, Extension—Aluminum Siding. 
Certificates granted by “short-form” de- 
cision and order adopting recommenda- 
tion of an examiner. Aluminum siding 
and parts, accessories and materials used 
in the installation of aluminum siding, 
in mixed shipments with other building, 
roofing and insulating materials, (in 
MC-107640, Sub. 44), from Chicago 
Heights to points in Mich., Ind., O., Wis., 
Ia., and specified points in Mo., Neb., and 
Ky., and (in MC-11402, Sub. 15), from 
Chicago, St. Louis, Mo., Wilmington, I11., 
and Lockland, O., to points in specified 
areas of Ill., Ind., Ia., Mich., Mo., O., 
Wis., Pa., Minn., Ky. W.Va., and N.Y. 


* MC-61993, Sub. 1, Keystone Tours, 
Inc., Bath, Pa., Extension—Special 
Operations. Certificate denied by “short- 
form” decision and order adopting 
recommendations of an examiner. Pas- 
sengers and their baggage, from points 


in Northampton and Lehigh counties, 
Pa., to points in 29 states and the District 
of Columbia, over irregular routes. 


* MC-111495, Vincent A. Aquilino and 
Frank M. Aquilino, dba Aquilino Truck- 
ing, Trenton, N.J. Permit granted by 
“short-form” decision and order. (1) New 
furniture, except upholstered furniture, 
crated uncrated or otherwise packaged 
or unpackaged, from New Bedford, Mass.; 
Columbus, Ga., Brooklyn, N.Y.; Elmore, 
O.; North Wilkesboro, N.C.; Union City, 
Pa., and Weirton, W.Va., to points in 
29 states and the District of Columbia, 
and (2) materials, supplies and equip- 
ment used or useful in the manufacture 
and shipping of new furniture from 
points in 13 states to New Bedford, Mass., 
under a continuing contract or contracts 
with Salmanson and Co., of New York, 
N.Y., over irregular routes. 


MC-111717, Sub. 18, Tractor Transport, 
Inc., Milwaukee, Wis., Contract Carrier 
Application. Permit denied. Tractors, 
road-building machinery and other com- 
modities, between Milwaukee, Wis., and 
Deerfield, Harvey and Springfield, Ill., on 
the one hand, and, on the other, points 
in 22 states over irregular routes. 


* MC-112020, Sub. 104, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Exten- 
sion — All Points. Certificate denied. 
Animal fats, vegetable oils and products 
and blends thereof, in bulk, in tank 
vehicles, between Jacksonville, Ill., and 
Sherman, Tex., on the one hand, and, on 
the other, points in the US., except 
Alaska, Hawaii and the District of 
Columbia, over irregular routes. 


* MC-119970, Sub. 1, George Kessler, 
dba Hill Top Bus Line Monessen Pa. 
Common Carrier Application, Certificate 
granted. Passengers and their baggage in 
charter service, beginning and ending at 
Monessen, Pa., and points within 10 
miles thereof, with exceptions, and ex- 
tending to those points in Md., N.Y., O., 
W.VA, and Va, which are within 150 
miles of Monessen, over irregular routes. 


* MC-119136, Sub. 5, Ruan Transport 
Corp., Des Moines, Ia., Extension — 
Cement. Certificate granted. Cement, 
from the plant site of the Monarch 
Cement Co., at Humboldt, Kan. to 
designated points and areas in Okla., 
Mo., and Ark., over irregular routes. 


* MC-123048, Sub. 18, Diamond Trans- 
portation System, Inc., Racine, Wis., Ex- 
tension—Tractor Attachments. Certifi- 
cate granted by “short-form” decision 
and order adopting recommendation of 
an examiner. (1) Tractor attachments 
and parts for tractor attachments (other 
than truck tractors), from Wichita, Kan., 
to points in 16 states, and (2) hydraulic 
cylinders for use in tractors and tractor 
attachments (other than truck tractors) 
from Hutchinson, Kan., to Detroit, Mich., 
and Racine, Wis., over irregular routes. 


* MC-117836, H. J. Noll, Houston, Tex., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted by “short- 
form” decision and order on further 
hearing. Bananas, from New Orleans, 
La., to points in Texas, over irregular 
routes. 


* MC-2428, Sub. 13, Harold Prang, dba 
H. Prang Trucking, Hopelawn (Perth 
Amboy, N.J.), Extension—Locust Grove, 
N.Y. Permit granted and dual operations 
approved. Rough cast copper bars and 
billets, and copper cakes, cathodes, in- 
gots, pigs or slabs, from Carteret, NWJ., 
to the plant site of the Circle Wire & 
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County, N.Y., over irregular routes, under 
contract with Circle Wire & Cable Corp. 


* MC-123464, Ralph A. Veon, Inc., 
Darlington, Pa., Contract Carrier Appli- 
cation. Permit denied. Nepheline syenite, 
in bulk, in dump trucks, from the port 
of entry on the U.S.-Canadian boundry 
at Niagara Falls, N.Y., to points in speci- 
fied counties in Pa., over irregular routes. 


* MC-103993, Sub. 149, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Camper Bodies, embracing MC-104128, 
Sub. 86, Campbell’s Service, Extension 
—Same, and MC-106398, Sub. 177, Na- 
tional Trailer Convoy, Inc., Extension— 
Same. Certificates granted. In title case, 
and in MC-106398, Sub. 177, camper 
bodies, designed for installation on pick- 
up trucks, with or without equipment, 
furniture or appliances, from West Jor- 
dan and Tooele, Utah, to points in the 
US., except Hawaii, over irregular routes. 
In MC-104128, Sub. 86, (1) camper bodies 
designed for installation on pick-up 
trucks, with or without equipment, 
furniture or appliances, from West Jor- 
dan and Tooele, Utah, to points in 15 
named states, and (2) trailers, designed 
to be drawn by passenger automobiles, 
in initial movements, truckaway, (a) from 
West Jordan, Utah to points in Colo., 
Mont., and Wyo., and (b) from Helper, 
Utah, to points in Colorado, over ir- 
regular routes. 





Uncontested Finance Cases 








Order approved in Finance No. 21704, Ry- 
der System Inc., Note, Alterman Transport 
Lines, Inc., Securities, modifying order of 
September 15, 1961, so as to authorize Ryder 
System, Inc., to issue its secured intsallment 
promissory note in the principal amount not 
exceeding $150,000 to Massachusetts Mutual 
Life Insurance Co., to bear interest at the 
rate of 642 per cent per annum instead of 
6%4 per cent per annum as previously au- 
thorized, and for Alterman Transport Lines, 
Inc., to assume obligation and liability of 
the said note bearing the changed interest 
rate. 


Order approved in Finance No. 21740, 
Cooper-Jarrett, Inc., Note, granting authority 
to Cooper-Jarrett, Inc. to issue to the ui- 
table Life Assurance Society of the United 
States a secured 6 per cent long-term in- 
stallment promissory note in the principle 
amount not exceeding $350,000. 





Motor Finance Cases 








MC-F-7473, Transcon Lines — Control— 
Houston & Nortb. Texas Motor Freight Lines, 
Inc., embracing Finance No. 21044, Transcon 
Lines — Notes. Applications granted by 
“short-form” decision and order adopting 
recommendations of examiner. In MC 
7473, acquisition by Transcon Lines, of Los 
Angeles, Calif., of control of Houston & 
North Texas Motor Freight Lines, Inc., of 
Dallas, Tex., through purchase of capital 
stock and, in turn, by Scribner Birlenbach 
through acquisition by Transcon Lines, ap- 
proved and autho In embraced pro- 
ceeding, Transcon Lines authorized to issue 
its unsecured promissory notes in the prin- 
cipal amount not exceeding $725,000. 


-F- 


MC-F-7877, Grant Cowie—Purchase—3-Y 
Motor Freight, Inc. Purchase by Grant 
Cowie, doing business as Fastest Way Mo- 
tor Freight, of Spokane, Wash., of the op- 
erating rights and certain property of 3-Y 
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Motor Freight, Inc., also of Spokane, ap- 
proved and authorized. 


MC-F-7937, Direct Transit Lines, Inc.— 
Purchase—Clifton M. Denman. Application 
of Direct Transit Lines, Inc., Grand Rapids, 
Mich., for authority to purchase the op- 
erating rights and certain property of Clif- 
ton M. Denman, doing business as C. M. 
Denman, Port Huron, Mich., and of Bert 
and Bruce Glupker, Louis Cain, Dorothy 
Perkins and Marilyn De Vree to acquire 
control of operating rights and property 
through the transaction, denied. Finance 
Board No. 1 said approval of the transac- 
tion would result in dual operations by 
vendee and afford substantial opportunities 
for vendee to engage in discriminatory prac- 
tices, contrary to the public interest. 


MC-F-7969, Viking Freight Co.—Purchase 
(Portion )—Mid-Continent Freight Lines, Inc. 
Application of Viking Freight Co., of St. 
Louis, Mo., for temporary operation of a 
portion of the motor carrier rights and prop- 
erties of Mid-Continent Freight Lines, Inc., 
of Minneapolis, Minn., granted, with con- 
ditions. 


MC-F-7971, Canadian National Transporta- 
tion, Ltd.—Control—Husband International 
Transport (Ontario), Ltd. Application of 
Canadian National Transportation, Ltd., of 
Montreal, Quebec, Canada, for temporary 
control of Husband International Transport 
(Ontario) Ltd., of London, Ontario, Canada, 
through management, denied. 


MC-F-7974, W. R. Hall Transportation and 
Storage Co—Purchase (Portion)—Arnold A. 
Weiss. Application of W. R. Hall Transporta- 
tion Co., of Grand Junction, Colo., for tem- 
porary operation of a portion of the motor 
carrier rights and properties of Arnold A. 
Weiss, doing business as Weiss Trucking Co., 
of Rangely, Colo., denied. 


ORDERS 


Hearing Set on Purchase 
Of Barge Line by Railroads 


Hearing on the proposed purchase 
by two railroads of a coal-hauling barge 
line has been set by the Commission for 
December 5, at 9:30 a.m., at the ICC 
building, Washington, D.C., before Ex- 
aminer Clarence K. Young. 

The proceeding, designated as Finance 
No. 21602, involves an application of the 
Norfolk & Western and the Chesapeake 
& Ohio railways for authority to pur- 
chase jointly the assets of the Island 
Creek Fuel & Transportation Co., a coal- 
hauling barge line operating on the 
Ohio River (T.W., May 27, p. 108, and 
April 8, p. 19). 

Acquisition of the barge line would 
extend the two railways’ coal transport 
operations in the Pittsburgh, Pa., indus- 
trial region. The railroads propose to 
pay about $8 million for properties of 
the water carrier, a wholly owned sub- 
sidiary of the Island Creek Coal Co. 

The full title of the proceeding is 
“Joint Application of Norfolk & Western 
Railway Co. and the Chesapeake & Ohio 
Railway Co. for a Determination by the 
Interstate Commerce Commission Pur- 
suant to Section 5(15) of the Interstate 
Commerce Act, as Amended, Whether 
There Is a Possibility of Competition, 
Within the Meaning of Section 5(14) of 
the Act, Between Applicants to Be Ac- 
quired From Island Creek Fuel and 
Transportation Co. (Delaware) and Op- 
erated by Applicants Through a Jointly 
Owned Subsidiary Norfolk Chesapeake 


Transportation Co., and, If so, for an 
Order Under Section 5(16) of the Act 
Authorizing (a) Applicants to Acquire, 
Own, Control and Operate Certain of 
Said Properties Through the Joinfly 
Owned Subsidiary, (b) Applicant Nor- 
folk & Western Railway Co. to Acquire, 
Own and Control Through its Sub- 
sidiary, Norfolk Transportation Corp., 
and to Operate Through the Jointly 
Owned Subsidiary the Remainder of 
Said Properties, and (c) Applicants or 
Either of Them to Acquire Directly or 
Through Subsidiaries, and to Operate 
Through the Jointly Owned Subsidiary 
Vessels as May in the Future Be Deemed 
Advisable.” 


Grain Storage Rate Cuts 
Of B & O, Others Suspended 


The Commission, Board of Suspen- 
sion, has voted to suspend until May 23 
and later tariffs published by the Balti- 
more & Ohio Railroad and others, pro- 
viding for reductions in storage charges 
on export grain at various north Atlantic 
ports. The action was by an order in 
I. and S. No. 7709. 

The B & O initiated the reduced 
charges for storage at Baltimore, to 
become effective October 24. It was fol- 
lowed by the Pennsylvania Railroad, the 
Norfolk & Western Railway and the 
Chesapeake & Ohio Railway with “coun- 
ter reductions” at Baltimore, Norfolk 
and Philadelphia, published to become 
effective November 6. 

The B & O schedules were protested 
by the New Orleans Traffic and Trans- 
portation Bureau and a grain company 
operating elevators at New York and 
other points. The N & W and the Penn- 
sylvania jointly protested the B & O 
schedules (T.W., Oct. 21, p. 100). 


Ex-Barge Rail.Grain Rates 
Allowed to Go Into Effect 


The entire Commission voted October 
19 not to suspend protested schedules 
naming ex-barge rail rates on grain and 
grain products, carloads, from bargeline 
ports of discharge to destinations in the 
south, southwest and west, filed in pur- 
ported compliance with a Commission 
decision, but attacked by barge lines as 
failing to comply with the Commission’s 
order in No. 30744, American Barge Line 
Co., et al. v. Alabama Great Southern 
Railroad Co., et al. 

However, after noting that division 2 
had concluded not to suspend the pro- 
tested schedules, and the entire commis- 
sion had acted on appeal for reconsidera- 
tion of the division’s action, the notice 
issued by the Commission, dated Octo- 
ber 19, said: “The action of division 2 
and of the Commission does not con- 
stitute approval of the protested sched- 
ules.” 

Tariffs were filed in purported con- 
formity with the Commission’s order to 
become effective September 5. Those 
tariffs were rejected by the Commission 
and the compliance date was extended to 
October 20. The order required the 
railroads to establish on ex-barge grain 
traffic rates on the same level as on ex- 
rail rates from and to the same points 
(T.W., Sept. 9, p. 174). 

When the tariffs were republished, 
Federal Barge Lines, Inc., American 
Commercial Barge Line Co., and Missis- 
sippi Valley Barge Lines Co. said that 
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the tariffs were not in compliance with 
the order. They asked the Commission 
not to extend the October 20 compliance 
date and to institute criminal proceed- 
ings against the railroads if they failed 
to meet the requirements of the order 
(T.W., Sept. 30, p. 11). 


The notice of the Commission’s ac- 
tion on October 19 read as follows: 

“Upon appeal, the entire Commission 
voted today not to suspend protested 
schedules naming ex-barge rail rates and 
provisions applicable on grain and grain 
products, in carloads, from bargeline 
ports of discharge to destinations in the 
south,. southwest and west, published 
in supplement 122 to joint tariff ICC 
A-4179 of Western Trunk Line Commit- 
tee, agent, also related tariffs of other 
publishing agents and individual lines, 
indicated to become effective October 20, 
1961. 

“Division 2 had concluded not to sus- 
pend the protested schedules and the 
action of the Commission followed the 
filing of an appeal for reconsideration 
of the division’s action. The action of 
division 2 and of the Commission does 
not constitute approval of the protested 
schedules.” 


ICC Approves REA Notes 
To Finance New Equipment 


The Commission, Finance Board No. 2, 
by an order in Finance No. 21756, Rail- 
way Express Agency, Inc., Notes, has 
approved issuance by REA (now REA 
Express) to Morgan Guaranty Trust Co. 
of New York, long-term promissory notes 
in the total principal amount of not to 
exceed $9,350,000, to finance the cost of 
acquiring new equipment in an expan- 
sion and replacement program. 

The board said REA, of New York City, 
proposed to purchase in the near future 
1194 trucks, 23 street tractors, 118 heavy 
duty over-the-road tractors, 286 trailers 
for city service, 130 trailers for over-the- 
road service, and 150 depot tractors and 
fork lifts, at a total cost of $8,435,854, 
and subsequently to purchase, prior to 
January 31, 1962, additional equipment 
of similar character equal in total cost 
to the difference between the total cost 
of equipment now being purchased, and 
the aggregate principal amount of notes 
to be issued. 

The board said REA planned to issue 
two notes, to bear interest at 5 per cent 
per annum, payable quarterly, to be 
secured by a chattel mortgage on the 
equipment. 


Order Requiring LCL Service 
By NYC Extended to Jan. 31 


The effectiveness of a service order 
issued by the Commission requiring the 
New York Central Railroad to continue 
providing less-carload service at stations 
on its line has been extended from 
October 31 to and including January 31. 
The Central had issued an embargo 
against less-carload shipments of 10,000 
pounds and under, effective September 
5 at all but 12 stations of its line. 


However, prior to the effective date, 
the Commission, Safety and Service 
Board No. 1, issued a service order (No. 
938, Annulment of the New York Central 
Railroad Co. Embargo) requiring the 
service to be continued (T.W., Sept. 2, 
p. 75), the effectiveness of which was 
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subsequently extended to October 31 by 
amendment No. 1 to the service order. 
The latest action was by amendment 
No. 2 (T.W., Sept. 23, p. 87). 


ICC Refuses to Accede 
To Requests for Broad 
Fresh Meats Rates Probe 


The Commission, division 2, has 
turned down requests of Perishable 
Traffic Carriers Defense Conference, 
Inc., and two motor carrier rate 
groups for a broad investigation of 
motor carrier rates and practices 
concerning the transportation of 
fresh meats and packinghouse prod- 
ucts moving in refrigerated vehi- 
cles between points in 21 states. 


Specifically, in an order issued in No. 
33757, Fresh Meats and Packinghouse 
products, division 2 denied petitions of 
the conference, the Central and South- 
ern Motor Freight Tariff Association, 
Inc., and the Southern Motor Carriers 
Rate Conference, Inc., for such an in- 
vestigation and for consolidation of 15 
pending proceedings involving both rail 
and motor rates. 

The division said that the petitions 
were denied for the reason that sufficient 
grounds had not been presented to war- 
rant granting the relief sought. 

The conference, in its petition, alleged 
that the rate structure on fresh meats 
and packinghouse products moving in 
refrigerated vehicles from midwestern 
states to southern states was in danger 
of being “completely destroyed.” 

The petitioners said many of the 
present rates and those under suspension 
and/or investigation in the 15 cases were 
less than the comparable rates of the 
Cudahy scale, approved by the Commis- 
sion in Meat and Packing House Prod- 
ucts Midwest to Coast, 309 ICC 551 
(T.W., May 20, p. 119). 


“As a result,” the conference said, 
“the structure of the rates, charges, 
rules, regulations, practices and mini- 
mum weights upon the involved traffic 
has become demoralized and unless steps 
are taken by the Commission to stabilize 
the structure, it will be completely de- 
stroyed and as a consequence, gross dis- 
crimination and preference will prevail.” 

The proceedings sought to be con- 
solidated were listed as follows: 

No. 33632, Fresh Meats, Minimum 30,- 
000 Pounds, Ohio River Crossings to the 
South; No. 33633, Fresh Meats—WTL— 
Official—SWL Terrs, to Southern Region; 
I. and S. No. 7509, Fresh Meats, Ohio 
River Crossings to the South; I. and S. 
No. 7510, Fresh Meats—WTL, Official and 
SWL Terrs. to South; fourth section ap- 
plication No. 36701, Fresh Meats to the 
South; fourth section application No. 
36753, Meats and Packinghouse Products 
to the South; I. and S. M-14285, Meats 
and Packinghouse Products From IIl., 
Mo., and Ky., to Ala., Ga., Miss., and La. 
(described as involving rates of Colonial 
Refrigerated Transportation); I. and S. 
M-14425, Fresh Meats and Packinghouse 
Products—Chicago, Ill., to the South; I. 
and S, M-14485, Meats and Packinghouse 
Products—Chicago to Points in the South 
(described as “involving rates of Argo- 
Collier Truck Lines Corp., and Indiana 
Refrigerator Lines, Inc.”; No. 33704 
Rates of Argo-Collier Truck Line Corp., 


et al.; No. 33737, Rates of Central & 
Southern Truck Lines, Inc., and Chicago- 
Southern Transportation Co.; I. and S. 
M-14257, Charges of Indiana Refrigerator 
Lines, Inc., and I. and S. M-14375 and 
I. and S. M-14450, involving rates of Cen- 
tral & Southern Truck Lines. 
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Suspended Tariffs 





® Designation of a tariff below does not 
mean that all schedules in it have been 
uae by the C issi Suspensi 
orders tain many not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





were 








I. and S. No. 7707, Liquors, Beverages 
—New York to St. Petersburg, Sarasota 
and Tampa, Fla., from October 23 to 
and including May 22, schedules pub- 
lished in supplements Nos. 20 and 21 to 
tariff ICC B-3582 of Atlantic Coast Line 
Railroad Co., Jacksonville, Fla., pro- 
posing to establish new rail trailer-on- 
flat car plan II rates on liquors and 
beverages, minima 35,000 and 40,000 
pounds, from New York, N.C., to St. 
Petersburg, Sarasota and Tampa, Fila. 
and points grouped therewith. 


I. and S. No. 7708, Meats—TOFC— 
Denver and Other Points in West to 
Eastern Points, from October 22, and 
later, to and including May 21, sched- 
ules published in supplements Nos. 9, 
11, 14, and 17 to joint tariff ICC A-4377 
issued by Western Trunk Line Commit- 
tee, agent, and ICC C-216 issued by 
Traffic Executive Association — Eastern 
Railroads, agent, proposing to establish 
new rail plan III trailer on flat-car com- 
modity rates on meats and packinghouse 
products, minimum 70,000 pounds, from 
Denver, Colo., and other points west of 
the Mississippi River, to Jersey City, 
Kearny, and Newark, N.J., Baltimore, 
Md., and Philadelphia, Pa. 


I. and S. No. 7710, Freight, All Kinds 
—From Eastern Points to Milwaukee, 
Wis., by division 2, on appeal, from 
October 22 to and including May 21, 
schedules naming new all-rail commod- 
ity rates on freight, all kinds, minimum 
26,500 pounds, from Baltimore, Md.; 
Philadelphia, Pa.; Jersey City, Newark 
and Oak Island, N.J., and New York, 
N.Y., to Milwaukee, Wis., published in 
supplement 39 to tariff ICC 24431 of the 
Baltimore & Ohio Railroad Co., and 
others. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 


I. and S. No. 7711, Fresh Citrus Juice— 
Bradenton, Fla., to Ind., Mass., Micl.., 
N.Y., O., Pa., by division 2, on appeal, 
from October 23 to and including May 
22, schedules naming new all-rail com- 
modity rates on fresh (not frozen) citrus 
juice, in glass containers, not exceeding 
32 ounces in capacity, minima 36,000 
and 60,000 pounds, from Bradenton, Fia., 
to Indianapolis, Ind.; Framingham, 
Mass.; Lansing, Mich.; Corona, N.Y.; 
Columbus, O., and Philadelphia, Pa., 
published in supplement 17 to tariff ICC 
S-141 of Southern Freight Association, 
agent. The Board of Suspension had 
concluded not to suspend the protested 
schedules, but to investigate in part in 
No. 33913. 


I. and S. M-15232, Corn Oil—Between 
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Pennsylvania and Indiana and Ohio, 
from October 20 to and including May 
19, schedules published on third revised 
page 36 to tariff MF-ICC No. 292 (Emery 
Transportation Co. series) of Midwest 
Emery Freight System, Inc., Chicago, 
proposing reduced motor common car- 
rier commodity rates on corn oil, in bulk, 
in tank vehicles, minimum 36,000 pounds, 
between Indianapolis, Ind. and Akron, 
O., and Philadelphia, Pa. 


I, and 8S. M-15233, Feed Supplements— 
Tacoma and Seattle to Los Angeles, 
from October 21, to and including May 
20, schedules published on sixteenth re- 
vised page No. 392 to tariff MF-ICC No. 
97 of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore., proposing to estab- 
lish a new motor common carrier com- 
modity rate on animal or poultry feed 
supplements, minimum 40,000 pounds, 
from Seattle and Tacoma, Wash., to Los 
Angeles group, Calif. 


I. and S. M-15234, Fibreboard Boxes— 
California to Vancouver, B. C., Canada, 
from October 21 to and including May 
20, schedules published on twelfth re- 
vised page 242 to tariff MF-ICC No. 97 
of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore., proposing to estab- 
lish a reduced minimum weight of 33,000 
pounds on fibreboard boxes, in motor 
common carrier service, from Turlock 
and Modesto, Calif., to Vancouver, B. C., 
Canada. 


I. and S. M-15235, Malt Beverages— 
Ill., Ind., Ky., and Ohio to Chattanooga, 
Tenn., from October 21 to and including 
May 20, schedules published in supple- 
ment No. 9 to tariff MF-ICC No. 9 of 
Glen R. Ellis, Chattanooga, Tenn., pro- 
posing to establish new motor common 
carrier commodity rates on malt bever- 
ages, minimum 34,000 pounds, from 
Chicago, Ill., Evansville, Ind., Lousville, 
Ky., and Cincinnati, O., to Chattanooga, 
Tenn., to alternate with present com- 
modity rates for minimum of 32,000 
pounds. 


I. and S. M-15236, Bananas — New 
York, N.Y., Philadelphia, Pa., and Balti- 
more, Md., to Grand Rapids, Mich., from 
October 23, and later, to and including 
May 22, schedules published in supple- 
ments 3 and 4 to tariff MF-ICC No. 4 
issued by Ar-len Corp., South Kearny, 
N.J., proposing to establish reduced mo- 
tor common carrier alternating truck- 
load commodity rates, minimum weights 
20,000 and 26,000 pounds, on bananas 
transported from New York, N.Y., Phil- 
adelphia, Pa., and Baltimore, Md., to 
Grand Rapids, Mich. 


I. and S. M-15237, Foodstuffs—Roch- 
ester, N.Y., to New York, N.Y., from Oc- 
tober 23 to and including May 22, sched- 
ules published in supplement 3 to tariff 
MF-ICC A-1206 of Middle Atlantic Con- 
ference, agent, Washington, D.C., propos- 
ing to establish reduced motor common 
carrier alternating commodity rates on 
canned, preserved or prepared foodstuffs, 
minima 23,000 and 30,000 pounds, from 
Rochester, N.Y., and group points, to 
New York, zones 1 and 2, N.Y. 


I. and 8S. M-15238, Sulphuric Acid— 
Copperhill, Tenn., to Krannert, Ga., from 
October 23, and later, to and including 
May 22, schedules published in tariff 
MF-ICC No. 2 of Chemical Transport, 
Inc., Atlanta, Ga., proposing to estab- 
lish reduced motor common carrier com- 
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modity rates on sulphuric acid in bulk 
in tank trucks, minimum weight 19 
net tons, from Copperhill, Tenn., to 
Krannert, Ga. 


I. and S. M-15239, Canned Goods and 
Meats—New Jersey and New York to Il- 
linois, from October 23 to and including 
May 22, schedules published on first re- 
vised pages 40, 50 and 51 and on original 
page 95A to tariff MF-ICC No. 3 of 
Coldway Food Express, Inc., Sidney, O., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on canned or preserved foodstuffs and 
meats from Trenton, N.J., points in 
Hunterdon, Mercer, Morris and Warren 
Counties, N.J., and New York, N.Y., to 
points in Illinois, minima 24,000 and 30,- 
000 pounds. 


I. and S. M-15240, Iron or Steel Ar- 
ticles—E. Providence, R.I., to Harrison, 
N.J., from October 24 to and including 
May 23, schedules published on third 
revised page No. 309 to tariff MF-ICC 
No. A-196 of The New England Motor 
Rate Bureau, Inc., agent, Boston, Mass., 
proposing to establish a reduced motor 
common carrier truckload commodity 
rate on band steel, wire rods, and wire, 
in bundles or coils, minimum 35,000 
pounds, from East Providence, R.I., to 
Harrison, NJ. 


I. and S. M-15241, Feed—Between 
Pittsburg, Kan., and Central, West, 
Southwest, from October 24 to and in- 
cluding May 23, schedules published in 
tariff MF-ICC No. 6 of Hofer, Inc., 
Pittsburg, Kan., proposing to establish 
new motor contract carrier actual rates 
and charges on animal feeds, minimum 
36,000 pounds, from Pittsburg, Kan., to 
points in Ark., Colo., Ill., Iowa, Ky., 
Minn., Miss., Mo., Neb., Okla., S.D., 
Tenn., Tex., and Wyo., and on animal 
feed ingredients, except when moving in 
tank-type vehicles, minimum 36,000 
pounds, in the reverse direction. 


I, and S. M-15242, Building and Roof- 
ing Materials—Perth Amboy, N.J. to 
points in Mass. and R.I., from October 24 
to and including May 23, schedules pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 24 of Lippa Transportation Co., 
Inc., Peabody, Mass., proposing to es- 
tablish reduced motor common carrier 
commodity rates on building and roof- 
ing materials, minimum 30,000 pounds, 
from Perth Amboy, NJ., to points in 
Massachusetts and Rhode Island. 


I. and S. M-15243, Canned Goods— 
Swedesboro, N.J., to Conn., Del., D.C., 
Md., Mass., N.Y., Pa., R.1., from October 
25 to and including May 24, schedules 
published in supplement No 6 to tariff 
MF-ICC No. 8 of Swedesboro Transpor- 
tation Co., Swedesboro, N.J., proposing to 
establish reduced motor contract carrier 
commodity rates on foodstuffs, from 
Swedesboro, to points in Connecticut, 
Delaware, Maryland, Massachusetts, New 
York, Pennsylvania, Rhode Island and 
the District of Columbia. 


I. and S. M-15244, Iron or Steel Plow 
or Cultivator Parts From Tri Cities to 
Twin Cities, from October 25 to and 
including May 24, schedules published 
in tariff MF-ICC No. A-93, issued by 
A. R. Fowler, agent, St. Paul, Minn., 
proposing to establish reduced motor 
common carrier commodity rates on plow 
or cultivator parts, iron or steel, mini- 


mum 20,000 pounds, from Tri Cities to 
Twin Cities. 


I. and S. M-15245, Electrical Appli- 
ances — Between Bloomington and In- 
dianapolis, Ind., from October 25 to and 
including May 24, schedules published in 
tariff MF-ICC No. 9 of Griffith Motor 
Express, Inc., Bloomington, Ind., propos- 
ing to establish new motor common car- 
rier. proportional commodity rates on 
radio or television receiving sets, pho- 
nographs, tape recorders, etc., minimum 
20,000 pounds, from consignor’s place of 
business at Bloomington, Ind., to rail- 
road yards at Indianapolis, Ind., and on 
electronic or radio vacuum tubes, mini- 
mum 20,000 pounds, from railroad yards 
at Indianapolis, to consignee’ place of 
business at Bloomington. 


I. and S. M-15246, Household Products 
—Indiana Points to Indiana Points, from 
October 25 to and including May 24, 
schedules published in tariff MF-ICC No. 
33, Indiana Motor Rate and Tariff 
Bureau, Inc., agent, Indianapolis, Ind., 
proposing to establish mew reduced 
motor common carrier distribution rates 
on household products and related 
articles from Evansville, Fort Wayne, 
Indianapolis, Muncie, South Bend and 
Terre Haute, Ind., to points in Indiana. 


I. and S. M-15247, Containers, Glass or 
Plastic—Rosemount, Minn., to IIL, Iowa, 
Wis., from October 25 to and including 
May 24 schedules published in tariff 
MF-ICC No. A-93 of A. R. Fowler, agent, 
St. Paul, Minn., proposing to establish 
new motor common carrier commodity 
rates on glass or plastic containers, in 
straight or mixed shipments or in mixed 
shipments with corrugated paper boxes, 
minimum 20,000 pounds, from Rose- 
mount, Minn, to points in Illinois, Iowa 
and Wisconsin. 


I. and S. M-15248, Wrapping Paper— 
Rhinelander, Wis., to Toledo, O., by divi- 
sion 2, on appeal, from October 21, and 
later, to and including May 20, schedules 
naming new and reduced motor common 
carrier commodity rates on wrapping 
paper, minima 25,000 and 36,000 pounds, 
from Rhinelander, Wis., to Toledo, O., 
published in supplements Nos. 78 and 83 
to tariff MF-ICC No. 326 of Middlewest 
Motor Freight Bureau, agent. The Board 
of Suspension had concluded not to 
suspend the protested schedules. 


I. and S. M-15249, Lumber and Wood 
Pallets—Missouri Origins to Chicago, 
Ill., from October 26 to and including 
May 25, schedules published in tariff 
MF-ICC No. 2-TA of Marland Keithley, 
doing business as Potosi Lumber Trans- 
port, Potosi, Mo., proposing to establish 
initial motor common carrier commodity 
rates on lumber and wood pallets, mini- 
mum 25,000 pounds, from Cabool, Moun- 
tain View and Salem, Mo., and points 
within 15 miles of each, to Chicago. 


I. and S. M-15250, Acids—Chicago, IIl., 
to Dallas, Tex., from October 26 to and 
including May 25, schedules published 
in supplements 107, 108 and 115 to tariff 
MF-ICC No. 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a new reduced 
motor common carrier commodity rate 
on acetic or nitric acids, minimum 20,000 
pounds, from Chicago, Ill., to Dallas, 
Tex., and points grouped therewith. 


I. and S. M-15251, Salt—Louisiana to 
Texas, from October 26 to and including 
May 25, schedules published in supple- 
ment 18 to tariff MF-ICC No. 32 of 
Robertson Tank Lines, Inc., Houston, 
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Tex., proposing to establish initial motor 
common carrier commodity rates on salt, 
in bulk and in packages, minimum 32,000 
pounds, from the site of the Carey Salt 
Co. approximately six miles west of 
Winnfield, La., to points in various Texas 
counties. 





Tariffs Not Suspended: 





APPELLATE ACTION 


p> Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition o' ft is appealed 
from the Commission’s Board of Suspension 
to the division. 








On appeal, the entire Commission 
voted October 19 not to suspend pro- 
tested schedules naming ex-barge rail 
rates and provisions applicable on grain 
and grain products, in carloads, from 
bargeline ports of discharge to desti- 
nations in the South, Southwest and 
West, published in supplement 122 to 
joint tariff ICC A-4179 of Western Trunk 
Line Committee, agent, also in related 
tariffs of other publishing agents and 
individual lines, indicated to become ef- 
fective October 20. Division 2 had con- 
cluded not to-suspend the protested 
schedules and the action of the Com- 
mission followed the filing of an appeal 
for reconsideration of the division’s 
action. 

Division 2, acting as an appellate di- 
vision, voted October 19 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on cloth, 
dry goods or fabric, minimum 70,000 
pounds, in shipper-owned trailer, and on 
empty returned trailers, between points 
in Georgia, North and South Carolina 
and points in Maryland, New Jersey and 
Pennsylvania, published in tariff ICC 
A-11542 of Southern Railway System, 
and in supplements 15 and 16 to tariff 
ICC S-211 of Southern Freight Associa- 
tion, agent, effective October 21. 


Division 2, acting as an appellate di- 
vision, voted October 19 not to suspend 
protested schedules naming a new motor 
common carrier minimum charge on 
less-truckload shipments between Pitts- 
burgh, Pa., and points in West Virginia, 
published in tariff MF-ICC No. 5 of 
North Side Transfer, North Pittsburgh, 
Pa., effective October 20. 

Division 2, acting as an appellate divi- 
sion, voted October 19 not to suspend 
protested schedules naming a new rail- 
water-rail commodity rate on hardware 
and related articles, applicable on all 
weight in excess of 40,000 pounds, from 
New Britain and Wallingford, Conn., to 
Dallas and Ft. Worth, Tex., published 
in supplement 65 to tariff ICC 184 of 
Seatrain Lines, Inc., effective October 
20. 


Division 2, acting as an appellate divi- 
sion, voted October 19 not to suspend 
protested schedules naming increased 
all-rail commodity rates on sandspar, 
minimum 100,000 pounds in box cars and 
120,000 pounds in covered hopper cars, 
between points in Southern Territory, 
published in supplement 54 to tariff ICC 
S-101 and in ICC S-215 of Southern 
Freight Association, agent, effective 
October 20. The Board of Suspension 
had concluded not to suspend but to 
investigate the protested schedules in 
docket No. 33912. 
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The Commission, division 2, acting as 
an appellate division, voted October 19 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on iron or steel articles, 
minimum 40,000 pounds, from Chicago, 
Ill., and Gary, Ind., to the Twin Cities, 
Minn., published in supplement 400 to 
tariff MF-ICC No. 271 of Middlewest 
Motor Freight Bureau, agent, effective 
October 21. 


Division 2, acting as an appellate 
division, voted October 20 not to sus- 
pend protested schedules naming new 
and reduced motor common carrier com- 
modity rates on sulphuric acid, in bulk, 
in tank vehicles, minimum 19 tons, from 
Copperhill, Tenn., to Atlanta and Rome, 
Ga., and Birmingham, Ala., published in 
tariff MF-ICC No. 2 of Chemical Trans- 
port, Inc., Atlanta, Ga., effective Octo- 
ber 23. 


Division 2, acting as an appellate 
division, voted October 20 not to sus- 
pend protested schedules naming new 
increased and reduced commodity motor 
common carrier rates on candy or con- 
fectionery, less-truckload and truckload, 
minima 20,000 and 30,000 pounds, from 
Robinson, Ill., to Chicago, Ill, pub- 
lished in tariff MF-ICC No. 51 of Love- 
lace Truck Service, Inc., Terre Haute, 
Ind., to become effective October 23. 


The Commission, division 2, acting 
as an appellate division, voted October 
24 not to suspend protested schedules 
naming new and reduced motor common 
carrier commodity rates on various com- 
modities, varying minima, from and to 
points in the New York, N.Y.-Philadel- 
phia, Pa., area, published in supple- 
ment No. 12 to tariff MF-ICC No. 8 of 
Blue Comet Express, Philadelphia, to 
become effective October 25. 





Commission Orders 








Rutland Railway Company and Delaware 
& Hudson R.R. Corp. Request for Service 
Order. Request of Rutland Fire Clay Co. 
for reconsideration of order of Oct. 3, deny- 
ing request of Rutland Ry. Co. and Delaware 
& Hudson R.R. Corp. for issuance of a serv- 
= = to Delaware & Hudson R.R. Corp., 

enied. 


No. 26411, Pooling Ore Traffic in Wis. and 
Mich. Petition of Chicago & North Western 

. Co. for reconsideration of order of Aug. 
10, reopening proceeding for further hearing 
and further providing for withdrawal of 
Commission approval of agreement sixty 
days after date of service of said order, 
denied. Order of Aug. 10 amended by strik- 
ing therefrom first ordering paragraph and 
inserting a new paragraph in lieu thereof. 


No. 33557, Alpha Portland Cement Co. v. 
Cc. R. 1. & P., et al. Defendants’ petition 
to amend granted, and order, effective May 
15, amended by having stricken therefrom, 
“with interest thereon at the rate of 4 per- 
cent per annum, from the respective dates 
of payment of the charges assailed”. 


No. 33870, Jackson & Perkins Co. v. N. Y. 
C., et.al. Complaint amended by adding 
as party defendants Chicago & North West- 
ern Ry. Co., Texas & New Orleans R.R. Co. 
and Union Pacific R.R. Co. 


No. 33874, All Freight—From Mass. Points 
to Fort Wayne, Ind. Time for filing re- 
spondent’s statement postponed indefinitely 
pending final disposition in I. & 8S. 7131, All 
Commodities—From New England to Chicago 
& St. Louis, because parties have stipulated 
that they will be bound by latter decision. 


I. & S. 7649, Razors and Related Articles— 
Boston, Mass. to Houston, Tex. Petition of 
respondent Sea-Land Service, Inc. for vaca- 
tion of suspension order denied. 


Respondents having failed to submit their 


statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or bée- 
fore 40 days from Oct. 13 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 


the following: 
I. & S. 7674, Various Commodities—New 
York, N.Y. to Calif., Ore. Wash. 


I. & S. i676, Motor Vehicles—Calif. to Ore. 
and Wash. 

I. & S. M-14922, Paper Boxes—Tex. to New 
Orleans, La. 

S. M-15038, Stop-Off ysl 
Portage, ne. and Chicago, I. 

I. & S. M-15039, Powdered faotal—Betw. 
Johnstown, Pa. and Baltimore, Sparrows 
Point & D. Cc. 

I. & S. M-15042, ey Er | oe 
dota, and Rochelle, Ill. to St. Louis, 

lL & S. M-15044, Groceries and Foodstuffs, 
New York, N.Y., to Elizabeth, N.J. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commision has issued orders 
dismissing the applications in the following: 

MC-2379, Sub. . Joyner Trucking Co. 

MC-72495, Sub. Don Swart Trucking. 

~ sag 75185, Sub. og, Service Trucking Co., 


In 
MC-85028, Sub. ‘3 Berkshire Street Ry. Co. 
we 112520, Sub. 65, McKenzie Tank Lines, 


1SiC-123816, John A. Funderburk, Jr. 


MC-66562, Sub. 1748, Railway Express 
Agency, Inc. Authority to recommend an ap- 
propriate order and make a report conferred 
upon Jt. 7 by order of Feb. 6 vacated. 
Matter referred to Examiner Reece Harrison 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-73260, Sub. 1, Merchants Transfer & 
Storage Co. Applicant notified that Form 
BMC 75 statement, supported by Texas Cer- 
tificate No. 5161, is not acceptable for filing 
under second proviso of section 206(a)(1) of 
interstate commerce act and that it may 
not perform operations in interstate or for- 
eign commerce as a motor carrier of property 
corresponding to authority granted in Texas 
Certificate No. 5161. 


MC-103051, Sub. 110, Walker Hauling Co., 
Inc. Application dismissed at applicant’s re- 
quest made at hearing held herein on 
Sept. 27. 


MC-113908, Sub. 83 TA, Erickson Transport 
Corp. Order of Aug. 22, conditionally ap- 
proving application, reinstated as of Oct. 17. 


MC-117900, L. S. Cherry Common Carrier 
“Interim” Application. (Renumbered and 
reentitled MC-123393, Sub. 9, Bilyeu Refrig- 
erated Transport Corp. Common Carrier “In- 
terim” Application) Bilyeu Refrigerated 
Transport Corp. substituted as applicant. 
Petition of Class I rail carriers in Western 
District for reconsideration denied. Unless 
compliance is made by substituted appli- 
cant with requirements of sections 215, 217 
and 22l(c) of interstate commerce act, 
within 90 days after Oct. 19, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-120975, Florida East Coast Highway Dis- 
patch Co. Petition of Commercial Carriers, 
Inc. for reconsideration of order of July 27 
requesting (1) that Commision reverse said 
order, or (2) in alternative, require carrier 
to show cause in oral hearing why certain 
restrictions should not be imposed upon its 
authority to so operate, denied. 


MC-123523, Sub. 1 TA, McDermott Truck- 
ing. Temporary authority granted by order 
of May 12 revoked because a certificate was 
issued in MC-123523. Sub. 2 granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein 


MC-C-2805, Roy A. Leiphart Trucking, Inc. 
Investigation and Revocation of Certificate. 
Respondent’s petition for reconsideration 
denied. Order of May 12 reinstated and 
tea compliance date thereof fixed as 

ov. 27. 


MC-C-3077, Auto Transports, Inc.—Investi- 
gation and Revocation of Permits. Petition 
of Convoy Co. for leave to intervene denied. 


MC-C-3154, Empire Truck U-Drive-It, Inc., 
and Mrs. Zania McGee, dba Hays Personnel 
Registry-Investigation of Operations and 
Practice. Motion of Empire Truck U-Drive- 
It, Inc. to dismiss proceeding and, in al- 

ternative, for a bill Rt partionlars, denied. 
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Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Effective date of 
a— A July 24 postponed from Oct. 16 to 

ov. 16. 


I. & S. M-14932,. Syrup—Between Chicago, 
Ill., and Kansas City, Petition of Mid- 
dlewest Motor Freight Bureau, Agent, for 
vacation of suspension order denied. 


I. & 8S. M-15007, Salt from Points in T 
to the Southwest’ and South. Order of ine 
ae. of Aug. 23 vacated and proceed- 
ing discontinued because respondent, under 
special permission granted by Commission, 
voluntarily canceled schedules under sus- 
pension effective Oct. 2 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1335, Sohio Pipe Line Co. 

Valuation 1380, Okan Pipeline Co. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Petition of re- 
spondent Union Pacific R.R. Co., designated 
as fifteenth petition for modification of out- 
standing order, and of findings and conclu- 
sions of Commission in report on further 
hearing, granted to authorize respondent to 
establish proposed rates described in said 
petition, on not less than one day’s notice. 


No. 33151, Middlewest Motor Freight Bu- 
reau v. Premier Trucking Service. Com- 
plaint dismissed at complainant’s juest 
because rates which are subject of comp. t 
are being canceled effective Nov. 1 


No. 33443, Locarni Marble Corp. v. M. P. 
R.R. Co. Proceeding reopened for recon- 
sideration on present record. 


Finance 21063, Great Northern Ry. Co. Dis- 
continuance of Passenger Service Between 
Great Falls and Butte, Mont. Petition of 
Board of Railroad Commissioners of State 
of Montana for reconsideration and further 
hearing, including request for oral argu- 
ment, denied. Order of June 28 made ef- 
fective 20 days from Oct. 17. 


Finance 21366, Chicago & North Western 
Ry. Co. Discontinuance of Passenger Service 
Between Chicago, Ill., and Duluth, 
and Between Elroy, Wis., and Manka: 
Minn. Petitions of Public Service Commis- 
sion of Wisconsin and Railway Labor Ex- 
ecutives’ Association for reconsideration, re- 
hearing and oral argument, and Minnesota 
Railroad and Warehouse Commission for re- 
consideration, denied. Order of division 3, 

ated Apr. 25, made effective as of Oct. > 


Applications having not been the subject 
of formal hearings and applicants having 
requested pe jon to withdraw their ap- 
plications, the Commission has issued or- 
eR dismissing the applications in the fol- 
o MC-1187, Sub. 24, Cushman Motor Delivery 

0. 


MC-52460, Sub. 60, Hugh Breeding, Inc. 
MC-112030, Sub. 10, Paul W. Wills, Inc. 


MC-30887, Sub. 95, Shipley Transfer, Inc., 
Extension—Dover, Del. Petition of applicant, 
and International Latex Corp., intervener in 
support, for reconsideration, or, in alterna- 
tive, further hearing denied. 


MC-83539, Sul. 58, C & H Transportation 
Co., Inc., tension—Cast Iron and Steel 
Pipe; MC-83835, ~~ 39, Wales Trucking Co. 
Extension—Same; MC-106775, S Sub. 13, Heavy 
Haulers, Inc., Extension—Same. Petition of 
Parkhili Truck Co. for reconsideration 
denied. Unless compliance is made by each 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days atfer Oct. 20, or within such 
additional time as may be authorized, grant 
of authority to each applicant made will 
be considered as null and void, and each 
application will stand denied in their en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-88300, Sub. 23, Dixie Transport Co. Ex- 
tension—Fla. Motion of National Trucking 
Co. to dismiss or strike applicant’s petition 
overruled. Applicant’s motion to strike a 
—— portion of reply of National Truck- 

ng Co. to its petition overruled. Applicant’s 
Ba for reeonsideration denied. 


MC-89693, Sub. 30, Harms Pacific Transport, 
Extension—FPertilizer. Applicant’s petition 
for reconsideration denied. 
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MC-108313, Sub. 7, Caledonia Lines, Inc., 
Extension—Utica, N.Y. Petition of Inland 
Express, Inc., et al. for reconsideration 
denied. Unless compliance is made by ap- 
Plicant with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
within 90 days after Oct. 20, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-16702, Sub. 16 TA, Gorski Bulk Trans- 
port. Order of Aug. 22, conditionally approv- 
ing application, reinstated as of Oct. 18. 


MC-118950, Sub. 1, Jay T. Logan Exten- 
sion — Pulpboard (Renumbered and reen- 
titled MC-15583, Sub. 15, Wilbur H. Jones 
Extension — Pulpboard) Wilbur H. Johns 
substituted as applicant. Applicant’s peti- 
tion in all other respects denied. 


MC-119585, Sub. 1, Kelly Transportation 
Inc., Extension—New Furniture. Blue Ridge 
Transfer Co., Inc. permitted to intervene 
with right to appear and participate in all 
further proceedings. Time for filing excep- 
tions extended to Nov. 22. Petition of Blue 
Ridge Transfer Co., Inc. in all other re- 
spects denied. 


MC-119628, Garmarc Transportation Co., 
Inc. Contract Carrier Application. Proceed- 
ing reopened for reconsideration on present 
record. 


MC-119641, Sub. 20, Ringle Express, Inc., 
Extension of Operations—Newark, O. Peti- 
tion of Baltimore & Ohio R.R. Co. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Oct. 20, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-119942, Sid Backer Contract Carrier 
Application. Notice, dated July 21, inform- 
ing applicant that application stood denied 
because he had not effected timely compli- 
ance with requirements of sections 215, 218, 
and 221(c) of interstate commerce act, re- 
scinded, and report and order entered Apr. 
6 reinstated as order of Commission, divi- 
sion 1. Unless compliance is made by ap- 
plicant with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
within 60 days after Oct. 20, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. This order made ef- 
fective as of Oct. 12 


MC-123483, Sub. 1, Thomas N. Wintle Com- 
mon Carrier Application. Petition of ap- 
plicant, and Oscar Mayer and Co., intervenor 
in support of application, for rehearing 
denied. 


MC-123905 TA, Olen Burrage. Order of 
Sept. 1, conditionally approving application, 
reinstated as of Oct. 18. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation Inc., 
et al. Statutory effective and compliance 
date of order of Mar. 1 postponed from Oct. 
16 to Nov. 3. 


MC-C-2687, Prue Motor Transportation, 
Inc. v. P. B. Mutrie Motor Transportation, 
Inc. Complainant’s motion for leave to 
amend petition for reconsideration over- 
ruled. Complainant’s petition for further re- 
consideration denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Oct. 16 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-15043, Iron & Steel and Building 
& Roofing Materials—Chicago to Neb. & Ia. 

I. & S. M-15048. Mica from Buckeye, Ariz. 
to Points in Calif. - 

I. & S. M-15051, Iron or Steel Articles—Pa. 


oO. 
I. & S. M-15054, Fresh Meats and Packing 
House Products, Tex. to N.Y. 


I. & S. M-15061, Steel Wire—Holyoke, Mass. 
to Philadelphia & Trenton. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by Bal- 
timore & Ohio R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Dispatchers’ Rec- 
ord of Movement of Trains Akron-Chicago 
Division, Akron Sub-Division’’, Form 841- 
ML-Rev., approved. 


No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East; No. 33743 and as supple- 
mented, Corn & Corn Products from Ill. & 
Ind. to Md., Mass., N.Y., Va. Respondents 
by letter dated Oct. 8, having decided not to 
request an adjourned hearing, the record of 
oral hearing held at Chicago, Ill., on Sept. 
28 and 29 is closed. Briefs will be due on 
Nov. 30. 


W-1168, Alton Lamont Hopkins. Proceed- 
ing directed to be handled under modified 
procedure. Nov. 24 fixed as date on or be- 
fore which applicant may file verified state- 
ments in support of application. 


No. 32126, United States of America v. B. 
& O. R.R. Co.; No. 32127, United States of 
America v. B. & M. R.R. Co Petition of de- 
fendants and interveners for leave to file a 
petition for reopening and reconsideration 
denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the follow- 


g: 
MC-29553, Sub. 1, Lambert’s Express. 
MC-52110, Sub. 72, Brady Motorfrate, Inc. 
MC-99569, Sub. 1, Stott & Davis Motor Ex- 
press, Inc. 
MC-109637, Sub. 187,.Southern Tank Lines, 
Inc. 


MC-66297, Sub. 2, Carl P. Bobbitt. Order of 
Aug. 11 vacated for reason that permit was 
revoked on July 19 at the request of ap- 
plicant’s counsel. 


MC-69492, Sub. 19, Henry Edwards Exten- 
sion—Jackson, Tenn. Proceeding reopened 
for reconsideration on present record. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a time 
and place to be fixed, several motor car- 
rier application cases. In each case, the ap- 
plicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present ad- 
ditional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 

MC-93443, Sub. 3, Schenectady Transporta- 
tion Corp. 

MC-111422, Sub. 3, Orville D. Anderson. 

MC-113255, Sub. 34, Milk Transport, Inc. 

MC-115648, Sub. 5, Luther Lock Trucking. 

MC-123887, L. J. Navy Trucking Co. 


MC-113255, Sub. 15, Milk Transport, Inc., 
Extension—Citrus Juices Frostproof, Fla.; 
MC-113255, Sub. 32, Same, Extension—Fla.; 
MC-25798, Sub. 36, Clay Hyder Trucking 
Lines, Extension — Removal of Restriction; 
MC-107107, Sub. 155, Alterman Transport 
Lines, Inc., Extension—Same; MC-95540, Sub. 
344, Watkins Motor Lines, Inc., Extension— 
Same; MC-105813, Sub. 42, Belford Trucking 
Co., Inc., Extension—Same; MC-107515, Sub. 
357, Refrigerated Transport Co., Inc., Exten- 
sion—Same; MC-115322, Sub. 16, J. M. Blythe, 
Extension—Same. MC-113225, Sub. 15 re- 
opened for reconsideration on present record. 
Milk Transport, Inc., permitted to intervene 
in MC-25798, Sub. 36 with right to appear 
and participate in all further proceedings. 
MC-113225, Subs. 15 and 32 assigned for con- 
sideration and disposition in a consolidated 
proceedings with MC-25798, Sub. 36, MC- 
107107, Sub. 155, MC-95540, Sub. 344, MC- 
105813, Sub. 42, MC-107515, Sub. 357, and MC- 
115322, Sub. 16. 


MC-118142, M. Bruenger & Co., Inc., Com- 
mon Carrier “Grandfather” Application. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 


MC-121083, Reelfoot Transports. Applicant 
notified that Form BMC 75 statement, sup- 
ported by that portion of Tennessee Cer- 
tificate No. 1864 leased by it, is not accept- 
able for filing under second proviso of sec- 
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tion 206(a)(1) of interstate commerce act 
and that it may not perform corresponding 
transportation service by motor vehicle in 
interstate or foreign commerce. 


MC-123303, Sub. 5, Sawyer Transport (Re- 
numbered and reentitled MC-123407, Sub. 2, 
Seuring Transit, Inc.) Application dismissed 
at applicant’s request made at hearing held 
herein on Oct. 5 


MC-123738, Package Delivery, Inc., Contract 
Carrier Application. Effective date of rec- 
ommended order stayed pending further or- 
der of Commission. 


I. & S. M-14806, Sugars and Syrups—New 
York Area to Berwick and Williamsport, Pa. 
Protestants’ request for oral hearing denied. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Oct. 16 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-15052, Addition of Iron or Steel 
gm to Restricted List—Within Central 

err. 

I. & S. M-15053, Radio and TV Cabinets— 
Jackson, Miss. to Chicago, Ill. 


MC-F-7065, Dorn’s Transportation, Inc.— 
Purchase—Phillips Express, Inc. Applicants’ 
petition for reconsideration and rehearing 
denied. Authority granted by order of Jan. 
14, 1959, as extended by order of June 23, 
1959, for temporary operation of operating 
rights and property of Phillips Express, Inc., 
by Dorn’s Transportation, Inc., as lessee, will 
be terminated 60 days from Oct. 23. 


Acting under the revision of Sent. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Finance Board 
No. 1, has issued orders in the following 
proceedings continuing temporary authori- 
ties (date granted shown in parentheses) in 
oe until final determination of applica- 
tions: 

MC-F-7778, Russo Trucking Co., Inc.—Pur- 
chase (Portion)—Hyer Trucking Co., Ltd. 
(May 31) 

MCF-7847, Eastern Freight Ways, Inc. — 
Control—Victor Lynn Lines, Inc. (May 17) 

MC-F-7854, Watkins Motor Lines, Inc.— 
Purchase—John A. Seib. (May 17) 

MC-F-7860, Northern Pacific Transport Co. 
—Purchase—Dale L. Stark. (June 2) 


MC-F-7800, Huber & Huber Motor Express, 
Inc.—Control and Merger—C. & Motor 
Delivery Co.; Finance 21554, Huber & Huber 
Motor Express, Inc.—Note. Stipulation pro- 
posed by applicants in letter of John R. 
Turney dated Sept. 22 amending and supple- 
menting procedure set forth in order of July 
12 approved. Order of July 12, to extent mat- 
ters were referred to Examiner David S. Letts 
for hearing and recommendation of an ap- 
propriate order thereon, accompanied by rea- 
sons therefor, vacated. Matters referred to 
Examiner John F. Collins for hearing on 
Dec. 11, at Washington, D.C., and for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. 


MC-F-7942, Watkins Motor Lines, Inc.— 
Control and Merger—Johnson Transfer Co., 
Inc. (Supplemental) Order of Aug. 22, sup- 
plemented to authorize Watkins Motor Lines, 
Inc., to assun.e temporary control of John- 
son Transfer Co., Inc., through management, 
for a period not exceeding 180 days from 
Aug 22, unless otherwise ordered, at a man- 
agement fee not to exceed $100 per month, 
and upon terms and conditions otherwise as 
provided in agreement filed with applicants’ 
petition. 


No. 26411, Pooling Ore Traffic in Wis. and 
Mich. Order of Aug. 10 modified to post- 
pone until Jan. 22, 1962, the effective date 
of withdrawal of Commission approval of 
considered pooling agreement. 


No. 33466, Traylor Engineering and Manu- 
facturing, Division of Fuller Co. v. L. V., et 
-- — request for oral argument 

enied. 


No. 33787, Canned Goods—Pa. to Points in 
Fla. Respondents required on or before 
40 days from Oct. 18 to cancel schedules on 
not less than 1 day’s notice, and proceed- 
ing discontinued because parties stipulated 
that they would be bound by Commission’s 
decision in Nos. 33543 and 33583, and re- 
spondents, by order of Oct. 11, in each of 
these cases have been directed to cancel 
schedules under investigation. 


Finance 21155, Lehigh & New England 
R.R. Co. Abandonment of Lines and Op- 
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erations; Finance 21154, Lehigh & New Eng- 
land Ry. Co., et al. Acquisition, Etc.; 
Finance 21153, Lehigh & New England Ry. 
Co., et al., Issuance of Securities, Etc. (Cor- 
rected) Certificate and order of Sept. 26 
made effective on Oct. 31. 


I. & S. 7520, Non-Application of Coarse or 
Federal Grain Rates as Basis; I. & S. 7577, 
Non-Application of Grain Rates. Order of 
Mar. 16, insofar as it referred I. & S. 7520 
to Examiner J. S. Kaplan for hearing, va- 
cated. Proceedings referred to Examiner O. 
A. Hanson for hearing on Nov. 28, at Wash- 
ington, D.C. 


MC-3018, Sub. 9 TA, McKeown Transporta- 
tion Co. Order of Sept. 13 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-38383, Sub. 11, Glenn Cartage Co. Ex- 
tension — Mich. Report and order which 
became effective by operation of law on 
Mar. 6 modified by adding “N.Y.” after 
“Pa.” on line 9 of findings on sheet 2 of said 
report, effective Dec. 5. 


MC-42963, Sub. 11, Daniel Hamm Drayage 
Co. Extension—Red Bud. Applicant’s peti- 
tion for reconsideration, oral argument, or 
further hearing denied. 


MC-58813, Sub. 40, Selman’s Express, Inc., 
Extension—Wearing Apparel. Report and 
order entered on Sept. 14 modified by cor- 
recting report with respect to certain facts 
and authority intended to be granted which 
were inadvertently omitted, effective Nov. 
27. 


MC-65429, Sub. 3 TA, Bauer Motor Freight 
Express. Application in MC-65429, Sub. 4, for 
corresponding permanent authority consi- 
dered as timely filed and applicant au- 
thorized to continue temporary operations 
= final determination of such applica- 
tion. 


MC-76221, Superior Transportation Co., 
Inc. Operating authority issued Nov. 29, 
1949, revoked coincidentally with issuance 
of authorized certificate MC-119473. 


MC-78786, Sub. 235, Pacific Motor Truck- 
ing Co. Extension—Lakeview, Ore. Effec- 
tive date of recommended order postponed 
to Oct. ‘ 


MC-100666, Sub. 40 TA, Melton Truck 
Lines, Inc. Order of Aug. 2 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-107496, Sub. 195 TA, Ruan Transport 
Corp. Temporary authority granted by or- 
der of June 1 revoked because a certificate 
was issued in MC-107496, Sub. 181, grant- 
ing applicant permanent authority to con- 
duct operations authorized herein. 


MC-107515, Sub. 369 TA, Refrigerated 
Transport Co., Inc. Applicant’s motion to 
strike petition of Colonial Refrigerated 
Transportation, Inc., denied. Petitions of 
Tompkins Motor Lines, Inc., Frozen Food 
Express, and Colonial Refrigerated Trans- 
portation, Inc. for reconsideration of order 
= — 18, granting subject application, 
enied. 


MC-112020, Sub. 118, Commercial Oil 
Transport, Inc. Colonial & Pacific Frigid- 
ways, Inc., and Ringsby Truck Line, Inc., 
permitted to intervene with right to appear 
and participate in all further proceedings. 
Petition of said parties in all other respects 
denied. 


MC-113833, Sub. 6, Schwerman Trucking 
Co., of Indiana, Inc., Extension—Waukegan, 
Ill. Effective date of recommended order 
postponed to Oct. 30. 


MC-119223, Sub. 5 TA, Baggett Bulk Trans- 
port, Inc. Order of May 31 vacated. Appli- 
cant authorized to operate temporarily 
when conditions have been met. 


MC-123611, Bernard Gustavsen Contract 
Carrier Application. Petition of A-P-A 
Transport Corp. for leave to intervene 


denied. Such denial makes action unneces- 
sary with respect to petition for further 
hearing. 


MC-123806, Dallas Poore. Application dis- 
missed at applicant’s request made at hear- 
ing held herein on Sept. 28 


MC-123906 TA, Crossroads Nuclear Trans- 
port, Inc. Applicant’s petition for recon- 
sideration of order of Sept. 1, denying cer- 
tain temporary authority, denied. 


MC-C-2977, Kenosha Auto Transport Corp. 


—Investigation and Revocation of Certifi- 
cate. Compliance date of order of Aug. 2, 
postponed by order of Sept. 18, further post- 
poned from Oct. 20 until further order of 
Commission. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
= the Bs pee in the following: 

I. S. M-14962 as supplemented, Various 
Commnntinine aioe England & Middle At- 
lantic Terr. 

I. & S. M-15021, Silica Sand and Feldspar 
—Middletown, Conn. to N.J. 


I, & S. M-15077, Iron and Steel Articles— 
Chicago, Ill. to Toledo, O. Respondent re- 
quired on or before 40 days from Oct. 17 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


MC-F-7675, International Transport, Inc. 
—Purchase — Russell Transportation, Inc. 
Effective date of recommended order fur- 
ther postponed to Jan. 3, 1962. 


MC-F-7827, Ringsby Truck Lines, Inc.— 
Purchase (Portion) — Colonial & Pacific 
Frigidways, Inc. Temporary authority 
granted by order of May: 29 to remain in 
full force and effect until corresponding per- 
manent authority application under section 
5 is finally determined. 


I. & S. M-14010, Unloading Charges at 
North Atlantic Ports. Proceeding discon- 
tinued because respondents have canceled 
schedules which were suspended herein. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted 

Valuation 1355, Wyco Pipe Line Co. 

Valuation 1385, Emerald Pipe Line Corp. 

Valuation 1388, West Emerald Pipe Line 
Corp. 


No. 33699, Petition of Central States Mo- 
tor Freight Bureau, Inc., fdr Declaratory 
Order. Effective date of recommended or- 
der stayed pending further order of Commis- 
sion. 


No, 33861, Firestone Tire & Rubber Co. v. 
i. tr F., et al. Complaint amended 
by addition of sub-paragraph III (a) after 
paragraph III of complaint filed Aug. 25. 


Finance 21703, Florida East Coast Ry. Co. 
—Lease Extension—Atlantic Coast Line R.R. 
Co. in Volusia and Seminole Counties, Fla. 
Subject to same conditions for protection 
of railway employees as set forth in Okla- 
homa Ry. Co. Trustees Abandonment, 257 
Icc 177, "continuation by Florida East Coast 
Ry. Co. of operation as lessee of a line of 
railroad of Atlantic Coast Line R.R. Co., 
approximately 4.8 miles, in Volusia and 
Seminole Counties, Fla., upon terms and 
conditions of original lease, as modified by 
supplemental agreement, providing for can- 
cellation upon six months written notice by 
either party to the other, which terms and 
conditions are found to be just and reason- 
able, approved and authorized. 


. & S&S. 7494, Increased Inter-Terminal 
Switching Charges at Savannah, Ga. Pro- 
ceeding discontinued because respondents 
herein have filed schedules canceling sched- 
ules which were suspended herein. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7615, Glass in T.O.F.C. Service— 
Cumberland, Md. to Miami, Fila. 

I. & S. 7630, Rubber Tires & Tubes—Eau 
Claire, Wis. to Minn. 

I. & S. 7632, Pig Iron—Keokuk, Ia. & Jack- 
son, O. to Harriet & N. Tonawanda, N.Y. 


MC-67916, Sub. 3, 9, 13 and 14, New York 
Central Transport Co.—Petition for Modi- 
fication of Key Point Restrictions—System- 
wide. Applicant’s petition for reconsidera- 
tion of order of June 8, permitting Railway 
Labor Executives’ Association to intervene, 
denied. 


MC-111785, Sub. 12 TA, Burns Motor 
Freight. Order of July 28, conditionally ap- 
proving application, reinstated as of Oct. 23. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
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dismissing the a - wr ye in the following: 
MC-112148, Sub. 19, James H. Powers, Inc. 
MC- -118407, Sub. 4, N. I 

Nate’s Truck Lines, Inc. 


MC-113908, Sub. 84 TA, Erickson Transport 
Corp. Temporary authority granted by order 
of Oct. 2 revoked because a certificate was 
issued in MC-113908, Sub. 73 granting ap- 
plicant permanent authority to conduct 
operations authorized herein. 


E. Inc. and 


MC-117130, Edwin Carl Johnson Common 
Carrier Application; MC-117130, Sub. 2, Same 
Extension—San Diego, Calif. Riss & Co., Inc. 
permitted to intervene in MC-117130 with 
right to appear and participate in all fur- 
ther proceedings herein. Tendered excep- 
tions of Riss & Co., Inc. accepted for filing. 
Motions of Class I rail carriers in Western 
Trunk Line Territory, et al., Ringsby Truck 


Lines, Inc., Illinois-California Express, Inc., 
et al.. Rio Grande Motor Way, Inc., et al., 
and Watson Bros. Transportation Co., et al. 


to strike tendered exceptions denied. Replies 
to exceptions accepted for filing may be 
filed on or before Nov. 15. Proceedings as- 
signed for consideration and disposition in 
a consolidated report. 


MC-117427, Sub. 25 TA, G. G. Parsons 
Trucking Co. Order of July 19 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-117509, Sub. 6 TA, Schilli Transporta- 
tion. Application in MC-117509, Sub. 7 for 
corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
— final determination of such applica- 
tion 


MC-118468, Sub. 7, Umthun Trucking Co. 
(a partnership) Reentitled Umthun Truck- 
ing Co. (a corporation). Umthun Trucking 
Co. (a corporation) substituted as applicant. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regu- 
lations, the board has issued orders in the 
following proceedings directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain 
compliance, or to show cause within 10 davs 
after the expiration of that time why its 
operating authority should not be rovoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-3204, Armour Moving Co.—Revoca- 
tion of Certificate, Oct. 25. 

MC-C-3232, Laurens M. Hardin—Revoca- 
tion of Permit, Oct. 25. 

MC-C-3271, Samocki Trucking Co.—Revo- 
cation of Certificate, Oct. 25. 

MC-C-3413, Sherwood Waldron — Revoca- 
tion of Certificate, Oct. 25. 

MC-C-3414, Harvey W. McCoy—Revocation 
of Certificate, Oct. 25. 

MC-C-3415, Wilfred LaJeunesse—Revoca- 
tion of Permit, Oct. 25. 

MC-C-3416, Duff Trucking Co.—Revocation 
of Certificates, Oct. 25. 


MC-C-3268, Rodgers Bros.—Revocation of 
Certificate. Orders of May 3 and July 14 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
pore filing requirements under 49 C.F.R. 


MC-C-3367, Louis Leoncini—Revocation of 
Permit. Permit issued May 24, 1956, revoked 
effective 45 days from Oct. 25. 


MC-C-3396, C. Valente Trucking Co.—Rev- 
ocation of Permit. Carrier notified and re- 
quired, within 45 days from Oct. 25, to 
resume operation authorized by Permit MC- 
28103, and to comply with requirements of 
section 213 of interstate commerce act and 
Commission’s regulations thereunder, and 
within 10 days thereafter inform Commis- 
sion in a written statement under oath 
whether or not compliance has been made 
therewith, or, in event of noncompliance, 
to show cause, if any there be, why said 
permit should not be revoked for willful 
failure to comply, or to inform Commis- 
sion, in writing, within time specified for 
informing Commission regarding compliance 
or noncompliance, if an oral hearing is 
desired at which to present further evidence 
as to why said permit should not be 
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revoked, failing which, matter will be taken 
under consideration on facts then of record 
with a view to entry of an order revoking 
said permit if it should be determined that 
such action is warranted. 


I. & S. M-14979, Helper Service on Ne 
load Traffic—Middle Atlantic Terr.; I .& 
M-15087, Helper Service—Within Middle ate 
lantic Territory. Petitions of Service Trans- 
portation Co., with a concurrence of Engle 
Oostdyk, Inc., for vacation of suspension 
order in I. & S. M-14979, and East Coast 
Freight Lines for vacation of suspension 
order in I. & S. M-15087, denied. 


I. & S. M-14999, Iron or Steel—From or 
To Ill., Ind., Mich., O. and Wis. Petition 
of Motor Carriers Tariff Bureau, Inc. for 
vacation of suspension order, in part, sup- 
ported by a statement of Ford Motor Co., 
denied. 


I. & S. M-15009, Iron or Steel Articles, 
Alcoholic Liquors, Within Middle Atlantic 
Terr. Petition of Maryland Transportation 
Co. for vacation of suspension order in part, 
denied. 





Orders Stayed 


» Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been iss by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 





No, 33169, Middlewest Motor Freight Bu- 
reau v. Midland Forwarding Corp.; No. 33223, 
Same v. Same. Order of Sept. 6 stayed pend- 
ing disposition of defendant’s petition for 
reconsideration. 


MC-FC-64248, Andrews Van Lines, Inc., 
Transferee, and Empire Van Lines, Inc., 
Transferor, Order of Sept. 27 stayed pend- 
ing disposition of petition of Aero May- 
flower Transit Co., Inc. for reconsideration. 


MC-FC-64285, James H. Russell, Trans- 
feree, and Star Transport Co., Transferor. 
Order of Sept. 27 stayed pending disposi- 
tion of petition of Joint Northeastern Mo- 
jo Carrier Association, Inc. for reconsidera- 

on. 





Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. _That is the date on 
or before whic Pp ts (in P 

cases) or (in i tigation and 
suspension — must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and 9 cases) are 
due 30 days from the date showr, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 














November 6—I. & S. 7697, Wine—Chicago, Ill. 
to Pittsburgh, Pa. 

November 9—I. & S. 7698, Various Com- 
modities—From Baltimore, Md. to Ga. 

November 16—I. & S. 7699, Washing Com- 
pounds & Lye—Chicago, Ill. to Wichita, 


Kan. 

November 16—I. & S. 7700, Cleaning Com- 
pounds and Chemicals from Skaneateles 
Falls, N.Y.—Plan 5. 

November 16 — I. & S. M- 15199, Stop-Off 
Charge—Detroit, Mich. to O. Points 

November 16—I. & S. M-15200, Lumber— 
Ariz. to Ill. and Ia. 

November 16—I. & S. M-15201, Cement, Paste, 
- edinaeaaa Philadelphia, O. to Chi- 


November 16—I. & S. M-15203, Snuff—LTL— 
Atlanta, Ga. to Points in the South. 

November 16—I. & S. M- 15205, Shoe Dressing 
—New York, N.Y. to Chicago, Ill. 


November 16—I. & S. M- aoe. 40. name 
timore, Md. to Ft. Wayne, 
November 16—I. & 8. 15209" “Textile Ma- 
chinery—Taylors, S.C. to Ga. and S.C. 
November 24—MC-10761, Sub. 108, Trans- 
american Freight Lines, Inc., Detroit, Mich. 
November 24 — MC-42261, Sub. 57, Langer 
Transport Corp., Jersey City, N.J. 
November 24—MC- 66562, Sub. 1835, Railway 
Express Agency, Inc., New York, N.Y. 
November 24 — MC-113082, Sub. 6, Clark 
Stookesberry, Milton, Ia. 

November 24—W-168, Alton Lamont Hopkins, 
Waukesha, Wis. 

November 27—No. 33907, Sanna Dairies, Inc. 
v. Chicago & North Western Ry. Co., et al. 

November 27—No. 33908, Hutchinson Iron & 
Metal, Inc., et al. v. The Baltimore & Ohio 
RR. Co., et al. 

November 28—No. 33914, Viking Freight Co. 
v. Standard Truck Lines, Inc., et al. 


APPLICATIONS 
AND PETITIONS 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Southern Appeals to Entire 
ICC to Lift Suspension of 


New Volume Grain Rates 


The Southern Railway, in a re- 
newed effort to have the Commission 
lift suspension of new and lower 
volume grain rates proposed by it, 
ordered by the Board of Suspension 
of the ICC and upheld by division 2, 
says it is not opposed to an investi- 
gation of the rates by the entire 
ICC and has asked that the agency 
declare the issues to be of general 
transportation importance and to 
assume jurisdiction over the matter. 


A petition of the Southern to vacate 
the suspension was made public by the 
ICC October 20, a few days after the 
Southern had announced that it was 
filing such a petition (T.W., Oct. 21, p. 
40). 


In an earlier petition, the Southern 
asked the Commission, division 2, to 
vacate the suspension ordered by the 
Board of Suspension, from August 10 
to and including March 9, holding in 
abeyance rates published by the South- 
ern from Ohio and Mississippi river 
crossings into the southeast which of- 
fered reductions up to 60 per cent. The 
division issued an order denying the 
request. 


In petitioning for reconsideration by 
the entire ICC of the suspension in I. 
and S. No. 7656, Grain in Multiple Car 
Shipments—River Crossings to the 
South, the Southern said it proposed to 
handle multiple-car shipments of grain 
in new 100-ton aluminum covered hopper 
cars at rates that would be highly com- 
pensatory to the Southern and highly 
attractive to the shipping public. 


Energy and Ingenuity 


“This is a bold and truly creative pro- 
posal, one that demonstrates that there 
is energy and ingenuity in the railroad 
and one that deserves the attention and 
consideration of the entire Commission,” 
the Southern said. “Never before has 
there been such an avalanche of com- 
munications addressed to the Commis- 
sion in regard to a proposed rate adjust- 
ment. Every conceivable interest has 
been heard from—elevators, millers, 
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processors, brokers, producers, chicken 
farmers, feed distributors, barge lines 
and railroads. Day after day the com- 
munications still pour in. 

“As of October 11, at 3:00 p.m., 2,633 
petitions, letters and telegrams had been 
received. Of these, over 90 per cent have 
supported Southern’s proposal. A total 
of 2,378 communications express support 
and 255 opposition. 

“Because this is a new transportation 
service and a new kind of rate proposal, 
and because of the unprecedented in- 
terest shown in it, the Commission is re- 
quested to declare and to announce that 
this proceeding involves issues of general 
transportation importance and to con- 
sider the matters raised in this petition 
in the light of such announcement.” 


Effective in Georgia 


The Southern said that on August 31, 
similar rates became effective intrastate 
in Georgia, and since that time there 
had been continuous use of the rates 
for five-car shipments. These move- 
ments were a complete success from 
both an operations and financial stand- 
point, the Southern said. 


“The real unstabilizing factor in the 
milling and processing of grain is the 
presence of the unregulated barge and 
truck,” the Southern said. “Few people 
can know the cost of grain to a com- 
petitor with trucks bidding for return 
hauls, with truck grain being brought 
in on a delivered price basis. Through 
these volume rail rates, a stabilizing 
factor will return to the industry. These 
volume rates will tend to minimize the 
participation in the traffic of the un- 
regulated trucker. These rates will re- 
turn enormous grain tonnage to the rail 
lines and every ton so returned will 
tend to stablize the industry; and the 
railroads, the millers and the consumers 
will all be benefited. 


“In our 100-ton equipment, the pro- 
posed rates return an average of more 
than 52 cents a car-mile for a 450-ton 
minimum shipment. We handle huge 
amounts of traffic at lower earnings than 
this without the slightest question hav- 
ing been raised that it is non-compensa- 
tory. Average cost per mile for South- 
ern is 31 plus cents on an average haul 
of slightly over 200 miles. The average 
haul under the volume rates would be 
over 600 miles, and it is well known 
that as haul increases, average costs 
per mile decrease. 


“Furthermore, based on the loading 
experience with the Georgia intrastate 
movements, earnings will be not 52 cents 
but 61 cents per car mile. If these same 
rates applied to shipments in conven- 
tional 50-ton equipment, the earnings, if 
not non-compensatory, would indeed be 
marginal. This points up the absolute 
necessity of considering this rate pro- 
posal in connection with the use of the 
100-ton car. 

Railroad Self-Help 


“The Commission time and time again 
has enjoined the railroads to help them- 
selves. Here is a proposal that is com- 
pletely forward-looking, that is based on 
the best features of Southern’s dedicated 
determination to compete and to utilize 
advanced railway technology. This pro- 
posal is new, but it is not illegal. If 
section 15a(3) means anything whatso- 
ever, it means that we are entitled— 
and the public is entitled—to the bene- 
fits of this new technological advance 
in rail transportation service. It is of 
the greatest importance that Southern 
be permitted this chance to compete. 
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It is of the greatest urgency that the 
suspension be vacated. 

“We do not oppose an investigation. 
We will be glad to document the fact 
that this proposal is completely lawful. 
In the interim, the Commission should 
not deny us and the public at large 
the benefit of the rates for the remainder 
of the current grain season.” 


Service Trucking Asks ICC 
To Affirm Interstate Nature 


Of Its Maryland Operations 


Service Trucking Co., Inc., of Fed- 
eralsburg, Md., in a petition dock- 
eted as MC-C-3446, has asked the 
Commission to enter an order de- 
claring that its certificate authorizes 
interstate operations between Balti- 
more and points on the eastern shore 
of Maryland, providing such opera- 
tions are conducted through a “sis- 
ter” state, and that the “good faith” 
of its operations between Balti- 
more and points on the eastern shore 
of Maryland, so long as they are con- 
ducted through a sister state, may 
not be challenged as an unlawful 
intrastate operation in a state forum. 


In its petition, the carrier said that 
under authority granted it in its certif- 
icate MC-75185, among other opera- 
tions, it had operated as a carrier of 
certain commodities between points in 
Maryland through a point in Delaware. 

“All operations of the type exempli- 
fied have been conducted over physical 
routes of movement through a point in 
Delaware, principally Bridgeville,” the 
petitioner said. “Said operations have 
been conducted openly, with knowledge 
of shippers, competitors, as well as Com- 
mission Officials, for a number of years 
and no question concerning said opera- 
tions had been raised by Maryland state 
authorities, or officials of this Commis- 
sion until petitioner sought intrastate 
authority before the Maryland Public 
Service Commission. 


Complaints Filed 


“On or about September 20, 1961, Kent 
Freight Lines, Inc., Preston Trucking 
Co., Inc., and Victor Lynn Lines, Inc., al- 
legedly the possessors of intrastate au- 
thority, filed their complaint with the 
Public Service Commission of Maryland 
seeking an order causing Service Truck- 
ing to cease and desist from operating 
between Maryland points through a 
point in Delaware, alleging that such 
operations were not ‘bona fide,’ but 
rather a ‘subterfuge to evade state regu- 
lation.’ 

“By order issued on or about Sep- 
tember 20, 1961, the Public Service Com- 
mission of Maryland has required your 
petitioner to appear on October 26, 1961 
before the state commission to answer 
the complaint referred to above.” 

The petitioner said that a proper 
determination of the issues raised by 
the complainants required a dispositive 
interpretation by the ICC of the certifi- 
cate it had issued. It requested the 
Commission to find that the questioned 
operations were within the scope of its 
authority, and added that the legal 
basis for the finding was contained in 
a letter of opinion confirmed infor- 


mally by the director of the ICC bureau 
of motor carriers. 


Quoting court decisions to which it 
referred, the petitioner contended that 
once the Commision had issued a cer- 
tificate authorizing the holder thereof 
to conduct operations between points 
in the same state through a sister state, 
the issue of bona fides had been decided 
and might not be reviewed or collater- 
ally questioned by either private par- 
ties or state authorities in either state 
proceedings or proceedings before the 
Commission. 


Pennsylvania Case 


“Petitioner asks this Commission to 
make a dispositive declaration concern- 
ing the issue of bona fides because it 
appears that its decision in Pennsylvania 
Public Utilities Commission v. Hudson 
Transp. Co., 83 MCC 729 (petitions for 
reconsideration are still pending), could 
be read so as to permit a certificate 
holder to conduct operations under a 
federal certificate without violating the 
interstate commerce act or any regula- 
tion issued thereunder, and at the same 
time the certificate holder would be in 
violation of state statutes or regulations 
if state authorities found that operations 
conducted under the interstate certificate 
were as a matter of fact a subterfuge to 
avoid its regulation. That result would 
constitute an abdication by this Com- 
mission of its federal responsibility, in- 
cluding the responsibility to maintain 
the provisions of the federal Constitu- 
tion as supreme. 


“To permit state agencies to determine 
with finality what constitutes ‘interstate 
commerce’ as that term is used in the 
interstate commerce act and to assess 
the scope of operations authorized by a 
federal agency would be to empower 
state governments to frustrate the pur- 
pose and intent of both the ‘supremacy 
clause’ and ‘commerce clause’ of the 
Constitution. One can easily anticipate 
the evils that would attend application 
of the definition of ‘interstate com- 
merce’ by 50 different state agencies. 
Would not differing state authorities 
make varying application of the vague, 
indefinite standard sponsored by certain 
individual states? And would not the 
rule of constitutional construction estab- 
lished in Martin v. Hunter’s Lessee, 1 
Wheaton 304 be negated? 


“Petitioner requests the Commission to 
enter an order declaring (a) that peti- 
tioner’s certificate authorizes interstate 
operations between Baltimore and points 
on the eastern shore of Maryland pro- 
viding such operations are conducted 
through a sister state; 

(b) the good faith of petitioner’s oper- 
ations between Baltimore and points on 
the eastern shore of Maryland so long as 
they are conducted through a sister state 
may not be challenged in a state forum 
for the issue of good faith has been con- 
clusively determined by the Interstate 
Commerce Commission in its issuance of 
the certificate.” 


B & M Train Discontinuances 


The Boston & Maine Railroad has 
given notice of its intention to discon- 
tinue, effective November 20, six pas- 
senger trains it is now operating be- 
tween specified points in New Hamp- 
shire, Vermont and Massachusetts. The 
notice was docketed at the Commission 
as Finance No. 21795. 

The B & M proposes to discontinue 
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three northbound trains and _ three 
southbound trains. The northbound it 
proposes to discontinue are No. 33, oper- 
ating daily between Concord, N.H. and 
White River Junction, Vt.; No. 39, oper- 
ating daily between Lowell, Mass., and 
Concord, N.H., and No. 47, operating 
Saturdays and Sundays between Lowell 
and Concord. The three southbound 
trains. it proposes to discontinue are No. 
34, operating daily except Sunday be- 
tween White River Junction and Lowell, 
No. 36 operating Saturdays and Sundays 
between Concord and Lowell and No. 38 
operating Sundays between White River 
Junction and Lowell. 


Manufacturers’ Associations 
Protest Cancellation by PRR 
Of LCL Service in Indiana 


Ten manufacturers’ associations 
have filed a joint petition asking the 
Commission to suspend and investi- 
gate tariff items published by the 
Pennsylvania Railroad Co. providing 
for the cancellation of less-carload 
service at certain stations in Indi- 
ana, effective November 1. 


The petitioners were listed as the 
American Gear Manufacturers Associa- 
tion, American Sprocket Chain Manu- 
facturers Association, Bicycle Intitute of 
America, Loose Leaf & Blank Book 
Manufacturers Association, National As- 
sociation of Furniture Manufacturers, 
National Furniture Traffic Conference, 
Inc., National Office Furniture Associa- 
tion, National Retail Furniture Associa- 
tion, Southern Furniture Manufacturers 
Association, and Toy Manufacturers of 
US.A., Inc. 


The petitioners said the pertinent items 
were on page No. 12 of supplement No. 
17 to Agent A. P. Leland’s Official List 
of Open and Prepay Stations, No. 176, 
tariff ICC No. A-41. 


‘Constant Erosion’ 


After describing their individual ac- 
tivities, the petitioners said that all were 
concerned with the “constant erosion” 
of less-carload freight service in Official 
Territory and the efforts of “certain Of- 
ficial railroads” to discontinue the major 
part of such service at various stations, 
“all of which the petitioners consider 
contrary to the public obligations of such 
carriers as well as contrary to the numer- 
ous suggestions of the Interstate Com- 
merce Commission that such carriers 
seek to improve the quality of such 
service.” 


“With the increasing number of less- 
than-carload (LCL) service cancellations 
by the Pennsylvania Railroad during the 
past month a clear pattern is emerging,” 
the petitioners said. “The Pennsylvania 
Railroad is engaging in a piecemeal 
strategy of LCL service cancellation for 
the purpose of getting out of the LCL 
business altogether. While your protest- 
ants do not believe that a rafiroad 
should be forced to preserve a service 
which is not used, certainly a public 
service carrier should not be allowed to 
cancel a service which is used by the 
public. It is unfortunate that the 
Interstate Commerce Commission has 
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indirectly encouraged the continued ex- 
tension of piecemeal LCL service can- 
cellations by failing to suspend the 
appropriate tariffs and investigate these 
matters. Certainly the public interest 
is not being served when the public is 
not being given an opportunity to present 
its evidence of service need and the 
carriers are not required to present evi- 
dence of the legality of their proposed 
cancellation. 

“The piecemeal service cancellation 
tactics of the Pennsylvania Railroad 
have not been opposed by other national 
associations in that the general policies 
of these other associations preclude their 
participation in what appear on the sur- 
face to be strictly local matters. The 
emerging pattern, however, has become 
all too clear for your protestants to re- 
main silent any longer for the entire 
future of LCL service is now in jeop- 
ardy—and this is a matter of national 
concern. Moreover, the piecemeal can- 
cellation tactics of the Pennsylvania 
Railroad require a greater degree of at- 
tention by this Commission in that the 
various shippers who rely on LCL serv- 
ice generally do not subscribe to the 
tariffs in which service canceliations are 
published. . . 


New York Central Proposal 


“Strangely, the Commisison has al- 
lowed this piecemeal cancellation of LCL 
service by the Pennsylvania Railroad, 
and yet the Commission has protected 
the public interest by refusing to allow 
the New York Central Railroad to em- 
bargo LCL traffic. This apparent in- 
consistency we trust will be resolved— 
and it is the duty of this Commission to 
consider the public interest in resolving 
the inconsistency. 

“The cancellation or restriction of less- 
than-carload service at certain stations 
in Indiana by the Pennsylvania Railroad 
is inconsistent with and contrary to the 
public obligations which these railroads 
assumed when they accepted their certif- 
icates of public convenience and neces- 
eae e 

Citing the Commission’s decision in 
No. 32290, Increased Less-Than-Carload 
Rates in Official Territory, in which the 
ICC refused to allow an increase on LCL 
traffic weighing less than 5,000 pounds, 
the petitioners said that to permit the 
railroads involved in the instant proceed- 
ing to abandon LCL service at the sta- 
tions involved, would be in contraven- 
tion of the decision in that proceeding, 
as well as in contravention of the in- 
terstate commerce act. The petitioners 
also cited the ICC decision in I. and S. 
No. 7507, Pickup and Delivery—Official 
Territory—LCL and AQ, in which it was 
stated that the solution to the small 
shipments problem could only be solved 
by cooperative efforts of all interested 
parties. They said that formal attempts 
by railroads to cancel the largest part of 
less-carload service at various stations 
would make such cooperative efforts 
academic if such cancellations were ap- 
proved. 





Finance Applications 








Finance No. 21789, Chicago, Burlington & 
Quincy Railroad Co. asks authority to issue 
equipment trust certificates in the amount 


of $2,400,000 to finance the acquisition of 
298 new box Cars. 


Finance No. 21796, California Motor Trans- 
port Co. of The West, San Diego, Calif., asks 
authority to issue 303,390 shares of $1 par 
value common stock in exchange for the 
stock of California Motor Transport Co., 
Ltd., and Western Transit Systems, Inc., 
pursuant to an agreement of merger. 


MC-F-7983, Knox Motor Service, Inc., of 
Rockford, Ill., asks authority to purchase 
part of the operating rights of K & A Truck 
Lines, Inc., of Bettendorf, Ia. 


MC-F-7984, Blue Arrow-Douglas, Inc., of 
Grand Rapids, Mich., asks authority to pur- 
chase the operating rights and certain prop- 
erty of Blue Arrow Transport Lines, Inc., 
also of Grand Rapids, and of Douglas Truck- 
ing Lines, Inc., of Owosso, Mich. 
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Motor Rights Applications 





& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * p ding the Hi 
tion b denot carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
i i to Pp an applicati at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
ease, or to operate p ily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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*MC-531, Sub. 112, Younger Bros., Inc., 
Houston, Tex. Irregular routes, (1) vinyl 
chloride, vinyl acetate and methanol, in 
bulk, in tank vehicles, Geismar, La., and 
specified points within five miles thereof, to 
Illiopolis, Ill.; Demopolis, Ala., and Fayette- 
ville, N.C., and (2) synthetic resins and for- 
maldehyde, in bulk, in tank vehicles, Geis- 
mar, and specified points within five miles 
thereof to points in Miss., Ark., and Tex. 
Note: Younger Bros.—J. M. English Truck 
Lines, Inc., is an affiliated motor carrier 
transporting oilfield commodities under the 
Mercer case commodity description as au- 
thorized in MC-106509 and subnumbers 
thereunder. 

*MC-531, Sub. 114, Younger Bros., Inc., 
Houston, Tex. Irregular routes, acids and 
chemicals (except petroleum products) and 
natural gas Odorants, in bulk, in tank ve- 
hicles, (a) New Orleans, La., and points 
within 20 miles thereof, to points in Ala., 
Ariz., Ark., Calif., Colo., Conn., Del., Fla., 
Ida., Ind., Ia., Ky., Me., Mass., Miss., Mont., 
Neb., Nev., N.H., N.M y N.D., Ore., 
R.1., S.C., S.D., Tenn., Utah, Vt., Va., Wash., 
and Wyo., and (b) points in California, to 
New Orleans, La., and points within 20 
miles thereof. Note: Younger Bros.—J. M. 
English Truck Lines, Inc., is an affiliated 
motor carrier transporting oilfield commodi- 
ties under the Mercer case commodity de- 
scription as authorized in MC-106509 and 
subnumbers thereunder. 


* MC-4405, Sub. 379, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, (1) trailers 
and trailer chassis, except those designed 
to be drawn by passenger automobiles, and 
parts, moving in conjunction with such 
trailers and chassis, initial movements 
truckaway and driveaway, Tulsa, Okla., to 
points in U.S., including Alaska but ex- 
cluding Hawaii, and (2) tractors, in second- 
ary driveaway movements, only when draw- 
ing trailers and trailer chassis moving in 
initial driveaway service, Tulsa, to points 
in Alaska, Ariz., Nev., Ore., and Vt. 

* MC-7746, Sub. 115, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, gen- 
eral commodities, with exceptions, serving 
the Weyerhauser Co. plant, Quadlock, Wash., 
as oOff-route point in connection with au- 
thorized regular-route operations. 

* MC-11220, Sub. 76, Gordons Transports, 
Inc., Memphis, Tenn. Regular route, gen- 
eral commodities, with exceptions, between 
Broken Bow, Okla., and Little Rock, Ark., 
serving intermediate point of Eagletown, 
Okla., with restriction, and serving Hot 
Springs, Ark., restricted to traffic originating 
at or destined to points in Okla., and Tex., 
now served by applicant. 


# MC-15167, Sub. 28, Paul F. Cullum, dba 
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Cullum Trucking Co., Jersey City, N.J. Ir- 
regular routes, coke, in bulk, in dump ve- 
hicles with automatic hoists, from the Kop- 
pers Co., Inc. plant, Kearny, N.J., to the 
— Brake Shoe Co. plant, Baltimore, 


* MC-16682, Sub. 56, Mural Transport, Inc., 
Long Island City, N.Y. Irregular routes, 
store fixtures and store equipment, uncrated, 
between Beatrice, Neb., on one hand, and, 
on the other, points in California. 

* MC-23939, Sub. 115, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
cryogenic liquids, in bulk, (a) between 
Painesville, O., and points within 50 miles 
thereof, and points in Vt., Va., N.Y., NJ., 
Colo., Calif., Ala., Ga., and Mass., and (b) 
between West Palm Beach, Fla., and points 
within 50 miles thereof, and points in Ala., 
Calif., Colo., Ga., N.M., O., and Vt. 

* MC-28132, Sub. 61, Hvidsten Transport, 
Inc., St. Paul, Minn. Irregular routes, fer- 
tilizer compounds, fertilizer ingredients, fer- 
tilizer, fertilizer ammoniating and phos- 
phatic solutions, in bulk, Minneapolis and 
St. Paul, Minn., and points within 10 miles 
thereof, to points in Wis., Ia., S.D., N.D., 
rns and Ill., and upper peninsula of Mich- 

an. 

* MC-29566, Sub. 68, Southwest Freight 
Lines, Inc., Kansas City, Kan. Irregular 
routes, brick, blocks, slabs, tile and related 
articles, including nails, fasteners and ac- 
cessories and building materials, Arkadel- 
phia, Ark., to points in Ia., and Kan., and 
specified points in Missouri. 

* MC-31600, Sub. 514, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, silica and silica products, in 
bags, on pallets, on flatbed trailers, North 
Stonington, Conn., to points in Me., Mass., 
N.H., a. N.Y., Pa. BJ., and Vt. 

* MC-31600, Sub. 515, P B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, silica and silica products, in 
bulk, in tank and hopper-type vehicles, 
North Stonington, Conn., to points in Me., 
Mass., N.H., N.J., N.Y., Pa., R.I., and Vt. 

* MC-41255, Sub. 34, Grubb Motor Lines, 
Inc., Lexington, N.C. Irregular routes, new 
furniture, crated and uncrated, (a) Lexing- 
ton, N.C., to points in Florida; (b) High 
Point and Thomasville, N.C., to points in 
Fla., and Ga., and specified points in N.Y. 
and S.C.; (c) Hillsboro, Liberty and Mebane, 
N.C., to points in Conn., Del., Fla., Ga., 
Me., Md., N.H., N.J., N.Y., Pa., S.C., Vt., and 
D.C.; (d) Norwood, N.C., to points in Conn., 
Del., Me., Md., Mass., N.H., N.J., N.Y., Pa., 
R.I., S.C., Vt., and D.C., and (e) Asheboro, 
Kernersville, Mount Airy, Ramseur, Salis- 
bury and Winston-Salem, N.C., to points in 
Conn., Del., Fla., Ga., Me., Md., Mass., N.H., 
N.J., N.Y., Pa., R.I., S.C., Vt., and D.C., and 
rejected, refused and damaged shipments, on 
return. 

. * MC-44605, Sub. 15, Milne Truck Lines, 
Inc., Salt Lake City, Utah. Irregular routes, 
Classes A and B explosives and general com- 
modities, with exceptions, between Tucson, 
Ariz., on one hand, and, on the other, mis- 
sile sites in Pinal, Cochise, Pima and Santa 
Cruz counties, Ariz. 

* MC-50307, Sub. 26, Interstate Dress Car- 
riers, Inc., New York, N.Y. Irregular routes, 
wearing apparel and materials and supplies 
used in manufacture thereof, (a) between 
New York, N.Y., on one hand, and, on the 
other, Martinsburg, W.Va.; Taneytown, Md., 
and Bristol, Va., and (b) between points in 
Pennsylvania and Hagerstown, Md., on one 
hand, and, on the other, Bristol, Taneytown 
and Martinsburg. 

* MC-50544, Sub. 49, Texas & Pacific Motor 
Transport Co., Dallas, Tex. Regular routes, 
general commodities, serving Shell Oil Co. 
plant, Bryan’s Mill, Tex., as off-route point 
in connection with authorized regular-route 
operations. Note: Applicant states it is 
wholly owned subsidiary of the Texas & 
Pacific Railway Co. 

* MC-52458, Sub. 160, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Ir- 
regular routes, refined vegetable oils, in 
bulk, in tank vehicles, Port Ivory, Staten 
Island, N.Y., to Charlotte, N.C., and re- 
turned, refused or rejected shipments, on 
return. Note: Common control may be in- 
volved. 

* MC-52869, Sub. 63, Northern Tank Line, 
Miles City, Mont. Irregular routes, petro- 
leum products, in bulk, in tank vehicles, (a) 
Lignite and McGregor, N.D., and points 
within five miles of each, to points in Mont., 
and S.D., and (b) points in Richland and 
Roosevelt counties, Mont., to points in North 
Dakota, and contaminated and refused pe- 
troleum products, on return. 


* MC-55811, Sub. 73, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, general com- 
modities, with exceptions, between Ingomar, 
O. and points within 2.4 miles thereof, on 
one hand, and, on the other, points in 
— and specified points in Pennsyl- 
vania. 
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* MC-56082, Sub. 38, Davis & Randall, Inc., 
Fredonia, N. 7. Irregular routes, malt bever- 
ages and advertising materials, Cumberland, 
Md., to points in O., Ind., t., Tenn., and 
Ky., and empty containers and. empty malt 
beverage containers, on return. 

* MC-59117, Sub. 14, Elliott Truck Line, 
Inc., Venita, Okla. Irregular routes, fer- 
tilizer, dry; fertilizer compounds, dry; fer- 
tilizer ingredients, dry, and urea, dry, in 
bags and containers in mixed truckloads 
with above commodities, in bulk, Pryor, 
Okla., and points within 10 miles thereof, 
and Tulsa and Muskogee, Okla., to points 
in Mo., Tenn., Tex., Ark., and La., and 
empty containers, on return. 

*MC-59117, Sub. 15, Elliott Truck Line, 
Inc., Vinita, Okla. Irregular routes, fer- 
tilizer, dry; fertilizer compounds, dry; fer- 
tilizer ingredients, dry, and urea, dry, in 
bags and containers, Pryor, Okla., and points 
within 10 miles thereof, and Tulsa and 
Muskogee, Okla., to points in Mo., 
Tex., Ark., La., and Miss., 
tainers, on return. 

* MC-59570, Sub. 13, Hecht Bros., Inc., 
Toms River, N.J. Irregular routes, (1) bars, 
ingots and scrap metal, between points in 
Manchester township (Ocean County), N.J., 
on one hand, and, on the other, Canaan and 
Putnam, Conn.; (2) asphalt mix, in bags, 
points in Dutchess County, N.Y., to Devault, 
Pa., and Pinewald, N.J., and (3) dry bulk 
commodities, between points in New Jersey. 

# MC-61506, Sub. 11, Russell Transfer Co., 
Inc., Washington, Pa. Irregular routes, _ 
troleum and petroleum products, including 
naphtha, but exclusive of all other acids 
and chemicals, Charleston, 8.C., to points in 
Ala., and Tenn., and empty containers, on 
return. 

* MC-65429, Sub. 4, Benjamin S. Rizzo, 
dba Bauer Motor Freight Express, Bridgeton, 
N.J. Irregular routes, bakery goods, be- 
tween Bridgeton, N.J., and Wilmington, Del. 

* MC-71460, Sub. 4, Southern Forwarding 
Co., Memphis, Tenn. Regular routes, gen- 
eral commodities, with exceptions, Bowling 
Green, Ky.. to Memphis, Tenn., over spec- 
ified route, serving intermediate point of 
Franklin, Ky., and points within 10 miles 
of Bowling Green and Franklin as off-route 
points. Note: Purpose of application is to 
clarify applicant’s authority insofar as mak- 
ing pickups at Bowling Green and Franklin 
are concerned when moving southbound. 

* MC-76052, Sub. 22, Montezuma. Truck 
Lines, Inc., 2 ee Colo. Irregular routes, 
lumber, Blair, Ne Goodland, Kan., and 
Poncha Springs, Colo., and points within 
five miles of each, and points west of Con- 
tinental Divide in Colorado, (a) to specified 
points in Illinois, and (b) to specified points 
in Wisconsin. 

* MC-78712, Sub. 11, Miller Transporta- 
tion, Inc., Kokomo, Ind. Irregular routes, 
iron and steel articles, between Kokomo, 
Ind., and points in Ia.., Wis., Minn., and 
Neb., and rejected and returned shipments, 
on return. 


* MC-93944, Sub. 2 (amendment), Carmen 
Danella and Nicholas Danella, dba Danella 
Bros., Norristown, Pa. Irregular routes, sand, 
gravel, slag and such other bulk commodi- 
ties as are usually transported in dump 
vehicles, in bulk, in dump vehicles, Morris- 
ville, Pa., and points in Falls township, Pa. 
to points in New Jersey. Note: Duplication 
with present authority is to be eliminated. 
Purpose of republication is to add to com- 
modities proposed to be transported such 
other bulk commodities as are usually trans- 
ported in dump vehicles. 


* MC-95045, Sub. 3, Douglas Express, Inc., 
Mt. Vernon, N.Y. Irregular routes, house- 
hold appliances, sinks, kitchen cabinets, 
stoves, wall ovens, thermal units, disposals, 
air conditioners, radios, television sets, rec- 
ord players and combination radio-TV-play- 
ers, points in specified counties in New Jer- 
sey, to points in specified counties in N.Y. 
and Conn., and damaged, defective, repos- 
sessed or traded-in shipments, on return. 


* MC-95540, Sub. 382, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packinghouses, 
Miami, Okla., to points in Ala., Ariz., Calif., 
Conn., Del., Fla., Ga., Md., Mass., N.J., N.Y., 
N.C., Pa., RI. S.C., Va., and D.C. Note: 
Common control may be involved. 

* MC-95926, Sub. 4, Thomas S. San Gia- 
como, Inc., Orange, N.J. Irregular routes, 
paper on rolls, Cornwall, N.Y., to points in 
Mass., R.I., and Conn., points in specified 
counties in N.Y., and Pa., and waste and 
scfap paper, on return. 


* MC-102817, Sub. 5, Perkins Trucking, 
Inc., Indianapolis, Ind. Irregular routes, (1) 
new furniture, in containers, when moving 
with uncrated shipments of same commodi- 
ties and (2) new furniture and store and 
office fixtures, uncrated, specified points in 
Indiana, to points in Del., Ia., Kan., Md., 


Tenn., 
and empty con- 


Minn., pe. N.J., N.Y., N.D., 8.D., Va., Wis., 


and D.C. 

* MC-103051, Sub. 115, Walker Hauling Co., 
Inc., Atlanta, Ga. Irregular routes, sodium 
silicate, potassium silicate, ammonium sul- 
fide, sodium sulfhydrate ’and orthodichlo- 
robenzene, in bulk, in tank vehicles, Car- 
tersville, Ga., to points in Fila., Ala., and 
Miss., and specified points in Tennessee. 

* MC-103378, Sub. 214, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
sodium silicate, potassium silicate, am- 
monium sulfide, sodium sulfhydrate and 
orthodichlorobenzene, in bulk, in tank ve- 
hicles, points in Bartow County, Ga., to 
points in Fla., Ala., and Miss., and speci- 
fied points in Tennessee. 

* MC-103378, Sub. 215, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
chemicals, in bulk, in tank and in dump 
or hopper-type vehicles, points in Richmond 
County, Ga., to points in Richmond County, 
Ga., and points in Ala., Fla., La., Miss., 
and Tenn. 

* MC-103993, Sub. 152, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers, 
designed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
points in Washington (except from Vera- 
dale, Wash.), to all points in U.S., includ- 
ing Alaska, but excluding Hawaii. 

* MC-104128, Sub. 87, Campbell’s Service, 
South San Gabriel, Calif. Irregular routes, 
trailers designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, and campers and camp coaches, de- 
signed for installation on pickup trucks, 
truckaway, points in Washington (excluding 
Veradale), to points in Calif., Colo., Ida., 
Kan., Mont., Neb., Nev., N.M., N.D., Ore., 
S.D., Tex., Utah, Wash., and Wyo. 

* MC-105886, Sub. 4 (clarification), Martin 
Trucking, Inc., Bessemer, Pa. Irregular 
routes, cement, in bulk and in packages, 
Bessemer, Pa., to points in specified part 
of West Virginia and to points in Portage 
County, O., and empty containers, on re- 
turn. Note: Purpose of republication is to 
clarify that cement will move in bulk and 
also in packages. 

* MC-106398, Sub. 182, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
(1) trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, and (2) campers and camper 
coaches designed for installation on pickup 


trucks, truckaway, points in Washington 
(except Veradale), to points in U.S. (ex- 
cept Hawaii). 

* MC-106398, Sub. 184, National Trailer 


Convoy, Inc., Tulsa, Okla. Irregular routes, 
portable buildings and trailers designed to 
be drawn by passenger automobile, in initial 
movement, truckaway, points in New York 
(except trailers from Buffalo and Latham, 
N.Y.), to points in U.S. (except Hawaii), 
and empty containers, on return. 

# MC-107134, Sub. 16, Highway Transpor- 
tation Corp., Woodville, O. Irregular routes, 
lime, in buik, Chicago and Thornton, Iil., 
to points in Ohio. Note: Proceeding in- 
stituted to determine applicant’s status. 

* MC-107286, Sub. 4, Michael Pascale, dba 
M. Pascale Trucking, Attleboro, Mass. Ir- 
regular routes, brick, South Windsor, Conn., 
to points in Mass., and R.I., and empty 
containers, on return. 

* MC-108400, Sub. 1, Vincent Calise, dba 
Calise Bros. Express, Providence, RI. Ir- 
regular routes, used furniture and reuphol- 
stered furniture, uncrated, between Pro- 
vidence, R.I., on one hand, and, on the 
other, points in Mass., and Conn., within 
15 miles of Rhode Island. 

* MC-109637, Sub. 188, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
Petroleum and petroleum products, between 
Pascagoula, Miss., and points within 10 miles 
thereof, on one hand, and, on the other, 
points in Ala., Ark., Fla., Ga., Ky., La., 

cC., S.C., Tenn., and W.Va. Note: Appli- 
cant states its umder common control with 
Alabama Tank Lines, Inc., Louisville, Ky. 
(MC-116387); common control approved in 
MC-F 6282. 


* MC-110166, Sub. 13, Tennessee Carolina 
Transportation, Inc., Nashville, Tenn. Reg- 
ular routes, general commodities, with ex- 
ceptions, between Livingston and James- 
town, Tenn., over specified routes, serving 
intermediate point of Byrdstown, Tenn. 

* MC-110525, Sub. 465, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, = cement, in bulk, Bellingham, 
Mass oints in Mass., and R.1., and 
rejected _ pments, on return. Note: Com- 
mon control or dual operations may be 
involved. 


* MC-110698, Sub. 174, Ryder Tank Line, 
Inc., Houston, Tex. pain = ne routes, animal 
and poultry tonics, medicines and feed ad- 
ditives, in bulk, in tank and hop 
cles, Austin, Tex., to 
Ark., Colo., Ida., Ill., 


r vehi- 
points in Calif., Ariz., 
Ind., Ia., Kan., Ky., 


97 
ICC News 
ee0e5s+5eee8t © ¢ ¢& 8 @ 
Minn., Miss., Mo., Mont., Neb., Nev., N.M., 


N.D., Okla., Ore., 8.D., Tenn. (except Kings- 
port, Tenn.), Utah, Wash., Wis., and Wyo. 

* MC- 111159, Sub. 134, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, cement, 
Memphis, Tenn., to points in . and 
Ark., and specified points in Mo., and Ky. 

* MC-111159, Sub. 136, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, acids 
and chemicals, in bulk, in tank vehicles, 
Collierville, Tenn., to points in Ala., Ark., 
Ga., Pia., Ill., Ind., Kan., Ky., La., Miss., 
Mo., N.C., O., Okla., S8.C., Tenn., Va., and 
W.Va. Note: Applicant states it has been 
Placed in temporary partial control of W. M. 
Chambers Truck Line, Inc., MC-107002, un- 
der MC-F-7679; application has been filed 
for permanent control. 

* MC-111159, Sub. 137, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, acids 
and chemicals, in bulk, in tank vehicles, 
Cleveland, Marks and Clarksdale, Miss., to 
points in Tenn., Ark., and La. Note: Appli- 
cant states that it, along with Hearin Tank 
Lines, [nc., is under temporary partial con- 
trol of W. M. Chambers Truck Line, Inc. 
(MC-107002). 

* MC-111159, Sub. 138, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, chlo- 
rinated camphene, in bulk, in tank ve- 
hicles, Memphis, Tenn., to points in La., 
Miss., and Ark. Note: Applicant states that 
it, along with Hearin Tank Lines, Inc., is 
under temporary partial control of W. M. 
Chambers Truck Line, Inc. (MC-107002). 

* MC-111485, Sub. 3, Cecil Paschall and 
L. W. Paschall, dba Paschall Truck Lines, 
Murray, Ky. Irregular routes, dry fertilizer, 
in bulk, bags and other containers, Ten- 
nessee Valley Authority fertilizer plants; 
Wilson Dam, Ala.; Sheffield, Ala.; Associated 
Cooperative fertilizer plants, Sheffield, Ala., 
and other fertilizer plants, and Wilson Dam 
and Sheffield, Ala., and points within 20- 
mile radius thereof, to specified ints in 
Kentucky, and rejected and misshipped ad- 
dressed items, empty containers and re- 
fused, damaged and rejected shipments, on 
return. 

* MC-111710, Sub. 6, Robert L. Spencer, dba 
Arkansas Transit Co., Springdale, Ark. 
regular routes, new tin cans and lids, be- 
tween points in Ark., Mo., Okla., and Kan., 
and specified points in Texas, over specified 
routes, serving all points on _ specified 
boundaries and highways. 

* MC-112497, Sub. 177, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
acids and chemicals, in bulk, between Baton 
Rouge, La., and points within 10 miles 
thereof, on one hand, and, on the other, 
points in Ala., Ark., Del., Fla., Ga., MTil., 
Ind., Ky., Md., Miss., Mo., N.J., N.C. O., 
Pa., S8.C., Tenn., Va., Colo., Conn., 
Tex.. Utah, and Wyo. 


* MC-112497, Sub. 178, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, (1) 
vinyl chloride, vinyl acetate and methanol, 
in bulk, in tank vehicles, Geismar, La., 
and points within five miles thereof (except 
from plant of Wyandotte Chemical Corp., 
Geismar), to Demopolis, Ala.; Illipolis, Iil., 
and Fayetteville, N.C., and (2) synthetic 
resins and formaldehyde, to points in Ark., 
Miss., and Tex. 

* MC-112497, Sub. 179, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes (1) 
muriatic acid and caustic potash, in bulk, 
in tank vehicles, Monsanto Chemical Co. 
plant, Anniston, Ala., to St. Louis, Mo.-East 
St. Louis, IIL, commercial zone, and (2) 
muriatic acid, in bulk, in tank vehicles, 
Monsanto plant, Anniston, to points in 
Plorida. 

* MC-112520, Sub. 67 (amendment) Mc- 
Kenzie Tank Lines, Inc., Tallahassee, Fla. 
Irregular routes, petroleum, petroleum 'prod- 
ucts, petroleum by-products and nitrogen 
solutions, in bulk, in tank vehicles, points 
in Bradford County, Fla., to points in Geor- 
gia. Note: Pur of republication is to in- 
clude commodity nitrogen solutions. 

* MC-113267, Sub. 46, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, bananas, Suffolk, Va., to points in 
Atlanta, Ga., commercial zone. 

* MC-113267, Sub. 47, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, meat, meat products, dairy products, 
poultry, poultry products, fish, fish prod- 
ucts, with or without other sngeedionte: pies, 
dinners, and bakery products, all requiring 
temperature control in transit, Athens, Ala., 
to points in U.S. (except Alaska). 

* MC-113514, Sub. 76, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, chlorine, in 
bulk, (a) between points in Tex., and La., 
and (b) between points in Tex., and La., 
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on one hand, and, on the other, points 
in Okla., Ark., Miss., and Ala. 

* MC-113514, Sub. 79, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, animal and 
poultry tonics, medicines and feed additives, 
in bulk, in tank and hopper-type vehicles, 
Austin, Tex., to points in Calif., Ariz., Ark., 
Colo., Ida., Ill., Ind., Ia., Kan., Ky., Minn., 
Miss., Mo., Mont., Neb., Nev., N.M., N.D., 
Okla., Ore., S.D., Tenn. (except Kingsport, 
Tenn.), Utah, Wash., Wis., and Wyo. 

* MC-113674, Sub. 2, Harold K. Lyman, dba 
L B Trucking Co., New Bedford, Mass. Ir- 
regular routes, garments, on hangers; un- 
used and excess materials; cut goods, and 
trimmings used in manufacture of gar- 
ments, between Fall River and New Bed- 
ford, Mass., and Providence, R.I., on one 
hand, and, on the other, Hartford, Conn. 

* MC-114019, Sub. 64, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregu- 
lar routes, frozen fruits and frozen fruits 
in mixed shipments with frozen eggs and 
frozen pecans, between points in Ala., Ark., 
Conn., Del., Fla., Ga., Ill., Ind., Ia., Kan.. 
Ky., La., Md., Mass., Mich., Minn., Miss., 
Mo., Neb., N.J., N.Y., N.C., N. 
Pa., R.I., S.C., S.D., Tenn., Tex., Va., W.Va., 
Wis., and D.C. Note: Applicant says it is 
under common control and management 
with Midwest Transfer Co. of Illinois. 

* MC-114084, Sub. 3, S and S Trucking 
Co., Statesville, N.C. Irregular routes, labo- 
ratory and technical furniture, equipment, 
material and supplies, uncrated, points in 
Iredell County, N.C., to points in Ala., Ariz., 
Ark., Calif., Colo., Conn., Del., C., Fia., 
Ga., Ida., Ill., Ind., Ia., Kan., Ky., La., Me., 
Md., Mass., Mich., Minn., Miss., Mo., Mont., 
Neb., Nev., N.H., N.J., N.M., N D>, O., 
Okla., Ore., Pa., R.I., S.C., S.D., Tenn., Tex., 
Utah, Vt., Va., Wash., W.Va., Wis., and Wyo., 
and rejected and refused shipments, on re- 


turn. 

* MC-114098, Sub. 20, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, iron, 
steel, pipe and tubing, on flat trailers, points 
in Allegheny County, Pa., to points in N.C., 
and S.C., and pallets and stringers, on re- 
turn. 

* MC-114098, Sub. 22, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, lime- 
stone, on flat trailers, Rockwood, Ala., and 
Bedford and Bloomington, Ind., to Charlotte, 
N 


Cc. 

* MC-114098, Sub. 23, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, boards 
or sheets (not including wall board or in- 
sulating board), on flatbed trailers, Black 
Mountain, N.C., to points in Ala., D.C., Fla., 
Ga., Ky., Md. (except Baltimore), N.J. (ex- 
cept points within 35 miles of New York, 
N.Y., and except points within 25 miles of 
Philadelphia, Pa.), N.Y. (except points in 
New York, N.Y., commercial zone), Pa. (ex- 
cept Philadelphia and points within 25 miles 
thereof), S.C., Tenn., and Va. 

* MC-114364, Sub. 56, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
vanadium pentoxide, Salt Lake City and 
Garfield, Utah, and Edgemont, S.D., to New 
Orleans, La., and Houston, Tex. 

* MC-114364, Sub. 57, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
uranium oxide (yellow cake), Deweesville, 
Tex. (De Wees), to Grand Junction, Colo. 

* MC-114364, Sub. 58, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
sugar, (a) Hardin, Mont., and Worland, and 
Torrington, Wyo., to Denver, Colo., and (b) 
Denver, Colo., to Rocky Ford, Colo. Note: 
Purpose of application is to permit storage 
in transit at warehouse facilities at Denver. 
Service to Rocky Ford will be for joinder 
to points of ultimate destination in Kan., 
Okla., and Tex., where applicant has au- 
thority direct from Hardin, Worland and 
Torrington. 

* MC-114364, Sub. 59, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
frozen and canned fruits, Delta, Colo., to 
points in Ariz., Ark., Kan., La., Mo., Neb., 
N.M., Okla., and Tex. Note: Applicant con- 
trolled by Earl Bray, Inc. 


* MC-115022, Sub. 6, Chamberlain Mobile- 
home Transport, Inc., Thomaston, Conn. 
Irregular routes, mobilehomes (pre-built 
homes), designed to be drawn by passenger 
cars, in initial movements, truckaway, 
points in New York (excepting Cuba and 
Latham, N.Y.), to points in U.S., including 
Alaska (but excluding Hawaii), and refused, 
damaged or rejected shipments, on return. 

# MC-115036, Sub. 15, Van Tassel, Inc., 
Pittsburgh, Kan. Irregular routes, clay, 
brick and tile, Tulsa, Collinsville, and Okla- 
homa City, Okla., to specified points in 
Kansas and ints in Mo., and Ark., and 
empty containers, on return. Note: Dual 
operations may be involved. 


* MC-115322, Sub. 22, J. M. Blythe, dba J. 
M. Blythe Motor Lines, Miami, Fla. Irregu- 
lar routes, foodstuffs, frozen and unfrozen, 
points in Chautauqua County, N.Y., and Erie 
County, Pa., to points in Georgia. 

* MC-115442, Sub. 5, Har-Pen Truck Lines, 
Inc., Milledgeville, Ga. Irregular routes, 
clay and clay products, Milledgeville, Ga., to 
points in Ky., Va., and W.Va., and empty 
containers, on return. 

* MC-115669, Sub. 18, Howard N. Dahlsten, 
dba Dahlsten Truck Line, en | Center, Neb. 
Irregular routes, salt and salt compounds, 
in bulk, in bags, packages or other contain- 
ers, in straight and mixed _ truckloads, 
Omaha, Neb., and points within 10 miles 
thereof, to points in Ia., Minn., N.D., and 
S.D., and empty containers and exempt and 
non-exempt commodities, on return. 

* MC-115669, Sub. 21, Howard N. Dahisten, 
dba Dahisten Truck Line, baw | Center, Neb. 
Irregular routes, farm supplies and ma- 
chinery, as more fully described in applica- 
tion, and fabricated wood or metal-buildings, 
as more fully described in application, in 
straight and mixed shipments, Hutchinson, 
Kan., and points within 10 miles thereof, 
including Consumers Cooperative Associa- 
tion plant, to points in Wyo., N.D., S.D., 
and Mont. 

* MC-115994, Sub. 6, John P. Fiderak and 
Steve J. Fiderak, Tamaqua, Pa. Irregular 
routes, (1) waylite and cinder building 
blocks, points in Lehigh County, Pa., to 
points in New York, N.Y., commercial zone, 
and (2) scrap metals, in dump vehicles, (a) 
points in New York, N.Y., commercial zone 
and Newark, N.J., to points in specified 
counties of Pennsylvania, and (b) points in 
New York commercial zone, to points in 
specified counties of New Jersey. 

* MC-116063, Sub. 18, C & R Transport Co., 
Fort Worth, Tex. Irregular routes, sulphur, 
in bulk, points in specified counties of 
Texas, to points in Ark., Kan., La., Mo., and 
Okla., and empty containers, on return. 

# MC-116085, Sub. 1, Friskey and Harding 
Trucking, Inc., Kendallville, Ind. Irregular 
routes, (1) printing paper in rolls, (a) 
Champion Paper Co. plant, at Canton, N.C., 
and International Paper Co. plant, at Niag- 
ara Falls, N.Y., to National Carbon Paper 
Co. plant, at Sturgis, Mich., and (b) Kala- 
mazoo Paper Co. plant, Kalamazoo, Mich., 
and Bowaters Southern Paper Corp. plant, 
Calhoun, Tenn., to Corinth, Miss.; (2) tissue 
Paper, in rolls, Nutley Tissue Paper Co. 
plant, Nutley, N.J., (3) paraffin wax, Sun 
Oil Co. plant, Martins Hook, Pa.; (4) petrola- 
tum, in drums, Karns City, Pa., (2), (3) and 
(4) to National Carbon Paper Co. plant, at 
Sturgis, and (5) printed autographic register 
paper, autographic registers sales books, de- 
posit slips, sales slips, and printed forms, 
National Carbon Co. plant, at Sturgis, to 
Albany, N.J., and specified points in Pa., and 
N 


* MC-116405, Sub. 2, O’Jim Poole Truck 
Line, Inc., Phenix City, Ala. Irregular 
routes, malt beverages, pallets, bottles, cases 
and kegs, can openers, empty malt beverage 
containers and advertising material per- 
taining to malt beverages, (a) St. Joseph, 
Mo.; Chicago, Ill.; Fort Wayne and South 
Bend, Ind.; Louisville and Covington, Ky.; 
Tampa, Fla., and New Orleans, La., to points 
in Alabama, and (b) specified points in 
Mo., Ill., Ind., O., Ky., Fla., and La., to 
points in Troup and Muscogee counties, 
Ga., and empty beverage containers, pallets, 
bottles, cases, kegs and advertising material, 
on return. 

* MC-116725, Sub. 3, John S. Keller, Tel- 
ford, Pa. Irregular routes, paper and paper 
products, Edgely, Pa., to points in O., Ind., 
and Ill., and empty containers, on return. 

* MC-118831, Sub. 18, Central Transport, 
Inc., High Point, N.C. Irregular routes, 
dry sand, ground and pulverized, in special 
equipment, Edmund, S.C., and points with- 
| a miles thereof, to points in Ga., and 


# MC-118898, Sub. 4, T. P. Trucking Co., 
Yazoo City, Miss. Irregular routes, manu- 
factured fertilizer, dry, in bulk and in 
packages, and urea, dry, in bulk and in 
packages, Yazoo City and Pascagoula, Miss., 
> points in Ala., Ark., Fla., La., Tenn., and 

ex. 

# MC-118898, Sub. 5, T. P. Trucking Co., 
Yazoo City, Miss. Irregular routes, manu- 
factured fertilizer, dry, in bulk and in pack- 
ages, and urea, dry, in bulk and in packages, 
Yazoo City, Miss., to points in Ala., Ark., 
Pla., La., Tenn., and Tex. 

# MC-119346, Sub. 8, Red Crest Express, 
Inc., Oklahoma City, Okla. Irregular routes, 
(1) beer, in bottles, kegs and cans, and (2) 
advertising and promotional material, dis- 
tributed in connection therewith, Oklahoma 
City, Okla., to Clovis, N.M., and empty con- 
tainers, on return. 

* MC-119493, Sub. 6, Monkem Co., Inc., 
Joplin, Mo. Irregular routes, (1) fish meal, 
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manufactured animal and poultry feeds, and 
ingredients used in manufacture of animal 
and poultry feeds, in bulk and in bags, and 
empty containers and damaged, defective 
and rejected shipments, between points in 
Texas, on one hand, and, on the other, 
points in La., Ark., Okla., Kan., Neb., Mo., 
Ia., Minn., Tex., Tenn., Ill., Ind., N.D., and 
S.D., and (2) fish meal, in bulk and in bags, 
and empty containers and damaged, defec- 
tive and rejected shipments, between points 
in Louisiana, on one hand, and, on the 
other, points in Ark., Tenn., Minn., Tex., 
Ind., N.D., and S.D. 

* MC-119493, Sub. 7, Monkem Co., Inc. 
Joplin, Mo. Irregular routes, agricultural 
twine, including binder twine, baler twine, 
and rope and cordage, and empty contain- 
ers and damaged, defective and rejected 
shipments, between points in La., Tex., Ark., 
Okla., Mo., Kan., Neb., Ia., N.D., S.D., and 
Minn. 

* MC-123364, Sub. 1, George T. Anglin and 
Julian W. Battle, dba A. & B. Trucking Co., 
Wadley, Ga. Irregular routes, (1) debarker 
machinery, between Wadley, Ga., on one 
hand, and, on the other, points in Miss., 
Ala., Fla., N.C., and S.C.; (2) lumber, be- 
tween points in specified counties of Georgia, 
on one hand, and, on the other, points in 
N.C., S.C., and Fla., and (3) wood chips, 
points in Jefferson and Emanuel counties, 
Ga., to points in Florida. 

* MC-123688, Sub. 2, Vernon C. Kiser, dba 
Kiser Garage & Nationwide Wrecker Serv- 
ice, Charlotte, N.C. Irregular routes, trucks, 
tractors, semi-trailers and automobiles, in 
secondary movements, driveaway, Charlotte, 
N.C., to points in Ala., Ariz., Ark., Colo., 
Conn., Del., Fla., Ga., Ill., Ind., Kan., Ky., 
La., Me., Md., Mass., Mich., Miss., Mo., Mont., 
Neb., Nev., N.H., N.J., N.M., N.Y., N.C., O., 
Pa., R.I., S.C., 8.D., Tenn., Tex., Utah, Vt., 
Va., W.Va., and Wyo., and wrecked and 
disabled trucks, tractors, semi-trailers and 
automobiles, in secondary movements, drive- 
away and truckaway, on return. 

* MC-123752, Sub. 1, Samuel P. Tiffee, dba 
Tiffee’s Light Oil Field Hauling, Natchez, 
Miss. Irregular routes, oilfield machinery, 
as more fully described in application, re- 
stricted to shipments weighing 1,500 pounds 
or less each, and empty containers, between 
points in Adams County, Miss., on one hand, 
and, on the other, points in Miss., Ark., La., 
and Ala. 

* MC-123766, Sub. 1, Donald L. Werst and 
Orville Charley, dba D & O Transport, Yaki- 
ma, Wash. Irregular routes, box shooks, 
Manson, Wash., and points within five miles 
thereof, to points in Ore., Calif., and Ariz., 
and empty containers, on return. Note: Ap- 
plicant also proposes to transport exempt 
commodities, on return. 

# MC-123787, Sub. 1, Haggarty Transport, 
Ltd., Wooler, Ont., Canada. Irregular routes, 
calcium chloride and soda ash, in bags, spe- 
cified points in New York, to ports of entry 
on U.S.-Canadian border on the St. Law- 
— River, and empty containers, on re- 
urn. 


* MC-123822, Romine, Inc., Savannah, Ga. 
Irregular routes, new and used heavy 
and light construction and road-buildin 
equipment; telephone poles, creosoted woo 
materials, and piling, lumber and storage 
tanks, between Savannah, Ga., on one hand, 
and, on the other, points in Ga., Fla., Ala., 
S.C., and N.C. 

# MC-123847, Louis Ciaramello, Jr., and 
Richard M. Ciaramello, dba L & D Trucking 
Co., Providence, R.I. Irregular routes, build- 
ing materials, Providence, R.I., to points in 
specified counties of Conn., and Mass., and 
empty containers, on return. 

* MC-123866, Pavilion Pipe Line Corp., Le- 
roy, N.Y. Irregular routes, commodities used 
in the transportation and stringing of cast 
iron pipe and fittings, requiring special 
equipment for loading and unloading, 
Phillipsburg, N.J., to points in New York 
on and west of New York Highwav 11, and 
damaged, refused and rejected shipments, 
on return. 

* MC-123881, Midwest Transfer and Supply, 
Inc., Lockwood, Mo. Irregular routes, binder 
and bailer twine, wire rope, bailer wire, 
oyster shell and peat moss, and dry sacked 
fertilizer, New Orleans, La.; Mobile, Ala., and 
Houston, Beaumont and Galveston, Tex., 
to points in Ark., Miss., Ky., Tenn., Ill., Wis., 
Ia., Minn., S.D., N.D., Neb., Colo., Kan., Okla., 
and Mo. Note: Applicant proposes to trans- 
port exempt commodities, on return. 

* MC-123883, Sub. 1, Continental Dispatch, 
Inc., Alexandria, La. Irregular routes, com- 
mercial papers, documents and written in- 
struments, ordinarily used in banks and 
banking institutions, destined to or originat- 
ing at, banks or banking institutions (ex- 
cluding coin, currency, negotiable securities, 
stationery and supplies), between points in 
Rapides Parish, La.; specified points in La., 
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Miss., and Ala., and Pensacola, Fla., on one 
hand, and, on the other, New Orleans, La. 

# MC-123884, Samuel Zemsky and John 
Nerviano, dba Z-N Trucking, Brooklyn, N.Y. 
Irregular routes, printed aavertising matter, 
consisting of circulars and booklets, bound 
and loose, (a) New York, N.Y., to specified 
points in New Jersey, and (b) between New 
York, N.Y., and Norwalk, Conn. 

# MC-123886, Michael Gannucci, Jersey 
City, N.J. Irregular routes, steel, Port New- 
ark, N.J., to New York, N.Y. 

* MC-123908, John F. Ulinger and Margaret 
Ulinger, dba Boston Hills Mobile Homes, 
Boston, N.Y. Irregular routes, house trail- 
ers and contents and accessories to trailers, 
between points in Erie County, N.Y., on one 
hand, and, on the other, points in N.Y., and 
Pa., and empty containers, on return. 

# MC-123919, Canton Truck Service, Inc., 
Canton, Miss. Irregular routes. (1) feed and 
feed ingredients, Springfield, Mo., and Mem- 

his, Tenn., and (2) farm machinery and 
arm supplies, Birmingham and Mobile, Ala., 
A aed Orleans, .La., to points in Missis- 
sippi. 

* MC-123928, Robert K. Pearson, dba T & B 
Transport, Kansas City, Mo. Irregular 
routes, repossessed used motor vehicles, 
driveaway and towaway, between specified 
points in Kan., and Mo., including points on 
a@ specified boundary, on one hand, and, on 
the other, points in the U.S. (except Alaska 
and Hawaii). 

* MC-123936, Retail Stores Delivery of 
Rhode island, Inc., Providence, R.I. Irregu- 
lar routes, merchandise dealt in by retail 
department stores, Providence, R.JI., to 
points in specified area of Conn., and Mass. 
Note: Applicant is seeking a conversion of 
contract carrier authority to common car- 
rier authority in instant application; com- 
mon control may be involved. 

* MC-123943, Arnold B. Haire, Gloversville, 
N.Y. Irregular routes, lumber, charcoal and 
pallets, points in New York, to points in Vt., 
N.H., Mass., Pa., R.I., Conn., and N.J., empty 
containers, on return. 

* MC-123951, Barney Dubil, dba Atlantic 
Seacoast Freightways, South River, N.J. Ir- 
regular routes, general commodities, between 
points in Me., N.H., Md., Va., W.Va., D.C., O., 
Mass., R.I., Conn., N.Y., N.J., Pa., Del., Ind., 
Ky., Ill., N.C., S.C., Ga., Fla., Ala., Tenn., 
Miss., Tex., and Vt. Note: Commodities pro- 
posed to be transported include those in 
bulk and in tank vehicles. 

# MC-123954, J. P. Michael, dba J. P. 
Michael Trucking, Athens, Ala. Irregular 
routes, meat, meat products, dairy products, 
poultry, poultry products, fish, fish products, 
with or without other ingredients, pies, din- 
ners, and bakery products, all requiring tem- 
perature control in transit, Athens, Ala., to 
points in the U.S., except Alaska, and exempt 
commodities, on return. 

* MC-123970, Brooke O. Bierkamp, dba C. 
W. Bierkamp & Son, York, Pa. Irregular 
routes, limestone, crushed, ground or pul- 
verized, Thomasville, Pa., and points within 
10 miles thereof, to points in Md., Del., and 
N.J., and the Washington, D.C., and New 
York, N.Y., commercial zones. 


* MC-123978, Emmett A. Richey and Gor- 
don Stewart, dba Richey & Stewart, Scotts- 
burg, Ind. Irregular routes, coal, points in 
Clay and Leslie counties, Ky., to points in 
Jefferson, Scott and Washington counties, 
Ind., and exempt commodities, on return. 


MC-45657, Sub. 27, Pic-Walsh Freight Co., 
St. Louis, Mo. Applicant has amended the 
application to change commodity descrip- 
tion in Item (B) to read as follows: cheese, 
soap, packing-house products, “hardware”, 
stoves and stove pipe. 

* MC-531, Sub. 116, Younger Bros., Inc., 
Houston, Tex. Irregular routes, (1) man- 
ganese dioxide concentrates, El Paso, Tex., 
to points in San Juan County, Utah, and 
(2) copper concentrates, points in San Juan 
County, Utah, to El Paso. Note: Applicant 
states that J. M. English Truck Lines, Inc., 
is affiliated motor carrier engaged in trans- 
porting oilfield commodities under the Mer- 
cer case commodity description as author- 
ized in MC-106509 and subnumbers. (Han- 
dling without oral hearing requested). 

* MC-30887, Sub. 114, Shipley Transfer, 
Inc., Reisterstown, Md. Irregular routes, 
aluminum chloride, anhydrous, in bulk, in 
dump-tank or hopper-type vehicles, 
porium and Seven Stars, Pa., to specified 
point or points in Del., Ill., Ind., Md., Mich., 
N.J., N.Y., Va., and W.Va. and ports of en- 
try on the U.S.-Canadian border near Buf- 
falo and Alexandria Bay, N.Y. (Handling 
without oral hearing requested). 


* MC-31600, Sub. 516, P. B. Mutrie Motor 
Transportation, Inc., Waltham,. Mass. Ir- 
regular routes, acetic acid, in bulk, in tank 
vehicles, Niagara Falls, N.Y., to Merrimac, 
N.H. Note: of application is to 
eliminate necessity of observing gateway at 
Bergen County, N.J., in serving above points 


under its present authority. (Handling with- 
out oral hearing requested). 

* MC-66.62, Sub. 1x40, (ciarification), Rail- 
way Express Agency, Inoc., New York, N.Y. 
Regular routes, general commodities, mov- 
ing in express service, between ‘Trenton, 
N.J., and (a) Perth Amboy, N.J., serving no 
intermediate points; (b) Red Bank, NQWJ., 
serving intermediate point of Matawan, N.J.; 
(c) Point Pleasant, N.J., serving off-route 
point of Asbury Park, N.J.; (d) Somerville, 
N.J., serving intermediate point of Prince- 
ton, NwJ., and (e) Allentown, Pa., serving 
intermediate points of Flemington, N.J., and 
Easton and Bethelehem, Pa., th restric- 
tions. Note: Applicant says it intends to han- 
dle and it will be necessary to handle traffic 
originating at a point on one of the desig- 
nated regular routes, destined to a point 
on another designated regular route for ex- 
ample Perth Amboy, N.J., to Allentown, Pa., 
or vice versa, the traffic to be handled via 
common terminal point, Trenton. (Han- 
dling without oral hearing requested). 

* MC-104896, Sub. 6, Womeldorf, Inc., 
Lewistown, Pa. Irregular routes, fertilizer 
spreaders, insecticides, pesticides and her- 
bicides (except in bulk), in tank vehicles, 
(a) Carteret, N.J., and Baltimore, Md., to 
points in specified counties of New York, and 
(b) Carteret, to points in Allegany County, 
N.Y. (Handling without oral hearing re- 
quested). 

# MC-112750, Sub. 75, Armored carrier 
Corp., Bayside, N.Y. Irregular routes, ex- 
posed and processed film and prints, com- 
plimentary replacement film (except mo- 
tion picture film used primarily for com- 
mercial theatre and television exhibition) 
and incidental dealer haadling supplies and 
advertising literature moved therewith, (a) 
between points in Iowa, and (b) between 
Chicago, Ill., on one hand, and, on the other, 
points in specified counties of Iowa. (Han- 
dling without oral hearing requested). 

# MC-123972, Sub. 1, Leo J. Umerley, Inc., 
Baltimore, Md. Irregular routes, (1) slag, 
in bulk, in dump vehicles, Baltimore, Md., 
and (2) limestone dust, in bulk, in dump 
vehicles, Texas, Md., to Washington, D.C. 
(Handling without oral hearing requested). 
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MC-730, Sub. 181, Pacific Intermountain 
Express Co. Applicant asks extension in time 
of its authority to transport liquid hydro- 
gen, in bulk, in shipper-provided trailers. 


MC-35469, Sub. 24, Modern Transfer Co., 
Inc. Applicant asks furtner hearing of pro- 
ceedings held before Examiner Gordon M. 
Callow on Oct. 2. 


MC-114614, Sub. 8, T. T. Brooks Trucking 
Co., Inc., Extension—Akron, O., to Tenn. 
Roadway Express, Inc., et al. ask reconsid- 
eration. 


MC-118912, Subs. 2 and 4 and Subs. 3 TA 
and 5 TA, Burnham Trucking Co., Inc. Ap- 
plicant asks reopening predicated on new 
facts, prompt reassignment for hearing, and 
issuance of an interim temporary permit 
under MC-118912, Sub. 5 TA. 


MC-C-2686, Refrigerated Transport Co., 
Inc. v. Colonial Refrigerated Transportation, 
Inc., a Del Corp., et al. Colonial Refrigerated 
Transportation, Inc., an Ala. Corp., successor 
in interest to defendant, moves dismissal of 
complaint as to its predecessor. 


MC-C-3192, Sub. 7, National Motor Freight 
Traffic Association, Inc., et al. v. Columbia 
Shippers and Receivers Association, et al. 
Defendants ask reconsideration of order of 
division 1 overruling their motions to dis- 
miss complaint, or to make more definite 
and certain. 


MC-C-3192, Sub. 17, National Motor Preight 
Traffic Association, Inc., et al. v. Baltimore 
Shippers and Receivers Association, Inc., et 
al. Defendants ask reconsideration of order 
of division 1 overruling their motions to 
dismiss complaint, or to make more definite 
and certain. 


MC-F-7530, Navajo Freight Lines, Inc. — 
Control—General Expressways, Inc. Appli- 
cants ask that that petition of Heavy-Spe- 
cialized Carriers Conference to vacate and 
cancel temporary authority be stricken, 
denied and dismissed, or in alternative, that 
same be set for oral hearing. 


Section 5a Application No. 77, Transcon- 
tinental Household Goods Carriers Bureau—- 
Agreement. Household Goods Carriers’ Bu- 
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reau, et al. move that portions of applicants’ 
statement of acts and argument be stricken. 


Finance 21193, Pittsburgh Towing Co. Cer- 
tificate Transfer—Charles Zubik. Applicant 
asks reconsideration. 


MC-8902, Sub. 12, Western Express Co. Ex- 
tension—Sealdtanks, et al. Durez Plastics 
Division, Hooker Chemical Corp., asks re- 
opening and reconsideration. 


MC-52657, Sub. 574, Arco Auto Carriers, Inc. 
Applicant asks reconsideration. 


No, 11775, Arkansas Rates and Fares. Kan- 
sas City Southern Ry. Co. and Louisiana & 
Arkansas Ry. Co. ask to be made parties to 
order of July 17. 


Finance 21478, Great Northern Pacific and 
Burlington Lines, Inc.—Merger Etc.—Great 
Northern Ry. Co., et al.; Finance 21479, Chi- 
cago, Burlington & Quincy R.R. Co. et al.— 
Stock Issuance Etc.; Finance 21480, Great 
Northern Pacific and Burington Lines, Inc., 
et al. — Construction and Abandonment. 
Railroad and Warehouse Commission of 
State of Minnesota asks change of order of 
Examiner Robert H. Murphy reassigning 
matter for hearing on Dec. 5, at St. Paul, 
Minn., to May 1, 1962. 


Ex Parte 171, Sub. 6, In the Matter of 
Rules, Standards, and Instructions for In- 
stallation, Inspection, Maintenance, and Re- 
pair of AutoMatic Block Signal Systems, In- 
terlocking, Traffic Control System, Automatic 
Train Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods, and Systems. Pennsylvania RR. 
Co. and Pennsylvania-Readin; Seashore 
Lines ask relief from section 136.587. 


MC-21623, Sub. 80, W. J. Dillner Transfer 
Co., Extension—Ferro Alloys. Applicant asks 
stay of all orders pending disposition of its 
petition for declaratory order for purpose 
of obtaining a full interpretation of op- 
erating rights. 


MC-118808, Sub. 2, A B C Express Co. Ap- 
plicant asks amendment of permit to include 
Gimbel Bros., Philadelphia, Pa., as an ad- 
ditional shipper. 


No. 33664, Loading of Freight by Shippers 
at Eastern Origins. Boston & Maine R.R., 
et al. ask oral argument. 


MC-26396, Sub. 24, Star Transfer Co. Ex- 
tension—Dry Bulk Commodities. Class I 
rail carriers in Western Trunk Lines Ter- 
ritory move that testimony of witness Men- 
denhall (tr 148-168) be stricken from record. 


MC-35741, Guy Fusco (Successor in in- 
terest to S. G. Kirkpatrick); MC-45194, Lat- 
tavo Bros., Inc. Applicant in MC-45194 asks 
waiver of section 1.101(e) of general rules 
of practice and reopening, reconsideration 
and modification of a portion of order of 
Aug. 19, 1957, issuing certificate MC-45194 
to petitioner, and reopening and reconsi- 
deration of grandfather proceedings in MC- 
35741, wherein said portion of said certif- 
icate was originally issued to petitioner’s 
predecessor in MC-35741, issued Sept. 18, 
1942. 


MC-113855, Sub. 44, International Trans- 
port, Inc., Extension—Rio Vista, Calif. Ap- 
plicant asks reconsideration. 


I. & S. M-14820, Brass, Bronze or Copper 
Pipe or Tubing—New Brunswick, N.J., 
Atlanta; No. 33816, Brass, Bronze or Copper 
Pipe or Tubing—New Brunswick, NJ., to 
Birmingham. lone Freight Lines, Inc. 
moves that protestant’s statement of facts 
and argument be stricken from record. 


MC-F-7892, Gilliland Transfer Co.—Pur- 
chase—James B. Hall and George W. Monroe. 
Applicants ask reconsideration. 


MC-FC-64248, Andrews Van Lines, Inc., 
Transferee and Empire Van Lines, 
Transferor. Aero ayflower Transit Co., 
Inc. asks reconsideration of order of Sept. 
27, approving transfer. 


Nos, 33828 and Sub. 1, Loading of Freight 
by Shippers at New York Harbor. Middle 
Atlantic Conference, et al. ask issuance of an 
order directing disposition on written in- 
terrogatories. 


I. & S. 7675, Pipe and Related Articles— 
Birmingham, Ala. to Fla. Points. Seaboard 
Air Line R.R. Co., et al. ask leave to file 
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a petition to vacate suspension order and 
for waiver of rule 1.200 of Commission’s 
special rules of practice. 


MC-7746, Sub. 106, United Truck Lines, 
Inc.—Common Carrier Application. United 
Truck Lines, Inc., and United-Buckingham 
Freight Lines ask substitution of latter as 
applicant, as successor to and in lieu of 
former. 


I. & S§. M-14547, Reduced Minimum 
Charges—W. Roxbury, Mass. to Middle At- 
lantic Terr.; No. 33747, Minimum Charges 
at W. Roxbury, Mass. Middle Atlantic Con- 
ference moves that new material submitted 
by Rexall Drug Co., in its reply to excep- 
tions of protestant, be stricken. 


MC-F-7183, Dealers Transit, Inc.—Control 
and Merger—Rowe Transfer & Storage Co. 
Howard Sober, Inc. asks reconsideration or 
further hearing. Applicants ask reconsidera- 
tion of a portion of division 3 order dated 
Aug. 31 with respect to restriction imposed. 


MC-F-7513, United Truck Lines, Inc.— 
Purchase—United Freight Lines, Inc. United 
Truck Lines, Inc., and United-Buckingham 
Freight Lines, joined by United Freight 
Lines, Inc., ask substitution of United- 
Buckingham Freight Lines as applicant- 
transferee, as successor to and in lieu of 
United Truck Lines, Inc. in pending section 
5 proceedings. Same parties ask substitu- 
tion of applicant successor to transferee, as 
lessee and operator of authorities and prop- 
erty of transferor previously authorized un- 
der section 210a(b), interstate commerce 
act. 


MC-FC-64248, Andrews Van Lines, Inc., 
Transferee, and Empire Van Lines, Inc., 
Transferor. Bekins Van Lines Co. ask recon- 
sideration of order of Sept. 27, approving 
transfer. 


MC-FC-64285, James H. Russell, Trans- 
feree, and Star Transport Co., Transferor. 
Joint Northeastern Motor Carrier Associa- 
tion, Inc. and members motor-carriers ask 
leave to intervene, reopening and recon- 
sideration of order of transfer board, and 
oral hearing. 


MC-F-64500, Hank’s Transfer, Transferee, 
and Gurwell Transfer, Transferor. Appli- 
cants ask reconsideration of order of Sept. 
28. 
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No. 33438 (fourth supplemental order), 
Alcoholic Liquors—Detroit, Mich. to Chi- 
cago, Ill. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on alcoholic liquors, in glass, in 
boxes, minima 30,000 and 40,000 pounds, 
from Detroit, Mich to Chicago, Ill., broad- 
ended by the Board of Suspension, to 
include item No. 1380 tariff MF-ICC No. 
13 of Douglas Trucking Lines, Inc. 


No. 33839 (first supplemental order), 
Pickup and Delivery Allowance at Co- 
lumbus, O. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on less-truckload or 
any-quantity shipments, at Columbus, O., 
broadened by the board to include item 
No. 4570-E in supplement No. 11 and 
item No. 4570-F in supplement No. 14 to 
tariff MF-ICC No. 235 of the Central 
and Southern Motor Freight Tariff As- 
sociation. 


No. 33844 (first supplemental order), 
Syrup—Between Kansas City, Mo., and 
Chicago, Ill. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
rates and charges on syrup, not medi- 


cated, between Kansas City, Mo., and 
Chicago, Ill., broadened to include sup- 
plement No. 35 to, and item on page 123 
of, tariff ICC No. 20508 of Chicago, Bur- 
lington & Quincy Railroad Co., and in 
supplement No. 17 to, and item on page 
146 of, tariff ICC No. A-4353 of Western 
Trunk Line Committee, agent. 


No. 33863 (first supplemental order), 
Bakery Goods—From Richmond, Va., to 
Southern Territory. Investigation in- 
stituted by the Commission, Board of 
Suspension, on its own motion, into 
and concerning the lawfulness of rates 
and charges on bakery goods, minima 
18,000 and 20,000 pounds, from Rich- 
mond, Va., to points in Southern Ter- 
ritory, broadened by the board to in- 
clude item No. 35725 in supplement No. 
23 to tariff ICC No. S-172 of the South- 
ern Freight Association and item No. 
7090-A in supplement No. 15 to tariff 
MF-ICC No. 1134 of the Southern Mo- 
tor Carriers Rate Conference. 


No. 33893 (third supplemental order), 
Lumber or Forest Products—From or to 
Catawba, S. C. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on lumber or forest products, between 
Catawba, S. C., and points in Connecti- 
cut, Delaware, New Jersey, New York, 
Pennsylvania and Virginia, broadened 
by the board to include tariff MF-ICC 
No. 2 of Tallant Transfer, Inc. 


No. 33902, Volume Commodity Rates— 
Southwest to East. Investigation insti- 
tuted by the Commission, division 2, 
acting as an appellate division, into and 
concerning the lawfulness of rates and 
charges on canned goods, foodstuffs, pe- 
troleum or petroleum products and other 
commodities, as published in items Nos. 
4192-E, 5610-A, 5611-A, 8365-A, 8520-Q, 
8521-Z, 8522-Q, 8545-G, 8587-A and 8760- 
C in supplement No. 124 to tariff MFICC 
No. 320 of the Middlewest Motor Freight 
Bureau. 


No. 33905, Groceries and Store Supplies 
—Chicago, Ill. to Oklahoma. Investigation 
instituted by the Commission, division 
2, acting as an appellate division, into 
and concerning the lawfulness of rates 
and charges on groceries and general 
store supplies, minimum 22,000 pounds, 
from Chicago, Ill., and related points, 
to Oklahoma destinations, as published 
in item No. 435 of tariff MF-ICC No. 3 
of W. Thurman Shayler, doing business 
as Warren G. Shayler. 


No. 33907, Sanna Dairies, Inc., Madi- 
son, Wis. v. Chicago & North Western 
Railway Co. et al. Alleges rates on 12 
carloads of powdered dry milk solids, 
from Menomonie, Wis., to destinations 
in New York, Pennsylvania, and Mas- 
sachusetts on and between October 30, 
1952, and June 6, 1953, in violation of 
section 1. Asks reparation of $4,389.11. 
Modified procedure ordered. (Philip H. 
Porter, 708 First National Bank Build- 
ing, Madison 3, Wis.) 


No. 33908, Hutchinson Iron and Metal, 
Inc., Hutchinson, Kan. v. Baltimore & 
Ohio Railroad Co. et al. Alleges rates 
on numerous carloads of scrap iron bor- 
ings and short turnings, for remelt- 
ing purposes only, from Hutchinson and 
Wichita, Kan., to Hamilton, O., between 
September 16 and December 1, 1959, in 
violation of section 1. Asks cease and 
desist order and reparation of $5,216.80. 
Modified procedure ordered. (Lee R. 
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Cowles, 2522 Summit Street, Kansas 
City 8, Mo.) 


No. 33909, Freight, All Kinds, From 
Detroit to East St. Louis, Ill, and St. 
Louis, Mo. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
freight, all kinds, in mixed truckloads, 
from Detroit, Mich., to East St. Louis, 
Tll., and St. Louis, Mo., as published in 
item No. 30 to tariff MF-ICC No. 301 
of Merchants Freight System, Inc. 


No. 33910, Iron or Steel Pipe or Tubing 
—Western States to Midwestern States. 
Investigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into and concerning the lawful- 
ness of a rate of 157 cents on iron or steel 
pipe or tubing, carload minimum 70,000 
pounds, from eight western state to mid- 
western states, including northern Mis- 
sissippi River crossings, as set forth in 
item No. 2105 on page 380 of tariff 
ICC No. 1652 of the Trans-Continental 
Freight Bureau. 


No. 33911, Starch — Between Kansas 
City and St. Joseph and Chicago. In- 
vestigation instituted by the Commission, 
division 2, acting as an appellate divi- 
sion, into and concerning the lawfulness 
of rates and charges on starch, from 
Chicago, Ill., to Kansas City and St. 
Joseph, Mo., and from St. Joseph and 
Kansas City, Mo., to Chicago, Ill., and 
points grouped therewith, as set forth in 
supplement 64 to tariff ICC No. 20508 of 
Chicago, Burlington and Quincy Rail- 
road Co., and in supplement 26 to tariffs 
ICC No. A-4353 and ICC No. A-4347 of 
Western Trunk Line Committee, agent. 


No. 33912, Sandspar—Between Points 
in Southern Territory. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on sandspar, 
feldspathic, chemical content not exceed- 
ing 14 per cent alumina, minimum 100,- 
000 pounds in box cars, and 120,000 
pounds in covered hopper cars, between 
points in Southern Territory, including 
St. Louis, Mo., and intermediate points, 
as published in item No. 84501 in supple- 
ment No. 54 to tariff ICC S-101, and in 
item No. 84601 in tariff ICC S-215, of the 
Southern Freight Association. 


No. 33914, Viking Freight Co. v. Stand- 
ard Truck Lines, Inc., et al. Alleges 
defendants are maintaining local and 
joint specific commodity rates between 
points and places in Illinois, Kentucky, 
Missouri and Tennessee without author- 
ity. Asks Investigation. Modified proce- 
dure ordered. (G. M. Rebman, 1230 Boat- 
men’s Bank Building, St. Louis 2, Mo.) 


No. 33915, Soap and Washing Com- 
pounds—Chicago, Ill., to Iowa. Investiga- 
tion instituted by the Commission, divi- 
sion 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates and charges on soap or soap pow- 
der, and washing compounds, liquid or 
dry, minima 20,000 and 25,000 pounds, 
from Chicago, Ill., to certain points in 
Iowa, as published in items 480-C and 
490-C in supplement No. 8 to tariff 
MF-ICC No. 305 (Emery Transportation 
Co. series) of Midwest Emery Freight 
System, Inc. 


MC-C-3207, Sub. 1, Francis J. Kriz and 
Alvin Salkin, Doing Business as Atlantic 
Express — Revocation of Certificate 
(Elizabeth, N. J.). Transferee, Atlantic 
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Express, ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from October 25 
why it should not be required to comply 
with section 215 of the interstate com- 
merce act, with respect to the filing of 
evidence of insurance or other security 
for the protection of the public, failure 
to comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine whether 
transferee’s authority should be sus- 
pended or revoked. 


RECOMMENDED 
REPORTS 


Examiner Says Republic 
Should Raise LCL Rates, 
South to East, by 6% 


A Commission hearing examiner 
has found just and _ reasonable 
freight forwarder less-carload rates 
of Republic Carloading & Distrib- 
uting Co., Inc., between points in 
southern states, on the one hand, 
and, points in three midwestern 
states on the other, but has recom- 
mended that like rates between 
points in the south and points in 
certain eastern states not be ap- 
proved unless increased by 6 per 
cent. 


The findings were by Examiner John 
A. Russell, in a recommended report in 
No. 33680, Forwarder LCL Class Rates— 
Between South and IIl., Ind., N.J., and 
N.Y. Any exceptions to the report must 
be filed with the Commission within 30 
days from October 23, the date of serv- 
ice. He recommended that the schedules 
naming rates found unlawful be ordered 
canceled and the proceeding be dis- 
continued, without prejudice to the es- 
tablishment of the 6 per cent increase 
not later than December 4. 


Investigation Instituted 


Examiner Russell said the proceeding 
was an investigation instituted by orders 
entered February 20 and March 31, into 
and concerning the lawfulness of less- 
carload and any-quantity rates published 
effective February 24 and later by Re- 
public, and applying from points in 
Indiana, Illinois, New Jersey, New York, 
Wisconsin, Pennsylvania, Maryland, 
Rhode Island, Connecticut and Massa- 
chusetts to points in North Carolina, 
South Carolina, and from the named 
southern states, and Georgia, Florida, 
Alabama and Louisiana, to points in all 
of the states first mentioned. 


The examiner said the schedules were 
protested by Acme Fast Freight, Inc., 
and by the Southern Motor Carriers 
Rate Conference, Inc., and Central and 
Southern Motor Freight Tariff Associa- 
tion Inc. However, he said, requests 
for suspension were denied, and the 
schedules were permitted to become 
effective pending the outcome of the 
investigation. 


Due to the broad scope of its author- 


ity, covering much of the U.S., Examiner 
Russell said Republic had not provided 
actual service from and to all points 
covered thereby. However, he said, where 
service had not been provided, it had 
published so-called omnibus class rates 
reflecting abnormally high levels on 
which no traffic actually moved. Since 
1955, the examiner added, Republic had 
been gradually replacing the omnibus 
rates with new scales of lower compéeti- 
tive class rates of the type in issue in 
the instant proceeding. Examiner Russell 
said the protestants contended that the 
rates, in issue were unjust and unreason- 
able. 
Examples of Rates 

Present and proposed rates of Re- 
public, Acme and motor carriers were 
set forth in detail in appendices to the 
report. An example of a present south- 
bound rate not in issue was from New 
York to Charlotte, N.C., 404 cents per 
100 pounds for less than 2,000 pounds, 
compared with a rate in issue of 413 
cents same poundage, from New York to 
Monroe, N.C. The present class-100 rate 
from Chicago to Birmingham, Ala., was 
400 cents less than 2,000 pounds, com- 
pared to the identical rate, in issue, 
from Birmingham to Chicago. The pres- 
ent rate for class 100 from Birmingham 
to New York was shown as 528 cents, 
less than 2,000 pounds, compared with a 
rate of 866 cents, any-quantity, published 
by Acme, and a rate of 528 cents pub- 
lished by the motor carriers, from and 
to the same points, also less than 2,000 
pounds. 

Examiner Russell then discussed in 
detail Republic’s operations, and cost 
evidence introduced in the proceeding. 
In his discussion, he concluded that the 
competition which Republic must meet 
was that of the motor carriers, and to 
obtain traffic its rates could not exceed 
those of such carriers. Morever, he said, 
Republic’s cost study showed that many 
of its rates to New York and contiguous 
points adequately covered direct trans- 
portation costs. Regarding class 55 and 
50 rates to the same area which did not 
exceed the direct transportation costs, 
also all of the rates to other points in 
New York state and from and to points 
in other states, he said that if such 
rates when his finding was complied 
with, were still believed to be noncom- 
pensatory, adequate remedies provided 
by the interstate commerce act were 
available to cover such situations. 


Conclusions, Finding 


“When the schedules in issue were 
published,” the examiner said, “although 
the level of rates maintained by the 
excepted motor carriers was well known, 
Republic established its rates on levels 
equal to the highest level of motor car- 
rier rates then in effect. Subsequently, 
those motor carrier rates were increased 
by 6 per cent. Effective October 9, 1961, 
Republic also increased its rates from 
and to the central states by 6 per cent, 
but it refused to apply that increase 
from and to the eastern states because 
there were two different levels of motor 
carrier rates between certain points, and 
the higher or normal level maintained 
by most of the conference carriers was 
not regarded as sufficiently stable. More- 
over, at the time of the hearing the 
motor carriers previously observing the 
normal conference level from and to 
Florida had reduced such rates to the 
level maintained by the excepted car- 
riers. That situation, however, was sub- 
sequently changed. Effective September 
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4, 1961, the higher or normal conference 
level was restoredg and the lower level 
maintained by the excepted carriers will 
be canceled effective December 4, 1961. 
The schedules to become effective on the 
latter date, it is understood, also cancel 
the lower level previously maintained by 
the excepted carriers from and to points 
in North and South Carolina. All of Re- 
public’s objections to increasing its rates 
from and to the eastern states by 6 
per cent will, therefore, be removed on 
the latter date, and there is no reason 
why that increase should not be estab- 
lished. 


“The examiner finds that the class 
rates in issue between points in the 
southern states, on the one hand, and 
points in Indiana, Illinois, and Wiscon- 
sin, on the other, as increased by 6 per 
cent effective October 9, 1961, are just 
and reasonable. The examiner further 
finds, however, that the class rates in 
issue between points in the southern 
states, on the one hand, and points in 
Pennsylvania, Maryland, New Jersey, 
New York, Rhode Island, Connecticut, 
and Massachusetts, on the other, on the 
levels presently in effect, have not been 
shown to be just and reasonable, but 
that if and when such rates are in- 
creased by 6 per cent, they will be just 
and reasonable. 

“Premises considered, therefore, it is 
ordered that— 

“Republic be, and it is hereby, notified 
and required to cancel the schedules in 
issue, insofar as they publish rates found 
not shown to be lawful, within 30 days 
from the date this recommended order 
becomes the order of the Commission 
and becomes effective pursuant to the 
provisions of section 17(5) of the inter- 
state commerce act, upon not less than 
one day’s notice to this Commission and 
to the general public by filing and post- 
ing in the manner prescribed by section 
405 of the act. This order, however, is 
without prejudice to the establishment 
of a 6-per-cent increase in the rates 
covered thereby effective not later than 
December 4, 1961. 

“It is further ordered that this pro- 
ceeding be, and it is hereby, discon- 
tinued.” 


Carriers Held Not Serving 
State Points Unlawfully 


Hearing Examiner Abraham J. Essrick, 
by a recommended report in MC-C-2797, 
Pennsylvania Public Utility Commission 
v. National Freight, Inc., and Victory 
Transportation, Inc., has proposed that 
the Commission dismiss the complaint 
on finding the two defendants to be per- 
forming authorized transportation be- 
tween points in Pennsylvania through 
points in New Jersey and Delaware. 


The examiner said the Pennsylvariia 
PUC alleged that the two defendants 
transported on February 9, 1960, cer- 
tain packaged mixed fruits and vege- 
tables, for compensation, from Pennsyl- 
vania Refrigerated Terminals at Phila- 
delphia to the U.S. Army at Cumberland 
and Carlisle, Pa., and that operations 
were being regularly conducted between 
these points, over routes in Pennsylvania, 
New Jersey and Delaware, without first 
having obtained appropriate certificates 
as required by the interstate commerce 
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act and by the public utility law of 
Pennsylvania, and ag a subterfuge to 
the jurisdiction of the Pennsylvania 
PUC. 

Examiner Essrick said the defendant’s 
operations in combination between 
points in Pennsylvania, via New Jersey 
and Delaware, were physically in inter- 
state commerce and, with the employ- 
ment of a proper interchange point, were 
physically in interstate commerce, fall- 
ing within the purview of the operating 
authorities contained in their certifi- 
cates. 

As to the interchange point used by 
the defendants, the examiner said it was 
not authorized and that this constituted 
a violation of section 217 of the inter- 
state commerce act. He admonished 
the defendants to effect compliance. The 
examiner also concluded that there was 
no showing that the operation of the 
defendants constituted subterfuge. 


‘Mercer’ Rights Carriers 
Favored by ICC Examiner 


For Broader Operations 


In order that 64 motor carriers 
specializing in transporting com- 
modities for oilfield and natural- 
gas-field pipeline operations may 
provide a complete service to ship- 
pers of such commodities, Hearing 
Examiner C. Evans Brooks of the 
Commission, has proposed that the 
ICC award these carriers authority 
corresponding to their “Mercer” 
rights which would permit the haul- 
ing of such commodities for pipeline 
operations other than in natural gas 
or oil fields. 


In addition, the examiner set forth 
a new definition of “pipelines,” which 
he proposed to be included in the rights 
authorized. In each instance, the ap- 
plicants would be authorized to transport 
the commodities to pipeline “rights of 
way” and would be authorized to serve 
pipeline operations other than natural- 
gas-field or oilfield operations. 


A report by the examiner dealt with 
65 applications for operating rights for 
the transportation of materials and sup- 
plies used in, or in connection with, the 
construction, operation, repair, servic- 
ing, maintenance, and dismantling of 
pipe lines, including the stringing and 
picking up thereof, other than pipe lines 
used for the transmission of natural gas, 
petroleum or their products, and by- 
products, from and to points and ter- 
ritories presently included in the ap- 
plicants’ Mercer authorities. 


ICC Interpretation 

The filing of the applications arose 
from the Commission’s interpretation 
in C & H Transportation Co., Inc., Ex- 
tension—Pipe, 78 MCC 441, that the 
“Mercer” authority (described in an 
earlier report) was limited and restricted 
to the transportation of commodities for 
oilfield or natural-gas-field service. ‘The 
ICC decision was affirmed in Arrow 
Trucking Co. v. U.S., 181 F. Supp. 775. 

Thereafter, according to the examiner, 


the applicants filed applications for 
rights covering the transportation of 
such commodities when intended for use 
in water and sewage and other pipeline 
projects. 

In his recommended report in MC- 
704, Sub. 22, J. R. (Red) Willett Pipe- 
line Stringing Corp., Extension—Pipe- 
lines, and 64 embraced applications, Ex- 
aminer Brooks said the applicants held 
authorities to transport commodities de- 
scribed in Mercer, Extension — Oilfield 
Commodities, 74 MCC 459, from and to 
various points. 

It was agreed at the hearing, he said, 
that the territorial scope of the applica- 
tions under consideration would be 
limited to the areas presently served by 
the applicants under the “Mercer” 
rights. 

The applications were opposed by cer- 
tain general commodity carriers and by 
@ number of so-called heavy haulers. 
However, the examiner said that neither 
could provide the complete transporta- 
tion service proposed by applicants. 

“Although it is true, as pointed out by 
protestants generally,” Examiner Brooks 
said, “the evidence presented by the 
supporting shippers does not specifically 
establish the volume of traffic that will 
be available for movement or, with 
exactitude, the points from and to which 
the commodities may move in the fu- 
ture, it must be borne in mind that the 
issues here presented are not capable of 
determination in the same manner as 
a problem involving an exact science. 
When and where a pipeline for the 
transportation of such as water, sewer- 
age or some other fluid, gas or solid may 
be constructed, or the number of car- 
riers that may be required to provide 
the service, are questions the answers 
to which may not be obtained by the ap- 
plication of a specific formula.” 


Pipeline Defined 

On consideration of definitions of pipe- 
lines submitted by various parties, the 
examiner adopted, for the purposes of 
the authorities recommended, the follow- 
ing definition: 

“A pipeline, as used herein, is a con- 
duit of varying units of assembled hollow 
tubes or pipes commercially constructed 
for public, private or industrial trans- 
portation and transmission of liquids, 
gases or solids, when their transporta- 
tion is produced by a force supplied 
either by gravity or by the use of me- 
chanical equipment.” 


Several of the applications required 
disposition apart from the remainder of 
the applications. In MC-106379, Gulf 
Southwestern Transportation Co., Exten- 
sion—Pipelines, the examiner recom- 
mended denial of Gulf Southwestern’s 
application in view of its contractual ar- 
range..ent to sell all of its corresponding 
Mercer rights to four carriers, three of 
which were applicants in the instant 
proceeding. As to the three applicants, 
they were recommended for authority 
on condition that their applications for 
permission to purchase the Mercer rights 
be approved. They are MC-4964, Sub. 27, 
Roy L. Jones, Inc., Extension—Pipelines, 
MC-109064, Sub. 7, Tex-O-Ka-N Trans- 
portation Co., Inc., Extension—Pipelines, 
and MC-115603. Sub. 4, Turner Bros. 
Trucking Co., Extension—Pipelines. 


Disposing of two other applications in- 
dividually, the examiner said that the 
applications in MC-83539, Sub. 68, C & H 
Transportation Co., Inc., Extension— 
Pipelines, and MC-107993, Sub. 7, J. J. 
Willis Trucking Co., Extension—Pipe- 
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lines, should be granted only to the ex- 
tent they may receive corresponding 
“Mercer” rights in pending applications. 

The examiner said further that the 
rights sought in the application in MC- 
103066, Van Stone, Extension—Pipelines, 
should be authorized but issuance of a 
certificate withheld pending determina- 
tion of applicant’s fitness in another 
proceeding. 


Successful Applicants 


The remaining applicants who were 
favored for rights corresponding with 
their “Mercer” rights and the docket 
numbers of their applications are as 
follows: 

MC-4405, Sub. 362, Dealers Transit, 
Inc., Extension — Pipelines; MC-4868, 
May Grever and Clyde Grever, Same; 
MC-5623, Sub. 9, Arrow Trucking Co., 
Same; MC-10881, Sub. 2, Canyon Truck- 
ing Co., Same; MC-13250, Sub. 68, J. H. 
Rose Truck Line, Inc., Same; MC-14743, 
Sub. 22, E. L. Powell and Sons Trucking 
Co., Inc., Same; MC-19416, Sub. 11, Dunn 
Bros., Inc., Same; MC-22046, Sub. 9, W. 
M. (Billy) Walker, Inc., Same; MC- 
23618, Sub. 9, O. H. McAlister, Same; 
MC-24583, Sub. 8, Fred Stewart Co., 
Same. 

MC-25518, Sub. 15, John Bunning 
Transfer Co., Inc., Same; MC-27662, Sub. 
5, M. A. Davis Transport, Inc., Same; 
MC-29805, Sub. 7, Gulf States Truck 
Lines, Inc., Same; MC-30042, Sub. 19, 
Security Trucking Co., Same; MC-30479, 
Sub. 6, Atlas Truck Line, Inc., Same; 
MC-30798, Sub. 1, Miller Brothers Truck 
Line, Inc., Same; MC-31491, Sub. 8, 
Hickerson Bros. Truck Co., Inc., Same; 
MC-31229, Sub. 8, E. M. Keller, Same; 
(renumbered and retitled MC-117556, 
Sub. 8, E. M. Keller and Co., Inc., Same) ; 
MC-34231, Sub. 7, Raymond Nye, Same; 
MC-41309, Sub. 13, Jeffries-Eaves, Inc., 
Same. 

MC-43867, Sub. 15, Alton Leander Mc- 
Alister, Same; MC-52511, Sub. 32, Hun- 
saker Trucking Contractor, Inc., Same; 
MC-56887, Sub. 7, Jess Edwards, Inc., 
Same; MC-58311, Sub. 14, Ball Brothers 
Trucking Co., Inc., Same; MC-58718, 
Sub. 2, Alma E. Bonnette and Jane B. 
Moore, Same; MC-63792, Sub. 8, Howard 
T. Tellepsen, Same; MC-68100, Sub. 11, 
D. P. Bonham Transfer, Inc., Same; 
MC-74321, Sub. 22, B. F. Walker, Inc., 
Same; MC-80730, Sub. 4, Bailey Trans- 
portation Co., Inc., Same; MC-83835, 
Sub. 40, Wales Trucking Co., Same; MC- 
85469, Sub. 3, Lewie Montgomery Truck- 
ing Co., Same; MC-89158, Sub. 2, Bill 
Brady and Co., Same; MC-89601, Sub. 4, 
W. L. McNeill, Same; MC-93318, Sub. 11, 
Joe D. Hughes, Inc., Same; MC-93439, 
Sub. 5, McClatchy Bros., Inc., Same; 
MC-101985, Sub. 10, E. L. Beakley, Same. 

MC-102181, Sub. 6, O. H. & F., Inc., 
Same; MC-105045, Sub. 4, R. L. Jeffries 
Trucking Co., Inc., Same; MC-105666, 
Sub. 5, J. A. Robinson Sons, Inc., Same; 
MC-105713, Sub. 3, Service Truck Line of 
Texas, Inc., Same; MC-106069, Sub. 8, 
D. E. McAlister Graham, Same; MC- 
106407, Sub. 15, T. E. Mercer Trucking 
Co., Same; MC-106497, Sub. 17, Park- 
hill Truck Co., Same; MC-106509, Sub. 
16, Younger Bros., Same; MC-106623, 
Sub. 8, Southwest Oilfield Transporta- 
tion Co., Same; MC-106776, Sub. 14, 
Heavy Haulers, Inc., Same; MC-106941, 
Sub. 2, William H. Ott, Same; MC-107322, 
Sub. 84, Bell Transportation Co., Inc., 
Same; MC-107678, Sub. 28, Hill & Hill 
Truck Line, Inc., Same; MC-108944, 
Sub. 11, Newsom Truck Line, Inc., Same; 
MC-109101, Sub. 7, J. H. Marks Trucking 
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Co., Inc., Same; MC-109346, Sub. 6, J. L. 
Cox & Son, Inc., Same; MC-110817, Sub. 
9, E. L. Farmer & Co., Same; MC-110931, 
Sub. 8, Thomas Motor Freight, Inc., 
Same; MC-111412, Sub. 2, J. I. Hailey, 
Inc., Same; MC-113459, Sub. 20, H. J. 
Jeffries Truck Line, Inc., Same; MC- 
119176, Sub. 1, The Squaw Transit Co., 
Same; MC-119774, Eagle Trucking Co., 
Same; MC-119897, Sub. 2, O. C. Wofford, 
Same. 


Motor $3 Terminal Charge 
On Order Bills of Lading 
Shipments Held Unlawful 


In accordance with the Commis- 
sion’s finding in another proceeding 
that a railroad terminal charge of 
$3 per shipment on order bills of 
lading shipments was unlawful, 
Hearing Examiner Rene Mittelbronn 
has proposed a similar finding re- 
garding the same charge published 
for motor carriers by several major 
rate bureaus. 


In a recommended report in No. 33518, 
Terminal Charge, at Various Points on 
Order Bills of Lading Shipments, et al., 
and three embraced proceedings, Exam- 
iner Mittelbronn said the presently ef- 
fective charge of 300 cents per shipment 
maintained or proposed by motor car- 
riers was in violation of sections 216, 
219 and 20(11) of the interstate com- 
merce act in that they were unjust and 
unreasonable or not shown just and rea- 
sonable or were unlawful. He said the 
involved schedules should be ordered 
canceled. 


Embraced Cases 


The embraced cases were listed as I. 
and S. M-13681, Terminal Charges on 
Order Bills of Lading Shipments; I. and 
S. M-13743, Terminal Charges—LTL and 
AQ Shipments Under Order Bills of 
Lading, and No. 33528, National Small 
Shipments Traffic Conference et al. v. 
Dance Freight Lines, Inc. et al. Any 
exceptions to the report are due within 
30 days from October 25, the date of 
service. 

Examiner Mittelbronn said that in IL. 
and S. No. 6929, Terminal Charges on 
Order Bill of Lading Shipments, 308 ICC 
741, and 310 ICC 531, the Commission, on 
reconsideration, reversed prior findings 
by division 3 and held that the $3 rai! 
terminal charge per shipment moving on 
order bills of lading was not shown to 
be just and reasonable. 

“Promptly after this reversal,” he said, 
“all additional motor carrier tariff sched- 
ules which published the same 300- 
cent terminal charge on order bill of 
lading shipments and which had not yet 
become effective were ordered suspended. 
This action gave rise to I. and S. M-13681 
and I. and S. M-13743. 


“With the suspension and investiga- 
tion orders entered in these two pro- 
ceedings the Commission then on its 
own motion ordered the investigation of 
respondents’ identical tariff provisions, 
which had been permitted to become 
effective on the basis of division 3’s deci- 
sion in I. and S. No. 6929. This Commis- 
sion’s investigation on its own motion is 
represented by docket No. 33518 herein. 
In the meantime, certain shippers, 
shipper associations and freight bureaus 
who are also protestants in the in- 


vestigation proceedings, promptly filed a 
joint complaint challenging the lawful- 
ness of this charge Which the Commis- 
sion refused to suspend but permitted 
to become effective. Said complaint was 
docketed No. 33528. 


Tariff Provisions 


“It is observed that No. 33518 concerns 
a Commission investigation into desig- 
nated tariff provisions published by: 
(1) Central and Southern Motor Freight 
Tariff Association; (2) Central States 
Motor Freight Bureau; (3) Eastern Cen- 
tral Motor Carriers Association; (4) Mid- 
dle Atlantic Conference; (5) Middlewest 
Motor Freight Bureau; (6) Pacific In- 
land Tariff Bureau; (7) Rocky Mountain 
Motor Tariff Bureau, and (8) South- 
western Motor Freight Bureau. I. and S. 
M-13681 involves the suspension and in- 
vestigation of designated tariff provi- 
sions published by: (1) Southern Motor 
Carrier Rate Conference, (2) Eastern 
Central Motor Carriers Association, and 
(3) Middlewest Motor Freight Bureau; 
while I. and S. M-13743 is a suspension 
and investigation of designated tariff 
provisions published by: (1) Eastern 
Central Motor Carriers Association and 
(2) Middlewest Motor Freight Bureau. 
Thus some carrier respondents in the 
investigation Docket No. 33518 are also 
respondents in the suspension proceed- 
ings. The complaint in docket No. 33528 
attacks lawfulness of terminal charge 
named in item 425, supplement No. 6, 
Tariff 127-B, MF-ICC No. 215, published 
by Central and Southern Motor Freight 
Tariff Association, agent.” 


Bases for $3 Charge 

Examiner: Mittelbronn said that the 
proponents of the charge relied on the 
extra physical and clerical services re- 
quired in the handling of such ship- 
ments, plus the assumption of additional 
responsibility in connection with the 
deliveries thereof, to justify their po- 
sition. 


Based on the available evidence, it was 
clear, he said, that some additional 
physical handling and clerical services 
were required in the handling of order 
shipments over and above thos? nor- 
mally required in connection with 
straight bill of lading shipments; how- 
ever, it was also clear, from shipper as 
well as carrier testimony, that such ad- 
ditional services were either so minor, 
or of such a nature, that the respondents, 
particularly those in the suspension 
cases, had been unsuccessful in accurately 
measuring such services in terms of 
extra labor hours or cost figures with 
acceptable and reliable statistical data. 

“As shown by the record herein,” the 
examiner said, “there are some physical 
and clerical services required in the 
handling of order shipments that are 
over and above those required on ship- 
ments moving under straight bills of 
lading; however it is neither practicable 
nor desirable to reflect these small, un- 
determinable or uncertain differences in 
the publication of additional special 
charges. It was this same inability to 
measure and substantiate the cost of 
extra services rendered on order ship- 
ments which compelled the entire Com- 
mission to find that the $3 charge on 
rail order shipments was unjust and 
unreasonable, I. and S. No. 6929, supra. 

“In conclusion it is observed that there 
is little justification for the comparison 
between services rendered on COD and 
order shipments. In the case of the 
former, the carrier’s assessment of 
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graduated fees based on amounts to be 
collected is justified by the numerous 
bookkeeping services required of the 
carrier, as well as the carrier’s assump- 
tion of liability on the part of all of its 
employes in collecting and handling 
moneys for the shipper. No such services 
are rendered and no similar responsibili- 
ties are assumed in connection with 
order shipments. 


Subsidiary Findings 


“The foregoing analysis of the avail- 
able evidence compels the following 
subsidiary findings: (1) Principal diffi- 
culties encountered by carriers in han- 
dling order shipments involved (a) the 
detention of shipment at the destination 
terminal, and (b) redelivery service on 
shipment, each of which is due to con- 
Signee’s inability to promptly surrender 
the original, endorsed order bill of lading. 
(2) Respondent carriers in both pro- 
ceedings already maintain tariff publi- 
cations which provide for additional 
charges for detention or storage services, 
as well as for redelivery services which 
may be required on any shipments at 
the destination terminals. (3) Additional 
services are rendered and monetary re- 
sponsibility assumed by carriers in the 
handling of COD shipments; in the case 
of order shipments such services and 
responsibilities are performed and as- 
sumed by the vendee banking institution. 
(4) The additional clerical and physical 
services rendered by carriers at destina- 
tion terminals in connection with the 
handling of order shipments which are 
not required on regular shipments are 
shown to be of such nature that the 
assessment of additional fees therefore 
is impracticable. 


Statutory Findings 


“The factual record and the subsidiary 
findings based thereon compel these 
statutory findings: (1) The 300-cents 
additional terminal charges for the 
handling of order shipments as published 
(a) in respondents’ tariffs designated in 
Commission investigation order docket 
No. 33518 and supplements thereto, as 
well as in (b) defendant motor carriers 
tariff MF-ICC No. 215 (Central and 
Southern Motor Freight Tariff Associa- 
tion, agent), are found shown to be 
unjust and unreasonable in violation of 
section 216, as well as in violation of 
sections 219 and 20(11) of the interstate 
commerce act. (2) The 300-cents addi- 
tional terminal charge applicable in 
connection with order shipments as pub- 
lished in respondents’ tariff schedules 
designated in Commission orders in I. 
and S. M-13681 and I. and S. M-13743 
is found not shown to be just and rea- 
sonable, and otherwise lawful under the 
interstate commerce act.” 


Approval of Belyea Purchase 
By Dealers Transit Proposed 


Approval of acquisition by Dealers 
Transit Inc., of Chicago, of control of 
Belyea Trucking Co., of Long Beach, 
Calif., through purchase of its capital 
stock for $1 million, concurrent merger 
of the operating rights and property of 
Belyea into Dealers and acquisition by 
Walter F. Carey and Bert B. Beveridge, 
both of Flint, Mich., of control of the 
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operating rights and property through 
the transaction, has been recommended 
by Hearing Examiner F. Roy Linn. 

A recommended report was issued in 
MC-F-7893, Dealers Transit, Inc.—Con- 
trol and Merger—Belyea Truck Co., em- 
bracing Finance No. 21642, Dealers Tran- 
sit, Inc.—Notes and Assumption of Obli- 
gation. Any exceptions to the report 
must be filed with the Commission with- 
in 35 days from October 24, the date of 
service. 

Also included in the application was 
the Macco Corp., of Paramount, Calif., 
described by the examiner as a Nevada 
corporation which acquired control of 
Belyea through the ownership of all of 
its outstanding stock in 1955. He said 
Macco was engaged extensively in the 
construction business, utilized the mo- 
tor carrier service of Belyea, and was 
not a for-hire motor carrier. 

Examiner Lee said that, under a pur- 
chase agreement of June 2, Dealers would 
purchase from Macco all of the out- 
standing stock of Belyea, consisting of 
500 shares, $100 par value, for $1 mil- 
lion, payable in cash on consummation 
of the transaction. 

In the title case, the examiner recom- 
mended that, if the authority proposed 
were exercised, Dealers be entitled to 
operate under the rights granted in 
MC-113558 and MC-113558, Subs. 1, 2, 4, 
and 6. 

In the embraced case, the examiner 
recommended approval of issuance by 
Dealers of its secured promissory note in 
the principal amount not exceeding 
$800,000, bearing interest not in excess of 
6 per cent annually, and assumption by 
Dealers Transit, Inc., of obligation in re- 
spect of outstanding securities of Belyea, 
in the aggregate principal amount not 
exceeding $155,909. 


Erskine-Brown Control Found 
Unlawful by ICC Examiner 


Control and management of Erskine 
& Sons, Inc., of Lowellville, O., in a 
common interest with Brown Motor 
Lines, Inc., of Youngstown, O., has been 
effectuated and is continuing in viola- 
tion of section 5(4) of the interstate 
commerce act, a Commission hearing ex- 
aminer has found in a recommended re- 
port. He proposed that the violation be 
terminated and that operating rights 
sought by Erskine be denied. 


Examiner Walter R. Lee’s findings 
were in a recommended report in MC- 
5470, Sub. 11, Erskine & Sons, Inc., Ex- 
tension—18 States, embracing MC-F- 
7677, R. James Erskine II—Investigation 
of Control—Erskine & Sons, Inc., and 
Brown Motor Lines, Inc., and also MC- 
5470, Sub. 15, Erskine & Sons, Inc., Ex- 
tension—Erie, Pa. Any exceptions to the 
report must be filed with the Commis- 
sion within 30 days of October 23, the 
date of service. 


In the title case, Examiner Lee said 
the applicant was granted authority to 
operate as a common carrier, over ir- 
regular routes, of 15 specified commod- 
ities, in bulk in dump vehicles, from 
and to named points and areas. On No- 
vember 4, 1960, he said, the proceeding 
was reopened for futher hearing to 
determine the applicant’s fitness. On 
October 3, 1960, in MC-F-7677, he added, 


an investigation was instituted to in- 
quire into and concerning possible vio- 
lations of section 5(4), and R. James 
Erskine II, Richard H. Dearing, Erskine 
& Sons, Inc., and Brown Motor Lines, 
Inc., were made respondents. In the 
other embraced case, the examiner said, 
Erskine & Sons sought authority to 
operate as a motor common carrier of 
such bulk commodities (except food and 
food products, and feed), as were usually 
transported in dump trucks and could 
be unloaded by dumping, over irregular 
routes, between points in Erie County, 
Pa., on the one hand, and, on the other, 
points in Ohio, New York, Indiana, West 
Virginia, Michigan, Illinois, New Jersey 
and Kentucky. 


The examiner said the record made 
it “quite plain that respondent Erskine 
& Sons, Inc., for a number of years, has 
operated in almost complete disregard of 
the applicable rules and regulations of 
the Commission concerning the scope 
of its authority, leasing of vehicles, 
medical certificates of drivers, reporting 
of accidents, driver’s logs, hours of serv- 
ice, and vehicle maintenance.” He con- 
cluded that the applicant was not fit to 
perform the operations sought in the 
applications, that since purchase of 
Brown Motor Lines’ stock by Richard 
H. Dearing, under agreement dated 
February 24, 1956, control or manage- 
ment of Erskine & Sons in a common 
interest with Brown had been effectu- 
ated and was continuing in violation 
of section 5(4), and that such control 
or management should be discontinued. 


Authorized Carrier Should 
Take Over Unauthorized 


Operations, Examiner Says 


Hearing Examiner F. Roy Linn, by 
a recommended report in MC-C- 
3187, Transportation Service Co.—In- 
vestigation and Revocation of Cer- 
tificate, has proposed that the Com- 
mission find that the respondent, 
Transportation Service Co., of San 
Jose, Calif., is not conducting opera- 
tions of a common carrier by motor 
vehicle as authorized in its certifi- 
cate. 


An order should be entered requiring 
the respondent to institute reasonably 
continuous and adequate service and 
bring itself into full compliance with the 
Commission’s regulations, he said. 


The examiner also recommended that 
the Commission find that Al J. Scoffone, 
doing business as Al J. Scoffone Truck- 
ing Service, a sole proprietorship of San 
Jose, had engaged in the transportation 
of general commodities between points in 
Santa Clara County, Calif., on the one 
hand, and, on the other, San Francisco, 
Oakland and Alameda, Calif., without 
authority and order the respondent to 
cease and desist. 


Examiner Linn said the businesses of 
TSC and Scoffone were managed and 
conducted from the same office and ter- 
minal at San Jose and as a practical 
matter the two businesses had been con- 
ducted as a single operation. This cir- 
cumstance gave rise to the issues pre- 
sented for consideration, the examiner 
said. He said Scoffone owned the cor- 
porate stock of TSC and that Scoffone 
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held intrastate operating rights and TSC 
interstate operating rights. 

Examiner Linn said that since about 
May, 1961, Scoffone had attempted the 
making of certain changes in operating 
and accounting methods, the objectives 
of which were compliance by TSC with 
the Commission’s leasing rules and the 
regulations relating to qualifications of 
employes and safety of operation and 
equipment. Counsel had been recently 
employed to advise and assist in the 
matter but as of the time of the hear- 
ing compliance with the several ap- 
plicable rules and regulations had not 
been effectuated. 


Although changes in operating meth- 
ods so as to reflect carrier operation by 
TSC had been unduly delayed, the exam- 
iner said, it appeared that Scoffone con- 
tinuously had been attempting to ar- 
rive at decisions as to how the necessary 
modifications, corporate and otherwise, 
should be accomplished. 


Referring to his proposed order, Ex- 
aminer Linn said that as Scoffone, doing 
business as Al J. Scoffone Trucking Serv- 
ice, was required immediately to cease 
and desist from the transportation of 
shipments moving in interstate or for- 
eign commerce, the advisability of early 
compliance by TSC should be evident. 
He said TSC should be required to notify 
the ICC within 45 days from the effective 
date of the ICC’s order the manner in 
which it has complied. 


Unlawful Carrier Control 


By a recommended report in MC-F- 
7668, Howard H. Holdcroft—Investigation 
of Control — Holdcroft Transportation 
Co., and Premier Trucking Service Co. 
Hearing Examiner David S. Letts has 
proposed that the Commission find that 
control or management of Holdcroft 
Transportation Co., of Sioux City, Ia., 
in a common interest with Premier 
Trucking Service Co., of Sioux City, has 
been effectuated and is continuing in 
violation of section 5(4) of the interstate 
commerce act. An order should be entered 
requiring termination of the violation, 
Examiner Letts said. He said the con- 
trol was accomplished by Howard H. 
Holdcroft and persons affiliated with him 
or with the carriers, and that such un- 
lawful control had continued and was 
continuing at the present time. 





Motor Recommended Reports 


R. dead 





dead 


orders app to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 








CERTIFICATES—LICENSES—PERMITS 


Arkansas (Fort Smith) — MC-29910, 
Sub. 54, Arkansas-Best Freight System, 
Inc., Extension—Alternate Routes. Cer- 
tificate proposed. General commodities, 
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with exceptions, (1) between Dayton, O., 
and Cleveland, O., and (2) between Day- 
ton, O., and junction of Interstate High- 
way 71 and US. Highway 224, serving 
that junction for purpose of joinder only, 
over described routes and return, serv- 
ing no intermediate points, as alternate 
routes for operating convenience only in 
connection with applicant’s authorized 
regular-route operations in Ohio. 


Arkansas (Little Rock)—MC-114004, 
Sub. 38, Chandler Trailer Convoy, Inc., 
Extension—Jefferson County and Clarks- 
ville, Ark., embracing MC-114004, Sub. 
39, Same, Extension—West Memphis, 
Ark. Certificates proposed. In title case, 
(1)(a) boats, not exceeding 23 feet in 
length, and parts therefor, between 
specified points in Calif., Ind., N.Y., 
O., S.C., Tex., Va., and Wis. and between 
such points on the one hand and, on 
the other, points in the continental US., 
including Alaska, and including ports 
of entry on the U.S.-Canadian boundary, 
and (b) boats and parts therefor, between 
the plant site of White Hawk Cruisers 
near Clarksville, Ark., and High Point, 
N.C., and between such points on the 
one hand, and, on the other, points in 
the continental U.S., including Alaska 
and ports of entry on the U.S.-Canadian 
boundary, and (2) trailers designed to 
be drawn by passenger automobiles, in 
haul-away service, in initial movements, 
from points in Jefferson County, Ark., 
to points in the continental US., in- 
cluding Alaska, over irregular routes. In 
embraced case, trailers designed to be 
drawn by passenger automobiles, in haul- 
away service, in initial movements, from 
West Memphis, Ark., to points in the 
continuental U.S. including Alaska, over 
irregular routes. 


Canada (Sherbrooke, Quebec) — MC- 
342, Sub. 2, Quebec Central Transporta- 
tion Co., Extension—Charter and Special 
Operations. Certificate proposed. Pas- 
sengers and their baggage, in charter 
and special operations, between ports of 
entry on the U.S.-Canadian boundary 
adjacent to specified points in Vt., and 
N.Y., on the one hand, and, on the other, 
points in the U.S. (except Alaska and 
Hawaii), over irregular routes, and re- 
stricted to round-trip operations begin- 
ning at points in the province of Quebec, 
Canada (except from Montreal). 


Canada (Toronto)—MC-123503, Sub. 1, 
Kraus Transport, Ltd., Extension—Lum- 
ber. Certificate proposed. Rough and 
dressed lumber, between ports of entry 
on the U.S.-Canadian boundary at the 
St. Lawrence, Niagara, and Detroit rivers, 
on the one hand, and, on the other, 
points in Mich., O., Pa., and N.Y. (except 
those in Kings Queens, Nassau and 
Suffolk counties), over irregular routes. 


Canada (Windsor, Ontario) — MC- 
112991, Sub. 3, Merrifield Transport Co., 
Ltd., Extension—Romulus, Mich., Certifi- 
cate proposed. General commodities, 
with exceptions, between the Kelsey- 
Hayes Co. plant site, Romulus Township, 
Wayne County, Mich., on the one hand, 
and, on the other, the port of entry on 
the U.S.-Canadian boundary at Detroit, 
Mich., over irregular routes, restricted to 
traffic originating at or destined to 
points in Canada. 


Florida (St. Petersburg)—MC-123083, 
Airway Auto Associates, Inc., Common 
Carrier Application. Denial of certifi- 
cate proposed. (1) Re motor 
vehicles, except trailers, driveway and 


truckaway, between points in Florida, on 
the one hand, and, on the other, points 
in 25 named states and the District of 
Columbia, and (2) used automobiles, ex- 
cept those moving on government bills 
of lading, driveaway and truckaway, 
from points in specified counties in 
Florida, to points in 17 named states 
and the District of Columbia, over ir- 
regular routes. 


Florida (Tampa)—MC-111045, Sub. 18, 
Redwing Carriers, Inc., Extension — 
Phosphoric Acids. Certificate proposed. 
Phosphatic fertilizer solutions and phos- 
Phoric acids, in bulk, in tank vehicles, 
from points in Hillsborough County, Fla., 
to points in Ala., Ga., La., and S.C., over 
irregular routes. 


Georgia (Atlanta) — MC-107515, Sub. 
353, Refrigerated Transport Co., Inc. Ex- 
tension, Burris, Tex. Certificate proposed. 
Meats, meat products, and meat by- 
products, from Burris, Tex., to points 
in N.C., S.C., and Ga., over irregular 
routes. . 


Illinois (Chicago)—-MC-19778, Sub. 38, 
The Milwaukee Motor Transportation 
Co., Extension—Washington. Certificate 
proposed. (1) Machinery; (2) building 
materials and supplies; (3) iron and 
steel articles; (4) cement, and (5) com- 
modities, which by reason of size or 
weight requires the use of special equip- 
ment or special handling, between 
points in Washington over irregular 
routes, restricted (1) to transportation 
of shipments which have received an 
immediately prior, or will receive an im- 
mediately subsequent, movement by 
rail and (2) against transportation of 
pipeline field commodities. 


Illinois (Chicago) -MC-64932, Sub. 282, 
Rogers Cartage Co., Extension — Ten 
Miles of Meredosia, Ill., embracing MC- 
61403, Sub. 60, The Mason and Dixon 
Tank Lines, Inc., Extension—Meredosia, 
Til. In title case, certificate proposed. 
In embraced case, denial of certificate 
recommended. In title case, liquid chem- 
icals, in bulk, in tank vehicles, except 
synthetic resins, from the site of the 
plant of the National Starch and Chemi- 
cal Corp., at or near Meredosia, Ill., to 
points in Ind., Ia., Ky., Mich., Minn., 
Mo., O., and Wis., over irregular routes. 
In embraced case, chemicals, including 
liquid glue, with specified exceptions, in 
bulk, in tank vehicles, from Meredosia, 
Tll., and points within 10 miles of Mere- 
dosia, to points in Ind., Ia., Ky., Mich., 
Minn., Mo., O., and Wis., over irregular 
routes. 


Illinois (East St. Louis)—MC-114194, 
Sub. 35, Kreider Truck Service, Inc., Ex- 
tension—Webster Grove, Mo. Denial of 
certificate proposed. Petroleum treating 
compounds, in bulk, from Webster Grove, 
Mo., to points in Wyo., Neb., Mont., 
Colo., and Utah, and refused or rejected 
shipments, on return. 


Illinois (Ottawa)—MC-21571, Sub. 24, 
Scherer Freight Lines, Inc., Extension— 
Sand, embracing MC-119577, Sub. 3, 
Terry Trucking Service, Inc., Extension 
—Sand. Certificates proposed and ap- 
proval of dual operations in title case 
recommended. Sand, from points in 
LaSalle County, Ill., to points in Ind., 
Ky., Mich., Ia., Minn., Mo., O., and Wis. 
(restricted aganst the transportation of 
sand, in containers, from points in La- 
Salle County to points in Wis., Minn., 
and in Mo., on and west of U.S. High- 
way 65), over irregular routes. 
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Illinois (Quincy)—MC-123643, C. J. 
Blickhan, dba Blick’s Truck Service, 
Common Carrier Application, embracing 
MC-123709, Alvin J. Jansen, Same. 
Certificates proposed. Commodities in 
bulk, in dump vehicles, excluding feed 
and feed ingredients, and cement from 
cement producing points, between speci- 
fied counties in Illinois and specified 
counties in Missouri, over irregular 
routes. 


Iowa (Des Moines)—MC-107496, Sub. 
184, Ruan Transport Corp., Extension— 
Casper, Wyo. Certificate proposed. Petro- 
leum refined wax, in bulk, in tank vehi- 
cles, from Casper, Wyo., to Kansas City, 
Kan., over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
193, Ruan Transport Corp., Extension— 
Worthington, Minn. Certificate proposed. 
Inedible animal] fats, tallows, lards, and 
greases, in bulk, in tank vehicles, from 
specified points in Minn., to specified 
points in Ia., and Wis., over. irregular 
routes. 


Iowa (Des Moines)—MC-107496, Sub. 
196, Ruan Transport Corp., Extension— 
Fats, embracing MC-112020, Sub. 130, 
Commercial Oil Transport, Inc., Exten- 
sion— Same. Certificates proposed. In- 
edible animal fats, in bulk, in tank 
vehicles, from described points and areas 
in Ia., Minn., N.D., and S.D., to Omaha, 
Neb. over irregular routes. 


Iowa (Sioux City)—-MC-115915, Sub. 2, 
Fred E. Hagen, dba Hagen Truck Lines, 
Extension — Illinois. Permit proposed. 
Meats, meat products and meat by- 
products, dairy products and articles 
distributed by meat packinghouses, from 
Omaha, Neb., to points in Iowa, and in 
a described area of Illinois, under con- 
tracts with Wilson & Co., Cudahy Pack- 
ing Co., Armour & Co., and Swift & Co., 
restricted against service at points in 
the Chicago, Ill., commercial zone, east 
of U.S. Highway 45. 


Kentucky (Winchester) — MC-116014, 
Sub. 1, Ralph Oliver and Mrs. Scott 
Oliver, dba Oliver Trucking Co, 
Common Carrier Application. Certificate 
proposed. (1) Used and reconditioned 
wooden hogsheads, knocked down 
wooden hogsheads, and unmanufactured 
tobacco, when moving in the same 
vehicle at the same time with the de- 
scribed commodities, from Winston- 
Salem, N.C., to points in Va., S.C. (except 
Andrews, S.C.), Tenn., and Ky., over ir- 
regular routes, with no transportation on 
return movements to Winston-Salem 
except as otherwise authorized, subject 
to the condition that no lumber or ma- 
terials, supplies and equipment used in 
the manufacture of wooden hogsheads 
shall be transported under the foregoing 
authorization, and (2) materials, supplies 
and equipment used in processing, 
handling, marketing and storage of 
unmanufactured tobacco products, and 
unmanufactured tobacco, when moving 
in the same vehicle at the same time 
with such commodities, when originating 
at the storage facility of a tobacco 
dealer or buyer and consigned to an- 
other such facility, or between such 
facility and a tobacco market, or be- 
tween tobacco markets, and the return 
of such commodities to such initial stor- 
age facility, between points in Kentucky, 
on the one hand, and, on the other, 
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points in Tennessee, subject to the 
condition that no lumber shall be 
transported under the foregoing au- 
thorization. 


Maryland (Baltimore) — MC-31237, 
Sub. 2, Joseph M. Dignan & Son, Inc., 
Extension — Cockeysville, Md. Denial of 
certificate proposed, for want of prosecu- 
tion. General commodities, with excep- 
tions, serving Cockeysville, Md., as an 
off-route point in connection with the 
carrier’s authorized regular-route op- 
erations from and to Baltimore, Md. 


Maryland (Millers)—MC-119874, Sub. 
1, Richard H. Steger, Extension—Build- 
ing Stone. Permit proposed. Building 
stone, (1) from Butler, Md., to points 
in Md., NC., Va., W.Va., and D.C.; (2) 
from Granville, N.Y., Mount Gilead, N.C., 
and Poultney, Vt., to Butler, Md., and 
(3) from Glyndon, Md., to points in 
Maryland, over irregular routes, under 
contract with The C. E. Weaver Stone 
Co., of Butler, Md. 


Maryland (Reisterstown) — MC-30887, 
Sub. 109, Shipley Transfer, Inc., Exten- 
sion—Dover Gateway. Certificate pro- 
posed. Natural latex, in bulk, in tank 
vehicles, from New York, N.Y., to Mich- 
igan City and Sullivan, Ind., Elkton, Md., 
St. Louis, Mo., and Lynchburg, Va., over 
irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 508, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension—Edison Township, 
N.J. Certificate proposed. Pre-finished 
concrete masonry units, not to exceed 20 
feet in length, from Edison Township, 
N.J., to points in Conn., Del., Md., N.Y., 
Pa. Va., W. Va., and D.C., ovef irregular 
routes. 


Michigan (Mayville) — MC-59124, Sub. 
6, George P. Maiers and Clare E. Maiers, 
dba Maiers & Sons Motor Freight, Ex- 
tension — Bulk Commodities. Certificate 
proposed (1) Castings, forgings and pig 
iron; (2) scrap iron, coke and lime- 
stone, in bulk, between Vassar, Mich., 
and points in Michigan, and (3) pallets, 
skids and shipping containers, used 
when utilized in services other than 
those performed by applicant, from 
points in Michigan to Vassar, Mich., over 
irregular routes, subject to the condi- 
tion that authority to the extent it 
duplicates any heretofore granted to or 
now held by applicants not be construed 
as conferring more than one operating 
right. 


Minnesota (Moorhead) — MC-101075, 
Sub. 68, Transport, Inc., Extension — 
Lime. Certificate proposed. Lime, in bulk, 
(1) from Duluth, Minn., and Superior, 
Wis., to points in N.D. and S.D., and (2) 
from Superior, Wis., to points in Minne- 
sota, over irregular routes. 


Minnesota (St. Paul) — MC-103654, 
Sub. 61, Schirmer Transportation Co., 
Extension — Animal Fats. Certificate 
proposed. Animal fats and animal oils, 
and blends of those commodities, in bulk, 
in tank vehicles, from specified points 
in Minnesota, to specified points in Ia., 
Wis., and Neb. (except inedible greases 
and Tallows from Chatfield, Minn., to 
Omaha, Neb.), over irregular routes. 


Minnesota (St. Paul) —-MC-108449, Sub. 
120, Indianhead Truck Line, Inc., Exten- 
sion—Glass, embracing MC-119399, Sub. 


7, Contract Freighters, Inc., Extension— 
Rosemount, Minn. Certificates proposed. 
In title case, (1) glass or plastic contain- 
ers, bottles, jars, packing glasses, jelly 
tumblers, with or without caps, covers, 
stoppers, or tops, and (2) corrugated 
paper boxes or paper containers, knocked 
down, when moving in mixed shipments 
with the described commodities, from 
Rosemont, Minn., to Muskogee, Okla., 
and Lapel, Ind., and points in IIl., Ia., 
Kan. Mo., Neb., N.D., S.D., and described 
areas of Mich. and Minn., over irregular 
routes. In embraced case, the same 
commodities as described in title case, 
from Rosemount, Minn., to Muskogee, 
Okla., and Lapel, Ind., and points in 
Ill. Ia. Kan., Mo., Neb. N.D., S.D., 
and the upper peninsula of Mich., over 
irregular routes. 


Missouri (Kansas City) — MC-30884, 
Sub. 8, Jack Cooper Transport Co., Inc., 
Extension—Motor Vehicles. Permit pro- 
posed and approval of dual operations 
recommended. (1) Motor vehicles (ex- 
cept trailers), in initial movements, truck- 
away and driveaway, and motor vehicle 
parts and show paraphernalia when 
accompanying such vehicles, from the 
site of the plant of General Motors 
Corp., Chevrolet division, Kansas City, 
Mo., to points in Nevada, and (2) motor 
vehicles (except trailers), in secondary 
movements, truckaway and driveaway, 
and motor vehicle parts and show para- 
phernalia when accompanying such 
vehicles, from Denver, Colo., to points 
in Ariz., and Nev.. over irregular routes, 
restricted to shipments having an im- 
mediately prior movement by railroad. 


Missouri (Lakenan)—MC-123803, Leo- 
nard Cullifer, Common Carrier Ap- 
plication, embracing MC-123804, Leo 
O’Laughlin, Same; MC-123805, G. H. 
Lomax, Same; MC-123807, Reynolds 
Potterfield, Same; MC-123808, George 
C. Potterfield, Same and MC-231809, 
Some. Certificates proposed. Road con- 
struction materials and building supplies, 
in bulk, in dump vehicles, excluding 
cement originating at points of produc- 
tion, (1) between specified counties in 
Missouri, on the one hand, and, on the 
other, points in Lee County, Ia., and 
points in a specified area in Illinois, and 
(2) between points in Lee County, Ia., on 
the one hand, and, on the other, points 
in specified counties in Illinois, over ir- 
regular routes. 


Montana (Billings)—-MC-123609, Vern 
Karr and Minnie Parish Karr, dba Par- 
ish Truck Lines, Contract Carrier Appli- 
cation. Denial of permit proposed. Beer, 
in bottles, can, and barrels, from Mil- 
waukee, Wis., and Minneapolis, Minn., 
to points in Yellowstone County, Mont., 
and empty containers or other such inci- 
dental facilities, not specified, used in 
transporting the described commodities, 
and exempt commodities, on return, 
under contract with persons and com- 
panies engaged in the wholesale distri- 
bution of beer in bottles, cans, and 
barrels in Yellowstone County, Mont., 
over irregular routes. 


Nebraska (Omaha)—MC-61396, Sub. 
81, Herman Bros., Inc., Extension—LPG, 
embracing MC-107496, Sub. 186, Ruan 
Transport Corp., Extension—Same; MC- 
113410, Sub. 29, Dahlen Transport, Inc., 
Extension—Same; MC-22195, Sub. 82, 
Dan S. Dugan, Extension—Same; MC- 
103654, Sub. 58, Schirmer Transportation 
Co., Inc., Extension—Same; MC-108449, 
Sub. 121, Indianhead Truck Line, Inc., 
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Extension—Same, and MC-28132, Sub. 59, 
Hvidsten Transport, Inc., Extension— 
Same. Denial of certificates proposed. 
Liquefied petroleum gas, in bulk, in tank 
vehicles, from various specified pipeline 
terminals of Northern Gas Products Co., 
to destinations in specified midwestern 
states, as more fully described in the 
report, over irregular routes. 


New Jersey (Edgewater)—MC-65527, 
Sub. 13, Boyle Brothers, Inc., Extension 
—Cement. Certificate proposed. Cement, 
in bulk, in tank or hopper vehicles, from 
Plymouth Meeting, Pa., to points in Del., 
Md., N.J., N.Y., Conn., and D.C., over 
irregular routes. 


New Jersey (Edgewater) — MC-123383, 
Sub. 2, Boyle Brothers, Inc., Extension— 
Limestone Products. Certificate proposed. 
(1) Pulverized coal, in bulk, in hopper 
and tank vehicles, from Sunbury, Pa., 
and points within five miles thereof, to 
points in NWJ., and N.Y. (except points 
on Long Island, N.Y.), and (2) lime, 
limestone and products thereof (except 
liquids), in bulk, in hopper and tank ve- 
hicles, from Plymouth Meeting, Pa., to 
points in N.Y., N.J., Del., Md., Va., W.Va., 
and D.C., restricted against the trans- 
portation of (a) such commodities in 
dump trucks, from Plymouth Meeting 
to points in New Jersey south of New 
Jersey Highway 33, and (b) agricultural 
lime, from Plymouth Meeting to points 
in Nassau and Suffolk counties, NY. 


New York (New York) — MC-66562, 
Sub. 1748, Railway Express Agency, Inc., 
Extension—Green Bay, Wis. Certificate 
proposed. General commodities, moving 
in express service, between Chicago, IIl., 
and Green Bay, Wis., over described 
regular routes and return, serving speci- 
fied intermediate and off-route points, 
subject to the conditions, among others, 
that service be limited to that auxiliary 
to or supplemental of, express service, 
and that authority to transport ex- 
plosives be limited to five years from the 
date of the certificate. 


North Carolina (Hendersonville) — 
MC-25798, Sub. 49, Clay Hyder Trucking 
Lines, Inc., Extension — Bulk Wine. 
Certificate proposed. Wine, in bulk, in 
tank vehicles, from New York, N.Y., to 
points in 19 states, over irregular routes. 


North Carolina (High Point)—MC- 
118831, Sub. 13, Central Transport, Inc., 
Extension—Propane, embracing MC-114- 
106, Sub. 27, Maybelle Transport Co., 
Extension—Same. Certificates proposed. 
Propane and butane, in bulk, in tank 
vehicles, from the terminal of Trans- 
Southern pipe line, at or near Sanford, 
N.C., to points in Va., and S.C., and from 
the terminal of Trans-Southern pipe 
line, at or near Pineville, N.C., to points 
in Virginia, over irregular routes. 


Ohio (Cincinnati) —-MC-117344, Sub. 77, 
Maxwell Co., Extension—Chemicals to 
Texas. Certificate proposed. Chemicals, 
in bulk, in tank vehicles, from points in 
Daviess County, Ky., to points in Texas, 
over irregular routes, with no transpor- 
tation for compensation on return, except 
as otherwise authorized, subject to the 
condition that such operating right shall 
not be tacked or combined, directly or 
indirectly, with any other authority held 
by the applicant for the purpose of 
performing any through service. 


Ohio (Columbus) —MC-106557, Sub. 6, 
Pamco, Inc., Extension—Eight States. 
Permit proposed. (A) Under contract 
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with Delph-Ohio Hide, Inc., of Colum- 
bus, O., of (1) animal hides and pelts, 
green or salted, from specified points 
in W.Va., Ind., Pa., Mich. Ky., and 
from Chicago, Ill., to Columbus, 0O.; 
(2) animal hides and pelts, cured from 
Columbus, O., to specified points in Ind., 
W.Va., Ky., Mich., Mo., and Ill, and 
(B) under contract with M. A. Delph 
Co., of Indianapolis, Ind., of (1) animal 
hides and pelts, green or salted, from 
specified points in O., W.Va., Ky., and 
Ill., to Indianapolis, Ind.; (2) animal 
hides and pelts, cured, from Indianapolis, 
Ind., to specified points in Ill., O., Mich., 
Ky., W. Va., Pa. and Md.; (3) fleshings, 
from Indianapolis, Ind., to Springfield, 
Til. 


Ohio (Wooster)—MC-123530, Buehler’s 
Inc., Contract Carrier Application. Pro- 
posed operations found to be those of a 
common carrier, and denial of certificate 
recommended. (1) Frozen citrus fruit 
concentrates, from specified points in 
Florida, to Uhrichsville, O.; (2) frozen 
shrimp, from St. Simons, Ga. and 
Tampa, Fla., to Uhrichsville, and (3) 
frozen vegetables, from Montezuma, Ga., 
to Uhrichsville, and empty containers or 
other such incidental facilities (not 
specified) used in transporting the 
commodities on return, over irregular 
routes. 


Oklahoma (Woodward) — MC-117465, 
Sub. 10, Clyde Reeves, dba Beaver Ex- 
press, Extension—Alternate Routes. Cer- 
tificate proposed. General commodities, 
except classes A and B explosives, mov- 
ing in express service, between specified 
points in Oklahoma, over described 
routes, serving no intermediate points, as 
alternate routes for operating conveni- 
ence only, in connection with applicant’s 
authorized regular-route operations. 


Oregon (Portland)—MC-112155, Sub. 2, 
Henry’s Lumber Hauling, Inc., Extension 
—Lumber. Denial of certificate proposed. 
Lumber, (1) from points in Skamania 
County, Wash., to Portland, Ore., and (2) 
from points in specified counties in 
Oregon, to points in specified counties in 
Washington, over irregular routes. 


Pennsylvania (Allentown)—MC-35469, 
Sub. 24, Modern Transfer Co., Inc., Ex- 
tension—Cockeysville, Md. Denial of ap- 
plication for a certificate proposed for 
want of prosecution. General commod- 
ities, with exceptions, serving Cockeys- 
ville, Md., as an off-route point in con- 
nection with applicant’s presently au- 
thorized regular routes from and to 
Baltimore, Md. 


Pennsylvania (Douglassville)—-MC-118- 
745, Sub. 7, John Pfrommer, Extension— 
Whitemarsh Township, Montgomery 
County, Pa. Denial of permit proposed. 
(1) Lime, limestone products, crushed 
stone, and cement, from the plant site 
of G. & W. H. Corson, Inc., Whitemarsh 
Township, Montgomery County, Pa., to 
points in NWJ., N.Y., and D.C., and (2) 
lime and limestone products, except 
crushed stone but including pulverized 
limestone and cement, from the plant 


site of G. & W. H. Corson, Inc., at the 
described location, to points in Del., and 
Md., over irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 459, Chemical-Leaman Tank 
Lines, Inc., Extension—Painesville, O., 
embracing MC-107403, Sub. 351, E 
Brooke Matlack, Inc., Extension—Same. 
Certificates proposed and approval of 
dual operations recommended. Dry plas- 
tic materials, in bulk, in tank or hopper- 
type vehicles, from Painesville, O., to 
points in Conn., Mass., NJ., N.Y. (ex- 
cept points in Queens, Nassau and Suf- 
folk counties), Wis., and points in* Pa., 
on and east of U.S. Highway 15, over ir- 
regular routes. 


Pennsylvania (Lancaster)—MC-107460, 
Sub. 17, William Z. Getz, Inc., Extension 
—Additional Territory. Permit proposed. 
(1) Agricultural machinery and imple- 
ments, and parts and accessories for such 
commodities, moving in connection with 
shipments of such commodities, (a) be- 
tween. the plant sites of the New Holland 
Machine Co. Division of Sperry-Rand 
Corp., at Mountville, Lancaster, and 
Intercourse, Pa., on the one hand, and, 
on other, points in N.C., and S.C.; (b) 
from the plant site of the described cor- 
‘poration at Belleville, Pa., to points in 
N.C.,and S.D. (restricted to shipments on 
which stopping in transit for partial un- 
loading will be performed at authorized 
points), and (c) from the plant sites of 
the described corporation at Mount- 
ville, Lancaster and Intercourse, Pa., to 
points in Fla., and Ga., and (2) acces- 
sories, parts and supplies, and materials 
used in the manufacture and assembly of 
agricultural machinery, implements and 
component parts thereof, pallets, and 
containers, (a) between the plant sites of 
the described corporation at Mountville, 
Lancaster and Intercourse, Pa., on the 
one hand, and, on the other, points in 
N.D.; (b) from the plant site of the de- 
scribed corporation at Belleville, Pa., to 
points in N.C., and S.C., and (c) from 
the plant sites of the described corpo- 
ration at Mountville, Lancaster and 
Intercourse, Pa., to points in Fla., and 
Ga., all over irregular routes. 


Pennsylvania (Philadelphia) —-MC-933- 
96, Sub. 4, Yellow Limousine Service, Inc., 
Extension—Atlantic City. Denial of cer- 
tificate proposed. Passengers and their 
baggage, in the same vehicle, between 
the Philadelphia International Airport, 
Philadelphia, Pa., and Atlantic City, N.J., 
over a described route and return, serv- 
ing no intermediate points, and subject 
to proposed restrictions. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 337, E. Brooke Matlack, Inc., 
Extension—Fish, Vegetable and Other 
Oils, Southeastern States. Certificate 
proposed. Fish oils, sea animal oils, and 
vegetable oils, and blends thereof, in 
bulk, in tank vehicles, (1) from Elizabeth 
and Newark, N.J., to points in Ala., Fla., 
Ga., N.C., Tenn. and Va., and (2) vege- 
table oils, from the origins specified in 
(1), to points in South Carolina, over 
irregular routes. 


107 


ICC News 


Tennessee (Kingsport) — MC-61403, 
Sub. 65, The Mason and Dixon Tank 
Lines, Inc., Elimination of Kingsport 
Gateway. (Corrected.) Certificate pro- 
posed. (1) Chemicals (except acetic acid, 
vegetable oil products, methanes, caustic 
soda and caustic potash), in bulk, in 
tank vehicles, from St. Paul, Minn., and 
points within 15 miles thereof, to points 
in Alabama, and (2) chemicals (except 
acetic acid and vegetable oil products), 
in bulk, in tank vehicles, from Decatur, 
Ala., and points within 10 miles thereof, 
to St. Paul, Minn., and points within 15 
miles thereof, over irregular routes. 


Tennessee (Nashville) —-MC-16204, Sub. 
5, Van E. Hamlett, Extension—Three 
Virginia Counties. Permit proposed. 
Fertilizer, in bags, from points in David- 
son County, Tenn., to points in specified 
counties in Virginia, under contract with 
Armour Agricultural Chemical Co. 


Texas (Houston)—MC-116077, Sub 94, 
Robertson Tank Lines, Inc., Extension— 
Asphalt From Houston and Baytown, 
Tex. Certificate proposed. Asphalt, in 
bulk, in tank vehicles, (1) from Houston, 
Tex., to points in Louisiana, and (2) 
from Baytown Tex., to points in a de- 
scribed part of Louisiana over irregular 
routes. 


Vermont (Rutland)—MC-113276, Sub. 
2, Romano Bros. Trucking, Inc., Exten- 
sion—Carteret, N.J. Denial of certificate 
proposed. (1) Commercial fertilizer, in 
bags and packages, from Carteret, N.J., 
to specified points in Vermont, and to 
specified points in counties in New York, 
and (2) malt beverages, in cans, bottles, 
and containers, which, when emptied, 
are not required to be returned, from 
Cumberland, Md., to Rutland, Vt., over 
irregular routes. 


Wisconsin (Milwaukee) — MC-111624, 
Sub. 10, Schwerman Co., of Pa., Inc., 
Extension—Connecticut. Certificate pro- 
posed. Cement, from the plant site of 
the Lone Star Cement Corp. in Nazareth 
Township, Pa., to points in Connecticut, 
except those in Fairfield County, Conn., 
over irregular routes. 


Wisconsin (Schofield) — MC-108435, 
Sub. 12, Oscar C. Radke dba Radke 
Transit, Extension—Woodville. Certifi- 
cate proposed. Lime, limestone and 
plaster, from Woodville, O., to points in 
in Ia., Minn., and Wis., over irregular 


Wyoming (Newcastle) — MC-108380, 
Sub. 55, Johnston’s Fuel Liners, Inc., Ex- 
tension—Laurel. Denial of certificate 
proposed. Petroleum products, in bulk, in 
tank vehicles, between the point where 
U.S. Highway 310 intersects the Wyo- 
ming-Montana state line, and Laurel, 
Mont., subject to the condition that 
service at Laurel be restricted to the 
delivery to or receipt from connecting 
carriers of interline traffic, over irregular 
routes. 
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WP Railroad Control Case Hearing in Coast 
Cities to End With San Francisco Session 


‘Clean-Up’ Session of ICC Hearing Begun July 17 Set for Oct. 30. 
Issue Is Whether SP or Santa Fe Is to Have Authority to Control 
Western Pacific, or Whether WP Is to Remain an Independent Carrier. 


Hearing Examiner Paul C. Albus 
opened a resumed hearing October 
23 in Seattle, Wash., in the Interstate 
Commerce Commission’s seven pro- 
ceedings embracing applications of 
Southern Pacific Co., and the Atchi- 
son, Topeka & Santa Fe Railway Co., 
for authority to control the Western 
Pacific Railroad Co., through stock 
ownership (T.W., Oct. 21, p. 107). 


The examiner was scheduled to move 
on to Portland, Ore., where a three-day 
session of the hearing was set to begin 
October 25. A final “clean-up” session is 
expected to start October 30 in San 
Francisco. 


First Night Session Held 


Earlier, Examiner Albus heard numer- 
ous witnesses at a hearing in Los 
Angeles, October 16 and 17, and in Salt 
Lake City, Utah, October 19 and 20. At 
the first day’s hearing in Salt Lake City, 
in the Utah hotel, a night session was 
held for the first time since the hearing 
in these proceedings began July 17 in 
San Francisco. 

Support for both the Santa Fe and the 
Southern Pacific was registered in the 
Salt Lake City hearing, but certain Utah 
interests adhered to their position favor- 
ing continued independent operation of 
the Western Pacific. 


Among those testifying October 19 at 
Salt Lake City in favor of the Santa Fe’s 
application were Charles L. Thompson, 
general manager of the Pueblo, Colo., 
Chamber of Commerce, also representing 
the Pueblo city council, and Frank 
Mosier, associate director of the legisla- 
tive research department of the Kansas 
Farm Bureau. 


Two Railroads Support SP 


Testimony in support of the Southern 
Pacific’s application was introduced by 
representatives of the Chicago, Rock 
Island & Pacific and the Missouri 
Pacific railroads. The Rock Island called 
to the stand a number of shipper and 
public interest witnesses. 

H. S. Bennett, chairman of the Utah 
Public Service Commission, stated the 
position of the state in favoring con- 
tinued independence of the Western 
Pacific. This position was supported in 
testimony prepared by the Bureau of 
Economics and Business Research of the 
College of Business, University of Utah. 

Others who went on record in favor of 
Western Pacific independence were the 
Elko, Nev., and Provo, Utah, chambers of 
commerce; the Utah Citizens Rate As- 
sociation, represented by R. L. Arnold, 
and the Utah Manufacturers Associa- 


tion, represented by R. G. Derrick, presi- 
dent. 

A. Kyle Bettilyon, vice-president and 
chairman of the board of Bettilyon, 
Inc., industrial realtors, testified October 
20 in support of the Santa Fe’s applica- 
tion. He said large industries preferred 
to locate on property served by more 
than one railroad. There was a need for 
railroad competition between Salt Lake 
City and the west coast, he said. 

Victor Emery, transportation director 
of the St. Joseph (Mo.) Chamber of 
Commerce, testified in favor of the 
Santa Fe’s application, saying that St. 
Joseph was oriented to the central trans- 
continental route economically; that 
its future development was tied to that 
route, and that 75 per cent of its traffic 
flowed through the Denver, Pueblo and 
Omaha gateways. He said the organiza- 
tion had intervened in the proceedings 
to “preserve the competitive nature of 
this route.” 


Support for the Southern Pacific’s 
position was expressed by representatives 
of the Iowa State Commerce Commission 
and the Wyoming Public Service Com- 
mission, the latter joined by the Wyom- 
ing State Board of Equalization. Both 
Wyoming organizations were said to have 
supported the SP because of a fear of a 
loss of traffic by the Union Pacific Rail- 
road Co., if the SP were not granted 
control of the Western Pacific. The UP 
has supported the SP application. 

Spokesmen for four railroad labor 
organizations took the position that their 
interests would be best served by an 


independent Western Pacific. These 
groups were: Brotherhood of Railroad 
Trainmen, Brotherhood of Railway 


Clerks, Brotherhood of Locomotive Fire- 
men and Enginemen, and Utah organ- 
izations of railway conductors and brake- 
men. 

Seattle Hearing 


In a hearing conducted by Examiner 
Albus in the Olympic Hotel, Seattle, 
October 23, a number of shipper wit- 
nesses appeared in support of the appli- 
cations of both the Southern Pacific and 
the Santa Fe. 


Testifying in favor of the Santa Fe’s 
position were: J. D. Paul, secretary- 
manager of the Seattle Traffic Associa- 
tion, representing also the Seattle 
Chamber of Commerce; L. H. Coons, 
traffic manager of the Aero-Space divi- 
sion of the Boeing Co., appearing on 
behalf of that company, and F. Wayne 
Fuller, traffic manager of the Fisher 
Flouring Mills Co., for that company. 

The witnesses supporting the Santa Fe 
asserted a need for a strong, competitive 
rail service in the Pacific northwest. The 
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Seattle hearing continued through Octo- 
ber 24. 

Attorneys said it was now understood 
that, beginning with October 30 hearing 
in San Francisco, no additional pres- 
entation of public witnesses represent- 
ing civic bodies would be made. 


Seven Proceedings Involved 


The proceedings being heard are: 
Finance No. 21314, Southern Pacific Co. 
— Control — Western Pacific Railroad 
Co.; Finance No. 21315, SP Co., Issuance 
of Stock; Finance No. 21334, AT& SF 
Ry. Co.—Control—_WP RR Co.; Finance 
No. 21335, A T & S F Ry Co., Issuance 
of Stock; Finance No. 21415, WP RR Co. 
v. SP Co.; Finance No. 21556, Western 
Pacific Co.—Purchase—WP RR Co., and 
Finance No. 21557, Western Pacific Co.— 
Issuance of Stock and Assumption of 
Obligations. 


Shipper witnesses heard October 16 
in Los Angeles were: 

Alden L. Stock, of San Francisco, vice- 
president the Union Sugar division of 
Consolidated Foods Corp; Waldo A. 
Gillette, director of public relations and 
traffic manager for Monolith Portland 
Cement Co., and Monolith Portland- 
Midwest Cement Co., and member of the 
board of directors of Monolith Portland 
Cement Co., Los Angeles; M. W. Crook, 
owner and operator of Pacific Fir Sales, 
lumber mill representative, San Marino, 
Calif.; C. M. Quinn, traffic manager, 
American Potash & Chemical Corp., Los 
Angeles. 

E. M. Smith, executive vice-president 
of the Earle M. Jorgensen Co., steel 
distributor, Los Angeles; John N. 
Mitchell, secretary, L.A. By-Products Co., 
Salvager and processor of metal and 
municipal non-combustible waste ma- 
terials, Los Angeles; Frank G. Sarver, 
president of the Magma Arizona Rail- 
road, representing that railroad and also 
the Magma Copper Co., the San Manuel 
Railroad Co., and the San Manuel Cop- 
per Co., Superior, Ariz.; R. F. Gault, 
traffic manager of C. F. Braun & Co., 
manufacturer of equipment for use in 
oil refineries and chemical plants, 
Alhambra, Calif. 


Vince McGuire, office manager of the 
Miratile Manufacturing Co., manufac- 
turer of pre-finished hardboard and ply- 
wood for interior work, Elkhart, Ind.; 
Paul F. Schreiber, assistant manager of 
Coast Grain Co., Norwalk, Calif.; George 
Galusha, traffic manager of Utility Ap- 
pliance Corp., a division of Republic 
Corp., Hawthorne, Calif.; Fred Sterzing, 
secretary-manager of Southwest Flax- 
seed Association, a cooperative market- 
ing organization, Imperial, Calif.; Henry 
H. Hoffman, traffic manager for S. E. 
Rykoff & Co., supplier of grocery items 
to restaurants and hotels in southern 
California, Arizona and New Mexico, 
Los Angeles. 


K. R. Savage, partner in Certified 
Materials Co., dealing in hard building 
materials, Garden Grove, Calif.; A. C. 
Penberthy, president of Tacoma Lum- 
ber Sales, Arcadia, Calif., and Nathan 


Paszament, president of Monte Carlo 
Wine Industries, Ltd., New Bruns- 
wick, N.J. 


Other witnesses were: 


Robert C. Anderson, vice-president of 
the Western Freight Association, which 
he described as the “last of the truly 
independent freight forwarders operating 
transcontinental east and west,” and 
president of WFA Trucking Co., a cart- 
age company handling pool cars, Los 
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Angeles; Bernard J. Hecht, vice-presi- 
dent of Hecht Fast Freight, Inc., which 
he described as a “pool-car distributor 
and warehouseman of items consolidated 
to take advantage of railroad carload 
rates,” Los Angeles; Edward L. Abbott, 
mayor of Santa Barbara, Calif.; A. H. 
Crites, mayor of Port Hueneme, Calif.; 
Charles W. Petit, mayor of San Buena- 
ventura, also known as Ventura, Cailif.; 
C. E. Davidson, mayor of Oxnard, Calif.; 
Marvin Lewis, president of the Brawley 
(Calif.) Chamber of Commerce, and 
Emmalena Klotz, city clerk of Fillmore, 
Calif. 

On October 17, Examiner Albus con- 
cluded the Los Angeles session after 
hearing testimony of 23 witnesses that 
day, including 21 who supported the 
position of the Santa Fe Railway (T.W., 
Oct. 21, p. 107). 


San Francisco Hearing 


Earlier, on October 13, Examiner Al- 
bus concluded two weeks of hearing in 
the proceedings in the Fairmont hotel, 
San Francisco (T.W., Oct. 14, p. 94). 

In the San Francisco hearing at- 
torneys for both the Southern Pacific 
and the Santa Fe subjected each other’s 
economic consultant witnesses to search- 
ing questioning. 

One such witness was Dr. Cyril C. 
Hermann, of Cambridge, Mass., a vice- 
president of Arthur D. Little, Inc., in- 
dustrial research and consulting organ- 
ization. He had predicted that the level 
of freight traffic in the west would be 
substantially higher in 1970 than it was 
today and that rail service would be 
more important to the region by that 
time. 

“In terms of traffic volume,” he had 
said, in his direct testimony, “the future 
level of demand for rail transportation 
of freight appears more than adequate 
to support continued competition be- 
tween two major rail systems.” 

On cross-examination, Robert J. Mc- 
Lean, of Southern Pacific counsel, at- 
tempted to obtain from the witness a 
precise idea of the rail share of traffic 
in the west, as compared with truck 
traffic, which, the SP had contenden, 
was the chief competition of the rail- 
roads. 

Dr. Herrmann replied that the re- 
quested data did not exist in precise 
statistical form. He said he had con- 
sidered the western situation based on 
national shares of rail and truck traffic. 
Mr. McLean questioned the consultant 
in detail about the sources of his statisti- 
cal summaries regarding rail earnings, 
commodities transported, tonnage 
figures, and the separation of regulated 
and non-regulated motor traffic as 
shown in a “loadometer” survey. 

At one point Dr. Herrmann alleged 
that “irresponsible use” had been made 
of some of the underlying data he had 
furnished SP attorneys for their use. He 
said he had furnished the data because 
the attorneys asked for it and that he 
was “not responsible for their calcula- 
tions.” 

Rail Traffic Manager 


Leo C. Hudson, freight traffic manager 
of the Santa Fe, was asked by Charles 
W. Burkett, assistant general counsel of 
the SP, if reduced rates were ever 
initiated by the Santa Fe if the railroad 
knew that it would receive less net 
revenue from the reduced rates than it 
was getting prior to the reduction. 

“If you mean a case whereby Santa Fe 
is handling a certain amount of traffic, 


and they are in some danger of losing 
the market due to market conditions or 
inter-railroad competition, or what have 
you, and if our net would usually be less 
after the adjustment and still result in 
a profit to the Santa Fe, then I would 
say yes,” replied the witness. 

Mr. Hudson said the Santa Fe some- 
times made adjustments to “encourage” 
traffic in order to be helpful to a certain 
area or a certain shipper. He testified, in 
response to a question, that the Santa 
Fe did not make rates to injure other 
carriers. 

In a discussion of routing by railroads, 
Mr. Hudson said that naturally, on a 
shipment from San Francisco to New 
York, the Santa Fe would prefer its 
long haul to Chicago. He said that in 
the last-named area the Toledo, Peoria 
& Western, jointly owned by the Santa 
Fe and the Pennsylvania Railroad, was 
“taking a lot of long-haul traffic away 
from us.” In this discussion, Examiner 
Albus brought out that less than one 
per cent of traffic was routed by the rail- 
Ways anyway, as many shippers had 
traffic departments which did the rout- 
ing. 

Regarding a number of Santa Fe rate 
adjustments or reductions made between 
the Pacific northwest, on the one hand, 
and Nevada and California on the other, 
at the same time the Bieber route was 
opened, Mr. Hudson agreed, after con- 
siderable discussion, that the adjust- 
ments had become effective as a result 
of the application of section 4, the long- 
and-short-haul section of the interstate 
commerce act. 


In a discussion with Calvin L. Ramp- 
ton, counsel for the Utah Citizens Rate 
Association, regarding the need of ship- 
pers for speedy action in rate matters, 
Mr. Hudson agreed that while the ability 
and power of the ICC to hear complaint 
cases could, theoretically, protect the 
shipper, actually because. of practical 
economies, it “means very little to him.” 

Mr. Hudson testified that although 
the Santa Fe had opposed in the past 
certain rate reductions proposed by the 
Western Pacific, it would permit that 
railroad to act independently on rates 
if the Santa Fe gained control of the 
WP. 


Santa Fe Traffic Executive 


Gerald E. Duffy, vice-president of 
traffic of the Santa Fe, in cross-exami- 
nation testimony October 11, was asked 
by Mr. Burkett, of the SP, if he thought 
that when the ICC decided the “trans- 
continental divisions” case it should ac- 
cept as valid certain statements made 
by T. M. Caiazza, assistant vice-president 
—traffic, of the Santa Fe, in testimony 
given in 1956. 

The case referred to was No. 31503, et 
al., Akron, Canton & Youngstown Rail- 
road Co., et al. v. Santa Fe Railway, 
et al. 


Mr. Burkett quoted Mr. Caiazza as 
testifying in 1956 that the economic 
growth of the Pacific coast territory 
since World War II had “not resulted 
in proportionate increases in Santa Fe 
traffic or in the revenue realized from 
the traffic.” Mr. Caiazza had testified on 
behalf of the Santa Fe and other west- 
ern railroads. 


Mr. Duffy said the testimony cited 
should be “accepted in the light of con- 
ditions in 1956.” He added that traffic 
conditions had improved in the coast 
area. With such improvements as the 
carrying of perishable traffic across the 
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country by piggyback, and “other strides 
against truck competition,” he said, the 
western railroads were now better able 
to meet that competition. He said that 
what Mr. Gaiazza testified to in 1956 
could not be discounted, but that today, 
in 1961, the western rails were doing 
better than they did even in 1960. He 
said that other rail traffic officials agreed 
with him. 


Mr. Burkett questioned Mr. Duffy 
closely about Santa Fe long-haul traffic 
and the interchange of cars at western 
points. 

The Santa Fe had a large volume of 
freight forwarder traffic to California, 
the Santa Fe executive said. 

In the course of cross-examination by 
Martin Cassell, of counsel for the Rock 
Island Railroad, which is a supporter 
of the SP in the instant proceedings, Mr. 
Duffy said that if the Central Pacific 
preferential solicitation conditions were 
to be imposed on the Santa Fe today, 
it would make the latter’s San Joaquin 
line “practically a branch line so far as 
through traffic is concerned,” and impair 
the Santa Fe’s service to the San Joaquin 
Valley. 

Asked whether the Santa Fe com- 
peted with the WP for transcontinental 
traffic, Mr. Duffy said it did “to the 
extent to which they have such traffic.” 


No Percentage Guarantee 


Mr. Cassell asked if the Santa Fe 
would consider guaranteeing a certain 
percentage of traffic to the Western 
Pacific through the Utah gateway. Mr. 
‘Duffy replied that it was obvious his 
company was in no position to guarantee 
any kind of percentages. He added that 
each railroad had to “work by itself.” 


He said that generally the Rock Island 
and the Santa Fe were competitive rail- 
roads, but that there were points where 
the two roads were “complementary.” 

Mr. Duffy said there was much Cali- 
fornia territory where there was no 
competition and the WP “has it all to 
itself.” 

He said that in case of Santa Fe con- 
trol of the WP, the latter, with Santa Fe 
backing, would have an improved po- 
sition with respect to locating industries 
on its line. He added that the Santa Fe 
wanted Utah traffic. If the WP were 
independent, he said, “we would have 
no interest in building up industry on 
the Western Pacific and building up the 
Utah gateway.” 


The Santa Fe would treat the WP as 
a “member of the family” in the matter 
of allotting special equipment cars, said 
Mr. Duffy. He said the Santa Fe now 
helped the WP on car supply, but would 
go further in that direction if it ac- 
quired control of the WP. It was 
obvious, he said, that if the WP were 
owned by Santa Fe, the former’s credit 
would be improved and it would have 
greater ability to “gamble” on special 
equipment. 


Under questioning by Mr. Rampton, 
of Utah, Mr. Duffy said it was to the 
self-interest of the Santa Fe to maintain 
two  trascontinental routes—its own 
through Arizonia and the WP’s through 
the Utah gateway. He also said that 
great effort would be expended by the 
Santa Fe and the WP, in the event of 
Santa Fe control, on Bieber route traffic. 
He said that if both applications in the 
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instant proceedings were denied, the 
Santa Fe would work with the WP to 
the same extent that it did today, but 
that “this would be accelerated if we 
owned the Western Pacific.” The Santa 
Fe organization would continue to solicit 
traffic as it did today, and so would the 
WP, but the Santa Fe had pledged that 
it would do nothing to divert any 
Western Pacific traffic to the Arizona 
gateway, he said. 


Dr. Koontz Testifies 


Dr. Harold Koontz, professor of busi- 
ness policy and transportation in the 
school of business administration, Uni- 
versity of California at Los Angeles, was 
questioned by Mr. McLean, of Southern 
Pacific counsel, regarding his earlier di- 
rect testimony in favor of the Santa Fe’s 
position in the proceedings. 


In discussing the competitive situa- 
tion, Dr. Koontz said it was difficult to 
believe that a profit-oriented organiza- 
tion would have the same attitude 
toward competition as two companies 
would have. He averred that the parent 
company “would not allow the child to 
cut its own throat” in a competitive 
situation. 


With respect to the Santa Fe pro- 
posal be said, the Utah gateway route 
would be definitely competitive in the 
case of Santa Fe acquisition of the WP, 
and that it would be inconceivable that 
responsible business men would invest 
$50 million in a property and “allow it 
to dry up.” 

Mr. Rampton asked why, if the Santa 
Fe had paid its $50 million for the WP 
and could make more money on freight 
between San Francisco and the east 
through the Arizona gateway, it would 
not pay the Santa Fe to dry up the 
Utah route. 


Dr. Koontz said he had not made a 
study to determine such a prospect, 
but that, considering a larger view, 
_— up the route could not be justi- 

ed. 


Asked later if he believed the Santa 
Fe would maintain the independence of 
the WP despite the fact it desired to 
maintain transcontinental traffic. Dr. 
Koontz said he did not think it would 
dry up the central route and turn it over 
to the Southern Pacific. 


R. D. Shelton, assistant vice-presi- 
dent—operations, of the Santa Fe, on 
cross examination, was asked if seg- 
ments of the Bieber route owned by the 
SP had been manipulated to “bring 
about slow starvation of the Bieber 
route.” His reply was that the Santa Fe 
was “still in business.” 


G. W. Cox, assistant to the president 
(industry), of the Santa Fe, and Maurice 
Fulton, a partner in the consulting firm, 
Fantus Co., of Chicago, testified with 
respect to location of industries on rail- 
road lines. 


Cc. R. Tucker, vice president—opera- 
tions, of the Santa Fe, was questioned 
under cross-examination October 12, by 
Alan C. Furth, assistant general counsel 
of the Southern Pacific, and others, re- 
garding such projects as the Western 
Pacific car ferry at Tiburon in the San 
Francisco Bay area, the handling of 
sugar loading operations at Santa Fe’s 
Richmond facility, and other coordina- 
tion projects proposed by the Santa Fe 


at Stockton, Pittsburg and other bay 
area points. 

Mr. Tucker listed various projects and 
the number of employes that might be af- 
fected if all the coordination plans were 
carried out 100 per cent. He read a state- 
ment from his direct testimony to the 
effect that the railroad recognized it had 
an obligation to the present employes of 
both railroads. He said the interstate 
commerce act required that the interests 
of employes involved in such situations 
be protected. 


Western Pacific Witnesses 


Shipper witnesses who testified Octo- 
ber 12 in support of the position of the 
Western Pacific Railroad Co., which had 
declared itself in favor of Santa Fe 
control, were: Freeman H. Teuton, gen- 
eral traffic manager of the Seagram dis- 
tillery interests, Louisville, Ky.; Sterling 
Doughty, president and general manager 
of Sterling Industries; James F. Morse, 
distribution services manager of Scott 
Paper Co., Philadelphia; H. Vaughn, gen- 
eral manager of Vaughn Millwork, Reno, 
Nev.; G. W. Stiefvater, president of Con- 
tinental Nut Co., Chico, Calif.; J. W. 
Hess, secretary of Seviers Electric Prod- 
ucts Corp., Reno; Frank Bender, presi- 
dent of the Bender Warehouse, Reno, 
and Quincy Shaw, president of Bonne- 
ville Ltd., producer of potash for fer- 
tilizers. 

WP ‘Reefer’ Service 


D. A. Baumgartner, general superin- 
tendent of transportation of the Santa 
Fe, was questioned October 13 by War- 
ren A. Palmer, counsel for the Pacific 
Fruit Express, regarding the refrigera- 
tion and protective serivces contract of 
the Western Pacific with PFE, due to 
expire in 1963. 

Mr. Palmer said Mr. Baumgartner had 
earlier testified that the substitution of 
the Santa Fe as car supplier for WP’s 
refrigeration requirements had been pro- 
posed, and asked if the Santa Fe in- 
tended to furnish protective services to 
the WP. Mr. Baumgartner said that the 
WP would probably perform that serv- 
ice for itself. 

Regarding a new contract, Mr. Baum- 
gartner said the present intention, un- 
less the WP desired it otherwise, was 
that there would not be a formal con- 
tract. 


He said the Santa Fe could furnish re- 
frigerator cars from the supply on its 
own line to the WP. He said the latter 
could use such cars as developed on its 
lines and compensate Santa Fe. 


The Santa Fe estimated it would ob- 
tain increased mileage earnings of 
$1,595,538 a year, under such an arrange- 
ment, he said. 

Mr. Baumgartner did not agree with 
Mr. Palmer that the increased mileage 
earnings merely represented a transfer 
of gross revenues from the PFE to the 
Santa Fe. He said the PFE would keep 
its car business without the WP. 

Mr. Palmer said Mr. Baumgartner had 
claimed the Santa Fe would save by 
avoiding annual interest charges of 
$490,000 derived from the assumption 
that PFE, on renewal of the car supply 
contract in 1963, would require the WP 
to contribute 700 new standard refrig- 
erator cars. The witness said this was 
correct. 

The attorney asked if the WP had not 
been required to contribute cars to the 
PFE car fleet since 1924. The Santa Fe 
official replied that there had been a 
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reduced number of cars in the WP fleet 
since that year, but that the WP had 
always had cars subject to PFE contracts 
since that year. 


Mr. Baumgartner agreed with the at- 
torney that the PFE had not requested 
any new car contributions from WP 
since 1924, despite a small remaining 
balance of WP cars—something over 400 
—in the PFE car fleet. He said, however, 
that $4 million was involved in rebuild- 
ing 898 cars in 1953. 

The PFE lawyer asked if it were true 
that the Santa Fe could not have met 
the mechanical refrigerator car require- 
ments.of the WP for 1960. He said he 
asked the question in the light of the 
number of mechanical refrigerator cars 
loaded on the WP in 1960; the number 
loaded on the Santa Fe, and the num- 
ber of mechanical refrigerator cars 
owned by the Santa Fe. Mr. Baumgart- 
ner said the Santa Fe definitely could 
meet the stated requirements. He said 
Santa Fe’s experience showed a surplus 
of such cars. 


‘Too Many Cars’ 


“We have too many cars to take care 
of frozen commodities,” he said. 


Mr. Palmer wanted to know how one 
could reconcile Santa Fe’s borrowing of 
1,118 foreign-line cars in 1960, with Mr. 
Baumgartner’s testimony that the Santa 
Fe could meet the WP’s mechanical car 
needs in 1960. 


“The primary requirement for me- 
chanical cars is for frozen foods,” said 
the Santa Fe official, “and I don’t think 
there is any question about our owner- 
ship taking care of the frozen food 
loadings of the Santa Fe and the WP. 
Beyond that, the Santa Fe and the PFE 
and other carlines are starting to apply 
mechanical cars on fresh fruits and 
vegetables.” 


In a discussion of idle cars and cars 
otherwise obtained from foreign lines, 
Mr. Baumgartner frequently disagreed 
with data produced by Mr. Palmer. Mr. 
Baumgartner asserted that in June only 
did the Santa Fe not have sufficient 
equipment to take care of its own re- 
quirements. 

“Let’s take the month of March,” said 
Mr. Palmer. “You show idle cars 375, 
WP net requirement 751. Where are you 
going to get the cars?” 

“Well, we might get them from the 
PFE Co., replied Mr. Baumgartner, amid 
laughter in the audience. 


E. H. Walker, representing the Reno 
(Nev.) Chamber of Commerce, presented 
a statement as traffic manager of that 
organization, in which he said the 
chamber’s board of directors had taken 
a position favoring continued operation 
of the WP as an independent carrier, 
unless the ICC determined that the WP 
should come under control of either the 
SP or the Santa Fe. In that event, he 
said, the Chamber of Commerce favored 
the application of the Santa Fe. 

J. C. Davis, of the Santa Fe operating 
study committee, underwent brief cross- 
examination regarding maintenance 
costs, and further cross-examination was 
postponed to the San Francisco hearing 
to begin October 30. 


Examiner Albus earlier had announced 
that the hearing room (the “Venetian” 
room of the hotel), would have to be 
vacated on time. 

“The Mills Brothers are coming in,” 
he said. “They put on a better show.” 

One attorney remarked that the per- 
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formers would not have a better master 
of ceremonies than the rail hearing had. 
“That won’t get you anywhere,” said 
another lawyer. 
“You're right,” concluded Examiner 
Albus. 





1.C.C. Cases Assigned for Hearing 





BP 1.C.C. cases poneee for hoon or oral 
argument appear The assignments 
are grouped under capaute headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
= be published as announced 





RAIL—CHANGES IN ASSIGNMENT 


I. & S. 7484 and as supplemented, Brass, 
Bronze or copper—Cleveland to Ill. Points, 
assigned October 20, at Washington, D.C., 
canceled. 

No. 33875, Foodstuffs—Midwest & Middle 
Atlantic Points, assigned October 24, at Chi- 
cago, Ill., canceled and reassigned Novem- 
ber 8, at ——— Hotel, Chicago, Ill., before 
Examiner Bart 

Finance Bele, “Application of Lehigh Val- 
ley R.R. Co. under Section 1(18) of the 
Interstate Commerce Act for permission to 
abandon a portion of the Ithaca Branch 
extending from Ithaca to Fayette, approxi- 
mately 40 miles in Tompkins and Seneca 
Counties, N.Y., assigned November 9, at 
Fed. Bidg., Ithaca, N.Y., transferred to No- 
vember 9, at County Ct. Hse., Ithaca, N.Y., 
before Examiner Gibbons. 

No. 33599 as supplemented, Emery Common 
Carrier Rates—Various Commodities, as- 
signed October 24, at Chicago, Ill., canceled 
and reassigned November 8, at Chicago, IIl., 
before Examiner Bartoo. 

No. 33748, Chrysler Corp. v. N. Y. C., et al., 
assigned November 6, at Detroit, Mich., can- 
celed and reassigned November 7, at Detroit- 
Leland Hotel, Detroit, Mich., before Exam- 
iner Dahan. 

I. & S. 7624, Radios, Television, Talking 
Machines, Bloomington, Ind., to Chicago, 
assigned November 7, at Chicago, Ill., can- 
celed and reassigned November 8, at Allerton 
Hotel, Chicago, Ill., before Examiner Dahan. 

No. 33599 as supplemented, Emery Com- 
mon Carrier Rates—Various Commodities, as- 
signed November 7, at Washington, D.C., 
canceled. 

No. 33854, Rates, Various Commodities, Be- 
tween Points in Canada, Midwest & East— 
C.M.St.P.&P. R.R. Co. et al., assigned Novem- 
ber 8, at Chicago, Ill., canceled and reas- 
signed November 9, at Allerton Hotel, Chi- 
cago, Ill., before Examiner Dahan. 

I. & S. 7575, Scrap Iron or Steel—Betw. 
Points in L.F.A. & W.T.L. Terrs., assigned 
November 13, at Kansas City, Mo., canceled 
and reassigned November 15, at Park East 
Hotel, Kansas City, Mo., before Examiner 
Dahan. 

I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area, assigned 
November 15, at Oklahoma City, Okla., can- 
celed and reassigned November 20, at 4 
Bldg., Oklahoma City, Okla., before Exam- 
iner Dahan 

No. 33765, Middlewest Motor Freight Bu- 
reau Vv. Dart Transit Co., and No. 33836, Same 
v. Fleetline, Inc., assigned October 31, at St. 
Paul, Minn., postponed to a date to be fixed. 

No. 33847, Corn and Corn Products—Ia., 
Neb., Minn., & S.D. to Ill., Ia., Wis., as- 
signed November 2, at Chicago, Ill., post- 
poned at a date to be fixed. 

I. & S. 7685, Substitution of Motor Carrier 
for Rail via CofGA Ry. & FEC Ry., assigned 
November 13, at Savannah, Ga., canceled. 


RAIL—NEW ASSIGNMENTS 
November 14—Washington, D.C.—Examiner 
Sar 


FF-296—Furniture Forwarders, Inc., De- 
troit, Mich. 

November 27—New York, N.Y.—Park Shera- 
ton Hotel—Examiner Woolman: 

Finance 21658— Application of the New 
York Central R.R. Co. under Section 
1(18) of the Interstate Commerce Act 
for a Certificate of Public Convenience 
and Necessity Permitting Abandonment 
of a Portion of its Putnam Branch 
Extending from East View, Westchester 
County, to Lake Mahopac. Put~am 
County, Approximately 21.8 miles in N.Y. 

November 28—Washington, D.C.—Examiner 
Hanson: 

I. & §S. %7520—Non-Application of Coarse 

or Feeding Grain Rates as Basis. 


I, m S. %7577—Non-Application of Grain 


tes. 
er 28—Washington, D.C.—Examiner 

No. 33708—Preight, All Kinds, TOFC—N.J. 
to Chicago & E. St. Louis. 

December 4—Watertown, N.Y.—County Ct. 
Hse.—Examiner Woolman: 

Finance 21665—Application of the New 
York Central R.R. Co. under Section 
1(18) of the Interstate ‘Comerce Act for 
a certificate of public convenience and 
necessity permitting abandonment of a 
line of railroad extending from Mile- 
post 92.6 at Rivergate, Jefferson County 
to Milepost 134.5 at Ogdensburg, St. 
mgs County, approximately 41.9 


December | 5—Washington, D.C. — Examiner 


No, 33374 and as supplemented—Divisions 
—Textiles, S.C. to the East. 
December 5—Washington, D.C. — Examiner 


Young: 

Finance 21602—Joint application of Nor- 
folk & Western Ry. Co. and the Chesa- 
peake & Ohio Ry. Co. for a determina- 
tion by the Interstate Commerce Com- 
mission pursuant to Section 5(15) of 
the Interstate Commerce Act, as 
amended, whether there is a possibility 
of competition, within the meaning of 
Section 5(14) of the act, between ap- 
plicants and the properties, including 
vessels, proposed to be acquired from 
Island Creek Fuel and Transportation 
Co. (Delaware) and operated by appli- 
cants through a jointly owned sub- 
sidiary, Norfolk Chesapeake Transporta- 
tion Co., and, if so, for an order under 
Section 5(16) of the act authorizing (a) 
applicants to acquire, own, contiol and 
operate certain of said properties 
through the jointly owned subsidiary, 
(b) applicant Norfolk & Western Ry. 
Co. to acquire, own and control through 
its subsidiary, Norfolk Transportation 

Corp., and to operate through the 
jointly owned subsidiary the remainder 
of said properties, and (c) applicants or 
either of them to acquire, directly or 
through subsidiaries, and to operate 
through the jointly owned subsidiary 
vessels as may in the future be deemed 
advisable. 

December a no Ill.—Allerton Hotel— 
Examiner Messe 

No. 33889--Motor ‘Vehicles on ——- 

Flat Cars—Chicago, Kansas City & St. 


Louis. 
December 6—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Wright: 

I. & S. 7614 and as supplemented—Malt 
Liquors—E. St. Louis, Ill. and St. Louis, 
Mo. to Kenosha, Wis. 

December 7—Washington, D.C. — Examiner 
Bennett: 

I. & S. 7702—Motor Vehicles on Tri-Level 

Cars—Detroit, Mich. to Pittsburgh, Pa. 
December 11—Chicago, Ill.—Allerton Hotel— 
Examiner Wright: 

I. & S. 7696—Corn & Corn Products from 

Points in Ill. & Ind. to Eastern Points. 
December 11 — Louisville, Ky. — Kentucky 
Hotel—Examiner Messer: 
I. & §S. 7695—Petroleum Products—Louis- 
ville, Ky. to Middlesboro, Ky 
December 14—Chicago, Ill. —hilerton Hotel— 
Examiner Wright: 
~ 33830_—american Colloid Co. v. A. C. 


men {3—Washington, D.C, — Examiner 
Bamford: 

No. 26411—In the matter of the Applica- 
tion of Chicago & North Western Ry. 
Co., and others, for authority to pool 
ore traffic from the Gogebic Range to 
docks at Ashland, Wis., and to divide 
the earnings therefrom. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-22188, Henry Cerquozzi, Williamsport, 
Pa., common carrier application, assigned 
October 23, at State Comm., Harrisburg, Pa., 
transferred to October 23, at U.S. Ct. Rms., 
a yg ty Pa., before Examiner Gaffney. 

I. & S. M-14493, Canned Meats & Spices 
—New York, N.Y. to Chicago, Ill., assigned 
October 24, at Chicago, Ill., canceled and 
reassigned November 8, at ‘Allerton Hotel, 
Chicago. Ill.. before Examiner Bartoo. 

MC-70267, Sub. 12, Eli E. Wagner, Jr., York, 
Pa., common carrier application, assigned 
October 24, - State Comm., burg. Pa., 
en’ & October 24, at U.S. Ct. Rms., 
Harrisbu Pa., before Examiner Schneider. 

MC- 123813, E. Ross Deimler, Camp Hill, Pa., 
common carrier application, assiened Octo- 
ber 25, at a Comm., Pa., 
to October 25. at U.S. Rms., 

Pa.. before Examiner Schneider. 
MC- 52116, Sub. 72, Brady Motorfrate, Inc., 
Des Moines, Ia., common carrier application, 
— October 26, at Madison, Wis., can- 
celed. 
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MC-40215, Sub. 11, Richardson Transfer & 
Storage Co., Salina, Kan., assigned October 
27, at Kansas City, Mo., postponed to a date 


to be fixed. 

MC-2379, Sub. 5, Joyner Trucking Co., 
Woodland, N.C’... common carrier application, 
— October 27, at Raleigh, N.C., can- 
ce 

MC-123816, John A. Punderburk, Jr., Alice- 
ville, Ala., common carrier application, as- 
signed November 1, at Montgomery, Ala., 


canceled. 

MC-1117, Sub. 6, M. G. M. Transport Corp., 
Paterson, N.J., common carrier application, 
assigned November 4, at Washington, D.C., 
canceled and reassigned November 14, at 
ee. D.C., before Examiner Cock- 
r 

MC-F-7898, igor Van Lines, Inc. — Pur- 
chase—Shawm Van Lines, Inc., assigned 
November 6, ~¥ Chicago, IIl., canceled. 

. & §&. M-14910, Foodstuffs from Fla.— 
Tompkins Motor Lines, Inc., ed 
November 7, at Atlanta, Ga., canceled. 

MC-112520, Sub. 65, McKenzie Tank Lines, 
Inc., Tallahassee, Fia., common carrier ap- 
plication, assigned November 7, at Jackson- 
ville, Fla., canceled. 

MC-43269, Sub. 48, Wells Cargo, Inc., Reno, 
Nev., common carrier application, assigned 
November 8, at Reno, Nev., canceled and re- 
assigned November 28, at Chamber of Com- 
merce, Reno, Nev., before Jt. Bd. 78. 

MC-85028, Sub. 5, Berkshire Street Ry. Co., 
Pittsfield, .. common carrier applica- 
cation, assigned November 16, at Albany, 
N.Y., canceled. 

MC-103191, Sub. 12, Geo. A. Rheman Co., 
Inc., Charleston, 8.C., common carrier ap- 
plication, assigned November 30, at Colum- 
bia, S.C., canceled and reassigned November 
7, at US. Ct. Rms., Uptown P. O. Bidg., 
Raleigh, N.C.., before Ag Bd. 130. 

MC-2962, Sub. 27, A & H Truck Line, Inc., 
Evansville, Ind., common carrier application, 
and MC-3018, Sub. 8, McKeown Transporta- 
tion Co., Chicago, Ill., contract carrier ap- 
plication, assigned December 4, at U.S. Ct. 
Rms., Indianapolis, Ind., transferred to De- 
cember 4, at New Sta te Off. Bldg., Indian- 
apolis, Ind., before Jt. Bd. 155. 

a Sub. 220, Roadway Express, Inc., 

Akron, ommon carrier application, and 
MC- eas62, ‘sub, 1786, Railway Exp! 
Inc., New York, N.Y., assigned December 5, 
at U.S. Ct. Rms., Indianapolis, Ind., trans- 
ferred to December 5, at New State Off. 
Bidg., Indianapolis, Ind., before Jt. Bds. 21 
& 1. resvectively. 

MC-111307, Sub. 3, The Overland Express 
Limited, Woodstock, Ontario, Canada, and 
MC-115452, Sub. 2, Scobie’s Transport, Lim- 
ited, Niagara Falls, Ontario, Canada, as- 
signed October 23, at Washington, D.C., can- 
celed and reassigned November 15, at Wash- 
ington, D.C., before Examiner Mealy. 

MC-C-3371, North American Van Lines,— 
Investigation of Operations, assigned Octo- 
ber 24, at Chicago, Ill., postponed to a date 


to be fixed. 

MC-112148, Sub. 19, James H. Powers, Inc., 
Melbourne, Ia., common carrier application, 
assigned October 27, at Des Moines, Ia., 
canceled. 

MC-110740, Sub. 1, A. A. Rocco Trucking 
Corp., Cleveland, O., common carrier applica- 
tion, assigned October 30, at Cleveland, O., 
canceled and reassigned November 3, at New 
Blidg., Cleveland, O., before Examiner 

Ww. 

MC-29890, Sub. 26, Rockland Coaches, Inc., 
Bergenfield, N.J., common carrier application, 
assigned October 30, at Newark, N.J., can- 
celed and reassigned January 8, at oe Off. 
Bldg., Newark, N.J., before Jt. Bd 

MC-4405, Subs. 381 and 383, pesins Trans- 
it. Inc., Chicago, Tll., common carrier ap- 
Plications, assigned October 31, at Cleve- 
land, O., canceled and reassigned November 
2, at New P. O. Bidg., Cleveland, O., before 


Ww. 

MC-56914, Sub. 3, Arizona Bus Lines, Inc., 
Tucson, Ariz., assigned November 1, at 
Phoenix, Ariz., canceled. 

MC-1187, Sub. 24, Cushman Motor Delivery 
Co., Chicago, Ill., common carrier applica- 
tion, assigned November 2, at Cleveland, O., 
canceled. 

MC-3647, Sub. 303, Public Service Coordi- 
nated Transport, Maplewood, N.J., assigned 
November 9. at Newark, N.J., canceled and 
reassigned November 15, at State Off. Bldg., 
Newark, N.J., before Jt. Bd. 67. 

I. & S. M-14684. Alcoholic Liquors & Wine 
—Twin Cities, Minn. to N.D., assigned No- 
vember 20, at Kansas City, Mo., canceled and 
reassigned November 16, at Park East Hotel, 
Kansas City, Mo., before Examiner Dahan. 

MC-41915, — 26, Miller’s Motor Freight, 
Inc., York, Pa., common carrier application, 
assigned Setober 23, at State Comm., Harris- 
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burg, Pa., transferred to October 23, at U.S. 
Ct. Rms., Harrisburg, Pa., before Examiner 
Schneider. 

MC-20491, Sub. 2, Sol Cohen & Sons, Inc., 
Far Rockaway, N.Y., common carrier ap- 
plication, assigned October 24, at New York, 
N.Y., postponed to a date to be fixed. 

MC-C-3053, Navajo Freight Lines, Inc. v. 
Gottula Trucking and Transportation, Inc. 
and Tri-State Trucking Co., assigned Oc- 
tober 25, at Denver, Colo., canceled. 

MC-114301, Sub. 9, Delaware Express Co., 
Elkton, Md., common carrier application, as- 
signed October 27, at State Comm., Harris- 
burg, Pa., transferred to October 27, at U. S. 
Ct. Rms., Harrisburg, Pa., before Examiner 
Schneider 

MC- 123915, Bellefonte Charter Bus Service, 
Bellefonte, Pa., common carrier application, 
assigned October 27, at State Comm., Harris- 
burg, Pa., transferred to October 27, at U.S. 
Ct. Rms., Harrisburg, Pa., before Examiner 
Schneider 

MC- 123067, Sub. 7, M & M Tank Lines, Inc., 
Winston- Salem, N.C., common carrier ap- 
plication, assigned October 27, at Raleigh, 
N.C., canceled. 

I. & S. M-15124, Animal Feed—Miss. & 
Tenn. to Midwest and Southwest, assigned 
October 30, at a Ill., postponed to a 
date to be fixed 

MC-111401, Sub. 123, Groendyke Transport, 
Inc., Enid, Okla. common carrier applica- 
tion, and MC-118535, Sub. 6, Jim Tiona, Jr., 
Butler, Mo., common carrier, assigned Octo- 
ber 30, at Baker Hotel, Dallas Tex., trans- 
ferred to October 30, at Southland Hotel, 
Dallas, Tex., before Examiner Carr. 

MC-123550, Gerald E. Shippy, Lamoni, Ia., 
assigned October 30, at Missouri Hotel, Jef- 
ferson City, Mo., transferred to October 30, 
at U. S. P. O. Bidg., Jefferson City, Mo., be- 
fore Jt. Bd. 137. 

MC-29553, Sub. 1, Lambert’s Express, Plain- 
field, N.J.. common carrier application, as- 
signed October 30, at Newark, N.J., canceled. 

MC-116317, Sub. 16, Feaster Trucking Serv- 
ice, Inc., Claflin, Kan., contract carrier ap- 
plication, assigned October 31, at Missouri 
Hotel, Jefferson City, Mo., transferred to Oc- 
tober 31, at U. S. P. O. Bidg., Jefferson City, 
Mo., before Jt. Bd. 36. 

MC-106223, Sub. 60, Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., and MC-119772, 
Sub. 5, Beverage Transportation, Inc., Cleve- 
land, O., common carrier application, as- 
signed November 1, at Old P. O. Bldg., Cleve- 
land, O., transferred to November 1, at New 
P. O. Bidg., Cleveland, O., before Examiner 


Low. 

MC-10761, Sub. 106, Transamerican Freight 
Lines, Inc., Detroit, Mich., assigned Novem- 
ber 1, at Baker Hotel, Dallas, Tex., trans- 
ferred to November 1, at Southland Hotel, 
Dallas, Tex., before Examiner Carr. 

MC-F-7849, North American Van Lines, 
Inc.—Purchase (Portion)—Hagerstown Mo- 
tor Express Co., Inc., assigned November 1, 
at Washington, D.C., canceled and reas- 
signed December 11, at Washington, D.C., 
before Examiner Cox. 

MC-117160, Sub. 1, Smith Cartaging, Akron, 
O., assigned November 3, at Columbus, O., 
postponed to a date to be fixed. 

MC-12765, Shaw Warehouse Co., Birming- 
ham, Ala., broker application, assigned No- 
vember 3, at Montgomery, Ala., canceled and 
reassigned November 30, at Hotel. Thomas 
Jefferson, Birmingham, Ala., before Jt. Bd. 


MC-53965, Sub. 27, Graves Truck Line, Inc., 
Salina, Kan., common carrier application, 
assigned November 6, at Topeka, Kan., can- 
celed and reassigned. November 6, at Holiday 
Inn, Great Bend, Kan., before Jt. Bd. 52. 

MC-F-7912, Long Transportation Co.—Pur- 
chase—Joseph F. La Grou, assigned Novem- 
ber 27, at Washington, D.C., canceled and re- 
assigned November 20, at Washington, D.C., 
before Examiner Card. 

MC-40235, Sub. 24, I. R. C. & D. Motor 
Freight, Inc., Richmond, Ind., common car- 
rier application, and MC-123830, James E. 
Towell, Veedersburg, Ind., contract carrier 
application, assigned December 6, at U. S. 
Cts. Rms., Indianapolis, Ind., transferred to 
December 6, at New State Off. Bldg., Indi- 
anapolis, Ind., before Jt. Bds. 72 and 21, 
respectively. 

MC-50069, Sub. 243, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, and MC-6711, Sub. 16, Kain’s 
Motor Service Corp., Logansport, Ind., com- 
mon carrier application, assigned December 
7, at U. S. Ct. Rm., Indianapolis, Ind., trans- 
ferred to December 7, at New State Off. Bldg., 
Indianapolis, Ind., before Jt. Bds. 60 and 72, 
respectively. 


MC-F-7443, Fingle Truck Lines, Inc., et 


al. v. Robert L. Jenkins, et al., assigned 
October 50, at Des Moines, Ia., canceled. 

MC-50069, Sub. 241, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, and MC-107403, Sub. 346, 
E. Brooke Matilack, Inc., Philadelphia, Pa., 
common carrier application, assigned Oc- 
tober 30, at Detroit, Mich., canceled and 
reassigned November 6, at Detroit-Leland 
Hotel, Detroit, Mich., before Examiner 
Laughlin. 

Mc-228, Sub. 32, Hudson Transit Lines, 
Inc., Mahwah, N.J., common carrier applica- 
tion; MC-668, Sub. 75, Inter-City Trans- 
portation Co., Inc., Paterson, N.J., common 
carrier application; MC-3647, Sub. 312, Pub- 
lic Service Coordinated Transport, Maple- 
wood, N.J.; MC-3700, Sub. 46, Manhattan 
Transit Co., East Paterson, N.J., common 
carrier application; MC-3705, Sub. 21, West- 
wood Transportation Lines, Inc., Little ya f 
N.J., common carrier application; MC-43267, 
Sub. 11, Mohawk Coach Lines, Inc., Little 
Ferry, N.J.; and MC-58915, Sub. 42, Lincoln 
Trausit Co., Inc., East Paterson, N.J., com- 
mon carrier application, assigned October 
30, at Newark, N.J., canceled and reassigned 
January 8, at State Off. Bldg., Newark, N.J., 
before Jt. Bd. 119. 

MC-117101, Sub. 3, Leffler Transportation 
Co., Richland, Pa., common carrier applica- 
tion, assigned October 30, at Philadelphia, 
Pa., canceled and reassigned October 30, at 
U. S. P. O. & Ct. Hse., Camden, N.J., before 
Examiner Schneider. 

MC-115025, Sub. 6, Short Line, East Hart- 
ford, Conn., common carrier application, 
assigned October 31, at Hartford, Conn., 
canceled. 

MC-103993, Sub. 153, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication, assigned October 31, at Little 
Rock, Ark., canceled. 

MC-107284, Sub. 1, Lindsey’s Express, 
Ewansville, Mount Holly, N.J., common car- 
rier application, assigned October 31, at 
Philadelphia, Pa., canceled and reassigned 
October 31, at U. S. P. O. & Ct. Hse., Cam- 
den, N.J., before Examiner Schneider. 

MC-119839, Sub. 1, Shell Feed & Supply 
Co., Lutesville, Mo., common carrier ap- 
Plication, assigned November 1, at Missouri 
Hotel, Jefferson City, Mo., transferred to 
November 1, at U. S. P. O. Bidg., Jefferson 
City, Mo., before Jt. Bd. 247. 

MC-39961, Sub. 5, Mid City Freight Lines, 
Inc., Independence, Mo., common carrier 
application, assigned November 2, at Mis- 
souri Hotel, Jefferson City, Mo., transferred 
to November 2, at U. S. P. O. Bldg., Jeffer- 
son City, Mo., before Jt. Bd. 36. 

MC-39961, Sub. 4, Mid City Freight Lines, 
Inc., Independence, Mo., common carrier 
application, assigned November 3, at Mis- 
souri Hotel, Jefferson City, Mo., transferred 
to November 3, at U. S. P. O. Bldg., Jeffer- 
son City, Mo., before Jt. Bd. 36. 

MC-12614, Sub. 1, Flossie C. Pleasants, 
Greensboro, N.C., broker application, as- 
signed November 9, at Raleigh, N.C., post- 
poned to a date to be fixed. 

MC-123757, Plastic Carriers, Columbus, O., 
common carrier application, assigned Octo- 
ber 25, at Columbus, O., canceled. 

MC-111557, Sub. 33, Momsen Trucking Co., 
Spencer, Ia., common carrier application, as- 
signed October 26, at Madison, Wis., can- 
celed. 

MC-106398, Sub. 183, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier ap- 
plication, assigned October 30, at Little 
Rock, Ark., canceled. 

MC-C-3372, All State Auto Driveaway In- 
vestigation of Operations and Practices, as- 
signed November 1, at Detroit, Mich., can- 
celed and reassigned January 8, at Detroit- 
Leland Hotel, Detroit, Mich., before Ex- 
aminer Harrison. 


MC-59570, Sub. 12, Hecht Bros., Inc., Toms 
River, N.J., common carrier application, as- 
signed November 1, at Philadelphia, Pa., 
canceled and reassigned November 1, at U.S. 
P. O. & Ct. Hse., Camden, N.J., before Ex- 
aminer Schneider. 

MC-113843, Sub. 42, Refrigerated Food Ex- 
press, Inc., Boston, Mass., common carrier 
application, assigned November 2, at Boston, 
Mass., postponed to a date to be fixed. 

MC-109821, Sub. 17, H. W. Taynton Co., 
Inc., Wellsboro, Pa., common carrier applica- 
tion, assigned November 2, at Philadelphia, 
Pa., canceled and reassigned November 2, 
at U. S. P. O. & Ct. Hse., Camden, NWJ., 
before Examiner Schneider. 

MC-35320, Sub. 76, T.I.M.E. Freight, Inc., 
Lubbock, Tex., common carrier application, 
assigned November 2, at Phoenix, Ariz., can- 
celed. 

MC-112020, Sub. 117, Commercial Oil Trans- 
port, Inc., Fort Worth, Tex.; MC-113514, Sub. 
69, Smith Transit, Inc., Dallas, Tex.; and 
MC-16063, Sub. 12, & R Transport Co., 
Inc., Fort Worth, Tex., assigned November 
6, at Baker Hotel, Dallas, Tex., transferred 
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to November 6, at Southland Hotel, Dallas, 
Tex., before Examiner Carr. 


MC-66562, Sub. 1832, Railway Express 
Agency, Inc., New York, N.Y., common car- 
rier application, assigned November 9, at 
Jacksonville, Fla., canceled and reassigned 
November 9, at U. S. Ct. Rms., Tampa, 
before Jt. Bd. 205. 

I. & S. M-14781, Insecticides—Twin Cities, 
Minn. to Fargo, N.D.; No. 33871, Middlewest 
Motor Freight Bureau v. Collins Truck Lines, 
Inc.; NO, 33871, Sub. 1, Same v. Great North- 
ern Ry. Co. et al.; and No. 33871, Sub. 2, 
Same v. Gunderson Truck Line, Inc., et al., 
assigned November 9, at St. Paul, Minn., 
canceled and reassigned November 13, at 
Fed. Bldg. & U. S. Ct. Hse., Minneapolis, 
Minn., before Examiner Dahan. 

MC-66562, Sub. 1833, Railway Express 
Agency, Inc., New York, N.Y., common car- 
rier application, assigned November 10, at 
Jacksonville, Fla., canceled and reassigned 
November 10, at U. 8. Ct. Rms., Tampa, Fla., 
before Jt. Bd. 205. 


MC-123900, West Side Transportation Co., 
New York, N.Y., contract carrier application, 
assigned November 13, at Washington, D.C., 
postponed to a date to be fixed. 


I. & S. M-15100 and as supplemented, 
Distance Class Rates—Middle Atlantic Ter- 
ritory, and No. 33876, Class Rates—Middle 
Atlantic & New England Terr., assigned No- 
vember 13, at Washington, D.C., canceled. 

MC-109210, Sub. 112, Cranel B. Herndon, 
Hampton, S.C., Extension—Veneers, assigned 
November 27, at U. S. Ct. Rms., Columbia, 
S.C., transferred to November 27, at State 
Comm., Columbia, S.C., before Examiner 


Tyers. 
MOTOR—NEW ASSIGNMENTS 


November 2—Hartford, Conn.—Bond Hotel— 
Examiner Mahoney: 

MC-31600, Subs. 514 and 515—P. B. Mutrie 
Motor Transportation, Inc., Waltham, 
Mass., common carrier application. 

November 2—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC- 44605, Sub. 15—Milne Truck Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

November 7—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bldg.—Jt. Bd. 130: 

MC-118831, Sub. 18—Central Transport, 
Inc., High Point. N.C., common carrier 
application. 

November 7—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bldg —Jt. Bd. 2: 

MC-123067, Sub. 12—M & M Tank Line, 
Inc., Winston- Salem, N.C., common car- 
rier application. 

November 8—Denver, Colo.—_New Customs 
Hse.—Examiner Brooks: 

MC-95540, Sub. 383—Watkins Motor Lines, 
Inc., Thomasville, Ga. (formerly MC- 
73381, Sub. 11, Shippers Motor Express, 
Omaha, Neb.) 

November 8—Jacksonville, 
Hotel—Jt. . 64: 

MC-111045, Sub. 17—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

November 13—New York, N.Y.—Governor 
Clinton Hotel—Examiner Gaffney: 
MC- o— Sub. 71—Trans-Cold Express, 


In Dallas, Tex. 
MC- 114019, ‘Sub. 62—Midwest Emery 
Freight "System, Inc., Chicago, Ill. 
MC-113678, Sub. 12—Curtis, Inc., Denver, 
Colo. 
November 14—Omaha, Neb.—Hotel Sheraton 
Fontenelle—Examiner Callow: 
MC-123490—Chip Carriers, Inc., Omaha, 
Neb., contract carrier application. 
November 16—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 308 
MC-55811, Sub. 73—Craig Trucking, Inc., 
Albany. Ind., common carrier applica- 


Fla.—Mayflower 


tion. 
November 16—Washington, D.C.—Examiner 
Heinemann: 


MC-123970—C. W. Bierkamp & Son, York, 
Pa., common carrier application. 
November 21—Washington, D.C.—Examiner 
Clerman: 
MC-F-7942—Watkins Motor Lines, Inc.— 
Control and Merger—Johnson Transfer 


Co., Inc. 
November 27—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner White: 
MC-110698, Sub. 159—Ryder Tank Line, 
Inc., Greensboro, N.C. 

November 27—Billings, Mont.—Yellowstone 
County Ct. Hse—Examiner Clement: 
MC-52869, Sub. 63—Northern Tank Line, 

Miles City, Mont., common carrier ap- 
plication. 
November 27—Bostion, Mass.—New P. O. & 
Ct. Hse. Bldg.-—Examiner Cockrill: 
MC-C-3378—Transport Rental Systems, 
Inc. and Mutual Drivers Association In- 
vestigation of Operations. 
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November 27—Indianapolis, Ind.—New State 
Off. Bldg—Examiner Nicholson: 
MC-116085, Sub. 1—Friskey and Harding 
Trucking, Inc., Kendallville, Ind., con- 
tract carrier application. 
November 27—Jackson, Miss.—Robert E. 
Lee Hotel—Examiner Murphy: 
MC-123752, Sub. 1—Tiffee’s Light Oil Field 
Hauling. Natchez, Miss., common carrier 
application. 

November 27—Jefferson City, 
Hotel—Examiner Royall: 
MC-C-3327—Clearfield "Ghiecee Co., 
Investigation of Operations. 
November 27—Nashville, Tenn.—Dinkler- 

Andrew Jackson Hotel—Examiner Heine- 


mann: 

MC-71460, Sub. 4—Southern Forwarding 
Co., Memphis, Tenn., common carrier 
application. 

November 27—New York, N.Y.—346 Broadway 
—Examiner Masoner: 

MC-123404, Sub. | eg Moving & 
Storage, Mount Kisco, N. 

November 27—Tulsa, Okla. —Mayo Hotel—Ex- 
aminer Hasson: 

MC-111710, Sub. 6—Arkansas Transit Co., 
Springdale, Ark., common carrier appli- 


cation. 
November Feat D.C.—Examiner 
Mahon 
MC- 114098, ‘Sub. 23—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 


Mo.—Missouri 


Inc.— 


tion. 
November 27—Washington, D.C.—Examiner 
Carr: 
MC-123951—Atlantic Seacoast Freightways, 
South River, N.J., common carrier appli- 


cation. 
November 28—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner White: 

MC-103051, Sub. 115—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

MC-103378, Sub. 214—Petroleum Carrier 
Corp., Jacksonville, Fla.. common car- 
rier application. 

November 28—Detroit, Mich.—Detroit-Leland 
Hotel—Examiner Roberts: 

MC-46280, Sub. 42—Darling Freight, Inc., 
Grand Rapids, Mich. 

November 28—Indianapolis, Ind.—New State 
Off. Bldg—Examiner Nicholson: 

MC-78712, Sub. 11—Miller Transportation, 
Inc., Kokomo, Ind., common carrier ap- 
plication. 

November 28—Jackson, Miss. —Robert E. Lee 
Hotel—Examiner Murphy 

MC-111159, Sub. 134—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

November 28—Lincoln, Neb.—Capitol Bldg.— 
Examiner Cricher: 

MC-16682, Sub. 56—Mural Transport, Inc., 
Long Island City, N.Y., common carrier 
application. 

November 28—New York, N.Y.—346 Broadway 
—Examiner Masoner: 

MC-12456, Sub. 2—Ski Bird Tours, Inc., 
New York. N.Y., broker application. 

MC-52458, Sub. 160—T. I. McCormack 
Trucking Co., Inc., Woodbridge, NWJ., 
common carrier application. 

November 28—Pittsburgh, Pa. — 
Hotel—Examiner Messer: 
I. & S. M-15134—Iron and Steel and Food 


Sherwyn 


Products—Pa. to Central Territory 
Points. 

November 28—Providence, R.I—Main P. O. 
Bldg.—Jt. Bd. 134: 

MC- 108400, Sub. 1—C'alise Bros. Express, 
Providence, R.I., common carrier appli- 
cation. 


MC-123847—L & D Trucking Co., Provi- 
dence, R.I., contract carrier application. 
November 28—Tulsa, Okla.—Mayo Hotel — 
Examiner Hasson: 
MC-4405, Sub. 379—Dealers Transit, Inc., 
Chicago, Ill., common carrier application. 
ee, ,  sAiteaeaeetniaee D.C.—Examiner 
Lau 
MC- 109637. ‘Sub. 188—Southern Tan* Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 
November 28—Washington, 
Bartoo: 
I. & S. M-14382—Sugar—N.Y. and Phila- 
delphia to Bellefontaine, O. 
I. & S. M-14454—Sugar—New York, N.Y. & 
Philadelphia, Pa. to Ind. Points. 
November 29—Atlanta, Ga.—680 West Peach- 


D.C.—Examiner 


tree St., N. W.—Fxaminer White: 
MC-103378, Sub. 215—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 


rier application. 
November 29—Indianapolis. Ind.—New State 
Off. Bldg.—Examiner Nicholson: 
MC-102817, Sub. 5—Perkins Trucking, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 
Neveer 29—Jackson, Miss.—Robert E. Lee 
otel—Examiner Murphy: 
Me. “123919Canton Truck Service, 
Canton, Miss., 
tion. 


Inc., 
contract carrier applica- 


November 29—Lincoln, Neb.—Capitol Bldg.— 
Examiner Cricher: 

MC-115669, Sub. 18—Dahlsten Truck Line, 
Clay Center, Neb., common carrier ap- 
plication. 

November 29—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Examiner Heine- 


mann: 
MC-113267, Sub. 47—Central & Southern 


Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 
ay —.J Michael Trucking, 


Ath Ala., contract carrier application. 
November ’ 29—New York, N. Y.—346 Broadway 

—Examiner Masoner 

MC-123884—Z-N Sreckinn. Brooklyn, N.Y., 

contract carrier application. 

C-123886—Michael Gannucci, Jersey City, 

N.J., contract carrier application. 
November 29—Oklahoma C ty, Okla. — Fed. 


Bldg.—Jt. Bd. 16: 
MC-117745, Sub. 1—R. S. (Dick) Estill, Mc- 


Loud, Okla. 
November 29—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 210: 


MC-119346, Sub. 8—Red Crest Express, Inc., 
Oklahoma City, Okla., contract carrier 
application. 

November 29—Providence, R.I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

MC-113674, Sub. 2—L B Trucking Co., New 

Bedford, Mass., common carrier applica- 


tion. 
November 29—Seattle, Wash.—Fed. Off. Bldg. 


—Jt. Bd. 80: 
MC-7746, Sub. 115—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


November 29—Seattle, Wash. —Fed. Off. Bldg. 
—Examiner Clement 
MC-123766, Sub. 1—D & O Transport, Yak- 
ima, Wash., common carrier application. 
November 30—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Masoner: 


MC-30318, Sub. 3—Yankee Trails, Inc., 
Rensselaer, N.Y., common carrier appli- 
cation 


MC- 123943—Arnold B. Haire, Gloversville, 

N.Y., common carrier application. 
November 30—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner White: 

MC- 112497, Sub. 179—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application 

MC-115442, Sub. 5—Har-Pen Truck Lines, 
Inc., Milledgeville, Ga., common carrier 
application. 

November 30—Boston, Mass.—New P. _o. & 
Ct. Hse. Bldg.—Examiner Cockrill 

MC-115322, Su 21—J. M. Blythe “Motor 

Lines, Sanford, Fla 
November 30—Chicago, i. —Midland Hotel— 
Examiner Hinely: 

MC-114019, Sub. 64 — Midwest 
Freight System, Inc., Chicago, IIl., 
mon carrier application. 

November 30—Chicago, Ill.—Allerton Hotel— 
Examiner Messer: 

I. & S. M-15063—Hides or Pelts—Okla. to 
Chicago and Milwaukee. 

I. & S. M-15158—Hides, Pelts, Skins & Re- 


Emery 
com- 


lated Articles—Twin Cities, Minn. to 
Chicago. 

November 30—Indianapolis, Ind.—New State 
Off. Bldg.—Jt. Bd. 155: 


MC- 123978 Richey & Stewart, Scottsburg, 

Ind., common carrier application. 
November 30—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Murphy: 

MC-118898, Subs. 4 and 5—T. P. Trucking 
Co., Inc., Yazoo City, Miss., contract car- 
rier applications. 

November 30—Kansas City, 
Hotel—Examiner Royall: 

MC-119493, Sub. 6—Monkem Co., Inc., Jop- 

lin, Mo., common carrier application. 
November 30—Lincoln, Neb.—C'apitol Bldg.— 
Examiner Cricher: 

MC-115669, Sub. 21—Dahisten Truck Line, 
Clay Center, Neb., common carrier appli- 
cation. 

November 30—Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Examiner Heine- 


mann: 
MC-123654, Sub. 1—Doris Jones Trucking 
Co., Gleason, Tenn. 
November 30—Oklahoma cng, Okla. — Fed. 
Bldg.—Examiner Hasso: 
MC-59117, Sub. 14—Elliott Truck Line, Inc., 
Venita, Okla., common carrier applica- 


Mo.—Park East 


tion. 
November 30—Providence, R.I.—Main P. O. 
Bldg.—Jt. Bd. 134: 
MC-107286, Sub. 4—M. Pascale Trucking, 
Attleboro, Mass., common carrier appli- 
cation. 


November 30—Providence, R.I.—Main P. O. 
Bldg.—Jt. Bd. 1 
MC- 110525, Sub. 465—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 
November Bangg mas Wash.—Fed. Off. Bldg. 
—Examiner Clement: 
MC-103993, Sub. 152—Morgan Drive-Away, 
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Inc., Elkhart, Ind., 
plication. 

MC-104128, Sub. 87—Campbell’s Service, 
South San Gabriel, Calif., common car- 
rier application. 

MC-106398, Sub. 182—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application 

— _30—Washington, 


MC-172—Arnold E. Wade, Schenectady, 
December 1—Albany, 


N.Y.—Fed. Bldg.—Ex- 
aminer Masoner: 


MC-123718, Sub. 2—C. Monette & Fils, 
Limited, Delson, Province of Quebec, 
Canada. 

December i—Atlanta, Ga.—680 West Peach- 
tree St.. N. W.—Examiner White: 

MC-61506, Sub. 11—Russell Transfer Co., 


common carrier ap- 


D.C,—Examiner 


Inc., Washington, Ga., contract carrier 
nan Peaston. 
MC-123822—Romine, Inc., Savannah, Ga., 


common carrier application. 
pangs ye 1—Columbus, 0.—New P. O. Bldg. 


t 58: 

Mo-107134, Sub. 16—Highway Transporta- 
tion Corp., Woodville, O., contract car- 
rier application. 

December 1—Jackson, Miss. —Robert E. Lee 
Hotel—Examiner ‘Murphy 

MC-111159, Subs. 137 and 138 — 
Transporter, Ltd., Jackson, Miss., 
mon carrier applications. 

December 1—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 
MC-119493, Sub. 7—Monkem Co., Inc., Jop- 
Mo., common carrier application. 
December 1° — Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 107: 
MC-110166, Sub. 13 — Tennessee Carolina 


Miller 
com- 


Transportation, Inc., Nashville, Tenn., 
common gg A ipPiteation. 
December 1—New Y.—346 Broadway 


—Examiner Coskrill: 

MC- 115322, Sub. 22 — J.M. Blythe Motor 
——, Miami, Fla., common carrier ap- 
plicat: 

picker °T-Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Hasson 

MC-59117, Sub. 15—Elliott Truck Line, Inc., 
Vinita, Okla., common carrier applica- 
tion. 

~ . R.I—Main P. O, 
Bid Bd. 

MC- (i958 -teetail Stores Delivery of Rhode 
Island, Inc., Providence, R.I., common 
carrier application. 

December 4—Charlotte, N.C.—U.S. Ct. Rms. 


MC-123688, Sub. 2—Kiser Garage & Na- 
tionwide Wrecker Service, Charlotte, 
N.C., common carrier application. 

December 4—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 

MC-29566, Sub. 68 — Southwest Freight 
Lines, Inc., Kansas City, Kan., common 
carrier application. 


MC-115036, Sub. 15 — Van Tassel, Inc., 
Pittsburg, Kan., contract carrier appli- 
cation. 

December 4 — Memphis, Tenn. — Claridge 


Hotel—Examiner Heinemann: 
MC-111485, Sub. 3—Paschall Truck Lines, 
Murray, Ky., common carrier application. 


December 4—New Orleans, La. — Fed. Off. 


Bldg.—Examiner Murphy: 

MC-531, Sub. 114 — Younger Bros., Inc., 
Houston, Tex., common carrier applica- 
tion. 


December 4—New York, N.Y.—346 Broadway 
—Examiner Cockrill: 
MC-95926, Sub. 4—Thomas S. San Giacomo, 
Inc., Orange, N.J., common carrier ap- 
plication. 


December 4—Oklahoma City, Okla, — Fed. 

Bldg.—Examiner Hasson 
MC-118101 — Ray Gilbert, Jr., Muskogee, 

Okla., common carrier “grandfather” 
application. 

December Mg ee ey ma N.Y.—Fed. Bldg.— 
eae Mason 
C-66562, Sub. 1838 — Railway Express 


“le Inc., New York, N.Y. 
December 5—Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner White: 

MC-114098, Sub. 22—Lowther Trucking Co., 
Charlotte, N.C., common carrier appli- 
cation. 

December 5—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 

MC-123881—Midwest Transfer and Supply, 
Inc., Lockwood, Mo., common carrier 
apPlication. 

December 5 — Memphis, Tenn. 

Hotel—Examiner Heinemann: 

MC-111159, Sub. 136--Miller Transporters, 

Ltd., Jackson, Miss., common carrier ap- 

plication. 


— Claridge 
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December 5—New York, N. Y.—346 Broadway 
—Examiner Cockrill 
MC-12757—Sugarbush ‘Valley Express As- 
sociates, New York, N.Y. 
monsmaaet 5—Oklahoma ron Okla. — Fed. 
g.—Examiner Hasson 
Me- 1143. Sub. 23—E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla. 
December 5—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Masone 
MC-123655 — Southern Tiers Stages, Inc., 
Binghamton, N.Y. 
December 5—Washington, D.C.—Examiner 
Bennett: 
I. & S. M-15177—Hardboard Sheets and 
Boards—Catawba, S.C. to Eastern States. 
No, 33893 and as supplemented—Lumber or 
Forest Products—From or to Catawba, 


8.C. 
December 6—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner White: 

MC-114098, Sub. 20—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 
tion. 

December 6—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 

MC-95540, Sub. 382—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
a lication. 

Decems er 6—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Cave: 

MC-C-3192, Sub. 14 — National Motor 
Freight Traffic Assn., Inc., et al. Con- 
tinental Shippers Assn.., Inc., et 

December 6 — Memphis, Tenn. — Claridge 
Hotel—Examiner Heinemann: 

MC-123883, Sub. 1—Continental Dispatch, 

Inc., Alexandria, La., common carrier ap- 
lication. 

Deshaber 6—New Orleans, La. — Fed. Off. 
Bldg.—Examiner Murphy: 

MC-531, Sub. 112 — Younger Bros., Inc., 
Houston, Tex., common carrier applica- 


Me: 112497, Sub. 178—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
ap! lication. 

December 6—New ba N.Y.—346 Broadway 
—Examiner Cockrill 

MC-95045, Sub. $—-Douglas Express, Inc., 
Mt. Vernon, N.Y., common carrier appli- 
cation. 

December 6—Syracuse, N.Y.—Fed. Bldg.—Ex- 
aminer Masoner 

MC-123787, Sub. 1 — Haggarty Transport, 
Ltd., Wooler, Ontario, Canada, contract 
carrier application. 

December 7 Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner White: 

MC-114084, Sub. 3—S and S Trucking Co., 
Statesville, N.C., common carrier appli- 
cation. 

December 7—Chicago, Ill.—Allerton Hotel— 
Examiner Wright: 

I. & 8. M.15092°— Automobile Parts and 

Other Articles—Within Central Territory. 
December 7—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 

MC-123928—T & B Transport, Kansas City, 

Mo., common carrier application. 
December 7 — New Orleans, La. — Fed. Off. 
Bldg.—Examiner Murphy: 

MC- 112497, Sub. 177—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

Decem er 7—New York, N.Y.—346 Broadway 
—Examiner Cockrill: 

MC-15167, Sub. 28—Cullum Trucking Co., 

Jersey City, N.J., contract carrier appli- 


cation. 

MC-115994, Sub. 6—John P. Fiderak and 
Steve J. Fiderak, Tamaqua, Pa., common 
carrier application. 

December 7—Rochester, N.Y.—Manger Hotel 
—Examiner Masoner: 
— Mg 3 yt Pipe Line Corp., Le- 
N.Y., common carrier application. 
Deesmber 8—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Masoner 

MC-56082, Sub. 38 Davis & Randall, Inc., 

Fredonia, N.Y., common carrier applica- 


tion 
Dectnber er. N.C.—U.S. Ct. Rms. 
—Examiner Whit 
MC-123638, Sub. 1—White Star Body Works, 
Charlotte, N.C. 
December 8—Dallas, Tex.—Baker Hotel—Ex- 
aminer Hasson 
MC-116063, Sub. 18—C & R Transport Co., 
Inc., Fort Worth, Tex., common carrier 
application. 
December 8—Indianapolis, Ind. — New In- 
diana State Off. Bldg.—Jt. Bd. 155: 
MC-66562, Sub. 1840 — Railway Express 
Agency, Inc., New York, N.Y. 
December 8—Kansas City, Mo. — Park East 
Hotel—Examiner Royall: 
MC-92983, Sub. 397 — Eldon Miller, Inc., 
Iowa City, Ia. 
December 8—Kansas City, Mo. — Park East 
Hotel—Examiner Messer: 
I. & S. M-14819—Butter—Proportional Rate 
from N.D. to Twin Cities. 
December 8—New mg sl a — Fed. Off. 
Bldg.—Examiner Murp 
MC-114364, Sub. sen Wrieht Motor Lines, 


Inc., Rocky Ford, Colo., common carrier 
application. 

December 8—New York, N.Y.—346 Broadway 
—Examiner Cockrill 

MC-50307, Sub. 26—Interstate Dress Car- 
riers, Inc., New York, N.Y., common car- 
rier ‘application. 

oe 1l — Birmingham, Ala. — Hotel 

Thomas Jefterson—txaminer Murphy: 

MC-116405, Sub. 2 — O’Jim Poole Truck 
Line, Inc., Phenix City, Ala., common 
carrier application. 

December 11—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Masoner: 

MC-17453, Sub. 15 — Hulbert Forwarding 
Co., Inc., Buffalo, N.Y. 

MC-123908'— Boston Hills Mobile Homes, 
— N.Y., common carrier applica- 

on 

December 11—Dallas, Tex. — Baker Hotel— 
Examiner pareen: 

MC-2306, Subs. 6 and 7—Strickland Motor 
Freight Lines, Inc., Dallas, Tex. 

December 11—Denver, Colo, — ‘New Customs 
Hse.—Examiner Royall: 

MC-76052, Sub. 22 — Montezuma Truck 
Lines, Inc., Durango, Colo., common 
carrier application. 

December 11—Greensboro, N.C. — U.S. Ct. 
Rms.—Examiner White: 

MC-41255, Sub. 34 — Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 

December 11—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Heinemann: 

MC-113514, Sub. 76—Smith Transit, Inc., 
Dallas, Tex., common — application. 

December 11—New York, N.Y.—346 Broadway 
—Examiner Cockrill: 

MC-113388, Sub. 34 — Lester C. Newton 
Trucking Co., Bridgeville, Del. 

December 1i—Washington, D.C, — Examiner 
Collins: 

MC-F-7800—Huber & Huber Motor Express, 
Inc.—Control and Merger—C. & D. Motor 
Delivery Co. 

Finance 21554—Huber & Huber Motor Ex- 
press, Inc.—Note. 

December 12—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Masoner: 

MC-106398, Sub. 184—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application 

MC-115022, “Sub. 6—Chamberlain Mobile- 
home Transport, Inc., Thomaston, Conn., 
common carrier application. 

December 12—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 89: 

MC-114364, Sub. 57—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common car- 
rier application. 

December 12—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Heinemann: 

MC-110698, Sub. 174 — Ryder Tank Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

MC-113514, Sub. 79—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 

December. 12—Phoenix, Ariz.—_State Comm.— 

MC-118330, Sub. 2—G. B. Investment, Inc., 
Phoenix, Ariz 

December 12—Washington, D.C. — Examiner 
Bennett: 

- & S. M-15163—Iron and Steel Articles 
Betw. Pa. and Md. & W.Va 

December 13 — Birmingham, i ao Hotel 
Thomas Jefferson—Examiner Murphy: 

MC-121006 — Gadsden Truck Line, Inc., 
Gadsden, Ala. 

December 13—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Masoner: 

MC-117212—Leamington Transport (West- 
_ Limited, Winnipeg, Manitoba, Can- 
ada 

December 13—Chicago, Ill.—Allerton Hotel— 
Meme ig Wright: 

. & S. M- -15184—Candy & Confectionery— 
ty State to Midwest. 

December 13—Denver, Colo.—New Customs 
Hse.—Examiner Royall: 

MC-114364, Sub. 56—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

Bee J2--aatten, Tex.—Fed. Off. Bldg. 
—Jt 77 

MC-50544, Sub. 49—The Texas and Pacific 
Motor Transport Co., Dallas, Tex., com- 
mon carrier application. 

December 13—Philadelphia, Pa.—U.S. Custom 
Hse. & Appraisers’ Stores — Examiner 
Cockrill: 

MC-59570, Sub. 13—Hecht Bros., Inc., Toms 
River, N.J., common carrier application. 

December 14—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner Murphy: 

MC-123364, Sub. 1—A. & B. Trucking Co., 
Wadley, 'Ga., common carrier application. 

December 14—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Masoner: 

MC-12602, Sub. 2—Maloney & ppeaaee 
Travel Bureau, Niagara Falls, N.Y 

December 14—Denver, Colo.—New Customs 
Hse.—Examiner Royall: 

MC-23939, Sub. 115—Asbury Transportation 
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Co., Los Angeles, Calif., common carrier 
application. 
December 14—Denver, Colo.—_New Customs 


Hse.—Jt. Bd. 
MC- 115716, Sub. 8—Denver- -Limon-Burling- 
ton Transfer Co., Denver, Colo. 
December 14—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Heinemann: 
MC-85451, Sub. 9 — Bluebonnet Express, 
Inc., Houston, Tex. 
December 14—Minneapolis, Minn.—Fed. Bidg. 
& U.S. Ct. Hse.—Examiner Hinely 
MC-28132, Sub. 61 — Hvidsten franapert, 
Inc., St. Paul, Minn., common carrier 
ap) lication. 
December 14—Philadelphia, Pa.—U.S. Custom 
Hse. & Appraisers’ Stores — Examiner 


Cockrill: 
= 116725, Sub. 3—John S. Keller, Tel- 


ford, Pa. common carrier apPlication. 
December 15—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner Murphy: 

MC- 113267, Sub. 46—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

ate: 15—Buffalo, N.Y.—Hotel Buffalo— 


t. - 68: 
MC-12743, Sub. 1—Morg Edwards Excur- 
sions, Erie, P 
December _ 15—Denver, Colo.—_New Customs 
65: 


Hse. Bd. 2 
MC- Tiases, Sub. 58—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common car- 

rier application. 
December 15—Philadelphia, Pa.—U.S. Custom 
ee Appraisers’ Stores — Examiner 


Coc : 

MC-65429, Sub. 4 — Bauer Motor Freight 
Express, Bridgeton, N.J., common car- 
rier application. 

December 19—St. Louis, Mo. — Mark Twain 
Hotel—Examiner Wright: 

I. & S. M-15081—Various Commodities — 
Midwest and Southwest. 

January 8—Texarkana, Ark.—Grim Hotel— 
Jt. Bd. 217: 

MC-11220, Sub. 76 — Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 


State 
Commission 
News 


iC Granted Rate Increase 


For Commuter Services 


A rate increase of 8.2 per cent, affect- 
ing 35,000 suburban Chicago commuters 
of the Illinois Central Railroad, was au- 
thorized October 17 by the Illinois Com- 
merce Commission. 

The commission’s order specified that 
the new fares would become effective 10 
days after public notification. Arthur 
Carlson, a spokesman for the railroad, 
said the increase “will earn the road 
exactly $700,000 more each year.” 

“We showed the ICC” [Illinois Com- 
merce Commission], he added, “that our 
costs have been increasing by that 
amount due to higher costs of labor and 
maintenance.” 

Mr. Carlson said the Illinois Central’s 
last fare increase—20 per cent—was ap- 
proved in 1958. He said the railroad 
earned $112,000 on its commuter oper- 
ation in 1960, and made money on sub- 
urban hauls in only two other years 
Since 1948. 

“We anticipate that the 8.2 per cent 
increase granted by the ICC will ex- 
actly meet rising costs,” Mr. Carlson de- 
clared. 

The State commission also approved 
the railroad’s request to try a three 
month experiment with a new round 
trip shoppers’ fare, which would reduce 
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prices on some trains during certain 
hours. 

The new plan will allow shoppers to 
get round-trip tickets for any station for 
1% times the cost of a one way ticket, 
Mr. Carlson stated. 

“For instance,” he said, “a shopper’s 
round trip ticket to Harvey, Ill. will cost 
$1.60 instead of $2.12.” 


He added, however, that the plan 
would be good only for trains operating 
between 9:30 a.m. and 4 p.m. Mondays 
through Saturdays. 

Approximately 35,000 commuters use 
the railroad’s suburban service daily, ac- 
cording to Mr. Carlson. An additional 
40,000 persons ride the suburban lines on 
weekends. 


Civil Aeronautics 
Board News 


CAB Suspends Air Cargo Rate Revisions 
Planned by American and United Airlines 


investigation of Proposed Revised Rate Structures Ordered and 
Effectiveness Deferred Until January 20, 1962. CAB Sees Threat 
Of ‘Uneconomic’ Diversion of Traffic and Dissipation of Revenue. 


The Civil Aeronautics Board has 
suspended and ordered investigation 
of various tariff revisions filed on be- 
half of United Air Lines and Amer- 
ican Airlines proposing an over-all 
revision of the air freight structures 
of the two airlines. 


In suspending the revisions, the CAB 
singled out plans for “off-peak” service 
at reduced rates and said the margin 
between the proposed “off-peak” rates 
and rates applicable to standard service 
appeared much greater than warranted 
by the difference in quality of service. 
The board also said it could find no 
basis to justify reduction of westbound 
rates of the magnitude and scope pro- 
posed. 

The board’s order of investigation and 
suspension (E-17615) was approved 
October 20 and made public October 23. 
It was issued in Nos. 13125, 13080, 13081, 
13086, 13088, 13094, 13095, 13096, 13097, 
and 13112, Revised Freight Rate Struc- 
tures Proposed by American Airlines, 
Inc., and United Air Lines, Inc. The 
various tariffs were marked to become 
effective October 23 and November 1 and 
4. The board ordered its suspension to 
remain in effect until January 20, 1962. 


American Proposals 
Describing American’s tariff revisions, 
the CAB said: 


“American’s basic proposals consist of 
three parts. 


“First, general commodity rates are 
proposed at six weight-break points from 
100 to 10,000 pounds and are to apply 
to all commodities other than perish- 
ables and those now carrying premium 
rates. The proposed rates are lower 
eastbound and are based on a declining 
yield per mile as distance increases. 
Volume spreads between the rate for 
100-pound shipments and the rate for 
larger shipments are increased signifi- 
cantly over those now available. For 
shipments of 100 pounds and over the 
proposed rates typically represent re- 


ductions below current westbound rates 
for the medium and longer haul markets. 

“Second, ‘off-peak’ rates are pro- 
posed in major markets for shipments 
tendered to the carrier at the airport 
between the hours of 9 a.m. and 3 p.m. 
of the same day and to be handled on a 
space-available basis. The ‘off-peak’ 
rates are approximately at the level of 
the current rates for deferred service 
which is being canceled, are at the same 
level in both directions, and are 
typically more than 40 per cent below 
the proposed westbound general com- 
modity rates for 100 pound shipments 
and 25 per cent below such eastbound 
rates. The volume spreads are fewer 
and smaller than for the proposed gen- 
eral commodity rates. 

“Third, rates for perishable commodi- 
ties, flowers and other perishables, are 
maintained at the current respective 
levels for 100-pound shipments; how- 
ever, the rates for larger shipments are 
reduced, resulting in volume spreads 
equal to those proposed in the general 
commodity rate structure.” 


United Proposals 

Describing United’s tariff revisions, 
the board said: 

“United’s basic proposal consists of 
establishing two new commodity groups. 
Group 565 covers generally westbound 
movements and is in substitution for 
all specific commodity rates now offered 
by the carrier in this direction. Group 
555 applies generally in the eastbound 
direction and is in substitution for all 
commodity rates applying in this direc- 
tion other than for perishables and for 
group 37 which is retained at present 
rates but expanded to include addi- 
tional commodities and redesignated 
group 35 in most markets. 


“Rates for groups 555 and 565 are at 
the same level] in both directions and 
are (at the 100 and 5,000-pound weight 
breaks) equal to the class 5 rates re- 
cently adopted by Flying Tiger (T.W., 
Oct. 21, p. 116). Class 5 in Tiger’s lowest 
rated class, covering commodities with 
the highest density and yields 13.7 cents 
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per ton-mile for 100-pound shipments. 
United also proposes to publish rates 
for these two commodity groups at in- 
termediate weight breaks of 1,000, 2,000 
and 3,000 pounds. These rates are below 
Tiger’s rates in the 100-4,999-pound 
range by reason of the fact that Tiger 
has no weight breaks between 100 and 
5,000 pounds.” 

The board said that United also had 
submitted rates meeting American’s 
tariff for “off-peak” service. United’s 
“off-peak” rules were identical, the 
board said, except that United’s traffic 
was to be tendered at a “point of origin” 
whereas American’s tariff referred to an 
“airport of origin.” 

American also filed rates meeting 
United’s basic proposals and both car- 
riers’ tariffs contained rules which would 
prevent conflict between their “off-peak” 
rates and rates applicable for standard 
service, the board said. 

Comment by Board 

Commenting on the revisions, the 
board said: 

“The margin between the rates pro- 
posed for ‘off-peak’ service and those 
applicable to standard service appears 
much greater than warranted by the 
difference in quality of service. 

“In our opinion, this disparity would 
present a serious danger of uneconomic 
diversion of traffic and of unwarranted 
dissipation in carrier revenues. The ‘off- 
peak’ service is analogous to deferred 
service in that it is on a space-available 
basis and the rates are also practically 
on the same level. However, the ‘off- 
peak’ service would not be subject to 
delivery restrictions as has been the case 
with deferred freight service but would 
be offered on a materially more ex- 
pedited basis and accordingly lacks the 
distinguishing characteristics to warrant 
the discount proposed.” 

The board said it felt that utilization 
of “off-peak” capacity was to be en- 
couraged because it offered the possi- 
bility of significant economies. 


“However,” it said, “we are of the opin- 
ion that a reduction of more than 40 per 
cent, as here proposed, is excessive for a 
service that may be, at most, 24 hours 
lower than standard service.” 


Group Rates 

The board said that the rates proposed 
under groups 555 and 565 would ap- 
parently cover a predominant portion of 
United’s westbound traffic and were sub- 
stantially below current rates. 

“We recognize,” the board said, “that 
the same rate level is now in effect west- 
bound for certain of the commodities 
included within these two _ groups. 
However, United would extend their 
application to cover many additional 
commodities for which the rates appear 
uneconomically low. 


“We can find no basis upon which to 
justify a reduction in westbound cargo 
rates in the magnitude and scope here 
proposed. In view of the significant 
dilution of carrier revenues which might 
ensue from both the ‘off-peak’ rates and 
the westbound application of group 555 
and 565 rates to those commodities set 
forth . . ., the board has concluded to 
suspend those portions of the tariffs 
and defer their use pending investiga- 
tion.” 

Opponents Listed 

The board noted that the Flying Tiger 
Line, Airborne Freight Corp., Western 
Transportation Co., Inc., and 10 mem- 
bers of the Air Freight Forwarders As- 
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sociation had requested suspension and 
investigation. Slick Airways, Inc., sub- 
mitted a statement criticizing the pro- 
posals and asked to be allowed to 
participate in any investigation ordered 
by the board. 

The board’s order listed the following 
schedules of rates and provisions as 
suspended: 

Agent B. H. Smith’s Off-Peak Air 
Freight General Commodity Tariff No. 
9 (CAB No. 25) and first revised pages 
2, 3, 4 and 5 thereto. 

Rule No. 5(i) on twenty-fifth revised 
page 16 of Agent B. H. Smith’s Official 
Airfreight Rate Tariff No. 2 (CAB No. 8.) 

Note 1 and the explanation thereof 
appearing on numerous revised pages 
of Agent B. H. Smith’s Official Air- 
freight Specific Commodity Tariff No. 
5-B (CAB No. 12.) 

Note 3 and the explanation thereof 
appearing on sixty-fourth and sixty- 
fifth revised pages 89 of Agent B. H. 
Smith’s Official Airfreight Specific Com- 
modity Tariff No. 5-B (CAB No. 12.) 

Rates on numerous commodities in 
group No. 555 appearing on original, 
first revised and second revised pages 
72-K of Agent B. H. Smith’s Official 
Airfreight Specific Commodity Tariff No. 
5-B (CAB No. 12.) 

Rates on numerous commodities in 
group No. 565 appearing on original 
pages 72-L and 72-M of Agent B. H. 
Smith’s Official Airfreight Tariff No. 5-B 
(CAB No. 12.) 


Federal Maritime 
Agency News 


U.S.-Japan Shipping Pacts 
‘To Promote’ Stability in 
Cotton Trade Approved 


The Federal Maritime Commission 
announced October 18 that it had 
approved agreements between Japa- 
nese and American flag shipping 
lines “to promote stability in the 
cotton trade between the two coun- 
tries.” 


Under the terms of the agreements, 
Japanese and American lines will share 
50-50 in the U.S. Gulf cotton traffic 
between the two countries, according 
to Thomas E. Stakem, chairman of the 
FMC: 

“The agreements, Nos. 8682 and 8681, 
were submitted to the FMC by the ship- 
ping lines under section 15 of the mer- 
chant marine act, 1916, which provides 
that the FMC must approve agreements 
between shipping lines and determine 
whether they, in any way, violate the 
law or are in any way discriminatory or 
to be contrary to the public interest, 
or detrimental to the trade and com- 
merce of the United States,” said Mr. 
Stakem. 

“As an integral part of the agreements 
provisions are made for approval by 
the FMC of any change or modification 
in the agreement and for the submission, 
to the FMC of a continuing accounting 
of the operation of the cotton pool.” 

Parties to the agreement are States 


Marine Lines; Lykes Bros. Steamship 
Co., Inc.; Waterman Steamship Corp., 
and Nippon Yusen Kaisha, Kawasaki 
Kisen Kaisha, Ltd.; Mitsui Steamship 
Co., Ltd.; Shinnihon Steamship Co., 
Ltd.; Osaka Shosen Kaisha Ltd., and 
Mitsubishi Kaiun Kaisha, Ltd. 

“The agreement has been approved in 
keeping with the policy of the Federal 
Maritime Commission to encourage sta- 
bility in the foreign commerce of the 
United States and our allies,” said Mr. 
Stakem. 


Ocean Freight Forwarders, 
FMC Officials Confer on 


Future Regulation Plans 


A productive meeting was held Oc- 
tober 18 and 19 with freight for- 
warder representatives and staff 
members of the Federal Maritime 
Commission on the licensing of the 
forwarders it was announced by 
Thomas E. Stakem, chairman of the 
commission. 


“As a result of the meetings, which 
were described by all participants as be- 
ing friendly and cooperative, steps will 
be taken to speed the licensing pro- 
cedures required by the independent 
ocean freight forwarders act (87-254) 
passed by the eighty-seventh Congress,” 
Mr. Stakem said. 

The commission plans to issue rules 
soon pertaining to procedures to be fol- 
lowed by independent ocean freight for- 
warders in applying for licenses as pro- 
vided by the new law. 

The commission said that a license ap- 
plication form would be prepared by it 
and distributed to all registered freight 
forwarders in the near future, adding: 


“Under the independent ocean freight 
forwarders statute the Federal Maritime 
Commission is required to _ establish 
rules, regulations and forms necessary to 
implement the new legislation. Chair- 
man Stakem, in praising the cooperation 
and contribution of the freight forward- 
ing industry’s aid to the commission, 
said that it will be his policy to continue 
to consult with representatives of the 
freight forwarding industry on regula- 
tory matters affecting their practices and 
the impact of such practices upon the 
welfare of the trade and commerce of 
the United States and the public. 

“Mr. Stakem said the commission will 
carefully follow all legal requirements 
in the matter of making the new freight 
forwarders statutes effective. 

“A notice of the proposed rules cover- 
ing business practices of independent 
ocean freight forwarders regulations and 
forms necessary to implement. the 
stateute will be published in the Federal 
Register in the near future and will re- 
quest submission of written data, views, 
— or arguments relative there- 
0.” 


Shipping Agreements Filed 


The Federal Maritime Commission has 
given notice of the filing with it under 
the shipping act of 1916 of the following 
ocean ship agreements: 


No. 8701, between De La Rama Lines 
(the De La Rama Steamship Co., Inc., 
the Swedish East Asia Co., Ltd., Ocean 
Steam Ship Co., Ltd., the China Mutual 
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Steam Navigation Co., Ltd., as one 
party only) and Alcoa Steamship Co., 
Inc., covering and restricted to trans- 
portation of general cargo under through 
bills of lading from Hong Kong to ports 
of call of Alcoa in Puerto Rico, with 
transshipment at the ports of New York 
and Baltimore. 

No. 8702, between De La Rama Lines 
(the De La Rama Steamship Co., Inc., 
the Swedish East Asia Co., Ltd., Ocean 
Steam Ship Co., Ltd., the China Mutual 
Steam Navigation Co., Ltd., as one party 
only) and Alcoa Steamship Co., Inc., 
covering and restricted to transporta- 
tion of general cargo under through 
bills of lading from Hong Kong to ports 
of call of Alcoa in the Virgin Islands, 
with transshipment at the ports of New 
York and Baltimore. 

No. 8734, between Maritime Co. of the 
Philippines (North American Maritime 
Agencies, as agent) and Alcoa Steamship 
Co., Inc., covering and restricted to 
transportation of general cargo under 
through bills of lading from loading 
ports of Maritime Co. in Hong Kong, the 
Philippines and Japan to ports of call 
of Alcoa in Puerto Rico, with transship- 
ment at the ports of New York and Bal- 
timore. 

No. 8736, between Cunard Steam-Ship 
Co., Ltd., and Alcoa Steamship Co., Inc., 
covering and restricted to transporta- 
tion of general cargo on through bills of 
lading from loading port of Cunard at 
Le Havre to ports of call of Alcoa in 
Puerto Rico, with transshipment at the 
ports of New York and Baltimore. 

No. 8737, between Cunard Steam-Ship 
Co., Ltd. and Alcoa Steamship Co., 
covering and restricted to transporta- 
tion of general cargo on through bills of 
lading from loading port of Cunard at 
Le Havre to ports of call of Alcoa in 
the Virgin Islands, with transshipment 
at the ports of New York and Baltimore. 

No. 8741; between American Export 
Lines, Inc., and Alcoa Steamship Co., 
Inc., covering and restricted to trans- 
portation of general cargo under through 
bills of lading from loading ports of AEL 
in India and Pakistan to ports of call of 
Alcoa in Puerto Rico, with transshipment 
at the ports of New York and Baltimore. 

No. 8742, between American Export 
Lines, Inc., and Alcoa Steamship Co., 
Inc., covering and restricted to trans- 
portation of general cargo under through 
bills of lading from loading ports of AEL 
in India and Pakistan to ports of call of 
Alcoa in the Virgin Islands, with trats- 
shipment at the ports of New York and 
Baltimore. 


Essential Ship Services 
On Route 14 Determined 


The Maritime Administrator has issued 
notice of his determinations of the es- 
sentiality of trade route No. 14—between 
U.S. Atlantic and Gulf ports and ports 
on the west coast of Africa from the 
southern border of Morocco to the south- 
ern border of Angola, including Madeira, 
Canary, Cape Verde and other islands 
adjacent to the west African coast. 

The following were determined to be 
essential for operation on the route: 

“(1) United States-flag sailing require- 
ments for service 1 of trade route No. 14 
(between U.S. Atlantic ports and the 
foreign areas above described) are ap- 
proximately three freighter sailings per 
month. C-2 and C-3 type freight ships 
are suitable for interim operation. New 
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replacement ships should be faster and 
larger than the C-2 type presently em- 
ployed thereon. 

“(2) United States-fiag sailing require- 
ments for service 2 of trade route No. 14 
(between U.S. Gulf ports and the for- 
eign areas above described) are approxi- 
mately two freighter sailings per month. 
C-1 and C-2 type freight ships are suit- 
able for interim operation, and newly 
constructed C-3 type freight ships are 
suitable for long-range operation.” 


Auditors Employed by One 
Conference Ship Line Found 
Barred as ‘Neutral Body’ 


A Federal Maritime Commission 
examiner has found that a firm of 
auditors appointed as a “neutral 
body” to investigate alleged infringe- 
ments of a shipping conference 
agreement was not qualified as “neu- 
tral’ because it was associated with 
another auditing firm and performed 
auditing services for a ship line 
member of the conference, thus 
making possible disclosure of confi- 
dential information. 


The examiner, Charles E. Morgan, in 
an initial decision in No. 920 and No. 
920, Sub. 1, States Marine Lines Inc., 
and Global Bulk Transport Corp. v. 
Trans-Pacific Freight Conference of 
Japan, et al., said, however that “selec- 
tion of a qualified and really neutral 
body under the terms of agreement No. 
150 might well foster the foreign com- 
merce of the United States by promot- 
ing stability in the trade and by deter- 
ring malpractices.” 

The two complaints covered assess- 
ments by Lowe, Bingham & Thomsons, 
an auditing company of Tokyo, Japan, 
as a neutral body, of two fines, one 
of $10,000 and one of $15,000, against 
States Marine for refusing to allow 
Lowe to investigate the records of States 
Marine. 

Lowe was seeking information on 
alleged free transportation granted on 
an Isthmian Line ship to shippers in 
the mandarin orange trade. Isthmian 
is an affiliate of States Marine, but was 
refused permission to intervene in doc- 
kets Nos. 920 and No. 920, Sub. 1. It has 
filed a complaint of its own with the 
FMC (T.W., Oct. 21, p. 116). 

Examiner Morgan observed that Lowe, 
Bingham & Thomsons had Price Water- 
house & Co., an auditing firm of New 
York City, as an agent. Price Water- 
house, he said, directly performed audit- 
ing for United States Lines. Therefore, 
the examiner said, under the terms of 
the conference agreement, No. 150, Lowe 
and Price Waterhouse were unqualified 
as a neutral body and its agent, respec- 
tively, since the agreement prohibited 
the divulgence of confidential informa- 
tion. 

Examiner Morgan also found that 
Lowe, unqualified as a “neutral body,” 
had acted outside the scope of the 
agreement and that the fines were 
levied under 
ment in violation of section 15 of 
the shipping act, 1916. He said that the 
fines should be canceled and that the 
respondents must cease and desist from 
making any effort to collect them. 

In his discussion of the situation, Ex- 


an unapproved agree-« 


aminer Morgan said that, notwithstand- 
ing the absence of approval of an 
amendment to the “neutral body” pro- 
vision of the conference agreement, 
Lowe had begun conducting investiga- 
tions and imposing fines as a neutral 





Oral argument has been set for 
November 8 on the Federal Mari- 
time Commission’s show - cause 
order in No. 920, Sub. 2, Isthmian 
Lines, Inc. v. Trans-Pacific Freight 
Conference of Japan, et al., a 
case involving the assessment of 
fines by a “neutral body” because 
of alleged failure to comply with 
the agreement establishing the 
conference (T.W., Oct. 21, p. 116). 
The argument will be in the Gen- 
eral Accounting Office Building in 
Washington, D.C. 











body prior to March 12, 1959, when the 
revision was approved. 


States Marine’s refusal to permit ex- 
amination of its books by the “neutral 
body” was on the ground that its own 
auditors could furnish any required in- 
formation. 


Agency Jurisdiction 


In a discussion of the jurisdiction of 
the former Federal Maritime Board, 
and of the FMC, Examiner Morgan as- 
serted: 


“The neutral body system was estab- 
lished under an amendment to agree- 
ment No. 150, which required and 
received the approval of the board, The 
neutral body could not come into 
existence under this agreement without 
board approval, and this agreement and 
the neutral body are subject to the con- 
tinuing jurisdiction of the commission 
under section 15 of the act.” He cited 
Oranje Line, et al. v. Anchor Line, Ltd., 
et al., 5 FMB 714, as holding that where 
a conference covered trade between 
foreign countries and the foreign com- 
merce of the United States, “our juris- 
diction under section 15 exists.” 

In connection with his ruling that 
Lowe did not qualify as a “neutral body” 
under the agreement, Examiner Morgan 
said: 

“Under the terms of agreement No. 
150, the conference should have selected 
as a neutral body one that had no fi- 
nancial connections of any sort with 
any member of the conference. The 
conference should not have appointed 
as neutral body any employe, any au- 
ditor, or any other person receiving 
money for any services performed for 
any of the conference’s members, in- 
cluding auditing services performed 
directly, such as Lowe auditing the books 
in Japan of the United States Lines as 
the correspondent of Price Waterhouse. 
In the selection of a neutral body, neu- 
trality should come first and experience 
second.” 


Argument Set in FMC Case 


Over Stockton Stevedoring 


The Federal Maritime Commission will 
hear oral argument November 28 on ex- 
ceptions to the examiner’s initial de- 
cision in No. 898, California Stevedore 
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& Ballast Co., et al. v. Stockton Port 
District, et al. 

The examiner held that agreements 
between the Port of Stockton (Calif.) 
and a grain elevator, by which the port 
was given the exclusive right to perform 
stevedoring work on vessels loading grain 
and rice, were detrimental to commerce 
and in violation of section 17 of the 
shipping act of 1916 (T.W., Aug. 19, p. 
99). 

The argument will be in Room 4519 
of the General Accounting Office Build- 
ing in Washington, D.C. 


FMC to Draft Regulations 
To Govern Tariff Filing 


The Federal Maritime Commission will 
withdraw and cancel general order 83 
(revised), and general orders 92 and 93 
will draft new rules and regulations 
which will prescribe the form and man- 
ner in which tariffs of common carriers 
operating in the foreign commerce of 
the United States will be filed as re- 
quired by the new amendments to the 
shipping act of 1916, it was announced 
October 22 by Thomas E. Stakem, chair- 
man of the FMC. 

Revised general order 83 set up tariff 
filing requirements for common carriers 
engaged in the ocean foreign commerce 
of the United States and required that 
no increases in rates or charges could 
become effective until thirty days after 
the filing of such change. 


General order 92 ordered ocean car- 
riers to establish a system for public dis- 
tribution of rates, tariffs, rules and regu- 
lations. 

General order 93 concerned itself with 
passenger rates and fares (T.W., Sept. 
2, p. 107). 

On October 3, President Kennedy 
signed into law the dual-rate bill (Public 
Law 87-346). The Federal Maritime 
Commission said that section 4 of the 
law accomplished the major objectives 
of what was intended by general orders 
83 (revised), 92 and 93. 

The commission said that in view of 
the necessity for substantial amend- 
ments, it had become desirable to with- 
draw the outstanding orders and to 
formulate new rules and regulations to 
carry out the intent of the Congress. 

The Office of Regulation of the Federal 
Maritime Commission, Mr. Stakem said, 
was presently drafting new regulations 
which would prescribe the form and 
manner in which tariffs, required by the 
amendments of the shipping act, 1916, 
must be published and filed. 


FMC to Study Pooling 


Pact of Five Ship Lines 


An investigation into a pooling agree- 
ment between five shipping lines has 
been instituted by the Federal Mari- 
time Commission by an order in No. 958, 
In the Matter of Agreement No. 8686 
(Pooling Agreement) . 

The FMC said that the agreement had 
been filed with it for approval under 
section 15 of the 1916 shipping act by 
American Export Lines, Inc.; American 
President Lines, Ltd.; Fassio Line (Vil- 
lain & Fassio e Compagnia Internazionale 








118 


Di Genova—Society Riunite di Naviga- 
zione S. p. A.); Costa Line (Giacomo 
Costa Fu Andrea); “Italia” Society per 
Azioni di Navigazione. 

Prudential Steamship Corp. and Hel- 
lenic Lines filed protests with the FMC 
and asked that the agreement be dis- 
approved, “or modified in significant 
respects,” the FMC said. They also 
asked that a formal hearing should be 
instituted. 

The commission said that it was of 


the opinion that sufficient reason had 
been shown to warrant withholding ap- 
proval of the agreement pending a hear- 
ing to receive evidence in order to deter- 
mine whether the agreement should be 
approved, disapproved, or modified. 


The FMC order required that the 
matter be assigned for hearing before 
an examiner at a date and place to be 


determined and announced by its chief 
examiner. 


Court News 


Judge Anderson, Approving $7.5 Million 


Loan for New Haven, 


‘Lays Down the Law’ 


In Connection With Grant of Petition of New Haven Trustees to Issue 
$7.5 Million of Trustees’ Certificates, District Court Judge Takes 
Exception to Remarks of Group Representing State, Local Authorities. 


In a memorandum decision sup- 
porting a grant of authority to the 
trustees of the New Haven Railroad 
to issue $7.5 million of trustees’ cer- 
tificates, Judge Robert P. Anderson, 
of the federal district court for the 
district of Connecticut, reacted to 
criticism of the trustees by a com- 
mittee representing state and local 
authorities. 


The judge said that if the Interstate 
Staff Committee on the New Haven Rail- 
road (representing four states and two 
local governments) had taken part in 
hearings on the reorganization of the 
road, misunderstandings on its part 
would not have occurred. He said, fur- 
ther, that reorganization matters were 
intrusted to the courts and the Inter- 
state Commerce Commission and not to 
the states. 

In response to a statement by the com- 
mittee—set up by New York, Rhode Is- 
land, Connecticut and Massachusetts, 
New York City and the officials of West- 
chester county, N.Y.—that $6.2 annual 
tax relief granted by the states might 
be lost if the trustees carried out plans 
to eliminate passenger and freight serv- 
ice, Judge Anderson said: 

“The court cannot deal with the states 
by gaining tax relief or other contribu- 
tion in exchange for a surrender of 
bits and pieces of its own duties and 
obligations, nor will the court act as a 
conduit for federal funds, on which the 
railroad now exists, to be expended as 
the Interstate Staff Committee chooses 
to direct.” 

The trustees had originally asked for 
authority to issue $15 million in certifi- 
cates. However, in later representations 
to the court, they said cash was needed 
immediately, but that $7.5 million would 
carry the railroad through to June, 1962. 
It was in connection with their state- 
ment to the court concerning plans to 
curtail service that the Interstate Staff 
Committee made its remarks which drew 
Judge Anderson’s reply (T.W., Oct. 21, 
p. 45). 


Judge Anderson reviewed the activities 


of the trustees to date and said it was 
concluded that “the cash resources of 
the railroad have been carefully hus- 
banded by the trustees.” He added that 
they had diligently launched fact-find- 
ing projects to aid them in the future 
conduct of the reorganization and in 
evolving a reorganization plan. Also, 
he said, the trustees had taken full ad- 
vantage of data in hand to effect im- 
mediate savings “without doing long- 
range damage.” 

Nevertheless, Judge Anderson con- 
cluded, the cash balance of the New 
Haven at the end of November would 
be so low as to render it impractical 
to continue operations unless “substan- 
tial additional cash becomes available 
through borrowing.” He added: 

“It is further concluded that to con- 
tinue the operation of the railroad, 
substantially as it is at present, through 
the calendar year 1962, will require the 
borrowing of $15 million. The present 
application is for half that amount, or 
$7.5 million, which, it is estimated, will 
carry the railroad through June of 1962. 

“The petition of the trustees is, there- 
for, approved.” 


Conservation of Cash 

In his discussion of the situation, 
Judge Anderson said that the first loan 
of $5 million for which authority was 
asked was estimated to carry the rail- 
road until October 1 and that “actually, 
through the immediate improvement in 
the administration of the railroad’s 
affairs and some increase in freight 
revenues, the use of this money has 
been so conserved that it now appears 
that it will carry the railroad for more 
than twice the length of time estimated.” 

Judge Anderson said the trustees had 
not delayed in taking corrective action 
wherever sufficient facts appeared to 
warrant making a change, that aid was 
drawn from previous studies and investi- 
gations by the ICC and the public 
utility authorities of the four states. 
However, he said, these reports did not 
furnish a sufficient factual basis for a 
plan of reorganization and that surveys 
and studies now in progress were essen- 
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tial to the exercise of judgment by the 
trustees in streamlining the railroad and 
offering a plan of reorganization “if 
ultimate reorganization is found to be 
feasible.” 

The judge compared the circumstances 
present in the earlier reorganization of 
the New Haven with those of the present 
and indicated that in the earlier re- 
organization “the only medicine needed 
was to reduce the railroad’s fixed charges 
to less than $7 million annually, a level 
which could be met from the operations 
then conducted.” 

At present, he said, the New Haven’s 
fixed charges were still at about the 
same level of $7 million, but that the 
railroad “not only has no profit from 
its operations but has even been forced 
for some time to borrow money merely 
to pay for wages and supplies.” The 
basic reason, he said, was that revenues 
had not kept pace with rising costs, 
total operating costs having increased 
from $63.7 million in 1935 to more than 
$152 million at present. 


In the earlier reorganization, Judge 
Anderson said, “the very existence of the 
railroad was not threatened,” but that 
“today it is.” 

After a brief review of the concern of 
the four states and stating that the 
responsibility for the reorganization 
rested with the trustees and the re- 
organization court, Judge Anderson said 
that “the cooperation of the federal gov- 
ernment and the governments of the 
states involved is of paramount im- 
portance.” He added that “the railroad 
would not be operating today without 
the aid of the federal government.” 


Committee Report 

Referring to the report of the Inter- 
state Staff Committee, Judge Anderson 
said that “although the report was no 
doubt designed to be constructive, it is 
based upon some very serious misunder- 
standings and shows that the committee 
did not give full weight to all of the 
facts involved.” 


He said this appeared to have led the 
committee to state, in effect, that unless 
the reorganization proceedings were con- 
ducted along lines dictated by the com- 
mittee, “there will be no tax relief from 
the states concerned.” 


Judge Anderson said that while there 
might have been some necessity and 
propriety for the committee to take this 
position while the railroad was in private 
hands, “it is apparently not fully clear 
to the committee that the reorganization 
proceedings have brought about a 
change of circumstances.” It was here 
that Judge Anderson suggested that if 
the committee had participated in the 
hearing on the petition of the trustees 
“many issues would have been clarified 
for it.” 

‘Economic Necessity’ 

The judge said the granting of tax 
relief by the states was not an “act of 
grace by the committee, nor is it through 
a lack of grace on the part of the 
trustees that they must face the pos- 
sibility of abandoning certain lines and 
curtailing some services.” Those 
measures, he said, “stem from inexorable 
economic necessity” and that tax relief 


. from the states did not put cash in the 


railroad’s till “because there was and is 
no money with which to pay these taxes, 
anyway.” 

Judge Anderson showed that the an- 
nual tax responsibility of the New Haven, 
after the tax relief in. New York, Con- 
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necticut and Rhode Island became effec- 
tive, would be $1.3 million. As those 
and future state and local taxes could 
not be paid during the reorganization, 
the judge said, they would accumulate 
as preferred claims and would, in the 
“light of present known facts, effectively 
balk the formulation of any reorgani- 
zation plan.” 

Thus, he said, it would be necessary 
for the bondholders to foreclose and 
liquidate the remaining assets, in which 
event there would be no railroad unless 
the federal government took over its 
operation. In that event, the judge said, 
it was “highly unlikely” that any state 
or local property taxes could thereafter 
be assessed or collected. 


If neither the bondholders nor the 
federal government took such action, he 
said, the states could take over the rail- 
road, in which event there would be no 
state or local taxes collected from the 
railroad and additional taxes would have 
to be levied on the people by the states 
to maintain and operate the lines “as 
the states now operate highways, air- 
fields and port facilities.” 


Massachusetts Situation 


As to tax relief from Massachusetts, 
Judge Anderson said there was some 
doubt that the trustees could or should 
seek to qualify. after 1961 for tax relief 
because of conditions attached, particu- 
larly a proviso in section 12(d), chapter 
469, acts of 1961, “which require the ap- 
proval of a justice of the superior court 
of Massachusetts before any employe of 
the railroad could be discharged.” As 
the trustees must assure themselves that 
any conditions attached to tax relief 
were consistent with their duties, said 
Judge Anderson, “conditional tax relief 
may in any realistic sense be no relief 
at all.” He added: 

“It should be obvious to all that no 
reorganization can be conducted with 
four or five different tribunals dictating 
four or five different courses of action. 
For better or worse the responsibility 
has been placed, in certain specific mat- 
ters, in the Interstate Commerce Com- 
mission and, in general administration 
in the federal courts. Their authority 
must remain commensurate with the 
scope of the duties.” 


As the trustees might have to elimi- 
nate or exclude some services which the 
public found necessary or desirable, the 
judge said, and if the states or local gov- 
ernmental bodies decided that such serv- 
ices should be continued, “then they, di- 
rectly or through an appropriate au- 
thority or agency, will contract with the 
trustees for the requested operations and 
pay to the railroad the full cost of them.” 


“To require the trustees to continue 
unprofitable operations beyond a rea- 
sonable period for fact finding and judg- 
ment would in effect be a taking of the 
interests of the creditors without just 
compensation, which the court will not 
permit,” he added. 

While the final judgment in regard to 
abandonments or curtailments rested 
with the court and the ICC, Judge An- 
derson said, this was not to say that the 
reorganization should be conducted with- 
out consideration for the interest of fed- 
eral, state and local governments. On 
the contrary, he declared, “no significant 
step affecting any of these interests will 
be taken without consultation with the 
government concerned.” 


“Full consideration and great weight 
will be given their suggestions and 


points of view,” he said. “The trustees 
will from time to time enter into agree- 
ments and arrangements with govern- 
mental bodies, commissions and officials 
which, with the court’s approval, will 
become a part of the reorganization 
process. 

“Indeed, if the reorganization is to 
succeed and preserve the railroad and 
avoid the hardships which its dissolution 
would impose upon its employes, the 
industries of southern New England and 
the economy of the region, in general, 
there must be the fullest cooperation 
and coordination between all of those 
vitally affected.” 


Trucking Group Contends 
Tariff of Loading, Unloading 
Rates Needs FMC Approval 


A New York state motor carrier as- 
sociation has asked the Supreme 
Court of the United States to deter- 
mine whether a tariff filed with the 
Federal Maritime Commission under 
a shipping conference agreement al- 
ready approved must also be ap- 
proved where it increases rates and 
makes changes in regulations gov- 
erning ocean transportation. 


The decision is asked in a petition for 
a writ of certiorari to the U.S. Court of 
Appeals for the District of Columbia, in 
No. 432, Empire State Highway Trans- 
portation Association, Inc. v. United 
States of America and Federal Maritime 
Board as respondents. 


American Export Lines and the other 
water carriers and stevedores that en- 
tered an agreement, No. 8005 (as 
amended by agreement No. 8005-1), to 
authorize the establishment of uniform 
charges for loading and unloading 
oceanborne freight to and from trucks 
at piers or other waterfront terminals 
at the Port of New York were interven- 
ers. 


When tariff No. 5 under the agreement 
was filed—naming a 15 per cent increase 
in charges and making certain changes 
in regulations — Empire State filed a 
complaint with the board charging 
various violations of the 1916 shipping 
act. 


The association informed the Supreme 
Court that “in order to present the basic 
question involved here, the complaint 
was amended to allege only that tariff 
No. 5 constituted an agreement or a 
modification of the agreement within the 
meaning of section 15 of the act and, 
hence, could not become effective with- 
out approval of the FMB—now the Fed- 
eral Maritime Commission. The former 
FMB dismissed the complaint and the 
appeals court affirmed. 


Position of Association 

Empire State summed up its position 
in its petition to the Supreme Court as 
follows: 

“Petitioner’s contentions are essentially 
twofold: First, even if a basic confer- 
ence agreement authorizes the establish- 
ment of rates and charges, the promulga- 
tion of a complete tariff, setting forth 
the actual rates, charges, rules and regu- 
lations, constitutes a new agreement or 
a modification of an existing agreement 
and, therefore, requires prior board ap- 
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proval. This is not a ‘routine’ matter 
which the board has held does not re- 
quire prior approval.” 

The association cited Japan-Atlantic 
& Gulf Freight Conference v. United 
States, 347 U.S. 990, 74 S. Ct. 852 (1954), 
in which the Supreme Court held the 
dual-rate system of the conference il- 
legal because it was intended to drive 
Isbrandtsen out of the trade. Empire 
State asserted that the Supreme Court 
had held that the mere fact that dual 
rates were authorized by the basic agree- 
ment did not constitute a protective um- 
brella for any and all dual rates there- 
after published, but that “on the con- 
trary, all such rates did require the ap- 
proval of the board.” 


High Court Asked to Rule 
If ‘Special Equipment’ 
Rights Include Tank Trucks 


At issue before the Supreme Court 
of the United States is the question 
whether the right to transport com- 
modities in tank trucks is included 
in rights granted to transport “con- 
tractors’ machinery and equipment, 
heavy machinery, and commodities 
requiring the use of special equip- 
ment.” 


In a jurisdictional statement filed in 
the Supreme Court in No. 448, Union 
Cartage Co. v. United States of America 
and Interstate Commerce Commission, 
Union Cartage asks the court to review 
a decision of the federal district court 
for the district of Massachusetts affirm- 
ing a Commisison decision that the final 
clause of the rights grant—‘and com- 
modities requiring the use of special 
equipment”—did not include the right 
to transport commodities in tank trucks. 


Union Cartage said these rights were 
included in rights purchased from an- 
other carrier after the scope of the 
certificate had been discussed with a 
district supervisor of the ICC and an 
attorney of the ICC, both of whom 
advised that the quoted words would 
embrace tank truck operations. 


Ground of Appeal 

The appealing carrier said it did not 
question the power of the ICC generally 
to interpret certificates of public con- 
veniences and necessity issued by it, but 
that it “does question the apparent 
boundlessness of this power.” Union 
Cartage added: 


“Where, as is the case here, the Com- 
mission interprets one of its certificates 
in a manner contrary to its interpre- 
tation at the time the certificate was 
issued, and even contrary to the in- 
formal opinion of one of its authorized 
employes, all of which appellant has 
relied upon in a business transaction, 
then the Commission strains and exceeds 
its statutory bounds of discretion. . .” 


The Commission’s inter pretation, 
Union Cartage said, had rendered that 
part of the purchased certificate super- 
fluous and that, if this was the case, 
the administrative agency had acted un- 
reasonably and had abused its discre- 
tion, taking away the carrier’s property 
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without due process in contravention of 
the fifth amendment to the Constitution. 

Also, Union Cartage alleged, the Com- 
mission, “through its inconsistency,” had 
acted in contravention of section 212(a) 
of the interstate commerce act “by effect- 
ing a retroactive revocation of appel- 
ant’s operating authority.” 


Right of CAB to End Fare 
Investigation Without 
Decision Is Challenged 


Eastern Air Lines, Inc., has chal- 
lenged in the Supreme Court of the 
United States the right of the Civil 
Aeronautics Board to terminate a 
general fare investigation without 
deciding what the airline said was 
the sole issue: The lawfulness of the 
existing fares. 


In a petition for a writ of certiorari 
filed in the Supreme Court in No. 450, 
Eastern Air Lines, Inc. v. Civil Aero- 
nautics Board, the airline asked the high 
court to issue the writ to the U.S. Court 
of Appeals for the District of Columbia, 
which affirmed the order of the CAB 
terminating the fare investigation. 

Eastern said the investigation was 
instituted by the CAB in 1956, when the 
airlines proposed a decrease in fares. 
However, it said, less than a year later 
“the economics of the airline industry 
had changed radically for the worse, and 
seven of the respondents filed tariffs 
reflecting a 6 per cent increase in pas- 
senger fares to be effective April 1, 1957, 
plus an additional increase of $1 per 
ticket in the tariffs filed*by Eastern and 
Capital airlines.” 

The board suspended those tariffs and 
ordered an investigation, subsequently 
denying the increase in No. 8613, Sus- 
pended Passenger Fare Increase Case. 
In the meantime, the General Passenger 
Fare Investigation had been interrupted. 
It was resumed, Eastern said, on Sep- 
tember 25, 1957. 

Later, the airline said, the board per- 
mitted “some modest relief from fares 
which had failed to keep pace with 
rising costs of operation.” Those in- 
creases, Eastern said, were specified as 
temporary, pending final decision in the 
general fare investigation “which the 
board indicated would be the vehicle 
by which it would grant permanent and 
fully adequate relief.” 

Eastern said that after four and a 
half years of litigation, after “some 25,- 
000 pages of evidence has been assem- 
bled,” after a hearing examiner had 
issued an initial decision to which ex- 
ceptions had been filed, and after the 
parties had briefed the case to the 
board and presented oral argument, the 
board terminated the investigation by 
an order in which it stated that the 
record before it was inadequate to per- 
mit the fixing of the fare level. 

“It is Eastern’s contention herein that 
the board had no authority to terminate 
the General Passenger Fare Investiga- 
tion without deciding the sole issue in 
it; viz., the lawfulness or unlawfulness of 
fares,” said Eastern. 

It based its contention on the assertion 
that “the board had an obligation to 


enforce the civil aeronautics act,” and on 
the existence of the aforementioned 
testimony, initial report, briefs and 
argument. 

Eastern said the court would recognize 
“the incongruity in the board’s activi- 
ties.” While the board refused to make 
findings in the general investigation case, 
the airline said, “even though it had be- 
fore it a voluminous record compiled at 
a cost of hundreds of thousands of dol- 
lars,” concurrently it “was allowing, as 
not unjust or unreasonable, some fare 
increases on no evidentiary record at 
all.” 

Quite obviously, Eastern asserted, “the 
board was not helpless to carry out its 
statutory duty and, equally obviously, 
the public and the carriers are entitled 
to findings on a proper evidentiary 
record as to justness and reasonableness 
of fares.” 

Eastern further asserted that “when a 
regulatory agency considers the record 
before it inadequate for decision, it has 
an affirmative duty to investigate the 
deficiencies and to obtain such evidence 
as may be necessary to fill in the 
gaps. . .” 


Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





South Carolina eastern district, 
Charleston division, at Charleston. On 
October 10, Grady Hendley, dba Hendley 
Transfer Co., Millen, Ga., was fined 
$1,600 (payment of $400 required, re- 
mainder suspended and defendant 
placed on one year’s probation), follow- 
ing entry of his plea of guilty to an in- 
formation charging him was transport- 
ing lumber in interstate commerce as a 
common carrier from Ashepoo, Colleton 
County, S.C., to points in North Caro- 
lina, without authority. 


Colorado district, at Denver. On Octo- 
ber 6, W. R. Hall Transportation and 
Storage Co., Grand Junction, Colo., was 
fined $600, following entry of its plea 
of guilty to an information charging it 
with having transported property in in- 
terstate commerce for compensation, 
without proper authority. 


Maryland district, at Baltimore. On 
October 13, in a civil injunction pro- 
ceeding, a permanent injunction was 
entered against District Hauling & Con- 
tracting Co., Inc., Hyattsville, Md., en- 
joining and restraining the defendant 
from transporting property in inter- 
state commerce for compensation with- 
out first having on file evidence of in- 
surance. 


New York southern district, at New 
York. On September 29, a permanent 
injunction was entered enjoining and re- 
straining Max J. Posner and Max J. 
Posner Service, Inc., New York, N-Y., 
from conducting operations as a common 
or contract carrier in interstate com- 
merce without proper authority. 


Connecticut district, at Hartford. On 
October 9, in a civil injunctive proceeding, 
a permanent injunction was entered en- 
joining Chamberlain Mobilehome Trans- 
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port, Inc., Thomaston, Conn., from trans- 
porting property as a common carrier in 
interstate commerce without proper au- 
thority, and mandatorially ordering the 
defendant to show certain information 
on its freight bills. 


Utah district, central division at Salt 
Lake City. On October 9, Perry Car- 
penter and John L. Fabert, dba Car- 
penter Transportation Co., Inc., Salt 
Lake City, Utah, were fined $600 (Perry 
Carpenter required to pay $200 and fine 
imposed on John L. Fabert suspended), 
following entry of pleas of guilty to 
charges of engaging in for-hire trans- 
portation as interstate carriers without 
authority. 


Utah district, central division at Salt 
Lake City. On October 9, Taylor Motor 
Truck Co., Inc., Salt Lake City, Utah, was 
fined $450 (payment required), following 
entry of its plea of guilty to a charge of 
transporting property in interstate com- 
merce without authority. 


New Mexico district, at Albugerque. On 
October 13, Basin Service Co., Eunice, 
N.M., was fined $250 (payment required), 
following entry of its plea of guilty to a 
charge of engaging in for-hire transpor- 
tation of crude (drip) oil in interstate 
commerce, without proper authority. 


Florida southern district, at Tampa. 
On October 13, Carter Trucking Co., Inc., 
dba Coastal Refrigerated Service, was 
fined $2,000 (payment required), follow- 
ing entry of its pleas of guilty to charges 
of having transported frozen orange 
juice concentrate and other specified 
commodities between points in Florida 
and points in other states without proper 
authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Jack Johnston, Weatherford, Tex., on 
October 13, on plea of guilty, $200 (pay- 
ment required), Texas northern district, 
Wichita Falls division at Wichita Falls; 
Northern Maine Distributors, Presque 
Isle, Me., on October 16, on plea of 
guilty, $500 (payment required), Maine 
district, northern division, at Bangor; 
Wichita Trucking Co., Inc., Witchita 
Falls, Tex., on October 13, on plea of 
guilty, $1,350 (payment required), Texas 
northern district, Wichita Falls division, 
at Wichita Falls; Wm. B. Whitley, dba 
Whitley Trucks, Robstown, Tex., on 
October 16, on plea of guilty, $4,000 
(payment of $500 required, and re- 
mainder suspended during five years’ 
probation), Texas southern district, 
Corpus Christi division, at Corpus 
Christi; Wilbur L. Hardesty, Henry, Neb., 
on October 5, on plea of guilty, $700 
(payment of $200 required), Nebraska 
district, at Omaha; Horvath Bros., 
Kearny, N.J., on October 13, on plea of 
guilty, $500 (payment required), New 
Jersey district, at Newark; Southern 
Tank Lines, Inc., Louisville, Ky., on Oc- 
tober 5, on plea of guilty, $1,500 (pay- 
ment of $800 required and remainder 
suspended during one-year probationary 
period), Kentucky western district, at 
Louisville; Williams. Brothers, Tulsa, 
Okla., on October 9, on plea of guilty, 
$1,000 (payment of $600 required, and 
remainder suspended during one-year 
probationary period), Kentucky western 
district, at Louisville. a< 








